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A shipment of wind turbine blades from China is offloaded at Delaware’s Port of Wilmington, which is 
enjoying an uptick in project and military cargo activity.

Port of Wilmington looks to expand 
to fulfill long-term cargo demands

By Paul Scott Abbott, AJOT

Nearing maximum cargo capacity on its 
existing footprint, the Delaware State Port 
Corp.’s Port of Wilmington is moving ahead 
with plans for development via public-private 
partnership of a new marine terminal on a 
recently acquired site.

While additional container cranes and berth 
enhancements are seen as a short-term solution 
at the present 308-acre facility where the Cris-
tina River meets the Delaware River, DSPC is 

anticipating a February close on $10 million 
acquisition of a 112-acre site about 3 miles far-
ther up the Delaware River but still within 70 
miles of Atlantic Ocean waters.

“The timing was right, and the location is 
superlative for development of a container ter-
minal,” John Haroldson, whose multiple roles 
at DSPC include director of marketing, told 
the American Journal of Transportation.

(FULFILL – continued on page 4)

Distribution workflows improving 
by internet of things technologies

By Robert L. Wallack, AJOT

The Internet of Things 
(IoT) is transforming the 
supply chain from 
static and unreli-
able information 
to more dynamic 
and actionable 
data thanks to 
c o m m e r c i a l 
applications of 
advanced tech-
nologies found in 
sensors and radio 
frequency iden-
tification (RFID) 
tags and their lower costs to 
implement.  The world’s larg-
est fashion retailer by sales, 
Industria de Diseno Textil or 
Inditex is closely integrating 
logistics and customer ser-
vice functions with all Zara 
stores worldwide by their 
RFID programs. A DHL and 
Cisco recent report indicates 
a potential value of $1.9 
trillion to supply chain and 
logistics and their customers 
from connecting devices to 
the Internet across warehous-
ing, freight transportation 
and last mile delivery.  

A smart supply chain is 
when logistics and transpor-
tation equipment (contain-
ers, trucks, fork lifts, pallets), 
facilities (warehouse infra-
structure) and the products 
they move from suppliers 
to customers have devices 
attached to these equipment 
(objects) or infrastructure 
that convey data to improve 
productivity and profitabil-
ity. Factory machines to 
dockworkers to in store or 
on-line sales are involved in 
the Internet of Things revo-
lution. The treasure trove of 
data collected are improving 
decision making by lowering 
costs from inventory counts 
to lowering energy bills to 
rapid replenishment in stores 
for customers demanding 
fast-fashion apparel.  

Sensors and RFID tags 
with their hand-held reader 
devices enable pallets and 
their product loads (tem-
perature sensors for perish-
ables or pressure sensors 
for weight sensitive) to send 
more precise data for freight 
forwarders to improve arrival 
times and if necessary alert 
customers to any delays and 
potential loss of business. At 

present, static messages by 
advanced shipping notices 

(ASNs) are sent 
by electronic data 
interchange (EDI) 
and become stag-
nant information 
to users along 
the supply chain.  
Real-time visibil-
ity is taking on 
a new meaning 
by the Internet of 
Things technolo-
gies.  

IoT - The CusTomer speaks 
for The Company

The astounding success 
of fast-fashion retailer, Inditex 
based in Arteixo, Spain attri-
butes its $22.1 billion 2015 
sales to its motto: “the company 
doesn’t speak; the customer 
speaks for the company.”  The 
voice of the customer is heard 
from one of hundreds of Zara 
stores worldwide or on-
line because of a new RFID 
implementation.  

A recent interview with 
Inditex in Spain by the Amer-
ican Journal of Transporta-
tion found that innovation is 
one of the “main engines” of 

(IMPROVING – continued 
on page 10)
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Delaware river Ports 2017Hamburg Süd beefing up 
Port of Philly activity with 
historic imports from Brazil

By Paul Scott Abbott, AJOT

Move over, cheese steaks. 
Philly is gaining fame these 
days for beef of 
another ilk.

Setting the table 
for plans to this year 
bring 25,000 tons 
of Brazilian beef to 
the Port of Philadel-
phia, Hamburg Süd 
has initiated the first 
program for imports into the 
United States of fresh cattle 
meat from Latin America’s 
largest country.

Following efforts since 
2001 by the U.S. Department 
of Agriculture and the Bra-
zilian Ministry of Agricul-
ture, Livestock and Supply 
to develop a requisite pro-
tocol, the historic import 
program got under way Oct. 
14, with trail shipments of 
250 tons into the Philadel-
phia Regional Port Author-
ity’s Packer Avenue Marine 
Terminal via Hamburg Süd’s 
Monte Aconcagua.

Juergen Pump, senior 
vice president of Hamburg 
Süd North America Inc., is 
confident that the import pro-
gram will be an ongoing suc-
cess, calling it “a testament 
to the leadership role” that 
Hamburg Süd and the Port 
of Philadelphia play in the 
temperature-controlled cargo 
supply chain.

“We are very pleased to 
have been nominated to be 
the ocean carrier of choice 
and are looking forward to 
doing our part in providing 
high-quality transportation 
services for the meat indus-
try and to the Port of Phila-
delphia,” Pump went on to 
say, offering the projection of 
about 25,000 tons of Brazil-
ian beef imports for 2017.

The Philadelphia Regional 
Port Authority’s chief execu-
tive officer, Jeff Theobald, 
commented, “It’s proof posi-
tive that Philadelphia is a leader 
in the handling of refrigerated 
cargos, and this is certainly a 
significant cargo that we will 
need to handle efficiently as we 
work to grow the port’s cargo 
volumes to new levels.”

“I’m pleased that we, as a 
port community, were able to 
work effectively with Green-
wich Terminals, trade inter-
ests like the Meat Importers 
Council of America, and 
others to help bring this cargo 
to the port,” Theobald added.

As Pump explained to the 
American Journal of Trans-
portation, the shipper receives 
precooled containers at origin 
in Brazil and, observing strict 
rules regarding air circula-
tion in the units, stuffs the 
containers with boxes of 
frozen or chilled beef. The 
containers are then loaded 

onto Hamburg Süd vessels 
at Porto Itapoá in the south-

ern region of Brazil 
for ocean transport to 
Philadelphia.

Pump noted that 
the process benefits 
from the fact that 
Hamburg Süd has one 
of the world’s young-
est fleets of temper-

ature-controlled containers, 
commonly called reefers, 
with more than 80,000 such 
40-foot-long units.

After discharge at the 
Packer Avenue terminal, oper-
ated by Greenwich Terminals 

(ACTIVITY – continued on 
page 8)

At Brazil’s Porto Itapoá, the first shipment of Brazilian beef to the United States is lifted aboard 
Hamburg Süd’s Monte Aconcagua.

Things are happening at the Port of Philadelphia.
We’re doubling container capacity, increasing breakbulk and ro/ro cargo
capacity and improving e�ciency. To top that, we’re improving our terminals
with the addition of super post-panamax cranes, new warehouse space,
terminal modernization— and that’s just the beginning!

Philadelphia, double opportunity.

Learn more: www.philaport.com/port-development

www.philaport.commarketing@philaport.com

Future opportunity.
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The Port of Philadelphia’s already-busy Packer Avenue Marine Terminal is to see its container-handling 
capacity more than double under a new infrastructure initiative.

Port of Philadelphia exudes 
optimism as $300 million 
capital plan advances

A newly announced $300 
million infrastructure program 
for the Port of Philadelphia is 
one of those holiday gifts that 
will keep on giving for years 
to come. Indeed, Santa arrived 
just a bit early.

Unveiled by PA Gov. 
Tom Wolf two days before 
Thanksgiving and further 
detailed in a Dec. 21 press 
conference, the four-year 
capital investment initiative 
is getting under way this 
year to, among other ben-
efits, more than double the 
Port of Philadelphia’s con-
tainer-handling capacity.

“This is a tremendous 
opportunity for our city,” 
exulted Philadelphia Mayor 
James F. Kenney.

Jeff Theobald, the former 
Ports America and APL 
executive who in August suc-
ceeded the retired James T. 
McDermott Jr. as executive 
director and chief executive 
officer of the Philadelphia 
Regional Port Authority, has 
been quick to point out that 
improvements are to pro-
ceed in an environmentally 
responsible manner. Also, he 
said, a new diversity outreach 
program will ensure inclu-
sion of women, minorities, 
veterans and others as con-
tractors and subcontractors.

The infrastructure initia-
tive, to be funded via state 
bonds, is advancing at a par-
ticularly propitious time, what 
with Panama Canal expansion 
having been finished last year 
and deepening of the Dela-
ware River channel to 45 feet 
from as few as 40 feet slated 
to be done by mid-2017.

“This major capital invest-
ment, affecting the Port of Phil-
adelphia’s busiest sectors, will 
complement other regional and 
industrywide improvements 
to bring about more cargo for 
Philadelphia,” Joseph Menta, 
the Philadelphia Regional Port 
Authority’s director of commu-
nications, told the American 
Journal of Transportation.

“In particular,” Menta 
said, “the imminent comple-
tion of the 45-foot Delaware 
River channel deepening proj-
ect and the recent completion 
of the Panama Canal expan-
sion project will work along 
with our soon-to-be-improved 
facilities to welcome a wider 
array of vessels than we’ve 
ever seen at the port.”

Also welcome will be a 
projected 65 percent boost 
in total port employment, to 
17,020 from the current 10.341; 
a 56 percent increase in yearly 
state and local taxes generated 
by the port, to $108.4 mil-
lion from $69.6 million; and a 
more-than-tripling of annual 
revenue, to $18.9 million from 

$5.7 million.
About $200 million of 

the infrastructure invest-
ment is targeted for Packer 
Avenue Marine Terminal, the 
port’s largest maritime facil-
ity, which is to see its annual 
container-handling capability 
grow to 900,000 twenty-foot-
equivalent units from its cur-
rent capacity of 400,000-plus 
TEUs. Additional investment 
could bring that capacity as 
high as 1.2 million TEUs,

“Packer Avenue Marine 
(OPTIMISM – continued on 

page 4)

By Paul Scott Abbott, AJOT
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The “project friendly” port 
in the Mid-Atlantic!

At a December 21 waterfront press conference, PA Gov. Tom Wolf 
takes the wraps off details of a $300 million investment plan 

for the Port of Philadelphia.

Terminal will be a prime ben-
eficiary of the state’s capital 
improvement plan,” Menta 
said. “Infrastructure, ware-
housing, the terminalwide 
electrical system, the number 
of container cranes and so 
many more aspects of the ter-
minal are slated for improve-
ment, with all geared to 
improve efficiency and capac-
ity at this major facility.”

In addition to the three 
new electric post-Panamax 
container cranes set to be put 
in place by the landlord port 
authority at Packer Avenue, 
a fourth such gantry is to 
be added by terminal tenant 
Astro Holdings Inc., while an 
adjoining 40-acre site owned 
by another Holt Logistics 
Corp. unit is being improved 
for container operations 
expansion. Packer Avenue 
marginal berths are to be 
deepened to 45 feet to match 
the new depth of the Dela-
ware River main channel.

Thomas Holt Jr., chief 
executive officer of Holt Logis-
tics, parent company of Green-
wich Terminals LLC, which 
operates the Packer Avenue 
Marine Terminal, commented, 
“These capital improvements, 
which we’ll complement with 
our own additional improve-
ments, will allow us to serve 
the world’s ocean carriers, and 
the customers those carriers 
serve, better than ever before.

“It will also position us 
as one of the fastest-growing 
containerports on the East 
Coast,” Holt added.

Some $90 million from 
the development initiative is 
to be spent on the port’s auto-
mobile-processing terminal, 
adding 155 acres of secure, 
paved Southport property 
to operations that currently 
occupy 84.2 acres. Also, a 
former seaplane hangar is 
destined to be converted into 
a second processing facility. 

According to port offi-
cials, these improvements, 
affording a 166 percent capac-
ity gain, will create a cost-
competitive, world-class auto 
port to meet Glovis America 
Inc.’s needs for Hyundai and 
Kia imports, as well as pro-
vide ability to expand into 
vehicle exporting.

The expansion of the 
auto facility supplants previ-

ously announced intent for 
a new marine terminal to be 
undertaken at Southport by a 
public-private partnership.

About $12 million from 
the state-backed plan is to go 
toward enhancements at the 
port’s Tioga Marine Terminal, 
which is anticipated to realize 
a 21 percent increase in break-
bulk-handling capacity thanks 
to warehouse improvements, 
mobile harbor crane acquisi-
tion and erection of a modu-
lar office building. The Tioga 
facility, traditionally a hub 
for Chilean produce imports, 
is now handling Fibria wood 
pulp shipments from Brazil, 
as most of the fruit now comes 
in via containers to Packer 
Avenue docks. 

The Port of Philadelphia 
continues to enjoy strong vol-
umes of such longtime cargos 
as forest products and cocoa 
beans, according to Menta.

The expanded capabili-
ties should enhance the Port 
of Philadelphia’s ability to 
aggressively compete for fur-
ther diverse regional market 
share, more fully capitalizing 
upon its location within 500 
miles of 60 percent of U.S. 
and Canadian consumers.

(OPTIMISM – continued 
from page 3)

Rocket booster cores, each weighing more than 13 tons 
and measuring 87 feet in length, are lifted off a vessel from Ukraine 

at the Port of Wilmington.

Because, according to 
Haroldson, the state does 
not have sufficient money 
to develop the site, DSPC is 
looking to the private sector 
for an investor and/or opera-
tor to advance a terminal on 
as many as 87 acres of the 
soon-to-be-acquired site.

“We already have had 
people approaching us,” he 
said optimistically.

Haroldson noted that 
the site, known as Edge-
moor, fronts on the Delaware 
River, where nearly com-
pleted deepening is bringing 
the channel to 45 feet, and it 
is adjacent to Interstate 495 
(paralleling the primary U.S. 
East Coast north-south cor-
ridor of I-95) and an existing 
Norfolk Southern rail yard. 

The Edgemoor property, 
which formerly was home to 
a Chemours/DuPont titanium 
dioxide manufacturing opera-
tion, is among those identified 
for potential future develop-
ment in a Port of Wilmington 
strategic master plan com-
pleted last July by AECOM. 
That plan suggests a possible 
annual throughput of as many 
as 970,000 twenty-foot-equiv-
alent container units through a 
two-berth terminal, for which 
the master plan estimates 
development costs totaling 
$490 million.

The Edgemoor site could 
potentially be ready in as 
few as three years, following 
clearance of permitting hur-
dles, according to Haroldson.

Meanwhile, DSPC is 
going forward with optimiz-
ing throughput on the current 
port property, including with 
addition of two new rail-
mounted gantries, anticipated 
for April commissioning, to 
double the terminal’s contin-

gent of such container cranes 
along Cristina River berths 
1 through 5. A rehabilitation 
project on Berth 5 is nearing 
completion, while a $10 mil-
lion federal Transportation 
Investment Generating Eco-
nomic Recovery grant also is 
supporting similar renovation 
of venerable Berth 6, to begin 
by summer.

“We’re already kind of 
maxing out,” Haroldson said 
of the present terminal, which 
dates back to 1923.

Long-regarded as the 
“top banana” of U.S. ports, 
the Port of Wilmington in cal-
endar 2015 handled a record 
of nearly 6.9 million tons of 
cargo, with about 1.6 million 

of those tons being bananas. 
According to Haroldson, 
Wilmington trails only Ant-
werp among world ports in 
volume of banana activity.

Dole and Chiquita have 
been bringing bananas into the 
Port of Wilmington from Cen-
tral America for three decades, 
and each added calls in spring 
2016, with Dole bringing in a 
second ship every week and 
Chiquita adding a ship every 
other week.

Also on the fruit front, the 
Port of Wilmington is now in 
its seventh consecutive annual 
season of receiving breakbulk 
imports from Chile of grapes, 

(FULFILL – continued from 
page 1)

(FULFILL – continued on 
page 9)



Whatever you ship, you need a carrier you
can trust. Someone with the capacity and
specialized skills to handle every commodity,

as well as the service network and logistics
capabilities needed to deliver your cargo 
anywhere in the world.

Hamburg Süd gives you the complete package.

Because shipping shouldn’t be a gamble.

We provide the right equipment, on-time vessel 
sailings and arrivals, and excellent intermodal 
connectivity. We also offer fail-safe, high-tech 
cargo care, and rock-solid reliability. This is all 

delivered according to world’s best practice 
environmental protection procedures, on a
fully sustainable business basis. So it’s over
to you. For total service, ship Hamburg Süd.

Linking North America with Latin America, Europe, the Mediterranean, Asia, Australia/New Zealand and the South Pacific Islands.

The whole box (without the dice).

www.hamburgsud-line.com

No matter what.
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SUCCESS STARTS WITH A WINNING TEAM!

FOR MORE INFORMATION 
CONTACT US AT:

J.H. STEVEDORING, INC. 
2147 South Columbus Blvd. 
Philadelphia, PA 19148
TEL: 215-218-3060
FAX: 215-218-3078
WEB: www.jhstevedoring.com

PENN WAREHOUSING & DISTRIBUTION, INC. 
2147 South Columbus Blvd. 
Philadelphia, PA 19148
TEL: 215-218-3000
FAX: 215-218-3043
WEB: www.pennwarehousing.com

MURPHY MARINE SERVICES, INC. 
One Hausel Road 
Wilmington, DE 19801-5852
TEL: 302-571-4700
FAX: 302-571-4702
WEB: www.murphymarine.com

Since our establishment in 1920, we 
have been providing our customers the 
best possible service through superior 
handling and performance, technological 
advancements, and a constant eye on 
customer satisfaction. We offer one of 
the most cost effective and reliable labor 
forces in the North Atlantic. 

We can accommodate a variety 
of automobile, bulk and breakbulk, 
container, perishable, and paper and 
forestry products. Our distinction lies 
in our ability to closely coordinate 
your stevedoring, warehousing, and 
distribution logistics. 

WE OFFER OUR CUSTOMERS:
•   2 million sq. ft. of warehouse space

•   Customer access to 24-hour  
inventory tracking

•   Container transloading, from / to rail 
or truck

•  17 berths, 3 RO-RO ramps

•   Specially engineered heavy lifting gear

•   On-site access to 2 class 1 rail systems

•  On-site intermodal facilities

•   Efficient distribution to two thirds 
of the United States and Canadian 
populations within 48 to 72 hours

South Jersey Port Corp. readies 
for big boost with new terminal

By Paul Scott Abbott, AJOT

It’s already shaping up to be a 
happy and prosperous 2017 for the 
South Jersey Port Corp., which looks 
by the end of January to have opened 
the initial phase of what is being 
touted as the first major marine ter-
minal on the Delaware River in more 
than 50 years.

With the Paulsboro Marine Ter-
minal coming online, anticipated to 
be handling 1.5 million tons a year of 
Russian steel imports, SJPC expects 
to see a boost of about 60 percent in 
annual total tonnage activity across its 
docks, according to SJPC officials.

“A significant milestone is get-
ting Paulsboro operational,” SJPC’s 
executive director, Jay Jones, under-
statedly told the American Journal of 
Transportation.

“We’re adding a whole new ter-
minal and its capability and capacity,” 
Jones said, noting that the Paulsboro 
facility has been developed specifi-
cally for handling the single commod-
ity. “It will be an efficient, responsive, 
fluid operation.”

Located in Paulsboro, New Jersey, 
across the Delaware River from Phila-
delphia International Airport, the new 
terminal is being operated by Holt 
Cargo Systems Inc., part of a family of 
Holt companies engaged for decades 
in facilities on both New Jersey and 
Pennsylvania sides of the river.

The $175 million first phase of 
the Paulsboro Marine Terminal is aug-
mented by rail infrastructure devel-
oped through a $21 million federal 
Transportation Investment Generat-
ing Economic Recovery grant.

Steel slab from Russia’s NLMK 
Group is to constitute the first ship-
ment in and out of the terminal, 
according to Jones. The product is 
to arrive via oceangoing vessels and 
depart on unit trains en route to users, 
primarily in Pennsylvania.

With the initial facility occupying 
about 50 acres of an overall 200-acre 
site, plans already are moving forward 
for a second phase at Paulsboro, call-
ing for two additional ship berths and 
one barge berth to join the first phase’s 
single 850-foot-long ship berth.

Jones said officials are hard at work 
pinning down funding for the future 
phase, including via an SJPC marine 
revenue bond. He estimated the price tag 
for the second phase at between $200 
million and $275 million.

On a 360-acre tract just south of 
the Paulsboro Marine Terminal, a pri-
vate entity, Delaware River Partners 
LLC, is hoping to have operational 
before the end of 2017 a multiuse 
terminal handling energy commodi-
ties, industrial products, automobiles, 
perishables and/or dry goods. Plans 
are advancing for that site to be added 
as a general-purpose zone site to For-
eign-Trade Zone No. 142, for which 
SJPC is grantee.

Meanwhile, SJPC’s two longtime 
Camden dock facilities – the Joseph 
A. Balzano Marine Terminal and 
Broadway Marine Terminal – con-
tinue to bustle with activity, annually 
combining to handle about 2.5 million 
tons of breakbulk cargo.

The cocoa bean import season 
is under way at Balzano docks, with 
product destined for nearby plants of 

such familiarly tasty chocolate names 
as Hershey, Mars and Blommer.

At the Broadway Marine Termi-
nal, Holtec International, an energy 
industry company specializing in 
parts for nuclear reactors, with no 
relation to the Holt family enterprises, 
is building a 50-acre manufactur-
ing and training facility. Also at the 
Broadway terminal are operations of 
Joseph Oat Corp., a maker of pressure 
vessels, heat exchangers, and radioac-
tive fuel and waste containers.

Federal funding also is playing a 
substantial role in security upgrades 
at the Camden terminals, with a fiscal 
2016 U.S. Department of Homeland 
Security port grant of $121,500 being 
augmented by a $40,500 local match 
to buttress video surveillance capa-
bilities at the Broadway and Balzano 
terminals.

In Camden, New Jersey, South Jersey Port Corp.’s Joseph A. Balzano Marine Terminal 
is a hub for imports of cocoa beans, forest products and other breakbulk goods.
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A GLOBAL NETWORK
A LOCAL, PERSONAL APPROACH

MSC is a world leader in global container shipping and a company that prides 
itself on offering global service with local knowledge. The company has access 
to an integrated network of road, rail and sea transport resources which 
stretches across the globe. Excellent and flexible customer service is at the 
heart of the company’s ethos – which means having total confidence in the 
quality of service you will receive.

To find out more, contact your local MSC office
Toll free  +1 800 222 3367 msc.com
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DELAWARE RIVER STEVEDORES, INC.
Corporate Offices
441 North 5th Street, Suite 210
Philadelphia, PA 19123
215-440-4100
www.d-r-s.comDRS

Port of Wilmington, DE
1 Hausel Rd. 
Wilmington, DE 19801
(302) 655-6315

Tioga Marine Terminal
3451 North Delaware Ave
Philadelphia, PA 19134
(215) 790-4447

Joseph A. Balzano Marine Terminal
101 Joseph A. Balzano Blvd.
Camden, NJ 08103
(856) 541-2773

Facilities

Delaware River Stevedores, Inc. (DRS) is one of the largest and most 
capable cargo handling companies in the mid-Atlantic region of the 
United States. Operating at multiple locations in the ports of Camden, 
Philadelphia and Wilmington, DE, DRS offers a deep pool of experienced 
waterfront labor and maintains a wide array of specialized equipment 
and stevedoring gear for breakbulk, dry bulk, containerized and ro/ro 
cargoes. The company is a leader in steel, plywood, wood pulp, cocoa 
beans, projects, heavy lifts and automobiles. 

Our customers are at the core of everything we do.

LLC, the reefer units are trucked to 
local cold storage facilities, such as 
those of the New Jersey-based Mul-
lica Hill Group and Holt Logistics 
Corp.’s Delaware Avenue Enter-
prises Inc.

“We are proud that Greenwich 
Terminals, along with the Holt family, 
have a worldwide reputation for effi-
ciency and innovation in the area of 
refrigerated shipping and cold chain 
logistics, and to be trusted by JBS for 
these first shipments of Brazilian beef 
into our U.S. markets is something we 
don’t take lightly,” said David Whene, 
president of Greenwich Terminals 
LLC. “We’re going to do excellent 
work for them.”

In the case of the initial October 
shipment, frozen front cuts of JBS 
S.A. Brazilian beef headed to JBS 
USA processing facilities. The Brazil-
ian product is noted for its leanness, 
which makes it ideal for combining 
with typically fattier U.S. cuts to pro-
duce consumer-grade ground beef, as 

well as for such end uses as frozen 
pizza topping.

Daniel Sorbello, import director 
at Mullica Hill Cold Storage, said, 
“We are honored and fortunate to be 
able to assist the facilitation of this 
initial JBS shipment to the Port of 
Philadelphia, via Hamburg Süd, but 
even more encouraged to see the ini-
tiation of a new trade lane that will 
further enhance a diversified portfolio 
of quality protein products being sup-
plied to the U.S. consumer.”

The import program got the go-
ahead after determination by USDA’s 
Food Safety and Inspection Service 
that fresh Brazilian beef, chilled or 
frozen, meets quality and safety stan-
dards for entering the U.S. market. 
JBS is one of a handful of private 
firms to have gained USDA approval 
for sale and handling of the product.

The Brazilian beef shipments 
extend the longstanding relationship 
between Hamburg Süd and the Port 
of Philadelphia, which the carrier has 
served since 1957.

(ACTIVITY – continued from page 2)

Frozen Brazilian beef is loaded into a precooled container for shipment 
by Hamburg Süd to the Port of Philadelphia.

US Customs & Border Protection 
designates East Coast Warehouse 
as a Central Examination Station

East Coast Warehouse & Distribu-
tion, a leading temperature-controlled 
logistics provider, has announced it 
has been awarded a five-year contract 
by U.S. Customs & Border Protec-
tion to serve as a Centralized Exami-
nation Station (CES) for the Port of 
Entry of the Delaware River and Bay 

in Philadelphia beginning November 
14, 2016.

Located at 1600 Warfield Street, 
East Coast Warehouse CES will be 
designated by CBP to perform the fol-
lowing exams:
• Manifest Exam Team (MET)/Trade 
Compliance
• Contraband Enforcement Team 
(A-TCET)
• USDA Agriculture Quarantine Inspec-
tions (AQI)

East Coast Warehouse has more 
than 20 years of CES experience, and 
has served as the only comprehensive 
CES in New Jersey since 2012.

“We are honored U.S. Customs 
& Border Protection has extended our 
CES work to Philadelphia,” said Jamie 
Overley, CEO of East Coast Warehouse. 
“This contract speaks to our dedicated 
and knowledgeable team, as well as 
our relationship with CBP, which has 
grown and strengthened over the last 
two decades. We’re looking forward to 
expanding our footprint to Philadelphia 
and becoming more involved in the 
local business community.”

Philadelphia Regional Port 
Authority CEO Jeff Theobald wel-
comed East Coast Warehouse to the 
Port of Philadelphia, and expressed 
the Port community’s support for 
USCBP, noting, “USCBP Philadel-
phia does an amazing job protecting 
our nation’s borders and facilitating 
trade. We are proud of our strong 
working relationship with them, and 
look forward to working with them at 
the new East Coast Warehouse CES.”
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cherries, blueberries, apricots, 
peaches and nectarines. And the 
port is in the midst of import 
season for Moroccan citrus, pri-
marily clementines, with fruit 
for U.S. consumers cold-treated 
aboard vessel.

Supporting the fresh fruit 
trade, the Port of Wilming-
ton boasts an industry-leading 
800,000 square feet of dockside 
temperature-controlled warehouse 
space plus substantial additional 
chilled facilities nearby.

With regular calls by ser-
vices of Höegh Autoliners, Alli-
ance Navigation LLC and Liberty 
Logistics LLC, the Port of Wilm-
ington also enjoys strong roll-on/
roll-off activity, including exports 
to the Middle East of Fiat Chrysler 
and General Motors vehicles.

“We’ve seen a bit of an 
uptick in military and project 
cargo as well, with quite a lot 
going to the Midwest,” Harold-
son said.

The Port of Wilmington 
recently handled a large ship-
ment of General Electric turbine 
blades headed to a Pennsylva-
nia wind farm, and Wilming-
ton also is the preferred port of 
entry for Orbital ATK imports 
from Ukraine of rocket booster 
cores, which travel unimpeded 
by any stoplights on specialized 
trailers en route to the Mid-
Atlantic Regional Spaceport 

on Virginia’s Wallops Island, 
as part of the Antares program 
for supplying the International 
Space Station.

“Yes, it is rocket science at 
the Port of Wilmington,” Harold-
son quipped.

(FULFILL – continued from 
page 4)

LATAM Cargo launches new product portfolio 
for international market

Starting from October 1st, customers of 
LATAM Cargo can book their cargo using the new 
products. Combining the criteria of speed and dif-
ferent attributes of handling that the cargo should 
receive, the new portfolio offers up to 19 combi-
nations that specifically address each shipment’s 
needs.The new portfolio of LATAM Cargo is not 
only characterized by the range of alternatives 
available for every shipment, but also clear prom-
ises designed to meet the needs of its customers. 
“The factor that most influenced our new product 
portfolio is the current needs of our customers. We 
designed our products aligning these needs with 
our commercial strategy, which is based on agility, 
reliability and trust. Through this product portfo-
lio, with clearly defined service standards, we seek 
the stable preference of our clients”, said Cristián 
Ureta, CEO of LATAM Cargo.

The new portfolio will initially be available 
for cargo originating in North America and Europe, 
while in South America implementation will take 
place gradually and will be concluded during the 
first quarter of 2017.

Specialized products LATAM Cargo has the 
strongest air freight network in Latin America 
and one of its most sought-after capabilities is the 
capacity of its network. This enables the company 
to offer its clients a broad connection from, to 
and within the region. “The company also con-
sidered its network when designing its portfolio”, 
emphasized Gabriel Oliva, Senior Vice Presi-
dent Development, Alliances & Marketing, while 
concluding that “all factors combined led us to a 
highly specialized portfolio, with products such as 
PHARMA, for transporting pharmaceutical prod-
ucts; ALIVE, for live animals; and PROTECT, for 
vulnerable cargo”.

servICes for every need 
The new portfolio enables customers to 

access new and innovative routing and pricing 
options, further customizing their experience. 
Apart from the already well-known LATAM 
Cargo’s STANDARD, a convenient and reliable 
solution for international shipments on all domes-
tic and international routes, and EXPRESS, the 
premium service designed for critical and urgent 
shipments, the carrier now also offers the new 
FLEX service. “This service not only represents 

an alternative in terms of price and speed, but it is 
also a pioneering effort in the region and involves 
the development of a system that enables us to 
ensure the fulfillment of our promise to custom-
ers”, said Oliva.

FLEX is a low-cost and reliable solution for 
shipments that need to arrive at the destination 
within a more flexible deadline but that also prom-
ises a maximum transit time. “FLEX will have a 
maximum transit time of two, three or four days, 
depending on the origin-destination and clients’ 
preference” explained Oliva.

InTernal TransformaTIon

To ensure the success of the new product 
portfolio, LATAM Cargo underwent an internal 
transformation over the course of a 2-year period. 
During this time, the company developed new pro-
cesses, systems and structures, as well as modified 
those already existing in order to meet the current 
needs of customers.

One of the new developments is an IT system 
that allows LATAM Cargo to manage several com-
mitments at the same time, identifying both the 
service and the care option selected at the time of 
booking and to ensure delivery throughout the air 
transportation chain.

“The new portfolio ensures consistent deliv-
ery throughout our entire international network. 
The system allows us to control over each ship-
ment and execute continuously the promise of 
each product as well as generate data for quality 
management”, assured CEO of LATAM Cargo. 
Gabriel Oliva added that “we trained the teams to 
use this system in order to guarantee the correct 
delivery of our products. We also strengthened 
our structure by expanding the Product Manage-
ment and Quality Control departments in order 
to analyze and implement improvements in our 
internal processes, systems and, ultimately, our 
products”.

After the launch of the new product portfolio, 
LATAM Cargo will position itself uniquely in the 
market, offering its customers a quick, reliable and 
unified service across its extensive international 
network. These products, with clear promises and 
consistent delivery, are becoming the best option 
for air cargo transportation to, from and within 
Latin America.

American Airlines Cargo 
will enhance network with 
daily wide body service

Starting April 4, 2017, 
American Airlines will begin 
daily, nonstop widebody ser-
vice between San Juan Luis 
Muñoz Marín Airport (SJU) 
and Philadelphia International 
Airport (PHL), home of Ameri-
can Airlines Cargo’s dedicated 
25,000-square-foot pharmaceu-
tical facility. The daily Airbus 
A330-200 widebody route will 
begin in April and will be in 
addition to the two daily narrow-
body flights today. 

The daily service will provide 
added capacity for shippers across 
the world transporting goods to 
and from SJU, including phar-
maceuticals, cell phones, medi-
cal instruments and aircraft parts. 
The widebody route also connects 
seamlessly to American’s signifi-
cant widebody network in North 
America, Asia and Europe.

According to the Puerto Rico 
Report (2016), the Caribbean 
island accounted for 24 percent of 
all pharmaceutical and medicine 
exports from the U.S., position-
ing San Juan as one of the larg-
est pharmaceutical manufacturing 
bases in the world. Adding a daily 
widebody flight connects Ameri-
can’s recently enhanced cold 
chain infrastructure at SJU with 
our state-of-the-art pharma facil-
ity at PHL, allowing for the direct 

movement of sensitive cold chain 
pharmaceutical shipments. The 
pharma facility in PHL is com-
pletely dedicated to healthcare 
products that require the highest 
possible level of service and main-
tenance available. In addition to 
24/7 active monitoring and full 
backup power generators, differ-
ent temperature-control options 
include a 6,000-square-foot room 
for Controlled Room Temperature 
(CRT) shipments, a 3,000-square-
foot space that maintains a cold 
(COL) environment, a deep frozen 
area (FRO), and a zoned active 
container management (ACM) 
area with powered charging sta-
tions for up to 30 electronically 
controlled containers.

“Bringing in a daily wide-
body for this route will give us 
the opportunity to offer custom-
ers more capacity to and from 
both of these high-demand loca-
tions,” said Linda Dreffein, sr. 
manager, American Airlines 
Cargo Sales – Eastern Division. 
“Plus, it will hugely benefit us in 
our ongoing efforts to enhance 
and evolve our already world 
class cold-chain program.”

PHL — American’s flag-
ship pharmaceutical station—
will be one of the carrier’s first 
locations worldwide to achieve 
CEIV certification.
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the company. They invested over 1,000 
million euros ($1 billion) in the last four 
years on technology. The needs of their 
customers require a more immediate 
response and part of their investments 
went to Zara. “Zara developed in the last 
few years a RFID technology that allows 
to identify individually the garments from 
the logistics platforms until their sale,” 
the Inditex spokesperson explained. The 
RFID system uses tags or labels attached 
to objects to be identified. These tags have 
two parts: an integrated circuit for storing 
and processing information and an antenna 
for receiving and sending the signal.  The 
tag information is stored in a non-volatile 
memory and includes fixed or programma-
ble logic for processing the transmission 
and the sensor data. The two-way radio 
transmitter-receiver is called an interroga-
tor or reader to send encoded radio signals 
to the tag and records its response. The 
RFID tag receives the message and then 
responds with its identification and other 
information. Electronic Product Code 
(EPC) data is stored in a tag and written 
into the tag by a RFID printer. The tag has 
96-bit string of data that includes: header, 
product identification, and unique serial 
number that can all be relayed over the 
Internet into a website database.

rfId
Inditex completed their RFID imple-

mentation in 2016 to Zara stores world-
wide.  Pablo Isa, CEO, “plans to begin 
implementation over the next few years 
for all eight brands, and start in 2017 
with Massimo Dutti and Stradivarius,” 
said Inditex.  Macy’s had a similar RFID 
deployment by asking suppliers to place 
small RFID tags in the packaging of items 
shipped to stores.  

The Inditex operation starts with the 
coding process in the logistics centers 
(Zaragoza) located near their design and 
manufacturing in Spain.  “The RFID chip 
is placed in the alarms of our clothes which 
are 100% reusable.  The distribution plat-
form workflow is improved since the RFID 
system gives Inditex real-time knowledge 

of where every item is at each moment of 
the distribution process.  When shipments 
reach the stores twice weekly, the system 
immediately pinpoints which sizes and 
models need replenishing so that inven-
tories are more efficient and 80% faster 
thanks to this technology,” said Inditex.  

Widespread implementation of RFID 
as an Internet of Things solution is still 
in the early stages for retailers.  Indus-
try reports indicate only one-third of the 
U.S. retailers use RFID and most of those 
chains with over $1 billion in sales.  Over 
the past few years, the cost of the tags 
dropped to about 9-25 cents each, inven-
tory and order performance improved, 
and international standards are more 
stable around ultrahigh frequency (UHF) 
passive RFID driven by the EPCglobal 
Network, a joint venture between GS1 
and GS1 US.  

A passive tag collects energy from a 
nearby RFID reader’s radio waves up to 
5 feet away, whereas active tags have a 
local power source of a battery and operate 
thousands of meters from the RFID reader, 
hence can cost $50 each.  New technology 
now allows sensor monitoring with pas-
sive UHF RFID tags and with readers that 
are interfaced with software for the sensor 
data to be interpreted correctly.  This is 
effective with temperature sensors for cold 
chain monitoring shipments of perishables 
and pharmaceuticals.  

Impinj, a Seattle based company, is 
the technology (chips, readers, antennas) 
behind Temp TRIP UHF Gen2 RFID tags 
for Hy-Vee, a $9 billion regional super-
market chain. This allows connectivity 
for distribution centers and suppliers to 
record time and temperature readings 
throughout the shipping process.  Simi-
larly, DHL and Cisco stated that Union 
Pacific placed acoustic and temperature 
sensors on tracks to monitor wheel bear-
ings to avoid derailments to save up to 
$40 million per incident.

Supply chains are benefiting from the 
Internet of Things revolution in real-time 
data collection and decision making from 
RFID systems and sensors. This enables 
companies to better serve their customers. 

(IMPROVING – continued from page 1)

CSX runs first trains through 
new Virginia Avenue Tunnel

CSX recently announced the on-time 
completion of the first phase of the new 
Virginia Avenue Tunnel project in Wash-
ington, D.C., clearing the way for trains 
to transport double-stacked intermodal 
freight between Mid-Atlantic seaports and 
the Midwest on CSX’s railroad network. 
The Virginia Avenue Tunnel is the last of 
61 clearance projects that comprise the 
$850 million National Gateway Initiative, 
an innovative public-private partnership 
announced in 2008 to create more-efficient 
pathways for rail freight between key U.S. 
markets through investment in critical 
transportation infrastructure.

The first CSX freight train passed 
through the new southern tunnel of the 
two-tunnel project carrying double-stacked 
intermodal freight containers between Ports-
mouth, Va., and North Baltimore, Ohio. 
Work on the northern tunnel has already 
begun, and the entire project is expected to 
be completed on schedule in mid-2018.

“Clearing the National Gateway for 
double-stack freight creates more efficient, 
more environmentally friendly routes to 
move the essential goods that fuel today’s 
economy,” said Michael J. Ward, CSX 
chairman and chief executive officer. “The 
double-stack-cleared National Gateway 

will allow CSX to better meet the needs of 
consumers and businesses throughout the 
eastern U.S. for decades to come.”

When both tunnels are complete, 
the Virginia Avenue Tunnel project will 
relieve a significant Mid-Atlantic rail 
bottleneck that impacts freight and pas-
senger service in the region as the grow-
ing volume of rail traffic has consumed 
the capacity of the existing infrastructure.

In addition, truck traffic, carbon emis-
sions and wear-and-tear on the region’s 
highways will be reduced as shippers take 
advantage of the more-efficient and envi-
ronmentally friendly rail service made 
possible by the project. The project is 
replacing an existing tunnel, portions of 
which were first constructed in 1870, that 
does not provide sufficient vertical clear-
ance for double-stack intermodal con-
tainers and is not wide enough to allow a 
two-track rail configuration.

Maryland has submitted an applica-
tion for a U.S. Department of Transpor-
tation FASTLANE grant to double-stack 
clear the Howard Street Tunnel and ten 
highway/rail crossings in Baltimore, 
which would remove the final impedi-
ments to a fully double-stack cleared rail 
corridor between Florida and New York. 

AAR reports freight rail traffic for 2016
The Association of American Railroads 

(AAR) reported U.S. rail traffic of volumes 
for December 2016 and all of 2016.

Carload traffic in December totaled 
973,642 carloads, up 2.8 percent or 
26,147 carloads from December 2015. 
U.S. railroads also originated 1,011,870 
containers and trailers in December 2016, 
up 11.2 percent or 102,215 units from 
the same month last year. For December 
2016, combined U.S. carload and inter-
modal originations were 1,985,512, up 
6.9 percent or 128,362 carloads and inter-
modal units from December 2015.

In December 2016, 13 of the 20 car-
load commodity categories tracked by 
the AAR each month saw carload gains 
compared with December 2015. These 
included: coal, up 4.2 percent or 13,360 
carloads; grain, up 10.5 percent or 8,663 
carloads; and chemicals, up 3.9 percent 
or 4,599 carloads. Commodities that saw 
declines in December 2016 from Decem-
ber 2015 included: petroleum and petro-
leum products, down 17.4 percent or 
8,568 carloads; crushed stone, gravel and 
sand, down 4.1 percent or 2,889 carloads; 
and miscellaneous carloads, down 5.9 
percent or 1,265 carloads.

Excluding coal, carloads were up 2 
percent or 12,787 carloads in December 

2016 from December 2015.
Total U.S. carload traffic for 2016 was 

13,096,860 carloads, down 8.2 percent 
or 1,169,152 carloads, while intermodal 
containers and trailers were 13,490,491 
units, down 1.6 percent or 220,171 con-
tainers and trailers when compared to 
2015. In 2016, total rail traffic volume 
in the United States was 26,587,351 car-
loads and intermodal units, down 5 per-
cent or 1,389,323 carloads and intermodal 
units from the same point last year.

2017 ouTlook

Market shifts in the U.S. economy have 
led to challenges in the freight rail industry, 
especially as it relates to rail traffic.

Freight railroads, therefore, have 
outlined a series of policy recommen-
dations designed to help preserve and 
enhance the industry’s positive impact 
on the nation’s economy.

“We remain focused on providing 
the best possible rail network for our cus-
tomers and all Americans,” said Edward 
R. Hamberger, President and CEO of the 
Association of American Railroads, “and 
as a result, the freight rail industry will 
advocate for a simpler and fairer tax code 
to enhance U.S economic development, 
promote growth and reduce debt.”
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UPS acquires Freightex to accelerate 
expansion of UK and European truckload 
brokerage business

UPS has announced the 
purchase of Freightex, a U.K.-
based asset-light provider of 
truckload, less-than-truckload, 
specialized and refrigerated over-
the-road services. The acquisi-
tion immediately establishes 
UPS’s presence in the growing 
U.K. and European third-party 
logistics (3PL) over-the-road 
brokerage transportation market 
and launches a new global and 
regional UPS growth platform 
from an established base of cus-
tomers and carriers. 

The transaction follows 
UPS’s acquisition of Coyote 
Logistics in August 2015. Coyote 
is a leading truckload brokerage 
provider in North America. Coyote 
and Freightex business models are 
complementary and UPS expects 
to share the best system technolo-
gies, business processes, as well 
as leverage customers and carri-
ers across the two units. Terms of 
the January 3rd, 2017 transaction 
were not disclosed.

“The U.K. and Europe are 
strategic 3PL freight broker-
age growth markets for UPS 
and there is significant cross 
border opportunity,” said Alan 
Gershenhorn, UPS Chief Com-
mercial Officer. “This acquisi-
tion provides UPS customers 
an immediate, knowledgeable 
and competitive U.K. and Euro-
pean presence. We intend to 
align Freightex with Coyote for 
greater efficiency and continue 
to invest for further growth.”

The European 3PL market 
was forecast to reach $174 bil-
lion by the end of 2016. The 
freight brokerage portion of the 
U.K. and total European 3PL 
market is growing at a faster 
rate than the total market and 
is expected to further expand 
as shippers and carriers further 
adopt the brokerage model. 
Brokered shipping services 
often provide greater efficiency 
brought about by higher fleet 
asset utilization when compared 
to operating dedicated fleets.

More than one-half million 
road freight carriers currently 
operate in Europe, present-
ing significant opportunities to 
expand UPS’s existing carrier 
base to create more value for 
customers and carriers from the 
advantages of higher equipment 
and staff utilization.

Shippers of all sizes and 
industries today rely on Freigh-
tex for the efficient movement 
and visibility of goods across 
the U.K. and Europe every day. 
Freightex also routinely han-
dles freight from shippers who 
require temperature-controlled, 
specialized, and other types of 
customized equipment. The 
company has eight locations 
across the U.K. and Europe 
and uses an asset-light model 
to match customers’ outgoing 
freight shipments with available 
trucking capacity in its network 
of carriers. 

UPS is among the largest 
multi-modal transportation com-
panies in the world with exten-
sive global airlines, trucking and 
package delivery networks. The 
company has operated in Europe 
for more than 40 years and is com-
mitted to continued expansion 

throughout Europe. By gaining 
access to UPS’s global network, 
Freightex customers will gain the 
benefits of scale, reach, and access 
to a broad integrated portfolio 
of shipping solutions for all their 
supply chain management and 
shipping needs. In turn, Freigh-
tex operations will provide UPS 
customers a turn-key U.K. and 
European solution where brokered 
freight movements provide the 
most competitive option. 

“We are excited to join the 
UPS organization and Coyote 
brokerage operations,” said Tim 
Phillips, Freightex’s Chief Exec-
utive Officer. “UPS and Coyote 
have industry-leading technol-
ogy, a no-excuses customer ser-
vice culture, and a proven record 
of success. We will improve our 
efficiency through Coyote’s 
technology and use of the UPS 

network, while continuing to 
out-service the competition and 
provide results that customers 
count on us to deliver.”

Phillips will continue to 
lead the Freightex business, 
which will operate as a wholly-
owned subsidiary of UPS.

“UPS has many existing 
customers who will benefit from 
U.K. and European transporta-
tion brokerage capabilities. We 
will provide added value, helping 
customers and carriers stream-
line operations and have simpli-
fied visibility through the same 
Coyote system that they use in 
North America,” Gershenhorn 
said. “Freightex’s proven expertise 
and strong regional network, com-
bined with Coyote’s technology, 
people, processes, and service rep-
utation will present a best-in-class 
solution for customers.”
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Port of Montreal sets 
new cargo record 
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Iran enters the mega ship age 
By Matt Guasco, AJOT

(ENTERS – continued on page 14)

The Port of Montreal has 
continued its upward momentum, 
setting a new record for total 
cargo in 2016 and coming 
within 1% of matching its 
container record of nearly 
1.5 million TEU in 2015.

“According to 
preliminary statistics, 
the Port of Montreal 
handled 35.2 million 
metric tons of freight 
in 2016,” said Sylvie 
Vachon, president and CEO of 
the Montreal Port Authority. 
“This corresponds to an increase 
of more than 10%.”

Large increases in liquid 
bulk and grain shipments boosted 
total throughput.

The second biggest Cana-
dian port after Vancouver is a 
major player in the North Atlan-
tic container trade, with its deep 
inland location on the St. Law-
rence River well positioned for 
ocean carriers notably serving 
markets in Eastern Canada and 
the US Midwest via extensive 
intermodal connections.

The 2016 performance was 
outlined at the traditional annual 
ceremony marking the arrival 
of the first ocean-going vessel 
to enter the Port of Montreal in 
the new year. The vessel was the 
Chem Sirius, a chemical tanker 
operated by Ace Tankers CV and 
flying the Liberian flag which 
had left the Port of Antwerp on 
December 19. The vessel’s cap-
tain was awarded Montreal’s 
178th Gold-Headed Cane.

When it was created in 1840, 
the ceremony saluted the arrival 
of the first ocean-going vessel 
that made it through the ice in the 
spring to reach Montreal. Today, it 
symbolizes that since 1964 Mon-
treal has been a year round port, 
with Coast Guard ice-breaker con-
voys guiding ships when needed 
during heavy winter weather. In 
addition, modern containerships 
with reinforced hulls are deployed 
on the St. Lawrence trades.

Vachon said the marine 
tradition was particularly mean-
ingful this year in light of the 
celebrations of the 375th anni-

By Leo Ryan, AJOT

versary of the City of Montreal 
and the 150th anniversary of 

the Confederation of Canada. 
“The Port of Montreal is at 
the heart of these anniver-
saries and I am certain that 
our partners feel as strongly 

about history, as the 
shipping trade played 
a leading role in the 
development of the 
city and the country.”

Sylvie Vachon, Port of Montreal 
President and CEO

Established in 1967 The Islamic Republic of 
Iran Shipping Line commenced operations 
with 2 coastal traders and 4 ocean going 
vessels. Today their fleet is comprised of 
passenger and cargo ships offering both 
containerized and bulk operations. Con-
tainer services include Iran and selected 
Persian Gulf ports to and from China, 
Taiwan, Southeast Asia and South 
Africa. Alphaliner has listed IRISL as 
number 20 in their top 100 container 
lines, with a total capacity of 99,867 
TEUs over 47 ships. Information from 
the corporate website indicates tonnage ranging 
from 1,000 to 6,500 TEUs but it appears that most 

of their current fleet is under 5,000 TEUs. 

negoTIaTIons wITh hyundaI Take seed

IRISL’s operating portfolio is modest by 
today’s standards, but all that is about to change. 

On December 9th they reached an agree-
ment with Hyundai Heavy Industries 
to build 10 Ultra large vessels at Hyun-
dai’s Ulsan yards in Korea. Stretching 
2.5 miles along Mipo Bay, Ulsan is the 
world’s largest shipbuilding operation. 
When the” new build” frenzy began to 
cool between 2008 and 2010 shipyards 

were left holding the bag on unfulfilled orders. 
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Passage to the East 
By Matt Guasco, AJOT

In 2012 with all good inten-
tions, Chinese billionaire Wang 
Jing formed the Hong Kong 
Nicaragua Development Group 
(HKND). His vision: to create a 
new route to the Caribbean. 

a grand sCheme

Registered in the Cayman 
Islands, HKND’s mission was “to 
oversee the design, construction, 
operation and maintenance of a 
new canal and transportation hub 
in Nicaragua.” The project would 
provide carriers and their clients 
with “a compelling option for trade 
and transport that will enhance 
the efficiency and cost effective-
ness of global trade.” Three times 
longer than the Panama Canal and 
deeper than the Suez; the Grand 
Canal would allow passage of 
the world’s biggest ships from the 
Pacific Ocean to the Caribbean 
Sea. A new age in Trans-Pacific 
shipping would be born. Construc-
tion would include the building of 
new seaports, holiday resorts, an 
international airport and a Free 
Trade Zone. It would certainly 
bolster Nicaragua’s modest agro 
economy bringing it fully into the 
new age of mega shipping. How 
could Wang Jing and President 
Ortega go wrong?

The lay of The land

At 3,191 square miles, Lake 
Cocibolca or Nicaragua as it is 
commonly known is the largest 
body of fresh water in Central 
America. It would form the back-
bone of the new canal. Engineers 
proposed a Pacific lock at Brito 
connected to a second “Camilo 
Lock” at Punta Gorda via the 
lake and interconnected water-
ways. At an estimated cost of 
$50 billion, work was begun in 
December 2014 with an antici-
pated completion date in 2020.

The dream unravels

Cows graze in the field where 
construction began that December 
and no work has been done since. 
One wonders why two years later 
the dig isn’t significantly under-
way. You could say the Canal suf-
fers from a host of words ending 
with the “e sound”. That’s right, 
the best explanation for the lack 
of progress is Economy, Ecology, 
Geography, Archeology and last, 
but not least, Sociology. 

leT me explaIn

Economy: Six months after 
the project began, A-Shares 
trading on the Shanghai Stock 
Exchange took a tumble losing a 
third of their value. This marked 
the beginning of several months 
of turmoil, and by July of 2015 
the market had fallen 30 percent. 
Half the listings on the exchange 
called for a halt in trading to stem 
further losses. The intent was to 
fund the canal through partnership 
with the Nicaraguan Government 
and private enterprise, but a con-
siderable share of the initial capital 
was posted by Wang himself. It’s 
been reported that during the near 
collapse of the Shanghai Market, 
Wang Jing lost 80% of his fortune. 
At a critical point in the dig, Wang 
had other things on his mind.

eCology

The canal will utilize Lake 
Cocibolca and several intercon-
nected rivers as its main route 

across the country. Cocibolca pro-
vides a natural watershed for mil-
lions of plants and animals not to 
mention providing fresh water to 
Managua and surrounding com-
munities. Realizing the hazard of 
dumping untreated waste, the gov-
ernment is taking steps to reclaim 
this vital resource.

By comparison Canada has 
invested $355 million to restore 
and protect the Great Lakes. In 
2009 the Obama administration 
pledged $475 million to clean 
up our lake system. I offer this 
comparison because our Great 
Lakes see extensive commercial 
marine traffic. National envi-
ronmental groups and ecolo-
gists worldwide are fighting to 
keep commercial traffic out of 
Nicaragua’s fragile ecosystem. 
HKND is facing an uphill battle 
for commercial use of the coun-
tries land and water resources. 

(PASSAGE – continued on 
page 15)
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the line. This agreement comes 
on the heels of more open trade 
as nuclear sanctions are lifted 
and world commerce once again 
flows through Iranian ports. 
Several carriers including Ever-
green and MSC reopened calls 
to Iran this year with the poten-
tial for United Arab and Maersk 
to enter the market after January. 
Renewed trade with Europe will 
commence with the further loos-
ening of sanctions. IRISL hasn’t 
called European ports since 
2010. They will surely capital-
ize on their expanding container 
fleet and slot charter agreements 
with their carrier partners. 

CapITal for InvesTmenT 
It should be noted that the 

United States paid Iran several 
billion dollars in frozen assets 
as interest against a failed 1979 
arms deal. Payments began 
after the U.N Security Coun-
cil lifted the nuclear sanctions 
which triggered Iran’s maritime 
development. We should bear 
in mind however that as IRISL 
began to examine options for 
fleet development and expan-
sion of trade, world markets 
opened up and International 
partners such as Hyundai and 
CMA-CGM came on board. 
Funding for construction and 
development of Iran’s maritime 
interests came along with it. 

ambITIous plans for 
Iran’s marITIme InTeresTs 

Hamid Rezaeian Asl, Man-
aging Director of the Iran Ship-
building & Offshore Industries 
Complex Company announced 
a joint agreement with Hyundai 
Heavy Industries for financ-
ing and technical know-how at 
their facility near Bandar Abbas. 
Opening in 2006 the ISOICO 
facility sits on 1100 hectares of 
land with a 380 hectare marine 
basin. Initial projects included 
design and construction of sev-
eral passenger liners and feeder-
max container ships. The yard 
has the capacity to build and 
repair larger vessels and Hyun-
dai will advance Iran’s ability to 
produce VLCC and ULCC class 
container ships. 

a brIghT fuTure for IrIsl 
With the infusion of money 

and expertise from world sources 
IRISL has announced plans to 
become a top 10 ranked Alpha-
liner carrier by 2020. China has 
also been invited to visit the 

(ENTERS – continued from 
page 12)

Global toy giant consolidates shipments 
through JAXPORT

Just days before children everywhere unwrapped 
Christmas toys galore, JAXPORT announced that 
Jacksonville-based and family-owned Ja-Ru, a 
leading supplier of impulse toys worldwide, is now 
importing all of its products destined for U.S. mar-
kets through JAXPORT.  Ja-Ru, with offices and 
showrooms in Jacksonville and Hong Kong, spe-
cializes in toys bought “on impulse” in groceries, 
convenience stores and other retailers. Ja-Ru sells 
throughout the nation, ships to more than 35 coun-
tries and employs more than 150 people, most of 
them in Northeast Florida. 

“It is rare to go into any retailer anywhere in 
the world and not find a Ja-Ru toy,” said Ja-Ru’s 
Andrew Selevan. “Getting product to market 
quickly and seamlessly is incredibly important to 

our business success. Comparing the service we 
have been receiving at other ports to what JAX-
PORT now offers us in global connections, effi-
ciencies, savings and the ease of doing business 
made the recent decision to consolidate our ship-
ments here an easy one.” 

“Having major toy supplier Ja-Ru choose 
JAXPORT over other ports speaks volumes,” said 
Roy Schleicher, JAXPORT Executive VP and 
Chief Commercial Officer. “The message to the 
international cargo industry is clear: JAXPORT is 
a growing contender in the Asian trade lane. We 
are proud to have Ja-Ru help us tell that story.” 

The Asian container trade continues to be the 
fastest growing segment of JAXPORT’s container 
business, achieving 19 percent growth in 2016.
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Swim or sink outlook prompts 
Asia shipping to face mergers

Swim or sink: That’s the message shipping 
executives in Asia are taking into the new year.
Faced with a prolonged trade slowdown and 
depressed freight rates, the region’s container lines 
are set for further consolidation after a year that’s 
seen the collapse of South Korea’s Hanjin Shipping 
Co., a mega merger among Japanese rivals and the 
sale of Singapore’s shipping flagship. With capac-
ity in excess, firms will continue joining forces 
to cut costs and improve efficiency, according to 
the heads of A.P. Moller-Maersk A/S and Hyundai 
Merchant Marine Co.

“It will be another difficult year,” Hyundai 
Merchant Chief Executive Officer Yoo Chang-
keun said in his New Year’s speech to employees. 
“Global shipping companies are preparing for the 
long battle in the shipping industry through M&As 
and government support.”

An overly optimistic outlook of trade recov-
ery following the 2008-2009 global financial crisis 
prompted shipping companies to order ever-larger 
vessels, with some stretching longer than the Eiffel 
Tower. As capacity piled up, the companies tried 
to under-bid each other on freight rates to lure cli-
ents, causing levies to drop to unprofitable levels 
and sinking the global container-shipping industry 
into losses.

“The old model of growth through acquiring 
new capacity, building new ships is not working 
any longer,” Soren Skou, chief executive officer 
of Copenhagen-based market leader Maersk, said 
in a Bloomberg Television interview in December. 
“There are a number of players in our industry that 
have not been profitable for a long stretch. So I see 
consolidation continuing.”

Pointing to an imbalance in supply and demand 
that has destabilized the industry and created an 
environment which is “adverse to container line 

profitability,” Nippon Yusen KK, Mitsui O.S.K. 
Lines Ltd. and Kawasaki Kisen Kaisha Ltd., 
Japan’s biggest shipping companies, agreed in 
October to combine their container-moving busi-
nesses, with the joint operation targeted to begin 
in April 2018.

CMA CGM SA, the world’s third-largest con-
tainer-shipping company, bought Singapore’s Nep-
tune Orient Lines Ltd. in early 2016. China merged 
its two shipping groups—China Ocean Shipping 
Group and China Shipping Group—in late 2015, 
forming China Cosco Shipping Corp., Asia’s big-
gest container line.

Hanjin, once the world’s seventh-biggest 
container-shipping company, sought court receiv-
ership last year after creditors ended all funding 
support and the government decided not to inter-
vene. Korean rival Hyundai Merchant was taken 
over by lender-banks as part of a creditor-led 
restructuring.

Hapag-Lloyd AG, Germany’s biggest con-
tainer shipping line, plans to complete its merger 
with United Arab Shipping Co. “in the weeks 
ahead,” Chief Commercial Officer Thorsten 
Haeser said in a Jan. 2 note to clients.

Topping a year of mega mergers, Maersk 
agreed in December to buy Hamburg Sud. Maersk 
will focus on integrating the German company 
before looking at other deals, CEO Skou said at 
the time.

Industry spotlight will turn to a possible 
merger between Taiwanese shipping companies 
such as Evergreen Marine Corp. and Yang Ming 
Marine Transport Corp., or a buyout of Hyundai 
Merchant, according to Kim Tae-il, a research ana-
lyst at the Korea Maritime Institute.

“Hanjin’s demise brought forth the urgent 

(ENTERS – continued on 
page 15)
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Delivery dates slipped and con-
tract prices were renegotiated 
leaving shipyards in a slump 
which continues today. Hyun-
dai began negotiations on the 
Iranian ships in 2005 but plans 
were sidetracked as the world’s 
economy weakened. Finalizing 
this order will breathe new life 
into Hyundai. The Ulsan yard 
will build six Chemical Tankers 
and four Ultra Large Container 
Vessels (ULVs) each at 49,000 
DWT with a capacity of 14,500 
TEUs. Delivery of the first of 
these mega container ships is 
scheduled for 2018. An addi-
tional two ULV’s may also be 
in the works upon completion 
of the initial order. 

The total for tankers and 
container ships is said to be 
worth $2.4 billion.

more CapaCITy brIngs 
Challenges & opporTunITIes 

As a niche player with lim-
ited capacity IRISL had ade-
quately filled their country’s 
maritime needs and had addi-
tional container slots to sell on 
the open market. Mega vessels 
will require more aggressive 
marketing and greater sophis-
tication in handling at load and 
discharge centers. Some of this 
expertise will be provided by 
CMA-CGM which has entered 
into an operating agreement with 

(OUTLOOK – continued on page 15)
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geography

The Grand Canal would be 3.5 times 
longer than the Panama Canal (286 km vs. 
82 km), cutting across the entire width of 
Nicaragua. It takes a ship about 10 hours to 
transit the Panama Canal. Can you imag-
ine the logistical nightmare of transiting an 
entire country? A ship would have to layup 
overnight or run in the dark to make the tran-
sit. This poses additional hazards to naviga-
tion which should have ship owners thinking 
twice about the HKND canal. There are also 
concerns about seismic activity in the area.

arCheology 
Prior to commencement the group 

conducted field surveys along the canal’s 
potential route. In December of 2015 Pre-
Columbian artifacts were discovered in the 
Brito area surrounding the initial construc-
tion site. More than 5,000 pieces of pottery 
and artifacts dating from 500 BC were pre-
sented to the Nicaraguan government. To 
date construction has been halted through 
January 31, 2016 while further archeologi-
cal studies are conducted. 

soCIology 
The government granted HKND the 

authority to relocate people along the route. 
Human rights activists however point to Mr. 
Wang’s power to appropriate land at only 
5% above market value. The Rama people 
have lived on islands in Lake Cocibolca for 
centuries. The canal would cut right through 
their fishing grounds forcing them to aban-
don their very way of life.

ThoughTs To ponder

Larger than Life: When the project 
was conceived Panama was just begin-
ning to expand their locks. The Mega-Ship 
boom was taking shape and trans-load 
ports in the Caribbean were gearing up for 
larger ships. In the intervening years load 
centers east of Cristobal have built out to 
accommodate 12 to 14,000 TEU ships. A 
canal which could accommodate the “larg-
est ships afloat” seems a bit over the top.

China Go Home: The Rama and other 
indigenous people may be forced to give 
up land they have fished and hunted for 
centuries having no legal title to it. In pro-
test many homeowners have painted “Go 
Away Chinese” on their houses. Instead of 
helping the people of Nicaragua the project 
could actually disrupt the economy. 

In for The long haul

Wang Jing’s management team con-
tinues to seek financial support in spite of 
some overwhelming odds and obstacles. 
Their website notes media coverage and 
corporate news through September pro-
moting the benefits of the Grand Canal. 

(PASSAGE – continued from page 13) (OUTLOOK – continued from page 14)
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(ENTERS – continued from page 14) APL Logistics appoints Villalon 
as President  

APL Logistics has announced the 
appointment of William (“Bill”) Villalon 
as President of the Company. He will 
assume the role on January 1, 2017, after 
serving as Acting President since Novem-
ber 2, 2016.

Immediately prior to this role, Vil-
lalon served as the global leader for APL 
Logistics’ Automotive vertical, and the 
regional leader for the Company’s North 
America region. Under his leadership, 

the Automotive vertical has grown organ-
ically and through joint-ventures into 
a leading automotive logistics services 
& solutions provider in North America, 
China and India.

Villalon is a seasoned executive with 
more than 30 years of experience in the 
global transportation and logistics indus-
try and has been with APL Logistics since 
1984. He had also previously served 
in various senior-level positions, includ-
ing as Vice President, Land Transport 
Services; as President, Americas Region; 
as Vice President of the former APL 
Stacktrain Services group; and as Vice 
President, Southeast Asia for APL Liner.

Hamburg Süd 
GRI for USEC, 
Eastern Canada to 
Caribbean, EC of 
CA and WC of SA 

Hamburg Süd announces effective 
February 1, 2017, a General Rate Increase 
(GRI) will be applied to all cargo moving 
as follows:

From the United States East Coast and 
Eastern Canada to the Caribbean and East 
Coast of Central American destinations: 
• USD 50 per 20 ft equipment
• USD 100 per 40 ft equipment

From the United States East Coast 
and Eastern Canada to the West Coast of 
South America destinations:
• USD 100 per 20 ft equipment
• USD 200 per 40 ft equipment

need for industry restructuring,” Kim 
said. “Through mergers and acquisitions, 
there will be fewer players and they can 
stop trying to undercut each other.”

boosTIng CompeTITIveness

Hyundai Merchant will focus on 
improving competitiveness of its exist-
ing operations, a spokesman at the 
Seoul-based company said in comments 
requested for this story.

Evergreen adopts a strategy of 
organic growth and has no plan for merg-
ers or acquisitions, the company said in an 
e-mailed response to Bloomberg News.

There are no plans to merge with 
Evergreen, Yang Ming Executive Vice 
President Winsor Huang said by phone. 
The company, which gained shareholder 
approval in December to cancel some 
stock and sell new shares, is working 
hard to improve its finances, cut costs and 
enhance efficiency, he said.

Spot prices to transport a 20-foot 
container to Europe from Asia continued 
their annual declines, falling 5 percent in 
2016, Shanghai Shipping Exchange data 
showed. A reduction in the number of 
container lines could help the companies 
push up freight rates, said Jason Chiang, a 
Singapore-based director at Ocean Ship-
ping Consultants.

Global shipping lines are projected 
to report a loss of $5.2 billion in earn-
ings before interest and taxes in 2016, the 
worst since 2011, according to Drewry 
Financial Research Services Inc. 

The International Monetary Fund 
estimates that world trade will climb 3.8 
percent in 2017 after expanding last year 
at the slowest pace since the global finan-
cial crisis.

“There will be a lot of changes in the 
global shipping industry as challenging 
times continue,” Hyundai Merchant CEO 
Yoo said in his Jan. 2 speech. “While we 
could see some improvements, it’s not 
easy to predict when there will be any 
meaningful recovery.”

ISOICO shipyard and last year there were 
even negotiations for the Chinese to build 
18,000 TEU ships for the line. At this 
point the future of Iran’s maritime inter-
ests is extremely bright. Of course having 
the money to invest in the expansion of 
your national fleet and shipbuilding facil-
ities is a key. The world seems to be at 
Iran’s doorstep; even the United States 
did $152.4 million in exports this year. As 
IRISL expands port calls to Europe and 
increases trade routes to Asia and Africa 
it’s unclear whether we’ll see Iranian 
ships in U.S. ports any time soon. 
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