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Turkey’s aviation weakened after airport 
bomb attack followed by failed coup
The aviation sector in Turkey has been weakened by current events. But 
despite recent lackluster performance and waning of investor confidence, 
the seeds of rebound may already be in place.

By Manik Mehta, AJOT

The wave of terrorist bomb attacks – the 
attack on Istanbul International Airport on 
June 28 was the height of it - followed by the 
failed coup on July 15 have touched Tur-
key’s economic nerve, particularly the 
country’s aviation sector. The country, 
which posted impressive growth rates 
until a few years ago, today looks like 
a shadow of its past, with trade declin-
ing, foreign investor confidence at 
an all-time low, and Western tourists 
and businesspeople unsure about 
visiting the country. 

All these factors have raised questions 
about the country‘s economy, with some pun-
dits forecasting a steep decline in revenue and 
a sharp rise in unemployment that could exac-
erbate the country’s social problems.

Once a popular destination of investors, 
businesspeople and tourists alike, Turkey 
is struggling today to save its old image of 
a thriving economic oasis in the midst of an 

explosive region marred by terrorism, reli-
gious extremism and political instability. 
Tourist arrivals have declined and, in effect, 

reduced the number of airline flights to 
Turkey.  With the decline in number of 
passenger flights, which also transport 
belly-hold cargo, air-cargo traffic also 
faces challenges. 

Nevertheless, air-traffic, which was 
temporarily suspended as a result of 
the coup, is slowly limping back to 
normalcy.  National carrier Turkish 
Airlines says that full services have 

been restored.  Many foreign airlines, including 
German Lufthansa and Austrian Airlines, have 
also resumed flights to Turkey. 

Impact on FreIght

Foreign shippers and others involved in 
the airline business, including air cargo, are 
worried by the rising number and frequency of 

Turkish Cargo’s air freight terminal at Atatürk Istanbul International Airport

(BONANZA – continued on page 23)

Hanjin bankruptcy 
will have global impact 

By Stas Margaronis, AJOT

The bankruptcy of Hanjin 
Shipping Company will have 
long-term disruptions within 
the global supply 
chain and freight rates 
for imported con-
tainers to the United 
States may rise as 
much as 54%, accord-
ing to one report.

Just for starters, on 
September 1st, there were 
three Hanjin container ships 
anchored outside the Ports of 
Los Angeles and Long Beach 
that were refused entry due 
to the company’s bankruptcy, 
according to a Port of Long 
Beach spokesman. 

prIce reductIon pressures 
on ocean carrIers have 
Boomerang eFFect

One ocean carrier execu-
tive said that shippers who 
pushed shipping lines for 
years to drop their rates 
have exacerbated ocean car-
rier losses that helped send 
Hanjin into bankruptcy: “The 
strategy of shippers driv-
ing down ocean carrier rates 
doesn’t look so smart when 
you drive a company into 
bankruptcy and find your 
containers stranded all over 
the world with no place to 
go,” the executive said.

News reports suggest 
that ocean freight rates for 
imported containers coming 
into the United States may 
rise as much as 54%. As dis-
locations continue and holiday 
shipments surge, ocean freight 
rates may rise even further. 

Former Hanjin custom-

ers are scrambling to find 
space on non-Hanjin ships 
to transport their imported 

containers: “Those 
rates are going to be 
considerably higher 
than what they were 
paying last week as 
a result of the bank-
ruptcy,” the execu-

tive said.

Impact on ttI

Then there is the uncer-
tainty of what will happen to 
Total Transportation Interna-
tional, LLC (TTI), a major 
terminal operator at the Port 
of Long Beach. Hanjin owns 
a 54% stake in TTI. TTI pro-
cesses 2 million twenty-foot 
unit (TEU) containers per 
year, the Port of Long Beach 
spokesman said. 

TTI is a full service 
marine terminal and stevedore 
operator. TTI operates two 
facilities in Long Beach and 
Seattle comprising a total of 
460 acres of terminal acreage. 
Corporate headquarters for 
TTI is located in Long Beach 
with satellite offices in Seal 
Beach, CA; Chandler, AZ and 
Seattle, WA.

TTI services the vessels 
and cargo of its anchor cus-
tomers, Hanjin and Mediter-
ranean Shipping Company 
(MSC). MSC owns a 46% 
stake in TTI, according to the 
Port of Long Beach. TTI’s 
other customers include China 
Ocean Shipping Company, 
Maersk, Yang Ming Lines, 
(BANKRUPTCY – continued 

on page 25)
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project cargo/US wind power boom 
US onshore wind generation is booming 
with tax equipment incentives instrumen-
tal in ‘land banking’ wind power projects. 
With so much capacity being installed on 
land, can an offshore wind power boom 
be far behind?

By Matt Miller, AJOT

Onshore wind genera-
tion is getting a huge boost 
in the United States these 
days, with developers rush-
ing to order and take deliv-
ery on turbines in the next 
few months. At the same 
time, longstanding and fierce 
resistance to offshore wind 
shows signs of dissipating, as 
this country’s first offshore 
wind farm nears completion. 
That could signal the begin-
ning of significant offshore 
generation in the US, which 
lags way behind Europe.

Wind turbines, which 
include the blades, the tower 
and the turbine machinery 
called nacelles, form a vitally 
important component of proj-
ect cargo, perhaps the single 
most valuable item on an 
industry-wide, project cargo-
related manifest. Transporta-
tion of a single blade, which 
can now top 200 feet in length, 
can cost tens of thousands of 
dollars and involve special-
ized equipment and expertise. 

tax IncentIves

A single, 2MW wind tur-
bine can cost more than $2 mil-
lion. Turbines constitute about 
two-thirds of total development 
price of a wind farm, which can 
easily cost more than $100 mil-
lion to develop.

Federal tax incentives 
are at the heart of the rush. 
Under Congressional legis-
lation enacted the end of last 
year, so-called production 
tax credits for wind power 
will have a graduated 20% 
decrease per year begin-
ning 2017, until they end 
completely in 2020. The tax 
credit now equals 2.3 cents 
per kilowatt-hour generated.
To qualify for these credits, a 
developer must begin a proj-
ect during the calendar year in 
question, not place the wind 
farm into service. However, 
the regulations don’t require 
that developers physically 
break ground and begin con-
struction to qualify for credit.  
A wind farm developer can 
order machinery worth just 
5% of total project cost this 
year and claim credit for the 
entire project, as long as the 
representative machinery is 
delivered within 105 days of 
purchase and the entire proj-
ect is completed within four 
years. So, major developers 
are buying turbines desig-
nated for multiple projects on 
the drawing board. For exam-
ple, a developer plans to con-
struct wind farms throughout 
the Southwest and Midwest 
over the next four years for 
a total cost of $2.4 billion. 

The developer buys turbines 
this year for $120 million, 
designates those turbines 
for various wind farms and 
gets the full tax credit for the 
entire cost of all the projects, 
even though physical work 
may not be started until, say, 
2018, and the other turbines 
for a particular project not 
ordered and delivered until 
2019. In fact, the purchase 
of equipment is considered a 
safer way to insure tax credits 

(BOOM – continued on 
page 8) heavy lift 2016
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Whither Canada’s Arctic bonanza
Perhaps the mother lode of industrial projects lies in Canada’s 
northern reaches. At 550,000 sq mi Canada’s Arctic is a mas-
sive warehouse of undeveloped mineral deposits such as gold, 
silver, lead, zinc, diamonds, uranium, tungsten, natural gas, 
oil, fisheries, lumber, and fresh water. How to exploit Cana-
da’s Arctic bonanza is a challenge, which for now few answers 
are forthcoming.

By Leo Quigley, AJOT

raIlroaded, the chIll In churchIll 
The Pas is a small town in Manitoba, 

located where the Pasqua and Saskatchewan 
Rivers meet, nearly 400 miles from the provin-
cial capital of Winnipeg, importantly the rail 
link – and really the sole link - to Canada’s only 
Arctic deep-water port, the Port of Churchill.

On August 29th a fire broke out in the 
town’s Hudson Bay Rail yard and subsequently 
Denver-based OmniTrax, owner of the Hudson 
Bay rail, shut down the entire line, effectively 
cutting the Port of Churchill off from the world. 
Reportedly the fire, deemed “suspicious” by the 

Canada’s only Arctic deep-water port, the Port of Churchill

(BONANZA – continued on page 6)

Beijing warming to 
Northwest Passage

On April 5th China’s Mari-
time Safety Administration 
released a 356 page “Guid-
ance on Arctic Naviga-
tion in the Northwest 
Route 2015 to the North-
west Passage” – referring 
to the passage of which a 
large segment lies 
within Canada’s 
Arctic Archipelago 
(see related article 
on left side of this page).

The Northwest Passage is 
now viable with global warm-
ing opening up the previously 
nearly impossible transit. The 
first commercial vessel to tran-
sit the Northwest Passage was 

the Exxon tanker SS Manhat-
tan, in 1969. The tanker was 

built in Fore River Shipyard 
in Quincy, Massachu-
setts and retrofitted with 
an “icebreaker” bow to 
make the voyage with 
assistance from accom-

panying icebreakers. 
The purpose of the 
venture was to test 
the feasibility of 

transporting Alaska’s North 
Slope oil to the US East 
Coast. The tanker made the 
voyage to Prudhoe Bay and 
returned to the East Coast 

By Leo Quigley, AJOT

(WARMING – continued on 
page 12)

In 2014, Fednav’s icebreaking bulk carrier, Nunavik, became the first 
cargo ship to make a voyage through the Northwest Passage. 
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RCMP, started in a locomotive 
engine that had been idle for 
three years. The line was soon 
reopened following the fire 
but again reminded the Port of 
Churchill of its dependence on 
the slender right of way.

It’s complIcated

Normally such an event 
would be hardly newsworthy 
but the relationship between 
north Manitoba communities 
and the railroad has in recent 
years been strained over 
the complicated relationship 
between OmniTrax and the 
Port of Churchill. 

Back in 1997, when Omin-
Trax acquired the Hudson Bay 
rail service and related port 
properties, grain shipments 
along with lumber and other 
commodities represented a 
solid base. But the service has 
been the recipient of substan-
tial subsidies and grants from 
Canada’s federal and provin-
cial authorities. 

In 2016 Omitrax shut 
down port (grain) operations 
in Churchill because they 
were owed $1.74 million for 
the 2015 shipping season. 
The shutdown resulted in lay-
offs and further strained rela-
tions between the railroad/port 
operator and the community. 
According to OmniTrax the 
negotiations between the rail 
operator and the provincial and 
federal governments had failed 
to yield a suitable agreement on 
strategy for the future. 

Although the parties are 
at loggerheads over the man-
agement of the port and the 
rail facilities (for example, is 
the port closed because it had 
no ship calls or is it open but 
without ship calls?), all par-
ties seem to believe the port 
is on the auction block…pro-
viding the residual issues can 
be negotiated. 

This brings to the fore 
the real question eluding the 
combative parties, how to 
profit from the unusual posi-
tion of the Port of Churchill 
and indeed the mineral 
wealth of the region? And 
without regular trade or even 
basic patrol craft, the plight 
of Churchill’s business calls 
into question Canada’s abil-
ity to exercise sovereignty 
over its Arctic routes.

At 550,000 sq mi, Can-
ada’s Arctic is a massive 
warehouse of undeveloped 
mineral deposits such as gold, 
silver, lead, zinc, diamonds, 
uranium, tungsten, natural 
gas, oil, fisheries, lumber, 
and fresh water. It’s one of 
the world’s truly last bastions 
of undeveloped resources.

But over the years, Canada 
hasn’t developed the manu-
facturing and secondary 
processing to support Arctic 
investment. Obviously the 
weather and terrain have 
contributed to the lack of 
development, but the lack of 
railroads, deep-water ports 
and all weather highways has 

railroaded progress.
The only new northern 

port is the International Port 
of Stewart, located a short 
distance north of Prince 
Rupert on the West Coast, but 
it is not the Arctic.

Nonetheless Stewart offers 
a tantalizing glimpse into 
what can be for places like 
Port Churchill. The Stewart 
World Port is near the Alas-
kan border in close proximity 
to some of North America’s 
richest mineral deposits. For 
example, the port is near the 
recently opened Red Chris 
mine (located roughly 130 
kilometres from the Alaska 
border) and moved its first 
shipment of copper concen-
trate on to the M/V Edward 
Oldendorff last year.

And the future is bright 
in the north with oil and 
gas pipelines being consid-
ered for British Columbia 
– meaning an opportunity 
for shippers to move project 

cargo such as steel pipe and 
machinery to sites via the 
port and the Stewart-Cassiar 
Highway, which is linked to 
the Alaska Highway.

Brad Moffat, the Chief 
Development Officer for the 
port, has told AJOT that plans 
are to have the northern port 
become a multi-purpose port. 
“We are very interested in 
the mine concentrate indus-
try. We are also open for all 
kinds of breakbulk cargo 
and see ourselves open to a 
number of industries: oil and 
gas, mining, all types of for-
estry products and any type 
of project cargo destined for 
B.C. and the Yukon. But, 
while the port has access to a 
highway and airport, Moffat 
said port management would 
like to see rail access con-
structed someday. 

“We’re just waiting for 
an anchor tenant on either 
(BONANZA – continued on 

page 12)

(BONANZA – continued 
from page 4)
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than beginning physical con-
struction, explained Edward 
Zaelke, who chairs the global 
project finance practice for the 
law firm, Akin Gump Strauss 
Hauer & Feld LLP. “You can 
dig a hole and then you have 
to argue with the IRS, is that 
a big enough hole,” Zaelke 
said. “But the IRS has created 
a safe harbor and said if you 
spend 5% of the project costs 
this year, you take delivery 
of the equipment within 105 
days of payment, we’ll deem 
that 5% is safe-harbored in 
those projects.” 

What’s more, Zaelke 
added, many investors prefer 
this so-called “bright line” 
IRS designation. That’s par-
ticularly true of so-called tax 
equity investors, those who 
underwrite a certain percent-
age of the project costs, in 
return for the tax incentives 
as well as some of the income 
from the wind farm, once it is 
operational.

“As a tax equity inves-
tor, I’m going to use my tax 
equity money first on those 
projects that are 100% quali-
fied by the IRS. Once we’ve 
gone through all those proj-
ects, I’ll start taking a look 
at those projects that started 
construction via physical 
work, where there’s no safe 
harbor,” he said.

BankIng on WInd

So, turbines are being 
ordered this year. Once deliv-
ered, they will be stored in 
warehouses, sometimes for 
years before being installed.

This rush to order, which 
could last for at least one 
more year, has had an unin-
tended effect of causing a 
potential shortage of wind 
turbines. “There is a battle to 
secure turbines,” said Zaelke. 
“The turbine makers right 
now are in the catbird seat.”

Project cargo logistics spe-
cialists and specialized ships 
and trucks that can transport 
this kind of cargo are also in 
great demand.

Wind energy projects 
are accelerating. Last year, 
new wind power generation 
accounted for more than 40% 
of all power capacity addi-
tions in the US, according to 
the American Wind Energy 
Association, or AWEA. 

It should constitute even 
more this year. During the 
second quarter of 2016, 
developers announced more 
than 3,000MW of new proj-
ects and a total 12,450MW 
of wind capacity projects 
under development, AWEA 
said. That development rep-
resents a 23% increase over 
the first quarter. In turn, the 
first quarter logged more than 
3,500MW of new projects 
announcements. 

Installed wind capacity in 
the United States as of June 
30, 2016 totaled 74,821MW, 
according to AWEA. (The 
US is second in the world in 

wind energy behind China.) 
So, this half-year alone, 

developers announced new 
projects that total almost 
10% of existing capacity. The 
renewable energy consultancy 
MAKE estimates from this 
year through 2020, the US 
will install 45,800MW of new 
wind-powered generation.

Take, for example, MidAm-
erican Energy, based in Des 
Moines, Iowa. On August 
26, the Iowa Utilities Board 
approved a $3.6 billion wind 
project that MidAmerican 
proposed in April. The project 
will add “up to 2,000 MW” 
of wind energy through 1,000 
wind turbines in multiple 
locations throughout Iowa, 
the company said, and repre-
sents MidAmerican’s biggest 
ever foray into wind energy. 
The sites will begin generat-
ing power in 2017 and phased 
in over a three-year period.

Offshore wind developers ink letter of intent 
for New Bedford Marine Commerce Terminal

Various Massachusetts state and local 
entities inked a Letter of Intent with DONG 
Energy, Deepwater Wind and OffshoreMW 
to lease the New Bedford Marine Commerce 
Terminal. The agreement with the wind devel-
opers, who hold leases in the federally identi-
fied offshore wind energy development areas 
located 14 miles south of Martha’s Vineyard, 
will enable the port to be used as a staging and 
deployment location for future wind projects.

“Massachusetts has achieved another major 
milestone in securing a clean energy future for 
the Commonwealth’s ratepayers,” said Massa-
chusetts Governor Charlie Baker. 

Through the Executive Office of Energy 
and Environmental Affairs (EEA) and the 
Massachusetts Clean Energy Center (Mass-
CEC), the Letter of Intent with the offshore 
wind developers represents a commitment to a 
two-year lease at $5.7 million annually to use 
the terminal as a staging and deployment loca-
tion for future wind projects. 

The announcement follows the Baker 
Administration’s recent signing of comprehen-
sive energy legislation (See Matt Miller’s US 

wind power boom on page 2) which requires 
utilities to competitively solicit and contract 
for approximately 1,600 megawatts (MW) of 
offshore wind and 1,200 MW of other clean 
energy generation, such as hydropower.

Operated by MassCEC, the New Bed-
ford Marine Commerce Terminal is a multi-
purpose, 26-acre facility designed to support 
the construction, assembly and deployment 
of offshore wind projects, as well as handle 
bulk, break-bulk, container and large specialty 
marine cargo.  

“The New Bedford Marine Commerce 
Terminal will play a critical role in support-
ing an offshore wind industry here and we 
are pleased to sign the LOI,” said Thomas 
Brostrøm, General Manager of North Amer-
ica, DONG Energy Wind Power (U.S.) Inc.

“The construction of the Marine Com-
merce Terminal, along with the recently 
enacted energy legislation, were the two key 
drivers for my company to recently ramp up its 
investment in Massachusetts’s new offshore 
wind industry,” said Erich Stephens, Execu-
tive Vice President of OffshoreMW. 

(BOOM – continued on 
page 10)

(BOOM – continued from 
page 2)
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Wood pellet manufacturer Enviva 
and the Port of Wilmington, NC 
partner to export wood pellets

By Marty Pilsch, AJOT

The skyline at the North 
Carolina State Ports Author-
ity marine terminal facility 
in the City of Wilmington 
has taken on a different look 
of late. It now features two 
white domes that are part of 
the newly developed bulk 
cargo storage and loading 
facility. The new system will 
be able to receive, store and 
load export wood pellets. The 
expected export throughput 
will total over one million 
tons per year.  

When completed, the 
facility, expected to cost over 
$35 million, will share the 
port’s major marine terminal 
on property that is an exten-
sion of the marginal wharf 
and general cargo and con-
tainer facilities already in 
place. The wood pellet ter-
minal with receiving, storage 
and ship loading complexes, 
will include the domes, a con-
veying system leading to the 
existing but newly renovated 
dock and a ship loader. The 
bulk terminal is expected to 
be completed and is slated to 
begin operations late this year. 

The State Port and wood 
pellet manufacturer and 
exporter Enviva have not 
officially released the open-
ing date of the facility. When 
the facility is operational, 
wood pellets will be brought 
to the port by both truck and 
rail transportation. It is antici-
pated that the rail link will 
handle approximately 60% 
of the total volume of one 
million tons with the remain-
der of the product arriving 
by truck. All truck deliveries 
will be processed through the 
Port Authority’s gate system, 
prior to being received and 
unloaded at the Enviva domes.

Over the last four years, 
the State Port has been work-
ing with Enviva Partners LP 
and Enviva Development 
Holdings, both Maryland 
based companies. Enviva 
signed a 21-year lease with 
the port that also provides for 
two five-year renewal options. 
The new facility will be con-
structed without investment 
from the State or the port. The 
win/win agreement for the 
port was summed up by the 
port’s deputy executive direc-
tor and chief operating officer, 
Jeff Miles, “We’re literally 
spending none of our money 
on this project,” he said.

envIva provIdes energy 
alternatIves

Enviva’s sister compa-
nies were founded in 2004 
with the primary goal of 
developing cleaner energy 
alternatives to fossil fuels. 
Since that time, Enviva has 
clearly established additional 
goals in their pursuit of pro-

ducing and marketing wood 
pellets. Their major effort, 
to sell a product, comes with 
a strong belief that the pro-
cess of doing business can be 
accompanied by major, social 
benefits. To date, they will 
have created the capacity to 
produce more than 2 million 
metric tons of product by the 
end of 2016.     

Enviva entered the sus-
tainable fuels market with 
accompanying goals of low-
ering emissions, increasing 
the health of U.S. forests and 
building strong communities. 
They now manufacture wood 
pellets at seven points in the 

The two white domes will be able to receive, store and load export wood pellets. 
(PARTNER – continued on 

page 17)
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Moving cargo at the speed 
of sound
DP World and Hyperloop One to test concept at Jebel 
Ali port. Will the hyperloop system become a game-
changer for ports around the world?

By Peter Buxbaum, AJOT

Jebel Ali, in Dubai, is one of the 
busiest and most productive ports in 
the world, and the flagship facil-
ity of DP World, a global port 
operator and logistics company. 
With a current capacity of 18 
million TEU, DP World expects 
to reach 19.5 million TEU next 
year as the company spends 
billions of dollars to con-
tinue expanding at Jebel 
Ali and elsewhere.

One area of DP World’s 
investments will be on a technology 
called Hyperloop. In an agreement 
signed recently between DP World and 
Hyperloop One, a U.S.-based concern 
that is commercializing the technology, 
the two companies began a collabora-
tion to explore how Hyperloop could 
move cargo quickly and reliably from 
ships docked at the Jebel Ali port to a 
new container depot 18 miles inland. 

vacuum tuBes

Hyperloop uses vacuum tubes to 
push capsules containing cargo or pas-
sengers between locations at speeds 
exceeding 550 miles per hour. The 

application of Hyperloop technology 
was given a boost by the backing of 

Elon Musk, an entrepreneur origi-
nally from South Africa, who 
also has been behind companies 
like PayPal, SpaceX, and Tesla.

Hyperloop One, the first 
company to attempt to bring 

the technology to the mar-
ketplace, recently set up its 
first production facility in 
North Las Vegas, Nevada, 

where it will be building a Hyper-
loop prototype for trial runs early next 
year. Hyperloop One’s deal with DP 
World is its fifth feasibility study to 
date and its first in the Persian Gulf 
region. Other Hyperloop studies are 
underway in Finland and Sweden, 
Russia, Switzerland, and the United 
States. (See sidebar on page 11) The 
U.S. project is also a cargo study that 
will use the technology to offload 
containers at the ports of Los Angeles 
and Long Beach. 

The Jebel Ali case envisions a 
dedicated Hyperloop tube with pods 
cycling through the tubes several 

Hyperloop One, the first company to attempt to bring the technology to the marketplace, 
recently set up its first production facility in North Las Vegas, Nevada, where it will be 

building a Hyperloop prototype for trial runs early next year. 

(MOVING – continued on page 11)

MidAmerican cited the tax cred-
its for the timing of this ambitious 
project. “The Wind XI project has 
been timed to allow MidAmerican 
Energy to make maximum use of 
available wind PTCs for the ben-
efits of customers,” the company 
said in April. “Without PTCs to help 
fund the cost of wind development, 
Iowans will pay more for building 

wind turbines in the future.”
In its most recent press release, 

MidAmerican pinpointed two addi-
tional selling points for this type of 
renewable energy: jobs and landowner 
lease payments. According to the com-
pany, the project, dubbed Wind XI, 
will create thousands of construction 
jobs and hundreds of new permanent 
jobs. In addition, MidAmerican said 
that it will generate more than $1.2 bil-
lion in landowner easement and prop-
erty tax abatement. 

Farmers in projects like this can 
offer their land to utilities for as much 
as $10,000 per wind turbine per year, 
a substantial and stable boost to farm 
income.

“In addition to clean energy, they’re 
providing other benefits,” said Zaelke. 
Farmers become great advocates of the 
energy source. “Farmers love them. For 
every turn, they make dollars.” 

One question now is whether 
this kind of accelerated development 
means that new wind power proj-
ects will fall off dramatically in the 
years ahead. The industry has said 
that it won’t need subsidies forever 
and should be able to be competitive 
with other forms of energy sources. 
According to AWEA, the cost of 
wind power generation has decreased 
by 66% in just six years. Towers are 
taller. Blades are longer. The turbines 
are ever more efficient. 

The tax credits certainly add to 
wind power’s appeal. However, the 
industry claims that by the time the 

(BOOM – continued from page 8)

(BOOM – continued on page 12)
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Hyperloop Pilots popping up in 
California, Scandinavia, Russia

It was in 2013 that entrepreneur 
Elon Musk introduced the Hyperloop 
idea in a white paper. It was only ear-
lier this year that Hyperloop Trans-
portation Technologies announced 
it had received a permit to begin 
construction of a five-mile stretch 
of a full-scale passenger and freight 
Hyperloop system next to California’s 
I-5 highway, a project that could facil-
itate the development of an inland 
port, possibly as far east as Nevada, 
for the distribution of goods offloaded 
at the southern California ports of Los 
Angeles and Long Beach. 

Since then Hyperloop projects 
have been popping up around the 
globe, most recently in Dubai, but 
also in Scandinavia and Russia. 

FS Links, a consortium formed 
to bring the Hyperloop to the Nordic 

region, and global accounting firm 
KPMG recently made public the results 
of a pre-feasibility study for a 300-
mile high-speed Hyperloop One net-
work connecting Finland and Sweden 
across the Aland Islands. Using Hyper-
loop technology, cargo and passengers 
could get from Helsinki to Stockholm 
in less than 30 minutes, compared with 
three and a half hours by air and over-
night by ferry. 

FS Links is now poised to begin 
a full project study required to secure 
funding and approvals. If all goes 
well, the network, which will include 
domestic projects as well as a subsea 
international component, will take a 
dozen years to become operational.

The cost of the project—$21 bil-
lion—sounds daunting. “There are 
(POPPING – continued on page 16)

times a minute with cargo contain-
ers transiting to and from Jebel Ali 
and the inland port. Such an opera-
tion could help free up valuable space 
at the port docks and relieve Dubai’s 
roads of congestion. It could also 
create the conditions for the devel-
opment of the inland port, a location 
which could emerge, not only as a 
transportation and distribution hub, 
but also an industrial center, as has 
happened elsewhere. 

“The feasibility study will investi-
gate the business case, route options and 
costs to build and operate the system,” 
said Shervin Pishevar, chairman of 
Hyperloop One. “A Hyperloop tube 
could tunnel underground or fit within 
existing rights of way, minimizing the 
impact on the dense metropolis.”

An even bolder solution could 
include Hyperloop tubes submerged 
under water to connect Jebel Ali’s 
new island Terminal 4 to onshore des-
tinations. “The initial study will focus 
on efficient handling of containers, 
costs, benefits, demand, and volume 
patterns of moving cargo using the 
new technology,” added Pishevar.

Since Hyperloop is all-electric 
and emissions-free, a Hyperloop cargo 
offloader would also eliminate carbon 
emissions that trucks spew in port 
zones when picking up and delivering 
containers at maritime terminals and 
transporting them to and from distri-
bution centers, Pishevar also noted.

Inland termInals

 Inland container ports are increas-
ingly emerging as essential compo-
nents of global logistics. In Europe, 
inland waterways are often used to 
ferry containers from ocean ports to 
inland areas for further processing. In 
the United States, Chicago and Kansas 
City were two of the original inland 
ports, where rail connections made 
them magnets for processing and dis-
tributing massive volumes of cargo 
from coastal ports to the hinterland. 

More recently, U.S. ports have 
teamed up with intermodal opera-
tors to rail cargo to inland, but rela-
tively nearby, terminals, in order to 
promote the efficiency of port assets 
and reduce congestion and pollution 
in port zones. Those are the general 
ideas also behind a Hyplerloop-sup-
ported inland port in Dubai.

Inland ports are developed where 
land is available cheap, reducing the 
costs of cargo operations concen-
trated in the port area and promoting 
efficiency. Shippers like them because 
they get quicker access to their goods 
and can locate their operations nearby, 
in a lower-cost location. 

That’s how and why inland ports 
often grow into diverse logistics and 
manufacturing hubs, some operated 
by DP World in Europe along the 
Rhine, Meuse, and Neckar rivers and 
on the Albert Canal near Antwerp in 
Belgium. In the U.S., the Virginia 

Inland Port, located 200 miles from 
Norfolk, has attracted 39 major com-
panies, more than $750 million in 
investment, and 8.5 million square 
feet of storage space. Southern Cali-
fornia’s Inland Empire is another 
example of such a hub. Ports in South 
Carolina and Georgia operate, and in 
some cases, are expanding, their net-
works of inland ports.

Hyperloop uses vacuum tubes to push capsules containing cargo or passengers 
between locations at speeds exceeding 550 miles per hour. 

(MOVING – continued on page 17)

(MOVING – continued from page 10)
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Port of EVERETT
SEAPORT

GO BIG. GO EVERET T.
EXCELLENT SERVICE, QUICK TURNAROUND,  
HUGE LIFT CAPACITY, PRODUCTIVE WORKFORCE

CARGO SPECIALITY: overdimensional, high value breakbulk and project cargoes
INDUSTRIES SERVED: energy, manufacturing, construction, forest products, agriculture

the mining or forestry side to 
proceed with the third phase,” 
Moffat said.

arctIc Investment

But for Canada and 
places like the Port of 
Churchill to reap the benefits 
of their location, a great deal 
of investment is necessary.

Stephan Schott, professor 
in the School of Public Policy 
and Administration at Carleton 
University, and an investiga-
tor on Arctic research projects 
said, “The mining sector in 
Canada’s North is forecast to 
almost double its output and 
employment by the end of the 
decade – staggering growth 
compared to the Canadian 
economy as a whole. Achiev-
ing this outcome, however, 
depends on greater efforts by 
industry, governments and 
communities to address key 
issues including infrastruc-
ture, regulatory uncertainty, 
skills shortages and Aborigi-
nal rights,” citing the Centre 
for the North’s report, The 
Future of Mining in Cana-
da’s North.

The Conference Board 
of Canada forecasts that 
Canada’s overall northern 
metal and non-metallic min-
eral output will grow by 
91% from 2011 to 2020, a 
compound annual growth 
rate of 7.5%. In contrast, the 
Canadian economy is fore-
cast to grow by an average 
of just 2.2% annually over 
this period. The annual gross 
domestic product of mining 
in the north, which was $4.4 
billion in 2011, is expected 
to reach $8.5 billion in 2020 
(both figures in constant 
2002 dollars).

“Mining is the future 
economic driver of Canada’s 
North. To fully reap the bene-
fits of this potential, we must 
find the right balance between 
risk and opportunity,” said 

Anja Jeffrey, Director, Centre 
for the North.

Jeffrey elaborated, “For 
instance, governments need 
to be conscious of how 
changes to the regulatory 
environment can affect com-
munities and industry. Strong 
efforts to ensure a favourable 
business climate can leave 
communities feeling vulner-
able. Going too far in the 
opposite direction can act as 
a deterrent to investment.”

Among the outstand-
ing issues highlighted in the 
Report were the need for 
improvements to regulatory 
processes and to address-
ing the lack of transporta-
tion, energy and community 
infrastructure. As the Report 
noted, private companies cur-
rently provide much of their 
own infrastructure and pub-
lic-private partnerships could 
relieve them of some of these 
costs and promote investment.

(BONANZA – continued 
from page 6)

CARING FOR  
YOUR CARGO  
FOR 50+ YEARS

fmtcargo.com | 704.714.4644

Albany, NY
Burns Harbor, IN

Cleveland, OH
Eastport, ME

Hamilton, ON
Lake Charles, LA

Milwaukee, WI
Port Manatee, FL

Tampa, FL
Thorold, ON

 

with one 55-gallon drum of 
North Slope oil.

More recently Montreal-
based shipowner Fednav has 
deployed the purpose-built ice-
breaking bulk carrier Nunavik 
to transport copper and nickel 
ore from the Quebec region 
of the same name to China. 
In 2014 Nunavik became the 
first cargo ship to make an 
unescorted voyage through 
the Northwest Passage. The 
vessel loaded with nickel ore 
left Deception Bay, Canada, 
on September 19th and passed 
Point Barrow, Alaska, on 
September 30th. After pass-
ing through the Bering Strait, 
the Nunavik headed to the 
Port of Bayuquan, located in 
the northeast corner of Bohai 
Gulf, which undoubtedly 
caught the attention of Chi-
na’s Maritime Safety Admin-
istration. According to Fednav 
the Northwest Passage saved 
upwards to 40% on the transit 
distance and obviously could 
do the same for Chinese ships. 
For example, a voyage from 
Shanghai to Hamburg via the 
Arctic route is 2,800 nautical 
miles shorter than going by 
the Suez Canal.

Beijing is now said to be 
encouraging Chinese vessels 
to take the route.

With the release of the 
“route guide”, China Ministry 
of Transport Liu Pengfei said, 
“Once this route is commonly 
used, it will directly change 
global maritime transport and 
have a profound influence on 
international trade, the world 
economy, capital flow and 
resource exploitation.” 

Of course this isn’t just 
about saving a few clicks. 
China would like to see the 
Silk Road add a Walrus Way 
to their global map. Beijing 
has beome one of the biggest 
mining investors in Green-
land and has a free trade deal 
in play with Iceland.

(WARMING – continued 
from page 4)

credits are removed entirely, 
wind turbines will cycle 
through two more iterations 
and the installed costs will 
decrease even more. 

Whether they will be 
truly competitive is another 
matter. Onshore wind power 
in the US last year cost about 
$80 per megawatt hour. 
That’s far below solar pow-
er’s $107MWH, but it’s still 
more than power fueled by 
cheap natural gas, which now 
costs about $65MWH.

oFFshore WInd poWer

Meanwhile, offshore wind 
gets a modest, but substantial 
nod in the next few weeks 
when the US’s first-ever off-
shore project is completed. 
Off Block Island in Rhode 
Island, Deepwater Wind’s 
initial project consists of just 
five turbines totaling 30MW, 

or enough to power 17,000 
homes. Even that has raised 
the ire of homeowners, some 
of who seem to object more 
to their ocean view being 
spoiled than having to pay 
outrageously high prices for 
electricity now produced 
by diesel generators. But 
Deepwater Wind, with deep 
pocket owners, persevered 
and the project could go 
online next year. Deepwa-
ter Wind has said it wants to 
build several more projects 
off the coast of New York, 
New Jersey, Rhode Island 
and Massachusetts.

That vision got a boost 
as well last month. Massa-
chusetts Governor Charlie 
Baker signed into law legis-
lation aimed at diversifying 
energy sources and promot-
ing renewable energy as both 
good for the environment and 
for job creation. The legisla-
tion cites offshore wind in 
particular as well as hydro-
electric power.

There’s more than a bit 
of irony here, as Massachu-
setts is the site of a marathon 
struggle against offshore 
wind farms. Well-heeled and 
well-connected residents on 
Cape Cod have blocked the 
proposed $2.6 billion Cape 
Wind project for more than a 
decade. Cape Wind, located in 
the Nantucket Sound, would 
generate almost 500MW, if 
it’s ever allowed to proceed.

The potential for off-
shore wind power is enor-
mous. Oceans offer stronger, 
more consistent winds than 
onshore and the installed 
blades can be much bigger. 
The relatively narrow shelf 
off the east coast of the US 
lessens the technological 
challenges of constructing 
the turbines and transmitting 
the power, not to mention 
lessen the visual impact.

Advocates believe, the 
US will develop offshore 
wind. But it will come slowly.

(BOOM – continued from 
page 10)
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Diversification and wind energy 
paving the way on 
Canadian project cargo market

Logistec and its partners have been moving a big volume of Ontario-made  wind energy components to 
Nova Scotia from Port Weller, Ontario on the St. Lawrence Seaway.  (Photo courtesy of Logietec Corporation)

The key word for project cargo operators is “diver-
sification”. Canada’s project sector is diversifying 
and new opportunities abound for those who can 
make the necessary adjustments.

By Leo Ryan, AJOT

In looking at the evolu-
tion of the project cargo play-
ers in Canada, arguably the 
operative word for build-
ing the present and future 
is diversification.

Such a strategic market 
approach, as applied 
notably by ports and 
terminal operators, 
has been a priority on 
the heels of a severe 
downturn in the Alberta and 
world oil industries that has 
sparked turbulent times. On the 
other hand, growing opportu-
nities appear to be occurring 
in the Great Lakes, Central 
Canada and Atlantic regions, 
thanks in part to the mushroom-
ing of wind energy farms. The 
Canadian Wind Energy Asso-
ciation has calculated that in 
2015 Canada added 1,506 MW 
of new wind power capacity 
through the commissioning of 
36 projects.

Last year, Federal Marine 
Terminals’ project activ-
ity ran a wide range from a 
transformer imported from 
Korea to the Port of Ham-
ilton, to 96,000 metric tons 
of coated pipe handled at 
the Port of Cleveland, to 20 
brewery tanks at the Port of 
Indiana-Burns Harbor.

Michel Tosini, FMT exec-
utive vice-president, says, 
“the overall picture is quieter 
this year so far. Among other 
things, Houston is attracting a 
lot of pipe cargo.

project sector: 
promIsIng outlook

“The outlook, however, 
looks promising especially 
in wind energy business in 
2017. We are receiving lots 
of inquiries for rate quotes on 
wind component movements 
into the U.S. Great Lakes,” 
Tosini told the American 
Journal of Transportation.

“Depending on the terms 
of contract,” he continued, 
“we are dealing with receiv-
ers, shipping lines or ship-
pers - or several of the above 
on (general) project business. 
Though below normal at this 
time, the volume of inqui-
ries could pick up in the fall. 
Interested parties shop in the 
Gulf, the East Coast and the 
Great Lakes for the best ship-
ping options.”

logIstec movIng WInd 
poWer components

On the wind energy 
front, Logistec and its part-
ners recently began moving 
a substantial volume of 
Ontario-made wind power 
components to Sheet Har-
bour, Nova Scotia, via the 

Great Lakes and St. Law-
rence waterway. The first 
shipment took place in June. 

The cargo had departed 
from Port Weller, ON 
where Logistec managed 
operations for loading, 

lashing and securing 
the five-to 10 metre 
long towers aboard 
the multi-purpose 
M/V Rosaire A. Des-

gagnés operated by Quebec-
based Groupe Desgagnés.

(PAVING – continued on 
page 14)
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EXPRESS SERVICE FOR OVERSIZE CARGO
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EVERY SHIPMENT

www.aishipping.com 

OUTBOUND

& INBOUND

A compressor headed for South Africa is loaded at the Port of Oshawa on Lake Ontario 
aboard a Spliethoff multi-purpose vessel.

Logistec’s team in the Mar-
itime provinces will unload and 
store 78 wind tower sections 
in Sheet Harbour until local 
construction sites are ready to 
install new wind turbines.

Deron O’Reilly, sales and 
marketing manager (Atlantic 
Canada), stated: “In this case, 
reducing the project’s carbon 
footprint was as important to 
our customer as it was to our 
shipping partners. We’ve built 
strong relationships through-
out our network so that 
Logistec’s maritime solutions 
can work efficiently with local 
intermodal services.”

Wind energy components 
such as blades, nacelles, tur-
bines and hubs have been 
steadily arriving at Sheet Har-
bour, a sister port to Halifax, 
since Logistec began operat-
ing a facility there in 2012. 
Anthony Steele, operations 
manager, stresses that Sheet 
Harbour “can quickly and 
efficiently discharge these 
products to either the 12-acre 
laydown area adjacent to the 
wharf or directly to the trucks 
and trailers.”

For its part, the Port of 
Halifax has been develop-
ing increased project activity. 
One recent move worth noting 
involved a 100-ton indus-
trial press for export to India. 

The large piece was railed to 
Halifax and two cranes were 
required for the lift.

Patrick Bohan, director 
of supply chain solutions at 
the Halifax Port Authority, 
indicates that the new Pier 9C 
at Richmond Terminals has 
attracted a steady stream of 
business since the first vessel 
called in October 2014. He 
stresses that the new multi-
purpose warehouse is provid-
ing flexibility for project and 
heavy lift moves.

on the great lakes 

At the Port of Oshawa on 
Lake Ontario, a new rail spur 
is allowing the port to break 
into the niche project cargo 
market by handling cargo of 
all shapes and sizes, includ-
ing a mammoth motor com-
pressor, which arrived late 
in July from a company in 
Ontario’s Kawartha Lakes. 

Too big to move by road, 
the 100 metric ton compres-
sor was easily accommodated 
by the rail spur’s oversized 
dimensional section. The 
compressor, headed for South 
Africa was loaded aboard 
Spliethoff’s MV Marsgracht, 
a multi-purpose vessel that’s 
designed for cargo of many 
weights and dimensions.

“It’s great to see that 
industry recognizes the dis-
tinct advantages of Oshawa’s 

intermodal port,” said Donna 
Taylor, president and CEO of 
the Oshawa Port Authority. 
“This is the first project cargo 
to be exported using the rail 
spur, and we’re confident that 
it’s just the start.” 

The C$4 million rail spur, 
which opened in May of 2015, 
has helped the Port of Oshawa 
play a greater role in sup-
porting Canada’s steel indus-
try. So far this year, 87 rail 
cars of steel have made their 
way from the port to western 
Canada. The rail spur not only 

makes it possible to move 
more steel through the port, 
but various cargoes including 
asphalt and special projects. 

“The rail spur is the cru-
cial link that allows us to 
meet the growing demands 
of local and regional busi-
nesses,” said Gary Valcour, 
Chair of the Oshawa Port 
Authority. “It’s the kind of 
investment that helps the port 
deliver significant economic 
benefits for Oshawa, Durham 
Region and all of Canada.” 

Over the past year, the 

port has assisted several 
companies in moving project 
cargo, including generators 
and plastic tanks destined for 
Newfoundland.

The Port of Hamilton, 
Canada’s largest on the Great 
Lakes, has been benefitting 
from robust activity in proj-
ect cargo shipments, includ-
ing power plant components, 
industrial boilers, construc-
tion machinery and vehicles, 
steel cables and pipes. Port 

(PAVING – continued on 
page 15)

(PAVING – continued from 
page 13)
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Freight Forwarding  |  Warehousing  |  Customs Brokerage  |  Origin Cargo Management 

Project Cargo  |  Cross Border  |  Supply Chain

Yusen Logistics provides customized 

solutions for the complex shipment of 

heavy and over-dimensional equipment. 

Let our dedicated Project Cargo team 

expertly manage your project cargo  

and breakbulk movements. We offer  

multi-modal shipping options, including  
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at Breakbulk Americas.
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CLOSER 5,000 miles and 20 days closer to Asia than gulf coast ports; 
5 miles to Interstate-5; located at Columbia River Mile 66

FASTER Liebherr Mobile Harbor Cranes; 45 MTs Reach Stackers; 
multiple heavy-lift forklifts and trailer options                                                               
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of FTZ; long-term storage options and  superior labor 

BETTER Served by U.P. and B.N.S.F.; Industrial Rail Corridor for direct 
access off mainline and 1,500 contiguous feet of on-dock rail                                                              
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chief executive Bruce Wood 
notes: “The port is a key tran-
sit point for machinery and 
plant components related to 
Ontario’s manufacturing and 
infrastructure sectors.”

On the tip of Lake Supe-
rior, Thunder Bay’s Keefer 
Terminal handled its high-
est project and general cargo 
shipments to date in 2015. 
The total of 15 included five 
moves of structural steel, 
three of mine machinery and 
equipment, and a number of 
wind turbine components. 
All moves were destined for 
receivers in Western Canada.

Port CEO Tim Heney 
says that opportunities in 
2016 remain largely in West-
ern Canada since Thunder 
Bay is the closest Canadian 
port to the Prairie provinces 
in proximity to the St. Law-
rence waterway system.

In addition, he suggests 
that the weaker Canadian 
dollar offers opportunities for 
freight forwarders to capital-
ize on big savings for ship-
ments heading to the western 
U.S. by moving them through 
such a Canadian gateway as 
Thunder Bay.

In the most recent devel-
opment, Heney singled out 
the arrival in early Septem-
ber of a 500-ton transformer 
from the United Kingdom 

destined for a hydropower 
project in northern Manitoba, 
south of Churchill. This is the 
first of up to 20 transformers 
slated to be railed in phases to 
the hydropower complex by 
Hudson Bay Railroad.

As for the budding wind 
turbine business, Heney told 
the AJOT: “We are expecting 
some wind turbines this year 
(for wind farms in northern 
Ontario) but a bigger resur-
gence in 2017. These things 
go in waves.”

support From BrItIsh 
columBIa government

On the West Coast, the 
B.C. government is support-
ing the heavy lift/project 
shipping industry in a con-
crete way. Late last year, it 
expanded the pre-approved 
truck routes that haul heavy 
high-value cargo, such as 
oversized construction mate-
rials used in the oil and gas 
industry, through the prov-
ince. One of the new pre-
approved routes for 85 gross 
vehicle weight (GVW) ship-
ments is an extension of 
Highway 16 from Terrace to 
Kitwanga that closes a gap in 
the 85 metric ton route and 
now provides a continuous 
route from Alberta through 
to Kitimat.

The other pre-approved 
route is Highway 17 con-
necting Fraser Surrey Docks 

minal in the last four to five 
years and sees the trend con-
tinuing. Fraser Surrey Docks’ 
many project cargoes encom-
pass various sectors, including 
oil and gas, manufacturing, 
forestry, mining and hydro/
electrical generation.

Meanwhile, the decline 
in the Alberta oilsands 
industry and in the overall 
global commodities market 
was expected to affect the 
timing and number of proj-
ects moving cargo in 2016.

Rising volumes of project cargo have been moving through Fraser Surrey Docks in British Columbia.

to the 85-tonne network. 
Brady Erno, Manager, Sales 
and Customer Service, Fraser 
Surrey Docks, sees this pre-
approved route as an oppor-
tunity for its terminal.

B.C. Transportation and 
Infrastructure Minister Todd 
Stone has declared: “We’re 
enabling our LNG, mining, 
energy, forestry, tourism and 
other industries to thrive. 
Expanding the pre-approved 
heavy haul routes in B.C. 
will be a benefit to businesses 

and the shipping industry for 
LNG development in the 
north and, ultimately, for our 
provincial economy.”

Both of the newly 
upgraded routes are also 
being considered for further 
upgrades to haul 125-tonne 
loads. Highway 17 is part of 
a proposed 125-tonne route 
from Fraser Surrey Docks to 
Highway 1.

Erno has reported strong 
growth of project cargo vol-
umes moving through the ter-

(PAVING – continued from 
page 14)
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Project forwarder in Western Canada 
sees improved outlook in 2017

By Leo Ryan, AJOT

A veteran project forwarder, Jan 
Beringer has, through the years, devel-
oped much knowledge and expertise on 
the evolution of project cargo markets in 
Western Canada from his vantage point 
in Calgary. Reached by the American 
Journal of Transportation, the Presi-
dent and CEO of Rohde & Liesenfeld – 
Roliprojects is convinced that “we have 
seen the worst of the downturn, and 
2017 will offer increasing investment 
and capital equipment movements.”

For the present, he reports that the 
project market in Western Canada is 
still slow. “But opportunities for proj-
ect forwarding exist in the areas of 
plant relocation, steel pipe shipments, 
power plant equipment, port infra-
structure and bulk handling facilities 
and wind energy.”

 Alberta oil sands companies 
like Suncor are looking at future 
investments and there is no doubt, in 
Beringer’s mind, that oil sands activ-
ity will come back to the project ship-
ping sector in the future. (In the past 
few months, the world price of oil 
has shown signs of some recovery, 
approaching US$50 a barrel.)

He reports that R&L has been busy 
in the area of moving transformers, 
power equipment, bulk handling equip-
ment, conveyors, E-houses, press units, 
pipe and plant relocation equipment. 

“We are currently relocating 
8,500 M3 of power equipment from 
Saudi Arabia to Houston for a U.S. 
based client and handling a shipment 
of used mining equipment involv-
ing Flotation Cells from Timmins, 
Ontario to the port of Yangon, Myan-
mar for a Myanmar-based client.

“Our separation in 2016 from the 
Geodis Group has allowed us to open 
a Rohde & Liesenfeld LLC company 
in the U.S. and establish a branch 
office in Madrid, Spain.  Our First 
Nations company Rohde, Liesenfeld 
and West Moberly Transportation & 
Logistics GP has been busy bidding 
on pipeline work in British Colombia 
and we see increasing activities for the 
energy sector in 2017/18.  The build-
ing of the Site C Hydro Dam offers 

us opportunities in the movement of 
major power capital equipment from 
off-shore suppliers.”

Beringer further comments: “We 
are seeing a trend for engineering 
companies to shed their logistics staff 
and this is an opportunity for project 
freight forwarders to again win back 
some of the EPC business previously 
handled in-house.”

He has recognized a new trend for 
contracting referred to as “Vested Out-
sourcing” authored by Kate Vitasek 
of the University of Tennessee which 
offers the best approach for developing 
a new way to do business with EPCs.

Beringer also singles out “a trend 
developing of heavy-lift and break-
bulk ocean carriers soliciting and con-
tracting directly with major clients for 
project cargo movements traditionally 
handled by project freight forwarders.

“We will have to see if this trend 
offers value to those clients, where 
inland freight movements and port 
handling are the important value added 
services of project freight forwarders 
which ocean carriers cannot effectively 
cover,” Beringer noted before conclud-
ing: “This trend may just be a reflection 
of the current extremely tough market 
conditions where everyone is battling 
for less project cargos and price is the 
main factor for contract award.”

Jan Beringer – President and CEO 
of Rohde & Liesenfeld

many private and public funding 
options at our disposal,” said Bruce 
Upbin, vice president for strategic 
communications at Hyperloop One. 
“Governments at the city, regional, 
national, and European Union level 
may choose to fund the project or pro-
vide loan guarantees.”

Any entity backing the project will 
be betting that Hyperloop will generate 

enormous economic activity and levi-
tate property values in the area.

In Russia, Hyperloop One and 
the Russian company Summa Group 
struck an agreement with the city of 
Moscow to explore building Hyper-
loop One systems in Russia’s capital 
region. The Moscow project is envi-
sioned primarily as a passenger system 
at first, but there are cargo implications 
for Hyperloop’s activities in Russia.

Summa Group’s portfolio includes 
ports, energy, and mining and its Cas-
pian VC investment group has a stake 
in Hyperloop One. Summa’s chairman 
Ziavudin Magomedov sees a poten-
tially far bigger opportunity to use 
Hyperloop freight networks. 

 “Hyperloop could catalyze the 
development of regional economic 
integration, including the Chinese ini-
tiative One Belt - One Road,” he said 
at the recent St. Petersburg Economic 
Forum. The Chinese initiative, often 
called the new Silk Road, involves 
a grand vision of connecting Central 
Asia to Europe with dedicated rails, 
highways, and shipping lanes.

Russian transportation minister 
Maksim Sokolov is apparently on 
board with that vision. Speaking at 
the same forum, Sokolov proposed a 
first freight Hyperloop on a 40-mile 
stretch between China’s Jilin prov-
ince, a mineral and manufacturing 
center, and Zarubino, a port on Rus-
sia’s Far East coast. 

 “We have a fund to support the 
Silk Road projects,” Sokolov said. “I 
believe that this project may count on 
100-percent financing from this fund.” 

(POPPING – continued from page 11)
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Mr. Frank Vannelli, Senior Vice-
President, Commercial & Business  
Development, of Logistec Stevedoring 
Inc. is pleased to announce the  
appointment of Mr. Robert Cave 
as Sales & Marketing Manager for 
CrossGlobe Transport in Newport News, 
effective July 25, 2016. Robert will be 
working closely with Amy Brown, Director 
of Business Development.

Robert has over 20 years of 
experience in sales. Before joining  
CrossGlobe, he held the position of 
Business Development Manager for 

United World Line/World Distribution  
Services, where he played a key role in 
sales growth and customer retention.  

Robert’s prior experience also  
includes his position as Regional 
Sales Manager at John S. Connor Inc., 
where he was responsible for sales,  
marketing, market development and 
project management. He previous-
ly held sales positions for container 
carriers Lykes Lines (CP Ships),  
K-Line, and Evergreen, which provided  
significant experience in port logistics.  

Robert holds an M.B.A. in Finance 
from Old Dominion University at 
Norfolk, Virginia.

CrossGlobe is a premier logistics  
provider, offering drayage, truckload, 
truck brokerage, and warehousing. Its 
terminals are strategically located in the 
mid-Atlantic region. CrossGlobe is a part 
of the Logistec group.

Robert Cave
Sales & Marketing Manager

CrossGlobe Transport

Amy Brown 
Director of Business Development 

CrossGlobe Transport

LOGISTEC/CROSSGLOBE APPOINTMENT NOTICE

Inland ports can also help 
solve the trickier logistics that 
shippers face in developing 
economies. DP World supports 
some 30% of India’s container 
trade from five coastal ports. To 
distribute the cargo to the hin-
terland, the company sought a 
special license from the Indian 
government to operate trains 
over state rails. 

Hyperloop One believes 
it can unlock the benefits of 
inland ports while offering 
greater reliability, capacity, and 
speed than rail. “We believe 
we can increase the volume 
of freight DP World moves 
through the port, which sup-
ports more revenue and profit 
for all stakeholders,” said Rob 
Lloyd, CEO of Hyperloop One.

ansWerIng challenges

One of the perennial 
challenges of global trade is 
that its biggest players have 
to foresee long-term shifts in 
commerce flows and invest 
massively far in advance to 
meet worldwide demand. In 
DP World’s case, that means 
looking for efficiencies and 
innovative technologies that 
can provide an edge across its 
77 maritime and inland ter-
minals on six continents.

“By testing the Hyper-
loop technology at Jebel Ali 
for cargo use, we’re taking 
a first step in exploring new 
ways of enabling trade,” said 
Sultan Ahmed Bin Sulayem, 
DP World Group Chairman 
and CEO. “The potential to 
use these kind of technolo-
gies in emerging markets out-
side the UAE such as Africa 
and Asia is significant.”

(MOVING – continued from 
page 11)

southeastern United States, 
with the newest plant, located 
in Sampson, North Carolina, 
recently coming on line. They 
are now the largest producer 
of wood pellets in the world.

The manufacturing facil-
ity at Sampson will begin 
supplying wood pellets to 
Enviva’s Port of Wilming-
ton facility via truck in Sep-
tember for loading of the 
first vessel in the 4th quarter 
of this year. The Sampson 
factory will have an annual 
capacity of 500,000 tons and 
the Enviva marine terminal 
in Wilmington will initially 
only handle pellets from 
this location. Enviva has 
indicated that the Wilming-
ton terminal could handle a 
total of 2,000,000 tons, four 
times the Sampson factory’s 
capacity. Enviva will eventu-
ally utilize their Wilmington 
terminal’s rail capacity. The 
Enviva marine terminal in 
Chesapeake, Virginia, has the 
same total capacity as Wilm-
ington, as a comparison, and 
handles pellets from three 
Enviva facilities, located in 
Southhampton Country, Vir-
ginia, Northampton County, 
North Carolina and Ahoskie, 
North Carolina.

In 2012, the United 
States’ exports of wood pel-
lets totaled 1.6 million tons. 
In 2013, the total grew to 3.2 
million tons. At that point, 
total exports had doubled 
with over 59% of the product 
going to the United Kingdom. 
With a capacity to export 
1m tons from Wilmington, 
Enviva will play a key roll in 
increasing the overall market.

(PARTNER – continued 
from page 9)Port of Albany: TIGER, TIGER burning bright

The Port of Albany secures a TIGER grant of over $17.6 million for expan-
sion, and the future for project freight at the port has never looked brighter. 

By George Lauriat, AJOT

New York Senator Charles Schumer per-
sonally stumped hard for the Port of Albany’s 
TIGER (Transportation Investment Gener-
ating Economic Recovery) Grant applica-
tion. The Port had applied for nearly $18 
million in federal funding ($17,629,800 
to be exact) as part of an overall project, 
aptly called ExPort Upstate New York, 
expected to cost $50 million. With 
an office in Albany (New York’s 
state capital), a stone’s throw away 
from the Hudson River, the Senator 
had a first hand view of what is at stake for the 
Port of Albany. 

In 2014 and again in 2015, the Port of 
Albany had applied for a TIGER Grant and 
was disappointed. This time was different. In 
late July the Port received offi-
cial word that the application had 
resulted in approval of the $17.6 
million grant. Senator Charles E. 
Schumer said at the announce-
ment of the successful TIGER 
Grant application, “The ship has 
come in for the Port of Albany 
and it is loaded with $17 million 
dollars in federal funds to expand 
and upgrade operations…”

It was indeed a bright day as 
Rich Hendricks, general man-
ager of the Albany Port District Commission 
(APDC), which runs the Port, explained not 
only did they secure the funding but it is the 
largest grant given in this round to any port in 
the United States.

project port geography

The Port of Albany’s position is an essential 
feature to the port’s future as a featured project 
hub. It’s easy to forget that the port’s geography 
places it 150 miles north up the Hudson River 
of New York City, surprisingly only 169 miles 
west-southwest of Boston and even in the case 
of Montreal, Canada, the distance is only 226 

miles south. Given the position inland with rail 
and highways and the Hudson River, there is 

great potential for the port to evolve as a 
project hub. Added to this is the natural 
cargo base of the region itself, which has 
a number of industries (like GE, Siemens 
and Bechtel) that produce project cargo.

Tony Vasil, business development 
and marketing manager for the 
Albany APDC told the AJOT, “2015 
was an outstanding year (94 ships 
and barges)” bolstered by General 

Electric’s large shipment of power genera-
tion equipment to Algeria. And the (up) beat 
continues. According to Vasil, 34 ships and 
barges were handled in 2015 during the period 
of January to July, and this year the tally is 37 

ships and barges for the same 
period. As Vasil explained, 
“We are on a pretty good track 
[2016]…even though the dollar 
is up and there are some [busi-
ness] headwinds.”

The port’s already estab-
lished itself as a go-to port for 
EPC companies (engineering, 
procurement and construction) 
but with the TIGER grant fund-
ing, Albany is about to “ratchet 
it up” as Hendricks explains 

with a comprehensive overhaul and expansion 
of facilities that will benefit companies like 
GE shipping high and heavy loads.

game changer: roll on/roll oFF

Hendricks noted, “We’re trying to make 
room for big projects with GE. As part of our 
expansion, we are building a new warehouse on 
the north end of the facility which will enable 
us to store 12 of the [GE] stator units [the static 
portion of electrical generating systems].” The 
current units are 300-400 tons but the next gen-
eration is in the plus 600-ton range.

Senator Charles E. Schumer

(BRIGHT – continued on page 24)
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Kenya’s oil patch key to 
infrastructure projects
Kenya pushes oil exploration to uplift economy but 
the country urgently needs infrastructure expansion.

By Manik Mehta, AJOT

There are clear signs at Kenya’s 
coastal port of Mombasa to indi-
cate that the Kenyan Government is 
aggressively pushing its oil-explo-
ration activities.  One sees all kinds 
of oil-exploration machinery and 
equipment being offloaded at Mom-
basa port.  Indeed, oil exploration can 
transform Kenya’s economy from, 
essentially, an agro-based economy to 
a more industrialized one, generating 
greater manufacturing activities. 

But Kenya urgently needs a viable 
infrastructure, including a new port, 
not only to facilitate future oil exports 
but also to realize its dream of becom-
ing Africa’s shipping hub. 

The cabinet of President Uhuru 
Kenyatta has already given the green 
signal for the construction of a pipe-
line from the northern region, where 
the exploration is being carried out, 
to Lamu where a second port is being 
built, for shipping oil out of Kenya.  

port oF momBasa 

The Kenya Ports Authority (KPA) 
oversees the management and opera-
tion of Mombasa port, located on 
Kenya’s central coast about half way 
between the Port of Durban in South 
Africa and the major Middle East 
ports, and seen as a gateway to East 
and Central Africa.  

The port also serves neighboring 
landlocked countries such as Uganda, 
Democratic Republic of the Congo, 
Southern Sudan, Rwanda, Sudan, 
Ethiopia, etc.  Truck and train provide 
inland transportation, and special railt-
ainer services operate from the port to 
inland container depots.  Oil will be 
transported from the country’s north 
by train wagons to the shipment port. 

Mombasa also offers shipping 
services connecting Western Europe, 
Asia, the Americas, the Far East, and 
of course the rest of Africa.  Regu-
lar feeder services operate between 
Mombasa and Dar-e-salaam, Moga-

dishu, Durban, Salalah, Djibouti, and 
Dubai. 

Mombasa port handles a vari-
ety of cargo ranging from dry bulks 
(like fertilizers, grains, soda ash, and 
cement) through liquid bulks (like 
crude oil and petroleum products) to 
bagged products (like coffee, sugar, 
tea). The port is also equipped to 
handle breakbulk (timber and iron and 
steel), motor vehicles, machinery, and 
containerized cargo. 

Mombasa port has a dedicated 
terminal equipped with ship-to-shore 
gantry cranes and a complete line of 
support machinery.  The port is build-
ing new container berths and also con-
structing a second container terminal. 

Containerized cargo represents 
about 70% of the port’s total cargo 
volume, which is growing at around 
12% per year, according to the KPA’s 
managing director Catherine Mturi 
who said at a news conference in 
Mombasa that the port handled 26.7 
million tonnes of cargo in 2015 com-
pared to 24.88 million tonnes in 2014.

The port’s container traffic 
increased by 6.3% to 1,076,118 TEUs 
in 2015 up from 1,012,002 TEUs in 
2014.

“Although this performance falls 
short of our target of 1.1 million TEUs 
for last year, it is a manifestation that 
the port traffic is growing at a fast 
rate,” Mturi said.

The Kenyan government has ear-
marked some 12.1 billion Kenyan 
shillings (US$ 1 = KES 101.14) for 
the relocation of the Kipevu Oil Ter-
minal (KOT).  

This project, expected to take two 
and a half years, will see the current 
half century old KOT relocated to a 
new site on the port’s southern side 
opposite the present container ter-
minal. The project’s completion will 
augment the country’s oil handling 
and storage capacity by nearly 400%, 
with the new terminal having capacity 

to accommodate four vessels of up to 
200,000 tonnage.  

The new KOT will have both 
undersea and land-based pipelines 
connecting it to the Kipevu storage 
facilities which are meant for crude 
oil, heavy fuel oil and three types of 
white oil products. 

Mombasa port has 16 deep-water 
berths — three handle containers and 
13 conventional cargo. Two oil jet-
ties are for refilled and crude oil, with 
capacity to handle tankers of up to 
80,000 DWT.

Mombasa port faces increased 
competition from neighboring Tan-

zania, which is expanding its Dar-e-
Salaam port, and plans to spend $11 
billion on a new port at Bagamoyo.

After Durban (South Africa), 
Mombasa is Africa’s second largest 
port in terms of tonnage and contain-
ers handled.  After Durban, Mombasa 
is also the second best connected port 
in the region, with 17 shipping lines 
calling and direct connectivity to 
more than 80 ports.

BuIldIng east aFrIca’s logIstIcs huB

Meschak Kipturgo, managing 
director of Siginon Group, a leading 
Kenyan logistics player, with dedi-
cated divisions for ground handling, 
global logistics, ports, etc., recently 
told the American Journal of Trans-
portation in Mumbai, India, that the 
Kenyan Government was keen to 
strengthen Kenya’s position as East 
Africa’s logistics hub.  “Indeed, more 
and more companies are moving from 
South Africa to Kenya which is rich in 
minerals and other resources.  Besides 
oil, Kenya also has iron ore, baux-
ite, etc.  Kenya’s infrastructure had 
been neglected in the past but since 
five years, the Government has been 
making investments in infrastructure 
development,” he said, adding that a 
rail connection was being built from 
Mombasa to Nairobi and Kampala 
in Uganda.  Over and above, 10,000 
kilometers of road were being built.  
Some of these roads stretching from 
Mombasa to Addis Ababa via Nai-
robi had been already completed.  
Infrastructure expansion is central 
to Kenya’s Vision 2030, a long-term 
development plan. 

Kenya imports motor vehicles, 
electronics, finished products, phar-
maceuticals, etc., and exports, mainly, 
(READIES – continued on page 24)
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No spin, just results

North Carolina’s Port of Wilmington 
readies to accommodate big boxships

By Paul Scott Abbott, AJOT

The North Carolina State Ports 
Authority’s Port of Wilmington is 
forcefully positioning to be a port of 
choice for productive U.S. 
Southeast calls of container-
ships carrying as many as 
10,000 twenty-foot-equiva-
lent units of cargo.

Thanks to a just-expanded 
turning basin, buttressed by 
on-terminal facilities for han-
dling of temperature-controlled 
cargos and wood pellets, as well as a new 
intermodal rail link, and with additional 
post-Panamax cranes soon to follow, the 
Port of Wilmington is making a bold 
statement to the shipping community.

Since Paul J. Cozza, a former 
senior vice president of Maersk Line, 
came aboard in April 2014 as NCSPA’s 
executive director, progress has been 
advancing in rapid-fire succession.

Consider this. In just a few short 
weeks from mid-July to September:

North Carolina Gov. Pat McCrory 
and CSX Corp. brass were at the port 
July 19 to announce Wilmington’s first 
intermodal rail service in three decades;

An 8,200-TEU-capacity container-
ship on Aug. 7 became the first vessel of 
its size to call the port, taking advantage 
of a just-finished wider turning basin;

Port of Wilmington Cold Storage 
on Aug. 26 handled its first shipment 
through its new 101,000-square-foot 

chilled facility adjacent to docks; and
Via another private investment, 

Enviva Partners LP was looking to 
a September opening for its 
two-domed wood pellet export 
facility on the port.

Here are some details of 
what Cliff Pyron, NCSPA’s 
senior manager for external 
affairs, aptly described as “the 
busiest time ever at North 
Carolina ports.”

The rail shuttle service, dubbed 
the Queen City Express, is designed to 
efficiently move double-stacked con-
tainers on existing CSX tracks between 

Yang Ming Marine Transport Corp.’s YM Unity, with a capacity of 8,200 twenty-foot-
equivalent units, avails itself of the newly expanded turning basin at the Port of 
Wilmington, becoming the largest containership to call the North Carolina port. 

Carolina 
ports 

2016

North Carolina State Ports Authority 
Executive Director Paul J. Cozza sees 

the Port of Wilmington poised for its best 
years ever. (Photo by Paul Scott Abbott, AJOT)

(READIES – continued on page 20)



20 American Journal of Transportation  ajot.com

South Carolina extends commitment 
to ably handling large containerships

(ABLY – continued on page 26)

By Paul Scott Abbott, AJOT

When it comes to container ves-
sels, South Carolina Ports Authority 
leaders aren’t shy about stating that 
bigger is better, and they are stead-
fastly committed to providing infra-
structure to efficiently accommodate 
the increasingly large boxships of 
today and tomorrow.

With plans advancing for a 
52-foot-deep harbor, super-post-Pana-
max cranes being added at the Port of 
Charleston’s longtime busiest box-han-
dling facility and construction under 
way on a new nearly 300-acre con-
tainer terminal, SCPA is carrying out 
an assertive multipronged approach.

At the helm is Jim Newsome, the 
former ocean carrier executive who 
is entering his eighth year as SCPA 
president and chief executive officer. 

“It’s been our thesis from the start 
– certainly when I joined the port – that 
this would be a big-ship industry,” the 
former Hapag-Lloyd (America) Inc. 
president told the American Journal 
of Transportation.

“We could read the tealeaves 
of what was being built and when,” 
Newsome continued, explaining that 
vessels with ability to carry a signifi-
cantly number of 20-foot-equivalent 
container units could be expected to 
call the Port of Charleston. 

“Certainly, when we saw 18,000- 
to 20,000-TEU ships being built, we 
realized that the 14,000-TEU ships 
would have to go somewhere, and,” 
he said, “we thought there was a fair 
bet they would need to come to the 
East Coast of the United States.

“We really have spent the past 
five or six years preparing for that,” 
Newsome added. “The mega-alli-
ances are really a logical way to 
deploy big containerships.”

With a capacity of 6,750 twenty-foot-equivalent units, Mediterranean Shipping Co.’s 
MSC Marina is one of the smaller containerships calling the Port of Charleston these 

days. (Photo by Paul Scott Abbott, AJOT)

As president and CEO of the South 
Carolina Port Authority, Jim Newsome 

is leading efforts to accommodate even 
more larger containerships.

This year, 16 of the 25 container-
ship services that call Charleston deploy 
ships with capacities of 8,000 TEUs or 
more, larger than could pass through the 
Panama Canal prior to its just-completed 
expansion, Newsome noted, observing, 
“The trend is pretty dramatic. We see the 
trend continuing.”

In this era of mega-alliances, the 
Port of Charleston looks to a future of 
fewer services and bigger ships, about 
which Newsome commented, “We 

the Port of Wilmington and the CSX 
intermodal terminal in Charlotte, about 
200 miles west-northwest of the port.

North Carolina’s governor called 
the service “a game-changer,” and 
Nikolaj Jessen-Klixbull, vice presi-
dent of procurement for North Amer-

will make it easy for bigger ships to get 
into Port of Wilmington berths.

The $30 million widening of the 
42-foot-deep Cape Fear River turn-
ing basin to 1,400 feet from 1,200 
feet, allowing accommodation of 
containerships with capacity of as 
many as 10,000 TEUs, was impres-
sively completed in just six months, 

An $85 million wharf refurbishment project advances toward scheduled 2017 completion 
at the Port of Charleston’s Wando Welch Terminal. (Photo by Paul Scott Abbott, AJOT) (READIES – continued on page 27)

(READIES – continued from 
page 19)

The four post-Panamax cranes already in place at the Port of Wilmington are to be 
augmented by two or three similar units as part of a $100 million infrastructure plan. 

(Photo by Paul Scott Abbott, AJOT)

ica operations of Maersk Line was 
similarly enthused, telling the Ameri-
can Journal of Transportation, “For 
us, this is a great opportunity. It could 
be a game-changer. It gives us a new 
gateway and brings more competition 
to the market.”

Cozza told AJOT he anticipates 
that, by 2020, CSX also will insti-
tute daily service between the Port of 
Wilmington and a megahub the Class 
I railroad firm announced in July it is 
building in Rocky Mount, about 150 
miles due north of the port.

While such intermodal connections 
will facilitate getting cargo on and off 
the port via economical, congestion-
resilient rail, the expanded turning basin 

well-timed with opening of the 
expanded Panama Canal.

When Yang Ming Marine Trans-
port Corp.’s 1,101-foot-long, 8,200-
TEU YM Unity made its Aug. 7 arrival 
after transiting the new Panama locks, 
the CKYHE Alliance vessel became 
the largest containership ever to call 
the North Carolina port, which sits 
25 miles upriver from open Atlantic 
Ocean waters.

As for Port of Wilmington quay 
facilities, plans call for extending 
the current single container berth to 
create two post-Panamax ship berths, 
each 1,150 feet in length, by as early 
as December 2017. The container ter-
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Inland port facilities seen 
advancing South Carolina’s 
cargo capabilities

By Paul Scott Abbott, AJOT

Inland Port Greer links the Port of Charleston with upstate South Carolina via overnight Norfolk Southern 
Railway trains double-stacked with containers.

It might be said that 
behind every successful sea-
port is at least one flourishing 
inland port.

This is clearly proving to 
be the case in South Carolina, 
where the state port author-
ity’s first inland facility is 
thriving so well after just 
three years of operation that 
additional such intermodal 
hubs are on the horizon.

Jim Newsome, president 
and chief executive officer 
of the South Carolina Port 
Authority, told the American 
Journal of Transportation that 
future plans not only include 
augmenting Inland Port Greer 
with a second intermodal facil-
ity in Dillon, near the South 
Carolina-North Carolina line, 
but also could include at least 
one more such hub. 

“Selective development of 
inland infrastructure is again 
critical to the development of 
a port, because it makes cargo 
move more efficiently,” New-
some said. “Any time you can 
make use of short-haul rail, it’s 
a good thing.”

With diverse base cargos 
from such corporate giants as 
BMW, Adidas, Michelin and 
Eastman Chemical Co., the 
Greer facility has achieved 
100,000 rail lifts in its third 
full year – two years earlier 
than projected.

“Greer has been a resound-
ing success,” Newsome said of 
the $50 million SCPA-funded 
project.

Located 220 miles north-
west of the Port of Charleston’s 
Wando Welch Terminal, Inland 
Port Greer is served by Nor-
folk Southern Railway trains 
double-stacked with contain-
ers, bringing cargo between the 
port and upstate South Carolina 
as an alternative to trucking 
along Interstate 26.

Greer – just off I-85 
between the South Carolina 
cities of Greenville and Spar-
tanburg – is within 500 miles 
of 100 million consumers.

“Greer enabled us to 
convert a lot of existing traf-
fic to intermodal rail, and it’s 
become a catalyst for future 
economic development as it is 
a very lucrative place for biog-
box retail distribution,” New-
some said, citing as a recent 
example the opening this year 
by Dollar Tree Inc. of a 1.5 
million-square-foot facility in 
Cowpens, S.C., immediately 
proximate to I-85.

Now, he said, plans are 
proceeding toward develop-
ment of SCPA’s next inland 
port, on an existing CSX 
Transportation rail mainline 
and along I-95, just south 
of the North Carolina line 
in Dillon, a location per-
haps best known to north-

south travelers as home of 
the campy Mexican-themed 
South of the Border attrac-
tion. The site is about 150 
miles north-northeast of the 
Wando Welch Terminal.

Newsome said hopes 
are to have the Dillon facil-
ity open by the end of 2017, 
adding, “We don’t think it 
will ever be as big as Greer.

“And then,” Newsome 
said, “who knows, hopefully 
there’s one or two other loca-
tions that we can develop 
inland ports in South Caro-
lina to serve our cargo base.”



22 American Journal of Transportation  ajot.com

AIR CARGO
NEWSAir CArgo

NEWS
Virgin Australia awards long-haul cargo sales 
and management contract to Virgin Atlantic

Virgin Atlantic Cargo will continue to provide 
international long-haul cargo sales and management 
for Virgin Australia, Australia’s second largest airline, 
through a new long-term agreement.

The extension of the longstanding partnership 
between the two airlines follows last year’s launch 
of Virgin Australia Cargo to manage the cargo 
operations of Virgin Australia across its extensive 
domestic and short-haul international network.

The two airlines have worked together since Feb-
ruary 2009. Virgin Atlantic is responsible for all cargo 
revenues on Virgin Australia’s long-haul flights to and 
from Sydney and Brisbane and Los Angeles.

Once in Los Angeles, Virgin Australia’s 
Boeing 777s, which offer up to 30 tonnes of cargo 
capacity, seamlessly connect with Virgin Atlantic’s 
worldwide cargo network. Virgin Atlantic will also 
market the cargo capacity on Virgin Australia’s 
three flights a week connecting Sydney and Abu 
Dhabi when they resume in September. Leading 
the sales activities in Australia and New Zealand 
is Phillippa (Pip) Palmer - Virgin Atlantic Cargo’s 
newly-appointed Regional Sales Manager for Aus-
tralia & New Zealand. Pip joined the airline’s cargo 
team in 2010 from Virgin Atlantic’s passenger con-

tact centre in Sydney and has since held both cus-
tomer service and account management roles.

John Lloyd, Senior Vice President Cargo at Virgin 
Atlantic, said: “We are delighted to be continuing our 
longstanding partnership with Virgin Australia and the 
freight forwarding community in Australia. In her new 
role, Pip will continue to build on the excellent rela-
tionships she and our local sales team have established 
with our customers in Australia and New Zealand. It is 
also great news for our sales team in the U.S. who can 
continue to provide our customers with a direct cargo 
service to Australia.”

Pip Palmer added: “In 2015, our total volumes 
ex-Australia to the U.S. increased by 5% year-on-
year and ex-U.S. to Australia by 4% in what was, 
and remains, a highly competitive market. We aim 
to earn the growing support of our customers by 
ensuring they continue to experience the best pos-
sible customer service and network connections.”

Chief Executive of Virgin Australia Cargo 
Merren McArthur said: “Virgin Australia Cargo 
recognises the value of leveraging Virgin Atlantic’s 
expertise and brand in the long-haul international air 
cargo market and is delighted to continue this suc-
cessful partnership.”

Porsche classic car 
flies with a. hartrodt

Hearts beat faster looking 
at a gleaming red Porsche 356C 
from 1965. The airfreight depart-
ment of international freight for-
warder a. hartrodt (Belgium) was 
delighted to get the opportunity to 
arrange the transport of this lovely 
classic car by air from Brussels to 
Montreal on August 22.

The car had been beautifully 
restored by the renowned Porsche 
Centre Brussels Classic and was 
to be expedited to its private 
owner in Canada. With measure-

ments of 4.01 m in length, 1.67 m 
in width and 1.31 m in height the 
automobile had to be meticulously 
prepared for the journey as belly 
cargo in a passenger plane. The 
906 kg heavy beauty was care-
fully strapped to a specially made, 
low, but sturdy pallet construction 
so that it would fit through the air-
craft cargo hold door. Customs 
broker Shenkira, Brussels, an 
expert in automotive legislation 
and documentation, handled the 

IAG Cargo commences 
new route to Tehran

United completes leadership revamp 
with a surprise pick

The departure 11 months 
ago of former United Continen-
tal Holdings Inc. Chief Executive 
Officer Jeff Smisek revealed a 
significant weakness in the car-
rier’s corporate suite: Its bench 
had become exceedingly sparse.

With no heir apparent, 
directors turned to one of their 
own—a genial executive with 
a background not in airlines but 
in railroads. Oscar Munoz was 
capable but had lots to learn 
about running an airline. Then, 
five weeks into his new job, he 
suffered a heart attack and had 
to undergo a heart transplant. 
The board turned to the general 
counsel as interim CEO.

Back on the job this spring, 
Munoz, 57, has moved quickly 
to address several issues that 
have hobbled the third largest 
airline, from labor contracts to 
on-board service to the per-
formance of its network. He is 
also rapidly building a deeper 
management team, with a hire 
announced that even caught 
Wall Street analysts by surprise.

The hiring of Scott Kirby as 
president—from the same posi-
tion at American Airlines Group 
Inc.—is the latest sign of United’s 
bench building. Earlier this month, 
the carrier hired Andrew Levy, 
a former Allegiant Travel Co. 
executive, as its new chief finan-
cial officer, and Julia Haywood 
as chief commercial officer. She 
had been an airline restructuring 
expert at The Boston Consulting 
Group, working most recently 
with United.

“Scott’s appointment is the 
culmination of the formation of 
my leadership team,” Munoz 
wrote in a memo to employees. 
“These moves will decisively 
advance our efforts to become 

the innovative and agile industry 
leader that we strive to be.”

The revamp of United’s top 
ranks includes the departure of its 
long-time revenue chief, James 
Compton. Compton’s retirement 
later this year was announced 
with the news about Levy and 
Haywood. Two other top United 
executives, Jeff Foland and John 
Rainey, quit last year for Hertz 
Global Holdings and PayPal 
Holdings Inc., respectively.

Kirby’s new job at United 
may also position him to become 
an airline chief executive, an out-

come that wasn’t likely to mate-
rialize anytime soon at American 
where CEO Doug Parker, 54, 
is well-liked by directors. The 
departure of Kirby, 49, from 
American also comes following 
a review of succession planning 
undertaken by directors there 
this summer, Bloomberg News 
reported, citing a person familiar 
with the situation.

Kirby’s new United col-
league, Levy, 47, left Allegiant 
in October 2014 after 13 years 

IAG Cargo has commenced 
its new London to Tehran service, 
making it one of the only cargo 
carriers to directly connect the 
two cities. Customers will now 
benefit from 6 flights per week to 
and from Iran, which will improve 
connectivity between European 
and Middle Eastern markets, pro-
viding businesses with greater 
flexibility over where and when 
they ship their goods. The route 
will be served by a British Air-
ways B777- 200 aircraft, provid-
ing forwarders with belly-hold 
capacity of 6 pallets and up to 20 
tonnes of lift on each flight.

The new route comes into 
service following the easing of EU 
sanctions against Iran. With the 
country’s economy in 2016 and 
2017 expected to grow by 4.8 per-
cent and 5.4 percent, respectively, 
the service will offer businesses a 
significant trading opportunity.

David Shepherd, Head of 

Commercial, at IAG Cargo, com-
mented: “With the second largest 
economy in the MENA region, 
Iran offers a huge opportunity 
for global trade. The country’s 
predicted economic growth over 
the coming years means that con-
necting Iran via our London hub 
to the rest of the world will be of 
real benefit to our customers.  IAG 
Cargo is committed to delivering 
against market demand to meet 
the needs of global businesses and 
with one of the world’s largest 
cargo networks and a wide range 
of high-quality premium products 
we’re confident that this new ser-
vice will be well received.”

Flights to Tehran depart 
Heathrow daily at 21.10, arriv-
ing at 06:25 local time. Return-
ing flights leave Tehran at 08:35 
and arrive into Heathrow at 
11:10, enabling next day con-
nections to almost all destina-
tions on the IAG Cargo network.

(FLIES – continued on page 28)

(REVAMP – continued on 
page 28)
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terrorist attacks, the coup attempt 
and the unresolved issue of refu-
gees. The tourism sector, which 
contributes some 13 percent 
to the GDP and is an important 
source of foreign exchange, has 
been hit hard.  Initial reports sug-
gest that Turkey’s revenue from 
air travel has sharply declined. 

Meanwhile, according to 
the Airports Council Interna-
tional (ACI), Turkey experi-
enced an overall 12.4% decline 
in airfreight traffic at its major 
commercial airports.

Even if Turkey does offer 
a semblance of normalcy in 
the passenger and cargo traffic, 
experts do not rule out short to 
mid-term repercussions of these 
incidents on its aviation sector.  

Aviation is, usually, the first 
casualty of any airport attack.  
Besides disrupting traffic, it 
causes mayhem, panic and ner-
vousness among travelers and 
air cargo shippers.  A similar 
situation occurred at Brussels 
airport following the March 22 
deadly bomb attacks that ripped 
through the heart of that airport 
though, fortunately, the air-
cargo infrastructure was, largely, 
unaffected, according to Brussel 
airport officials. 

But unlike Brussels, Atatürk 
Istanbul International Airport is 
one of Europe’s five biggest air-
ports, the others being London 
Heathrow, Paris CDG, Frankfurt 
and Schiphol Amsterdam. Indeed, 
Istanbul surpassed Frankfurt last 
year in passenger numbers, and 
was well on its way to overtaking 
Paris as well this year. 

Before the attacks, Istanbul 
airport clocked, in an average 
hour, 7,000 passengers. Istanbul 
airport was being groomed to 
become the Middle East’s cargo 
hub, and oust Dubai from that 
status.  The attack on Istanbul 
airport could hurt its ambitions 
of becoming an aviation hub. 
Turkish Airlines, which gets 
60% of its revenue from tran-
sit passengers, has been trying 
to profile Istanbul as a global 
transit hub for traffic to and 
from the Americas, Europe and 
Asia. The new Istanbul airport, 
to be opened in 2018, was hailed 
by some Turkish officials as 
“the jewel in Turkey’s aviation 
crown”, with a starting annual 
capacity exceeding 80 million 
passengers, increasing the num-
bers to 150 million eventually.  

Turkey was the world’s 
sixth-most attractive destination 
in 2014, receiving 36.8 million 
visitors, according to the Asso-
ciation of Turkish Travel Agen-
cies.  It was expected to receive 
42 million tourists in 2016.  But 
that target was set before the 
incidents.  No expert can predict 
today how many foreign pas-
sengers would visit the country; 
much would depend on whether 
the government can contain and 
eradicate terrorism from its soil. 
The decline had already begun 
in the early part of 2016 before 
the airport bomb attack and 
before the failed military coup; 
foreign passenger arrivals had 
already declined by 10% in the 
first five months of 2016 over 
the year-early period. 

The number of passenger 
flights, which carry bellyhold 
cargo, was also declining.  In 
April, tourist arrivals declined 
by 28% to 1.75 million, with the 
negative trend continuing in May 

(- 23%). Many experts doubt if 
the revised forecast of attracting 
at least 30 to 33 million tourists 
this year can be realized, and fear 
that tourism earnings could fall 
below the official target of US$ 
30 billion.  Air-cargo shipments 
to and from Turkey could also 
possibly decline. 

World Bank Forecast For 
groWth stIll at 3.5%

Nevertheless, the World 
Bank still forecasts 3.5% growth 
this year, though it is a sharp 
contrast to the double-digit 
growth Turkey posted some ten 
years back. 

The airport attack and the 
failed coup set off alarm bells in 
global financial circles.  Inves-
tors are wary about Turkey’s dis-
ruptive politics, instability and 
rising number of terrorist attacks. 

Trying to calm investors, 
Turkish Prime Minister Binali 
Yildirim announced that the 
government plans a multi-bil-
lion dollar infrastructure fund to 
keep growth on track. 

Halit Anlatan, Vice President 

(cargo) of the Turkish Airline, sent 
me a message after the failed coup, 
saying that the airline‘s schedule 
was back to normal.  

Turkish Cargo transported 
a total volume of some 730,000 
tons in 2015, up 8% over the 
previous year’s volume.  The 
cargo carrier presently main-
tains a fleet of 10 freighters, 
seven of which are A330F and 
the remaining three A310F air-
craft.  But its passenger aircraft 

fleet, currently at 300 of which 
80 are wide-bodied and the 
remaining 220 narrow-bodied 
aircraft, has become an impor-
tant medium for transporting 
belly-hold cargo. Turkish Cargo 
had placed an order for three 
freighters of the A330F type; 
delivery of all three is expected 
to be completed by spring 2017. 

The cargo carrier has been 
eyeing the big emerging mar-
kets: India with huge volumes 

of outbound pharmaceutical 
air-shipments, is one of the 
world’s largest pharmaceutical 
suppliers. Turkish Cargo trans-
ports substantial pharmaceuti-
cal supplies to major markets, 
including North America, West-
ern Europe and Turkey itself, 
Anlatan said during a recent 
interview in Mumbai. It remains 
to be seen if India’s pharmaceu-

Turkish Cargo’s freight terminal at Atatürk Istanbul International Airport

(BONANZA – continued on 
page 28)

(BONANZA – continued from 
page 1)
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Buffett’s 167-year-old railroad 
tests skies for the drone age

Before some cutting-edge online 
retailer can use a drone to drop granola 
bars on your doorstep, a railroad born 
when Abe Lincoln was in Congress will 
first have to iron out the kinks.

BNSF Railway Co. is flying drones 
as far as 150 miles (240 kilometers) 
along the New Mexico desert to inspect 
tracks, helping the Federal Aviation 
Administration develop rules for operat-
ing unmanned aircraft beyond the pilot’s 
line of sight. That’s an essential step 
for expanding use to such commercial 
endeavors as deliveries by Amazon.com 
Inc. and other companies.

“We had to invent a lot of what we’re 
doing from scratch,” said Todd Graetz, 
head of the drone team at Fort Worth, 
Texas-based BNSF, which traces its roots 
back to the Aurora Branch Railroad’s 
founding in 1849. “It sets the stage for a 
number of other users.”

The “Holy Grail” is flying drones 
beyond what ground-based operators can 
see, said John Walker, co-founder of the 
Padina Group Inc. aerospace consult-
ing firm. The potential uses—from track 
inspections, to spotting criminals on the 
lam, to organ deliveries for hospitals—
will rival what happened a century ago, 
when airplanes became indispensable 
tools instead of stunt machines at county 
fairs, he said.

“It’s been barnstorming,” said Walker, 
a former FAA program director. “Now 
we’re getting into what is the commercial 
market.”

mIssed deadlIne

The FAA is eager to expand rules 
for long-distance drone flights, said Earl 
Lawrence, the agency’s director of the 
office of Unmanned Aircraft Systems 
Integration. The agency missed a con-
gressional mandate to allow full integra-
tion of drones into U.S. airspace by last 
year, citing safety concerns.

Until recently, the FAA had allowed 
commercial drone flights only under a 
cumbersome, case-by-case application 

process. On Monday, the agency began 
permitting daytime flights within line 
of sight, no higher than 400 feet (120 
meters), no faster than 100 miles per hour 
(160 kilometers per hour) and, generally, 
not above people. Those interim rules set 
a framework eventually to allow night 
flights, operations over populated areas 
and service beyond line of sight. The 
agency expects to introduce those rules 
next year, Lawrence said.

“How do you eat the elephant? One 
bite at a time,” he said. “We’re taking it in 
bites. We’re going from the less complex 
to the more complex.”

Industry’s help

The agency has enlisted assistance 
from BNSF and other companies to tackle 
the challenges in an airspace crowded 
with the most private planes in the world.

“The FAA itself can’t really move 
this forward on its own. It needs indus-
try,” said Joanna Simon, an associate at 
Morrison & Foerster. The San Francisco-
based law firm’s clients include Facebook 
Inc., which wants to use drones to provide 
internet service.

BNSF, owned by Warren Buffett’s 
Berkshire Hathaway Inc., is particularly 
suited for the task. The railroad oper-
ates 32,500 miles of track crisscrossing 
sparsely populated areas along a well-
defined right of way, which eases plan-
ning. Communications towers that are 
part of a safety system for trains can be 
used to help guide drones.

Bad track

The railroad also has a compel-
ling business case. The Latitude HQ-40 
drone that Graetz supervises has a six-
foot wingspan and is equipped with 
cameras that when paired with special 
software can potentially detect track 
anomalies more quickly, possibly pre-
venting derailments. The flights, from 
just outside of Playas, New Mexico, lay 
the groundwork for drone inspections of 

(TESTS – continued on page 27)
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agricultural products, perishables (fruits, 
vegetables, flowers, etc.), tea and also 
some manufacturing products, including 
petroleum products.  

Kenyan exporters have been saying 
they want greater direct connectivity 
between Kenya and the US, which would 
help Kenyan companies take advantage 
of the U.S. program African Growth and 
Opportunity Act (AGOA) – a program 
that allows duty-free exports from Afri-
can countries. 

Japan is playing a key role in devel-
oping Mombasa port in a bid to strengthen 
ties with Kenya amid China’s growing 
economic influence in Africa.  Kenya’s 
Transport Principal Secretary Irungu 
Nyakera earlier confirmed that Kenya had 
received funding from the Japanese gov-
ernment through the Japan International 
Cooperation Agency (JICA). 

According to Kenyan Transport Min-
istry sources, container traffic is projected 
to increase to 2.5 million TEUs by 2025 
and 3.3 million TEUs by 2030, based on a 
growth rate of 7.9%.

One of the major problems faced 
by Mombasa port has been congestion.  
The new port terminal will help decon-
gest the port. 

The government is also implement-
ing road projects, including the key 

(READIES – continued from page 18)

Port of Albany’s TIGER grant plan
TIGER funds are earmarked for the 

Port of Albany to accomplish four major 
tasks as part of the ExPort Upstate NY 
project:
• Port of Albany will demolish and rebuild 
the 58,000 square foot on dock ware-
house to better fit the big lift system. The 
upgraded facility would replace cargo 
handling and storage capacity and allow 
it to be absorbed by the newly installed 
and implemented “Big Lift” system. Ulti-
mately, this replacement would allow 
cargo to move from ship to warehouse to 
truck or rail for distribution.
• The Port also plans to reconstruct the 
entire outside maritime terminal on the 
Albany side of the port. This improve-
ment is important because it is where 
cargo storage and staging occurs, and 
where the internal terminal siding of the 
Big Lift transportation pathway will be 
developed on approximately 20 acres.
• Additionally the port would be able to 
reconstruct the port roadway. This is the 
external portion of the Big Lift system 
designated to be developed on approxi-
mately 5 acres. It will allow for cargo to 
be stored and loaded onto vessels in the 

port more easily and efficiently.
• Finally, the Port of Albany would be able 
to complete critical terminal improve-
ments. These funds would allow the Port 
to make new safety and security upgrades.

(BRIGHT – continued from page 17)
Currently, major GE industrial prod-

ucts are shipped from Schenectady to 
Port of Albany via rail for onward ship-
ment. But as the equipment gets larger, 
the rail option isn’t available. GE has 
been looking to ship by barge to the port 
and with the TIGER grant, a solution is 
in the offering.

The APDC is planning to build a ro/
ro berth as part of the replacement work 
on the oldest section of wharf in the 
south part of the facility. When finished 
a barge-docking facility will enable 
barges to pull in perpendicular to the 
river to roll-on or roll-off the heavy lift 
cargo like the stators. This could be a real 
game changer for the port as it opens up 
the facility to a host of new shippers and 
service providers.

The work on the port involves 

numerous upgrades, some while not as 
obvious as warehouses are equally impor-
tant to the task of moving freight within 
the terminal. For example, the entire out-
side area in the marine terminal is being 
paved – most of it is currently gravel or 
unfinished and uneven surfaces. This will 
enable the port to shift heavy cargo to and 
from the wharves.

Future plans

A bid was submitted by the APDC 
for the 88 acres of land along the 
Hudson River in Bethlehem, which 
was ultimately accepted. Hendricks 
explained as part of the bid there was a 
stipulation that the APDC have 8-month 
due diligence period for $1 which may 
be extended for 6 months, $20,000 for 
each 2 month period. The idea is to 
make sure that the land does not vio-
late any usage infringing on wetlands 
or other environmental issues. 

The “intention is to start from the 
landside to water with throughput ware-
housing,” according to Hendricks. The 
parcel doesn’t have any infrastructure 
so “we can build from the ground up,” 
Hendricks added. He also noted that they 
have a Master Plan they are assembling 
along with engineering studies of the 
land. He hopes that they will have com-
panies established on the site within a 
couple years. (READIES – continued on page 25)
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K Line, CMA, USL, NYK, and 
Evergreen.

Impact on harBor truckers

California trucking com-
panies are also expected to 
suffer losses. Peter Schneider, 
vice president of T.G.S. Trans-
portation Inc. based in Fresno, 
California, said some harbor 
trucking companies could be 
hard hit: smaller companies that 
“had all their eggs in one basket 
with Hanjin… may go under.”

hyundaI to the rescue?
Michael Gold, communi-

cations director for the Port of 
Long Beach, wondered whether 
provisions will be made to 
transfer Hanjin assets to its 
sister Korean carrier Hyundai 
Merchant Marine. If this hap-
pens and the transition is done 
quickly then Gold hopes the 
“disruptions that we are seeing 
will not be long-term.”

Hyundai Merchant Marine 
is deploying 13 ships to help 
ease cargo delays caused by the 
Hanjin bankruptcy, according to 
a Korean news report. Report-

Hanjin Shipping problems 
By Leo Quigley, AJOT

The financial collapse of Hanjin Shipping has hit Seaspan Cor-
poration with a double whammy. At present the company has three 
vessels under contract with value of C$363 million with the South 
Korean company that are in jeopardy, and two Hanjin ships have been 
stranded. One, the Hanjin Scarlet at the Port of Prince Rupert has been 
taken to anchorage rather than the port’s Fairview container terminal. 
At Port Metro Vancouver the Hanjin Vienna has been docked but the 
terminal operator Global Container Terminals has refused to unload 
containers because of the company’s financial problems.

Scott Robertson, Vancouver manager for CTC Logistics (Canada) 
Inc. said in a media statement that the biggest concern now is that 
Hanjin’s assets will be seized, including merchandise that would 
include “staggering numbers.”

Hanjin has three ships owned by Seaspan in port: the Hanjin 
Budha, the Hanjin Tabul and the Hanjin Namu. The Hanjin Vienna 
may either be moved to anchorage or rerouted to another port.

edly, one Hanjin ship has been 
seized in a foreign port and 
others seizures were imminent. 
It is estimated that as many as 
540,000 containers could be 
impacted by the delays.

Business Korea reported 
on September 2nd that only key 
Hanjin assets would be absorbed 
by Hyundai Merchant Marine: 
“The idea is to achieve a merger 

between the two national flag 
carriers at a minimum cost.”

The report went on to say: 
“At present, Hanjin Shipping 
has 95 ships carrying contain-
ers equivalent to 540,000 TEU. 
The company is currently in 
business with no less than 8,181 
shippers around the world, 

(BANKRUPTCY – continued 
on page 26)

(BANKRUPTCY – continued 
from page 1)

16km Miritini-Kipevu road 
which, when completed, will 
ease cargo transportation from 
Mombasa port.

The construction of the 
road, part of phase one of the 
Dongo Kundu Bypass project, 
will link the port to the Mom-
basa-Nairobi highway; it is 
expected to be completed in July 
next year.

KPA’s Mturi said Mombasa 
port would be equipped with 
modern equipment, more infra-
structure, greater staff training 
and improved security systems 
and automated port services 
to achieve high international 
port standards, embodied by 
top world-class ports such as 
Shanghai, Port Klang, Singa-
pore, Antwerp, Durban, Rotter-
dam or Miami. 

Calling Mombasa port a 
“lifeline to the regional econo-
mies”, she added that “the port 
is poised to play an even more 
crucial role in trade facilitation” 
after the oil and gas discovery. 

neW players

The discovery of oil and 

gas, coupled with the prospect 
of finding other minerals, has 
unleashed a scramble for Africa, 
including Kenya, by Asian play-
ers, notably India, China and 
Japan, which are competing for 
influence.  The sight of groups 
of Chinese businesspeople in 
Kenya – Indians have always 
maintained a strong presence in 
East Africa because of old his-
torical ties – is common these 
days.  Oil and gas discovery will 
intensify competition not only 
between the three Asian giants 
but also other nations competing 
for markets and minerals. 

Kenya’s government says 
that the country is in the process 
of establishing infrastructure 
that would facilitate the cre-
ation of an international market 
for Kenyan crude oil which will 
pass through an 865 kilometer 
pipeline that will require huge 
investments, including from the 
private sector.   

Oil transportation is also 
likely to figure at the forthcom-
ing Intermodal Africa 2016 
conference event in Mombasa 
on November 17 and 18, with 
global transportation and logis-
tics experts participating in it. 

(READIES – continued from 
page 24)
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The first ship to pass through the newly expanded Panama Canal to call the Port of Charleston, 
“K” Line’s Hannover Bridge heads past downtown Charleston on its way to the Wando Welch Terminal.

like that, honestly. We’re prob-
ably one of the ports that prefer 
bigger ships to smaller ships, 
actually. We think it makes us 
more efficient.”

With a slowing global econ-
omy, some major U.S. ports saw 
containerized cargo volumes 
decline over the past year, but 
SCPA realized a modest gain, 
handling 1.9 million TEUs in its 
fiscal year ended June 30, 2016, 
up 1.4 percent from the preced-
ing 12-month period.

Commodities leading the 
way include refrigerated and 
frozen cargos such as poultry and 
pork, with support from private 
sector investments in near-port 
cold storage and freezer space.

gantries were delivered in August.
With plans to raise four 

existing cranes on the wharf to 
155-foot height, eight of the 12 
units at the terminal are to be 
that tall, so the facility should 
be able to simultaneously serve 
two 14,000-TEU ships along a 
3,700-foot-long berthing area. 
Meanwhile, SCPA began imple-
mentation in late June of an 
advanced truck gate system at 
the Wando Welch Terminal, 
facilitating faster, safer pro-
cessing of some 5,000 transac-
tions in a typical day. This new 
system will be “really pivotal to 
our future growth,” according to 
Newsome. Gate hours also have 
been extended.

“Everything is happening in 
good timing I would say,” New-

ity in our port,” Newsome said.
Operations are expected 

to begin by the end of 2019 on 
the $800 million, 171-acre first 
phase of the new terminal.

The Leatherman Termi-
nal’s development is tied to the 
effort to bring the Charleston 
harbor to a depth of 52 feet by 
the end of this decade, leading 
Newsome to comment, “The 
one has to happen for the other 
to be effective.”

The harbor undertaking is 
the first deepening project to be 
advanced under the U.S. Army 
Corps of Engineers’ USACE’s 
Specific, Measurable, Attain-
able, Risk-Informed, Timely, or 
SMART, planning process. 

The deepening feasibil-
ity study – swiftly completed 

As greater year-over-year 
gains are seen on the horizon, 
SCPA officials are focused on 
a number of efforts to ensure 
capability to competently handle 
growing container volumes.

At the Port of Charleston’s 
venerable Wando Welch Termi-
nal, which dates back to 1982 
and remains the port’s busiest 
container facility, a wharf refur-
bishment project is halfway 
toward slated completion by the 
end of 2017. A $10.8 million 
federal Transportation Invest-
ment Generating Economic 
Recovery grant is covering part 
of the $85 million cost.

The wharf endeavor is timed 
to coincide with arrival of the 
Wando Welch Terminal’s third 
and fourth 155-foot-high con-
tainer cranes, as recently approved 
by the SCPA board. The terminal’s 
first two such super-post-Panamax 

some said.
Timing also is critical to the 

Port of Charleston and its users 
benefitting from new terminal 
development and a deeper harbor.

The Hugh K. Leather-
man Sr. Terminal – named for 
a South Carolina state senator 
since 1981 and the body’s cur-
rent president pro tempore – is 
being built on a former U.S. 
Navy base site along the Cooper 
River in North Charleston. 

The Leatherman Terminal, 
with a total price tag of $1.3 bil-
lion, is the only new permitted 
container terminal project on the 
U.S. East and Gulf coasts and, at 
full build-out, slated for 2030, it 
is anticipated to boost the Port of 
Charleston’s overall container-
handling capacity by 50 percent.

“It will really be a signifi-
cant addition in terms of berth 
capacity and marshaling capac-

in fewer than four years and 
for $11 million, far less than 
the projected $20 million – has 
been transmitted to Congress, 
where the Charleston plan is one 
of three harbor projects teed up 
for authorization in the Water 
Resources Development Act of 
2016, along with those at South 
Florida’s Port Everglades and 
Brownsville, Texas.

Thanks to $300 million 
foresightedly set aside in 2012 
by the South Carolina General 
Assembly, the 60 percent local 
sponsor portion of the harbor 
project’s cost already is in place.

Indeed, being able to handle 
larger containerships doesn’t 
come cheap.

“I would say the minimum 
ticket to be a Top 10 port, you’ve 
got to invest close to $1 billion 
in the next five years if you want 
(ABLY – continued on page 27)

(ABLY – continued from 
page 20)

Governor Pence visits 
North Carolina port

By Paul Scott Abbott, AJOT

Count the Republican vice 
presidential candidate among 
those impressed with the North 
Carolina State Ports Authority’s 
Port of Wilmington.

In an Aug. 24 tour of the 
port and discussions with offi-
cials, Indiana Gov. Mike Pence 
showed particular interest in the 
newly completed expansion of 
the port’s Cape Fear River turn-
ing basin, to accommodate post-
Panamax containerships with 
capacity of as many as 10,000 
twenty-foot-equivalent units, 

and the recently announced CSX 
intermodal rail link between the 
port and the Class I railroad’s 
Charlotte hub.

North Carolina State Ports 
Authority Executive Director 
Paul J. Cozza said he was pleased 
with the opportunity to host 
Donald Trump’s running mate, 
commenting, “It shows the mag-
nitude of the impact we have for 
the state of North Carolina and 
the nation.” [The original version 
of the above first appeared Aug. 
24 as a blog at www.ajot.com.]

Those taking part in an Aug. 24 tour of the Port of Wilmington include, 
from left: North Carolina State Ports Authority Executive Director 

Paul J. Cozza; Karen Pence, wife of Mike Pence; Gov. Mike Pence, 
R-Indiana; Tom Adams, chairman of the board, North Carolina State 
Ports Authority; and Louis DeJoy, retired director of XPO Logistics 

Inc. and former CEO of High Point, N.C.-based New Breed Logistics.

including 847 in South Korea. 
Once the receivership is initi-
ated, the ships are detained and 
their cargoes are forced to be 
unloaded. This means the ship-
pers have to retrieve their 540,000 
containers by finding other ships, 
which is likely to be very tough 
in the ongoing ocean line peak 
season of August to October. In 
this context, the government is 
going to utilize Hyundai Mer-
chant Marine’s ships, four for 
shipping routes to the Americas 
and nine for those to Europe. It 
is going to ask CKYHE (Hanjin 
vessel alliance partners) to rear-
range ships, too.” 

“Hyundai Merchant Marine 
is looking to absorb nothing but 
core assets from Hanjin Ship-
ping” such as TTI and other con-
tainer terminals, the news report 
said: “The financial authorities 
and creditors are estimating that 

Hyundai Merchant Marine will 
have to spend 300 billion won 
to 400 billion won on the key 
asset acquisition. ‘The Korea 
Development Bank, the largest 
shareholder, is mulling over pro-
viding assistance in the form of 
loans,’ said a high-ranking gov-
ernment official.”

supply chaIn Impacts

Even though Hanjin’s ocean 
carrier market share was small, 
there will be significant impacts 
to many participants:
• Terminal operators who have 
permanently lost business and 
who are owed money. 
• Shippers whose containers are now 
stranded throughout the world. 
• Trucking companies who have 
contracts with Hanjin are likely 
to lose business and will face 
repayment problems. 
• Rail operators, who relied on 
Hanjin business, will now see a 
reduction in cargo. 

(BANKRUPTCY – continued 
from page 25)
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to be in this big-ship, big-containerport 
game,” Newsome said.

SCPA is investing $1 billion over 
the next five years, while the State of 
South Carolina is chipping in close to 
$800 million, according to Newsome, 
who pointed out that the expenditures are 
well-justified as port facilities represent 
a crucial piece – to the tune of $53 bil-
lion in annual statewide impact – in the 
Palmetto State’s economic development. 
The South Carolina economy is expected 
to grow between 3.5 percent and 4 percent 
this year, about twice the growth rate for 
the U.S. economy as a whole.

At the Port of Charleston, growth 
is by no means limited to the container 
sector.

In the fiscal year ended June 30, the 
Port of Charleston’s Columbus Street Ter-
minal achieved a record finished vehicle 
volume. With BMW at the fore, a total of 
274,426 vehicles crossed SCPA docks last 
fiscal year, up 8 percent over the preced-
ing 12-month span. The Columbus Street 
Terminal also is a center of activity for 
imports and exports of power generation 
project cargos, with customers including 
General Electric, Siemens AG and West-
inghouse Electric Corp.

Little wonder Patrick W. McKinney, 
chairman of the SCPA’s board, is enthu-
siastic about the owner-operator port 
authority’s present and future.

“Our port has made significant 
progress on key projects this fiscal year, 
including harbor deepening, Leatherman 
Terminal construction and the Wando Ter-
minal wharf project,” McKinney said as 
fiscal 2016 results were announced. “We 
are well-positioned to meet the changing 
needs of our industry and remain focused 
on increasing growth while completing 
the necessary improvements to our facili-
ties and infrastructure to be competitive 
into the future.”

(ABLY – continued from page 26)

minal’s four existing post-Panamax cranes 
are to be joined by two or three additional 
similar units, also as part of a $100 million 
infrastructure enhancement program.

Wilmington’s cranes are well-known 
for their productivity, with state port 
employees at the controls, working in 
coordination with on-terminal Interna-
tional Longshoremen’s Association labor, 
averaging 46 moves an hour per crane.

Cozza also noted the port’s new 
terminal operating system and lack of 
congestion at truck gates. He cited aver-
age turn times of 18 minutes for a single 
move and 32 minutes for a two-way move 
encompassing both drop-off and pick-up.

“Our competitive advantage is ser-
vice,” Cozza said, “and that’s what we 
want to continue to provide.

“The North Carolina State Ports 
Authority has significant capacity to grow 
as well as operational efficiencies to keep 
cargo moving and congestion at bay,” 
Cozza said. “Annually, we seamlessly 
handle 300,000 TEUs and 4 million tons 
of bulk cargo, which is only half of our 
overall capacity. With new infrastructure 
and innovations in the next two years, car-
riers seeking cost-effective and efficient 
solutions will find even greater results at 
North Carolina’s ports.”

A closer look at NCSPA statistics 
shows the total tons of cargo moved 
through the 284-acre Port of Wilmington 
at 4,392,076 in the fiscal year ended June 
30, 2016, a 5.5 percent decline from the 
preceding 12-month period, but break-
bulk volume rising a full 16 percent on a 
year-over-year basis, to 323,956 tons. 

Containerized cargo volume at Wilm-
ington in the recently ended fiscal year 
was 284,721 TEUs, slipping 4.3 percent 
from a record 297,612 TEUs in the fiscal 
year ended June 30, 2015 – a figure up 
a whopping 17.9 percent from the fiscal 
year ended June 30, 2014.

The Port of Wilmington enjoys a 
favorable balance with exports – led by 
forest products – accounting for 52 percent 
of activity and imports – led by animal 
feeds – representing 48 percent of volume.

Meanwhile, total cargo tonnage 
moving through NCSPA’s breakbulk- and 
bulk-oriented Port of Morehead City, about 
100 miles to the northeast of Wilmington, 
reached 1,737,205 for the 12-month period 
ended June 30, 2016, up 17.2 percent from 
the year-earlier timeframe.

Port officials point out with pride 
that the Wilmington and Morehead City 
marine terminals, along with NCSPA 
inland facilities in Charlotte and Greens-
boro, combine to annually contribute $14 
billion to the Tar Heel State’s economy.

NCSPA leadership also is proud of 

public-private partnerships that have 
brought about such developments as the 
new cold storage and wood pellet facili-
ties on the Port of Wilmington property.

With the late August arrival of three 
truckloads of frozen turkey parts, the Port 
of Wilmington Cold Storage’s chilled facil-
ity received its first shipment, which was 
promptly containerized and put on a ship 
to Asia. Temperature-controlled cargos 
moving through the Port of Wilmington 
include exported poultry and pork, while 
seafood and fresh fruits are among imports.

Whereas many ports have abundant 
cold storage facilities near port property, 
the Wilmington installation is rare in that 
it is on the port itself.

A separate private investment, this 
one by Enviva Partners LP, is putting 
on the port a wood pellet export facility 
with two large storage domes and a berth-
link conveyor system. It is anticipated to 
be the hub for 1 million tons of annual 
exports to Europe. (See article on page 9)

other fixed infrastructure, such as pipe-
lines and power lines.

“The more we fly, the more imagery 
we collect, the more we run it through the 
analytics, the better things get,” Graetz said.

Another company, PrecisionHawk 
Inc., is working with partners to use satel-
lite data to build three-dimensional maps 
so drones by themselves can avoid objects 
such as grain silos and tall trees, says 
Tyler Collins, the director of business 
development. PrecisionHawk has devel-
oped drones and software to monitor the 
health of crop fields.

“One of the most exciting things is 
that the FAA is fully invested in figuring 
out how to do this,” he said.

testIng aBroad

Companies including Google Inc. 
and Amazon, which has received permis-
sion to test flights beyond line of sight in 
the U.K., have pushed the FAA to move 
more quickly. Domino’s Pizza Enterprises 
Ltd. last week said it teamed up with 
drone operator Flirtey to deliver a pizza in 
New Zealand and plans to test the service 
there later this year.

“We work with regulators and policy 
makers in many countries and will con-
tinue to do so,” Kristen Kish, a spokes-
woman for Amazon, said by e-mail. “We 
look forward to using drones to safely 
deliver parcels in 30 minutes to custom-
ers around the world.”

The risks of flying autonomous 
planes long distance are substantial. 
The drones must be able to detect other 
aircraft and objects, such as crop dust-

ers or hot-air balloons, and then take 
action to avoid them. Operators also 
have to determine how drones can land 
safely if they lose communications with 
people on the ground.

BNSF isn’t ready to reveal how it 
plans to overcome these challenges, said 
Graetz, an airplane pilot. The company 
and its partners are working on the final 
proposal to the FAA for full operation 
beyond line of sight, he says. Today, some 
of the railroad’s methods are low tech, 
such as e-mails, phone calls and visits to 
small airports along the rail route to warn 
people of drone flights.

(READIES – continued frrom page 20)

(TESTS – continued from page 24)
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tical shipments on Turkish Cargo to North 
America, India’s biggest pharmaceuti-
cal market, would be affected by recent 
incidents in Turkey.  Similar doubts could 
also be raised on shipments from China, 
South Korea, Vietnam and Japan.

“In North America, we have started 
operating to two new destinations last year 
– San Francisco and Miami.  This year we 
will start operating to Atlanta and Panama, 
and will be increasing our capacity for 
Washington DC and Los Angeles where 
we will have two daily passenger flights.  
We have once a week freighter service to 
JFK New York, and a weekly freighter 
service also to Chicago and Atlanta each,” 
Anlatan had maintained before the inci-
dents.  Nevertheless, experts doubt if the 
past momentum of cargo traffic to North 
America could be maintained. 

Meanwhile, the recent meeting between 
Turkish President Tayyup Erdogan and his 
Russian counterpart Vladimir Putin in St. 
Petersburg – the first such meeting between 
the two after Turkey shot down a Russian jet 
in November 2015 - has thawed the tense 
relationship between the two countries, rais-
ing the prospect of a revival in the promising 
bilateral Turkish-Russian trade for which 
both sides have set a target of $100 billion.  

Russia had promptly cut ties with 
Turkey over the downed jet incident, ban-
ning imports of Turkish vegetables and 
perishables, restricting Russian tourists’ 
access to Turkey and blocking some Turk-
ish companies from working in Russia. 

Russia’s Economy Minister Alexei 
Ulyukayev had said that his country 
may open its market for Turkish food 
imports by the end of the year (a thriv-
ing black market business is already 
underway). Russia can also be a lucrative 
market for Turkey’s perishable products, 
which are shipped by air.

Turkey’s location as truly the pivot-
ing trade point between the Middle East, 
Asia and Europe is hard to under estimate 
even in these difficult times. The coming 
months will reveal the extent of the impact 
of the incidents on both air-passenger and 
cargo traffic. 

when he concluded there was no path 
toward the top job at the Las Vegas-based 
company under co-founder and CEO 
Maurice “Maury” Gallagher Jr.

Earlier this year, United agreed to 
change its board makeup following pres-
sure from activist investors Altimeter 
Capital Management and PAR Capital 
Management. The new chairman, Robert 
Milton, is the former chief executive at 
Air Canada, while board member Barney 
Harford was the former leader at online 
travel agency Orbitz Worldwide Inc. and 
Ed Shapiro is a partner at Boston-based 
PAR Capital. In June, Munoz told share-
holders that the prior board had been iso-
lated and not engaged with the airline’s 
operation.

Julie Yates of Credit Suisse said she 
was surprised by the Kirby hire. Wall 
Street will look favorably on him as “one 
of the best revenue managers” in the air-
line industry, she wrote.

(BONANZA – continued from page 23)

necessary paperwork. 
“It was a pleasure for a. hartrodt Air-

freight Brussels, the Porsche Centre Brus-
sels Classic and Shenkira to combine their 
strengths and expertise to execute this spe-
cial assignment. It was followed through 
by us right from the cars departure from 
the premises of the Porsche Centre until 
the key was turned by the owner to hear the 
engine roar,” said Philippe Fierens, Direc-
tor, a. hartrodt (Belgium) airfreight n.v.

hartrodt (Belgium) has transported spe-
cial cargo such as vintage and classic cars 
for nearly twenty years. The company has 
accumulated a wealth of experience and has 
professionally trained personnel that know 
how to deal with such cargo. 

(REVAMP – continued from page 22)
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