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Cautious optimism at opening 
of St. Lawrence Seaway 

In balmy weather on the first day 
of spring, the St. Lawrence Seaway 
opened its 59th navigation season at 
its Montreal entrance with 
a mood of cautious opti-
mism prevailing among 
US and Canadian Seaway 
officials, government rep-
resentatives and marine 
industry representatives.

The Trillium Class 
bulk carrier CSL St-Lau-
rent, the first ship to transit 
the St. Lambert lock, fea-
tured a monumental work 
of art work commissioned 
by Montreal-headquar-
tered Canada Steamship 
Lines, a division of the 
CSL Group, as a tribute 
to Canada’s 150th anni-
versary and the 375th of 
the City of Montreal. The 
CSL St-Laurent was sail-
ing to Thunder Bay, on 
the tip of Lake Superior, 
to pick up grain for export 
destination.

Entitled The Sea 
Keeper, the mural depicts 
a Canada goose in flight, 
a common sight along the 
St. Lawrence River. It rep-
resents a unique element on a freighter 
trading on the waterway linking the 

Atlantic Ocean to the heartland of North 
America. And symbolically enough, at 
one point during the ceremonies, a group 

of geese flew overhead!

By Leo Ryan, AJOT

The Trillium Class bulk carrier CSL St-Laurent, the first 
ship to transit the St. Lambert lock, featured a work of art 

work commissioned by Canada Steamship Lines.

(OPENING – continued on page 12)

Port teeming with Porsches fears 
Trump’s German trade stance

When Michael von Harten started 
loading cars onto ships in the German 
Port of Bremerhaven 27 years ago, 
the facility handled some 700,000 
vehicles a year. That number has 
since surged to 2.1 million, fueled by 
a dramatic increase in trade that has 
created thousands of jobs and shored 
up the local economy. In a town with 
few options, Von Harten is concerned 
Donald Trump could threaten Bremer-
haven’s main source of prosperity.

The new U.S. president has 
called on Germany to rein in its 253 
billion euro ($272 billion) trade sur-
plus, saying he may impose stiff tar-
iffs on imported goods. As Angela 
Merkel prepares for a meeting at the 
White House—the chancellor’s first 

encounter with Trump after months 
of verbal sparring over trade issues—
Germans want her to push back 
against any restrictions that would 
hurt their livelihood and threaten 
their country’s economy.

“I worry about someone like 
Trump banging his drum and slapping 
tariffs on our exports,” von Harten says 
as he surveys the Bremerhaven quays, 
where a half-dozen ships the size of 
floating warehouses are being loaded 
with VWs, Porsches, Audis, BMWs 
and other jewels of German manufac-
turing. “Of course we would feel that.”

Relations between the two coun-
tries appeared to warm slightly as U.S. 
Treasury Secretary Steven Mnuchin 

Porsches lined up for export at the Port of Bremerhaven, Germany

(STANCE – continued on page 16)
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OUR CONNECTIONS RUN DEEP

Introducing the new CMA CGM weekly Direct-Asia 
Container Service calling the Port of New Orleans!

April 4-6, 2017
cccportnola.com

The new service offers a 26-day transit time from Asia to New Orleans expanding 
Port NOLA’s reach and exceeding your shipping needs. Learn more at portno.com. 

Ports of central Gulf region 
advancing efforts to handle 
greater cargo volumes

By Paul Scott Abbott, AJOT

The diverse ports of the 
central Gulf region are advanc-
ing projects to facilitate efficient 
handling of growing 
volumes of container-
ized commodities as 
well as liquid and dry 
bulk cargos.

While ports such 
as those of Mobile 
and New Orleans are 
focused on escalating 
container-moving capabili-
ties, others, including several 
in Louisiana, are looking to 
derive increasing benefits 
from the fossil fuels sector.

Maintaining sufficient 
depths of channels and water-
ways, including the Mississippi 
River, is of concern to multiple 
mid-Gulf ports as well. 

Here’s the scoop on 
major ports of the central Gulf 
region, starting in Alabama 
and proceeding generally 
westward across Mississippi 
and Louisiana:

AlAbAmA StAte Port 
Authority

Having realized a 19 per-
cent year-over-year growth in 
containerized cargo volume in 
2016, the Alabama State Port 
Authority is looking to handle 
further increasing activity 
through multiple expansions 
of APM Terminals Mobile’s 
container terminal. A $40 mil-
lion second-phase expansion, 
to include two new super-
post-Panamax cranes to arrive 
in May plus 20 additional 
developed acres, is to bring the 
terminal’s annual throughput 
capacity to 500,000 twenty-
foot-equivalent units, while 
a third phase next year aims 
to boost capacity to 650,000 
TEUs. Additional phases bode 
to deliver total yearly capacity 
of 1.5 million TEUs.

The Port of Mobile’s 
intermodal container trans-
fer facility, which opened 
in mid-2016, now offers 
import, export and domestic 
containerized cargo rail ser-
vice via Canadian National 
Railway with mid-U.S. and 
Canadian markets.

Ranked as the No. 2 U.S. 
steel port behind only Hous-
ton, the Port of Mobile nearly 
doubled its steel product export 
tonnage last year. Also, the 
Alabama State Port Authority 
continues concessionaire nego-
tiations related to its planned 
automotive logistics terminal 
and has inked a memoran-
dum of understanding with  
Cuba’s national port adminis-
tration.

Port of PAScAgoulA

The Jackson County Port 
Authority’s Port of Pascagoula 
also has signed an MOU with 
the Cuban port administra-
tion, with the port’s longtime 

director and current American 
Association of Port Authorities 
chairman, Mark McAndrews, 

inking the pact Feb. 
20 during a visit to 
Havana.

At the Port of 
Pascagoula, situated 
on the Mississippi 
coast about 40 miles 
southwest of Mobile, 
the project to bring 

24 miles of federal channels 
to their authorized depth of 
42 feet has been completed, 
with material generated in 
the undertaking having been 
pumped to a new Round Island 

The already-busy APM Terminals Mobile container facility is being expanded to accommodate growth in 
Alabama State Port Authority containerized cargo activity.

(ADVANCING – continued 
on page 3)

gulf coast ports 2017
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THE U.S. GULF PORTS ADVANTAGE  
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CARING FOR  
YOUR CARGO  
FOR 50+ YEARS

At the Port of Pascagoula’s Pascagoula River Harbor, a breakbulk 
shipment of lumber is loaded aboard a vessel for export to the 

Dominican Republic.

beneficial use site for creation 
of a sustainable marsh habitat. 
Bulkheading at the port’s Pas-
cagoula River South Terminal 
property is being upgraded to 
match the 42-foot depth and 
raise wharf height to 13 feet at 
mean low water.

The future site of a new 
Port of Pascagoula export ter-
minal at the Bayou Casotte 
property has been cleared 
with demolition of an obsolete 
175,000-square-foot ware-
house. Installation of new 
sheet pilings is complete, and 
concrete deck repairs are to 
be finished in May.

miSSiSSiPPi StAte Port 
Authority

Emerging from a decade-
plus in federally backed 
restoration mode following 
2005 devastation by Hurri-
cane Katrina, the Mississippi 
State Port Authority’s Port of 
Gulfport has, according to 
enthusiastic officials, swung 
into an implementation phase 
with last year’s arrival of 
three new gantries and return 
of longtime tenant Chiquita 
Fresh North America.

The MSPA – which also 
signed a Cuba MOU in Feb-
ruary – saw first use of the 
cranes by a Mediterranean 
Shipping Co. vessel carry-
ing Chiquita bananas. After 
a two-year hiatus to New 
Orleans, Chiquita last July 
signed a 40-year lease on 32 
acres at the Port of Gulfport. 
In addition, Crowley Mari-
time Corp., an MSPA tenant 
since 1999, has signed on to 
stay at Gulfport for another 
15 years.

Also, a new bulk cargo 
facility has come online at 
Gulfport’s port, handling 
ilmenite ore and other mate-
rials used in producing tita-
nium dioxide at a nearby 
Chemours Co. plant. And the 
MSPA has joined the Univer-
sity of Southern Mississippi’s 
School of Ocean Science 
and Technology in break-
ing ground for the $12 mil-
lion Port of Gulfport Marine 
Research Center.

PlAquemineS Port

Encompassing nearly 100 
Louisiana miles on the south-
ernmost reaches of Missis-
sippi River, the Plaquemines 

Port, Harbor and Terminal 
District’s Plaquemines Port 
continues to be among the 
nation’s top dozen ports as 
measured by annual tonnage 
handled, thanks largely to 
facilities owned and oper-
ated by such companies as 

(ADVANCING – continued 
on page 4)

(ADVANCING – continued 
from page 2)
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4000 France Road Parkway | New Orleans, LA  70126-6153 USA | 504.831.0266 | Fax: 504.831.7669
www.KearneyCompanies.com

THE KEARNEY COMPANIES, INC

MOVING
FREIGHT
FORWARD
> International freight forwarding

> Import customs house brokerage

> Commodity warehousing

> Retail deconsolidation

> State-of-the art supply chain
   management software

> Over 700,000 sq. ft. of rail-served
   warehouse capacity

> Over 45 acres of yard capacity in the
   New Orleans area

> Locally owned & operated

the Phillips 66 Co., Chevron Corp., 
Stolthaven New Orleans LLC, the 
CHS Inc. grains cooperative, Kinder 
Morgan and United Bulk Terminals.

Christmas 2016 came a bit early 
for the Plaquemines Parish port, with 
Dec. 21 announcement of Venture 
Global LNG’s plans to develop a $8.5 
billion natural gas liquefaction and 
LNG export terminal on 632-acres 
of port-owned property along the 
west bank of the Mississippi River 
near Myrtle Grove. Construction is to 
begin in early 2018, with operations 
expected to begin in 2022 of a facility 
with an annual export capacity of 20 
million metric tons.

In November, the first export 
shipment was made from Castleton 
Commodities International’s $1.2 bil-
lion methanol plant in Braithwaite, on 
a Plaquemines Parish site formerly 
occupied by Amax Nickel.
St. bernArd Port

By focusing on midstream cargo 
transfers, the Chalmette, Louisiana-
based St. Bernard Port, Harbor & Ter-
minal District is taking an innovative 
approach to countering landside berth 
limitations along its 10-mile stretch of 
the Lower Mississippi River down-
river from New Orleans.

Cargo is safely and cost-effec-
tively moved between ships and barges 
by marine terminal operator Associ-
ated Terminals of St. Bernard through 
a transloading system deploying three 
sets of mooring buoys, three barge 
fleeting areas and a fleet of eight or 
more barge-mounted Gottwald cranes. 
Cargos unloaded from oceangoing 
vessels at St. Bernard Port and carried 
farther inland via barges, trucks and 
rail are metallic ores and minerals, fer-
rous alloys, petroleum coke, zinc con-
centrates, fertilizers and steel.

St. Bernard Port is currently 
making improvements to its Violet 
Terminal breasting and mooring dol-
phins, and it is completing the final 
two sections of a dock surface and 
seawall project at its Arabi Terminal.

Port of new orleAnS

Initiation in January by France-
based CMA CGM of direct weekly 
container service between Asia and 
the Port of New Orleans is seen as a 
big competitive step forward for the 
Big Easy port, including in its abil-
ity to provide reliable capacity for 
exporters of petrochemical resins.

Even before introduction of the 
CMA CGM service, the Port of New 

An export shipment from Castleton Commodities International’s methanol plant in 
Braithwaite, Louisiana, is loaded on the M/V Trinityborg at Plaquemines Port.

Orleans set a containerized cargo 
mark in its fiscal year ended Sept. 
30, 2016, moving 532,427 TEUs. 
The port is now preparing to invest 
an additional $25 million in its Napo-
leon Avenue Container Terminal to 

bring annual container throughput 
capacity to nearly 1 million TEUs. 
The terminal offers an enhanced rail 
link via the $25 million Mississippi 
River Intermodal Terminal, opened 
in March 2016.

As 2017 began, Brandy D. Chris-
tian took over as the port’s president 

and chief executive officer follow-
ing two years as its chief operating 
officer and 14 years as a Port of San 
Diego executive. She succeeds Gary 
LaGrange, who was at the Port of 
New Orleans’ helm for 15 years.

Barge-mounted Gottwald cranes transfer cargo between Mississippi River barges and 
oceangoing vessels at St. Bernard Port, downriver from New Orleans.

(ADVANCING – continued on 
page 6)

(ADVANCING – continued from 
page 3)
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Texas ports look to continue gaining 
from multibillion-dollar investments

By Paul Scott Abbott, AJOT

Tens of billions of dollars of 
investments along the Texas Gulf 
Coast on the part of private and public 
sectors are helping position ports 
of the Lone Star State to benefit for 
decades to come.

Much of the activity is related to 
oil, gas and petrochemical industries 
but extends to include other cargos as 
well, from containerized consumer 
goods to vehicles to wind energy 
components.

Infrastructure projects moving 
forward at Texas ports include those 
to bring deeper channels, extended 
wharves, new cranes and enhanced 
rail yards. 

Here is a report on the latest 
developments at leading Texas ports, 
beginning just west of the Louisiana 
state line, then moving down the Gulf 
Coast to immediately north of the 
U.S.-Mexico border:

Port of Port Arthur

A two-phase expansion of dock 
facilities is getting under way at the 
Port of Port Arthur, thanks to $90 
million in general obligation bond 
financing approved last year by navi-
gation district voters. Permitting and 
design work has been completed for 
the first phase, to add 600 linear feet 
of wharf, with a 1,000-foot second 
stage to follow.

Infrastructure enhancements also 
are to include erection of an additional 
235,000-square-foot warehouse plus 
more rail tracks, on the heels of last 
summer’s completion of an additional 
5,100 feet of trackage. The Port of 
Port Arthur directly connects with the 
Kansas City Southern Railway and is 
served by the Union Pacific Railroad 
via a reciprocal switch agreement, 
enabling service through the United 
States west of the Mississippi River, 
as well as Mexico.

With a current cargo mix of forest 
products, iron and steel, dry bulk 
cargo, project and military cargos, and 
bagged and bailed goods, the Port of 
Port Arthur is pursuing location of 
a liquid bulk facility on its property 
fronting the Sabine-Neches Waterway. 

Port of beAumont

The Port of Beaumont, while con-
tinuing to be the world’s No. 1 port for 
U.S. military cargos and having this 
month been site of naming of Liberty 
Global Logistics’ U.S.-flag M/V Lib-
erty Passion, is assertively expanding 
marine, rail and roadway infrastruc-
ture for handling diverse commodities 
including bagged goods, forest prod-
ucts, steel, wind energy components, 
project cargo for area refineries, bulk 
grains, aggregate and crude oil.

On the east bank of the Neches 
River ship channel, across from 
its longstanding Jefferson County 
facilities, the Port of Beaumont, in 
partnership with private industry, is 
developing the $500 million-plus Jef-
ferson Energy Orange County Ter-
minal on 250 acres of port property. 
Design of the intermodal terminal 
for liquid bulk petroleum products 
features rail infrastructure capable of 
handling 120-car unit trains for three 
Class I railroads, as well as storage 
tanks, a pipeline, barge and ship docks, 
a blending facility and a truck termi-

nal.Further infrastructure projects in 
both Jefferson and Orange counties 
are slated to advance under the Port 
of Beaumont’s 10-year master facili-
ties plan.

Port houSton

The No. 1 U.S. foreign tonnage 
port, now being marketed as simply 
Port Houston, is enhancing infrastruc-
ture to handle growth in containerized 
cargo trade. Three new super-post-
Panamax ship-to-shore cranes are 
scheduled to be delivered in July to 
the port’s Barbours Cut container ter-
minal, while another three new cranes 
for its Bayport facility are scheduled 
to arrive early next year. Port Hous-
ton already handles nearly 70 percent 
of all containerized cargo moving 
through the U.S. Gulf, according to Having recently completed a rail expansion, the Port of Port Arthur is preparing to 

extend its working wharf by 1,600 feet and add to its warehouse infrastructure.(GAINING – continued on page 6)
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SEACOR AMH, dba SCF AMH, is part of SEACOR Holdings 
Inc.’s Inland River Services group, which owns covered and open 
hopper barges, tank barges, inland river towboats and smaller 
harbor boats; and provides ancillary services along the U.S. Inland 
River Waterways. By utilizing Inland River Services’ diverse fleet 
of marine assets and existing routes, SEACOR AMH has the  
ability to provide customers with cost-effective container-on-
barge shipping solutions.

CONTAINER-ON-BARGE TRANSPORT.  
COST-EFFICIENT. ECO-FRIENDLY. 

WWW.SEACORAMH.COM
Tel: 713 397-5717 • rtteubner@ckor.com

Improvements at the Port Manchac intermodal terminal aim to accommodate 
24/7 transloading, with an eye toward future container shipment operations.

Port Corpus Christi is deepening the ship channel from 47 to 52 feet. 

And that's just the start. The Improvement Project includes widening 

the channel to 530', barge shelf construction and an environmental 

restoration feature--making more room to keep America's 

energy moving. 

Read more at portofcc.com

connect with us: portofcc.com

TO KEEP AMERICA’S ENERGY RUNNING.
IT TAKES MORE THAN A FEW FEET

Port mAnchAc

On the northwestern shore of 
Lake Pontchartrain, the South Tan-
gipahoa Parish Port Commission’s 
140-acre Port Manchac intermodal 
terminal has completed the first phase 
of a $3 million Louisiana Department 
of Transportation and Development 
infrastructure program designed to 
provide safe, efficient, around-the-
clock transloading operations for the 
port’s barge, rail, trucking and storage 
tenants. Elements include improve-
ments to bulkheads, laydown storage 
areas, internal roadways and drainage, 
as well as dredging.

Next-phase improvements are 
aimed at facilitating future container 
shipment operations at the terminal, 
with projects this year including ware-
house expansion for an existing chem-

ical manufacturer tenant and installation 
of emergency standby power generators.

An additional $1 million infra-
structure grant is to go toward devel-
opment of a container transloading 
operation currently being marketed 
to the resin industry in conjunction 
with the Canadian National Railway 
Co. Port Manchac is located on the 
CN mainline and is adjacent to Inter-
state 55.

Port of South louiSiAnA

The present focus at the Port of 
South Louisiana is on encouraging fed-
eral advancement of Mississippi River 
dredging, with port officials having 
traveled to Washington in hopes of the 
Trump administration moving forward 
a $1 billion endeavor that would help 
alleviate draft restrictions.

River restrictions notwithstanding, 
(ADVANCING – continued on 

page 13)

(ADVANCING – continued from 
page 4)

port officials.
The first container terminal on 

the U.S. Gulf Coast, Barbours Cut, 
to celebrate its 40-year anniversary 
this summer, is undergoing extensive 
modernization, and Bayport, which 
turned 10 years old in February, is 
being built out in phases based on 
market demand. Work on Bayport’s 
Container Yard 6 was completed in 
2016, and construction of Wharf 2 at 
the terminal recently began. 

Dredging to 45 feet of channels 
in front of both container terminals 
has been essentially completed, while 
work on the Bayport flare project is 
under way by the U.S. Army Corps of 

Engineers, with completion expected 
later this year. 

Port of texAS city

The liquid-bulk-focused Port of 
Texas City, ranked 15th in total tonnage 
among U.S. ports, has welcomed Karol 
Chapman, a 27-year Union Pacific Rail-
road veteran, as president and executive 
director, following the retirement at the 
end of 2016 of Bill Mathis, who had 
been at the port since 1996.

Houston-based midstream com-
pany Genesis Energy L.P. has recently 
completed construction on Port of 
Texas City property of four crude 
tanks, each capable of holding 185,000 

Port Houston’s Bayport terminal is being augmented in phases as the nation’s No. 1 
foreign tonnage port looks to handle increasing containerized cargo volumes.

(GAINING – continued on page 8)

(GAINING – continued from page 5)
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barrels. The Genesis Energy 
facility, which receives crude 
via pipelines from the Gulf 
of Mexico, serves refineries 
in Texas City and elsewhere 
along the Texas Gulf Coast. 
Also, the Port of Texas City 
and Marathon Galveston 
Bay Refinery have finished a 
project at Crude Docks 40/41 
to enable handling of ocean-
going barges and tankers for 
outbound refined products 
such as distillates.

The port’s waterborne 
tonnage and line-haul rail-
car move figures remained 
steady last year compared 
with 2015, while ethanol unit 
train activity of the Texas 
City Terminal Railway Co. 
rose by 14 percent.

Port of gAlveSton

Emblematic of its diver-
sification strategy, the Port 
of Galveston is expanding 
its presence in the handling 
of wind energy units and the 
importation and processing 
of vehicles.

Multiple manufacturers 
of wind power components 
are relying on the Port of 
Galveston to get their over-
sized units to project sites in 
Texas, New Mexico, Colo-
rado and Oklahoma, with 
24 ships carrying such cargo 
calling at Galveston over 
a six-month period. A $1.5 
million specialized rail track 
system, constructed via a 
public-private partnership, 
is enabling efficient on-port 
building of unit trains for 
carrying the components 
via the BNSF Railway and 
Union Pacific.

Meanwhile, a vehicle pro-
cessing and distribution center 
of Wallenius Wilhelmsen 
unit WWL Vehicle Services 
America Inc. is keeping busy 
in its second year at the Port 
of Galveston. BMW and Mini 
vehicles for a five-state region 
arrive at the port from Ger-
many, United Kingdom, South 
Africa and Brazil via car-car-
rying vessels of WWL, “K” 
Line and Mitsui O.S.K. Lines. 
And port officials are actively 
pursuing further growth in the 
vehicle sector.

Port freePort

Port Freeport, 60 miles 

The privately owned Port of Texas City continues to be a center for 
movement of liquid bulk cargos via tanker ships and oceangoing 

barges, as well as by rail.

south of Houston, is looking 
to become the deepest U.S. 
port along the Gulf of Mexico 
following approval by U.S. 
Congress of plans to bring its 
channel depth to 55 feet from 

Wind energy components are emerging as a leading cargo at the diverse Port of Galveston, which also is 
handling growing volumes of vehicle imports.

(GAINING – continued on 
page 10)

(GAINING – continued from 
page 6)
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Exactly the port

The Port of Brownsville moves more 
steel into Mexico than any other U.S. 
port. It’s the largest land-owning port 

in the nation with 40,000 acres. And it has 
full congressional authorization to deepen 
its channel to 52 feet. Its FTZ ranks second 
nationally in value of exported goods, and its 
railroad continues impressive growth trends. 
Those assets and achievements continue to 
attract industrial development that other 
ports cannot – like three active LNG projects – 
all in Federal Energy Regulatory Commission 
review. Because of the steady South Texas 
breeze, it’s understandable why the wind 
energy sector selected the port for its base 
of operations. And with Mexican petroleum 
reforms a reality in 2017, more and more of 
our shippers are experiencing measurable 
success. In fact, the Port of Brownsville is in 
easy reach of a growing consumption zone 
of more than 10 million on both sides of 
the border, benefiting our customers with 
unparalleled rail and heavy haul logistics 
solutions. It’s the most important cargo 
transfer point on the Gulf of Mexico. The port 
that works – the Port of Brownsville. 

portofbrownsville.com
1000 Foust Rd • Brownsville, TX 78521

(956) 831-4592   1-800-378-5395

The port that works
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the present 45 feet. The harbor chan-
nel improvement project is slated to 
get under way in 2019 and take four 
years to complete.

The port’s Velasco Container 
Terminal, which already features an 
800-foot-long berth, two post-Pana-
max gantries and 26 concrete-paved 
acres, is targeted to add another 1,600 
linear feet of berthing plus more paved 
backland by 2020. Port Freeport also is 
advancing a 180-acre rail-served mul-
timodal industrial park, with sights on 
commencing its operation in 2018.

With $25 billion of projects being 
constructed in Brazoria County by oil, 
gas and petrochemical interests, with 
most of that activity along the port’s 
harbor channel, Port Freeport is posi-

tioned to further benefit from indus-
trial growth, while a recent heavylift 
corridor extension is now enabling 
containerized shipment of plastic pel-
lets from the Chevron Phillips Chemi-
cal Co.’s Old Ocean plant.

cAlhoun Port Authority

In Point Comfort, about 90 miles 
down the coast from Freeport, the 
Calhoun Port Authority – previously 
known as Port of Port Lavaca-Point 
Comfort – is gearing up to submit 
for a permit for development of three 
new deepwater multiuser liquid prod-
uct berths and four additional barge 
berths, in hopes of seeking initial bids 
in early 2018.

NGL Crude Terminals LLC, for-
merly Pelorus Point Comfort LLC, is 

Port Freeport’s Velasco Container Terminal, offering an 800-foot-long berth, two post-
Panamax cranes and 26 acres of paved backland, is targeted for expansion.

putting finishing touches on its $30 
million facility for handling of crude 
oil, condensate and other natural 
gas liquids by truck, barge and ship 
across a trio of port-owned docks. The 
undertaking includes a truck receiving 
terminal, two 185,000-barrel-capacity 
tanks and barge and ship loading and 
transferring infrastructure.

NST Point Comfort Holdings 
LLC, which now moves crude oil 
and condensate by barge, anticipates 
bringing its second storage tank online 
in the third quarter of 2017, with pipe-
line refurbishment work under way as 
well, while Arrowhead Offshore Pipe-
line LLC looks in a similar timeframe 
to complete a 200,000-barrel-capacity 
storage tank and related pipeline and 

loading facilities.

Port corPuS chriSti

Located about 150 miles north 
of Mexico and benefiting from Eagle 
Ford and other South Texas oilfields, 
Port Corpus Christi is advancing its 
vision as The Energy Port of the Amer-
icas, having initiated crude oil exports 
following lifting of a federal ban.

Key developments include con-
gressional approval of deepening and 
widening of the port’s ship channel, a 
$380 million endeavor to bring depths 
to 54 feet from 47 feet. Also, the 
half-century-old, 138-foot-clearance 
Harbor Bridge over the entrance to 
Port Corpus Christi’s Inner Harbor is 

Advancing as The Energy Port of the Americas, Port Corpus Christi is poised to go to 
54-foot channel depth and see its Harbor Bridge replaced with a taller span.

(GAINING – continued on page 14)

(GAINING – continued from page 8)
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If you need a port with a convenient location

and built-in efficiencies, the Port of Galveston

has it all. We can handle almost every type
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support you need. Call today to learn more

about our benefits.
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Business and trade in the Gulf ports 
looks promising, but with a few caveats 
At first blush, the prospect of sunny days for Gulf business and trade 
seem assured but as Matt Miller writes, there are a few dark clouds on 
the horizon that could dampen those forecasts.

By Matt Miller, AJOT

These should be sunny times when it comes 
to the U.S. Gulf Coast, business and trade. Yet, 
there are dark clouds on the horizon as well.

First, the good news:
A year back, the Asia Vision loaded liq-

uefied natural gas from the newly constructed 
Sabine Pass liquefaction project in Loui-
siana and steamed to Brazil, the first-time 
LNG had been exported from the lower 48. 
Three other LNG export terminals are now 
under construction in Texas and Louisiana. 
In December, the Federal Energy Regulatory 
Commission approved the mammoth $10 bil-
lion proposed Golden Pass Products LNG 
project at Sabine Pass. 

energy booSt

Six more LNG projects in the Gulf are under 
review. The Trump administration is expected to 
act favorably on all these undertakings.

Add to that other energy-related efforts 
including the methanol production complex 
Natgasoline, which is being constructed in 
Beaumont, Texas. Natgasoline is scheduled 

to be commissioned this year. The $1 billion 
facility is touted to become the country’s larg-
est methanol plant and one of the largest in 
the world.

A total of some $41 billion worth of energy-
related investments is now in the pipeline in the 
three counties that form the center of southeast 
Texas, according to Regina Lindsey, the CEO 
and president of the Greater Beaumont Cham-
ber of Commerce. “The energy sector as a 
whole looks very good in Southeast Texas,” she 
said, contrasting this with the “shockwaves” felt 
in the opposite side of the state because of the 
collapse in oil prices and exploration.

Then there’s the Panama Canal expansion, 
which should not only facilitate those LNG 
tankers bound for Asia, but could substantially 
boost as Gulf-bound container trade. The Port 
of Houston, leading the charge, expects two 
channel improvement projects will be finished 
this year, enabling post-Panamax ships to dock.

“We are already seeing the effect of 
trading coming in and out of the [widened] 

Providing innovative sustainable solutions
for the maritime community

Metro Ports’ vast range of cargo-
handling expertise and professional
staff provides our clients with quality
stevedoring and terminal operations.
Whatever your cargo, from autos to
wind turbines, contact us.

(CAVEATS – continued on page 16)

Texas and Louisiana Ports

MS - AL - FL Ports

Port of Pensacola

Apalachicola Harbor

Port of St. Joe

Port Panama City

Port of Pascagoula

Port Bienville Industrial Park

Port of Gulfport
Biloxi Port

Port of Mobile

Port of Sabine Pass

Port of Avondale
Port of New Orleans
Port of Gretna
St. Bernard Port

Port of Corpus Christi

Port of Brownsville

Port of Galveston

Port of FreeportPort of Victoria
Point Comfort

Port Lavaca

Port Houston
Barbours Cut

Port of Beaumont Port of Alliance

Port of Fourchon
LOOP Terminal

Port of Morgan City

Port of Lake Charles

Port of Port Arthur

Port of Isabel

Gulf of Mexico

Gulf of Mexico

Plaquemines Parish Port

Port of Ostrica

Port of Bellevue

Last year, the St. Law-
rence Seaway saw its traffic 
decline by 3.4% to 35 million 
metric tons. But, there was 
a strong finishing burst in 
December, notably in over-
seas grain shipments.

Terence Bowles, presi-
dent and CEO of the St. Law-
rence Seaway Management 
Corporation, indicated he 
was “cautiously optimistic” 
of a better performance in 
2017 thanks to a number of 
positive factors. The latter 
included large carryovers 
of grain from the 2016 har-
vest, signs of stronger eco-
nomic trends in Canada and 
the United States, and the 
favorable impact on mari-
time transport of the Canada-
European Union free trade 
agreement (expected to be 
implemented, in large part, 
by next fall).

In addition to recalling 
the fundamental role played 
by the Seaway in facilitating 
trade between Canada and 
the United States, Bowles 
stressed that thanks to the 
world’s first hands-free-
mooring system and other 
asset renewals, he was con-
fident that “the Seaway is 
ready for the future.”

Marc Garneau, Canadian 
federal Minister of Transport, 
and the Jean D’Amour, Min-
ister for Maritime Affairs for 
the Province of Québec, were 
among a number of dignitar-
ies that shared their convic-
tions as to the vital role played 
by marine transportation in 
supporting Canada’s ascen-
dance as a trading nation, and 
the City of Montreal’s rich 
history as a key trading hub.

“The St. Lawrence Seaway 
has a distinguished past, a 
dynamic and vital present and 
will continue to play a pivotal 
role in Canada’s economy in 
the future,” said Garneau. “It 
is gratifying to see that the 
Seaway and its partners con-
tinue to modernize their oper-
ations, to make them more 
efficient as well as environ-
mentally sustainable.”

Deputy Administrator of the 
U.S. Saint Lawrence Seaway 
Development Corporation, 
Craig H. Middlebrook, said: 
“The ability of the Seaway to 
accommodate and encourage 
increases in maritime cargo 
rests first and foremost on its 
ability to move ships safely 
and reliably. By that stan-
dard, the Seaway’s record is 
remarkable as evidenced by a 
sharp reduction in vessel inci-
dents over the last 20 years. 

(OPENING – continued 
from page 1)
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the Port of South Louisiana, 
which covers a 54-mile stretch 
along both sides of the Missis-
sippi River upriver from New 
Orleans, continues to build 
upon the ranking it has held 
for two decades as the West-
ern Hemisphere’s No. 1 ton-
nage port. In 2016, the port 
handled 294.9 million short 
tons of foreign and domestic 
commerce, up from its prior 
hemispheric record of 292.8 
million tons set in 2015.

Recent infrastructure 
undertakings at the Port 
of South Louisiana include 
warehouse expansion, addi-
tion of a pair of mobile 
cranes, development of a rail 
yard for formation of unit 
trains and general cargo dock 
strengthening. Port officials 
also are looking at the poten-
tial of development of con-
tainerized cargo transloading 
operations, perhaps under a 
public-private partnership.

Port of greAter bAton 
rouge

A bit farther up the Mis-
sissippi, in Port Allen, oppo-
site Louisiana’s capital city, 
at the river’s convergence 
with the Gulf Intracoastal 
Waterway, the Port of Greater 
Baton Rouge continues 
among the nation’s top 10 
tonnage ports, largely rely-
ing upon petrochemical and 
agricultural cargos, includ-
ing those moved through 
the recently enhanced Louis 
Dreyfus Commodities LLC 
grain elevator. Also, the Drax 
BioMass facility at the port 
is going strong in its second 
year with wood pellet exports 
to the United Kingdom.

The container-on-barge 
service initiated last year by 
SEACOR AMH LLC with the 
Port of Greater Baton Rouge 
as its pivot point gained a 
boost last fall with award of a 
$1.75 million U.S. Maritime 
Administration grant to sup-
port acquisition of specialized 
container-loading equipment.

The shuttle service moves 
containers filled with resin 
products for such customers 
as Exxon Mobil Corp., Shin-
tech Inc. and The Dow Chem-

ical Co. down the river to the 
Port of New Orleans, where 
they’re loaded on oceango-
ing vessels for export. Empty 
containers used in the opera-
tion make the 500-mile river 

journey down from Memphis.

Port fourchon

Louisiana’s southernmost 

(ADVANCING – continued 
from page 6)

Diverse agricultural and petrochemical operations line the Mississippi River at the Port of South Louisiana, 
the Western Hemisphere’s longtime No. 1 tonnage port.

(ADVANCING – continued 
on page 14)



14 American Journal of Transportation  ajot.com

PUTTING 
THE 

“Y’all”
IN 

GLOBAL 
COMMERCE.

Alabama State Port Authority
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THE PORT OF MOBILE

port, the Greater Lafourche Port Com-
mission’s Port Fourchon is seeing a 
slight rebound in the Gulf of Mexico 
deepwater oil production business 
it serves, but port officials are this 
year continuing to offer tenants rental 
reductions that were in place in 2016.

Port Fourchon is nonetheless pro-
ceeding with projects to accommodate 
future growth. At Slip C, the port has 
completed new wharf areas of 800 linear 
feet and 950 linear feet and is about to 
begin construction on an additional 939 
feet, while yet another 1,671 linear feet 
of development enters the design phase. 
Additional development is in design for 

Slip D, with bids for hydraulic dredge 
work to soon be solicited. Also, a study 
is looking at bringing channel depths to 
as many as 50 feet to better accommo-
date deepwater rig development, refur-
bishment and servicing.

In January, Energy World USA 
announced plans to develop at the 
port a liquefied natural gas produc-
tion and export facility with ultimate 
annual output of as many as 2 million 
tons of LNG. 

Port of morgAn city

At the confluence of the Atchafa-
laya River and the Gulf Intracoastal 

SEACOR AMH LLC’s container-on-barge operation at the Port of Greater Baton Rouge 
offers an alternative to congested highways for transport of resin products.

(ADVANCING – continued on 
page 15)

(ADVANCING – continued from 
page 13)

being replaced by a new span with a 
205-foot air draft; ground was broken 
last summer on the $930 million proj-
ect, with completion set for 2021.

A second phase of the Nueces 
River Rail Yard is moving toward 
mid-2017 completion, to provide a 
total of eight unit train sidings, each 
between 8,000 feet and 9,800 feet in 
length, furthering intermodal con-
nectivity for the port, which is at the 
center of $40 billion in global invest-
ments from sectors including liquefied 
natural gas, steel pipe, petrochemical 
resins and hot-briqueted iron.

Port of brownSville

Situated just to the north of the 
U.S.-Mexico border, the Port of 
Brownsville has gained congressional 
authorization for its channel-deepen-
ing project, to take its 17-mile chan-
nel to 52 feet from 42 feet, with port 

officials saying they don’t plan to wait 
for federal funding to get under way.

Three major natural gas liquefac-
tion and export projects, representing 
total investment of as much as $30 
billion and combining to cover some 
2,300 acres at the Port of Brownsville, 
are in application stages. The separate 
projects are being advanced by Next-
Decade’s Rio Grande LNG, Texas 
LNG LLC and Annova LNG. 

In addition, the Port of Brownsville 
is enjoying record movements of wind 
energy cargos, handling components 
for erection of 163 completed operating 
units in 2016; is upgrading liquid cargo 
dock facilities with new construction 
and rehabilitation; has reactivated its 
unit-train-served grain elevator; and is 
expanding and modernizing port admin-
istrative offices. The port has ample 
room for expansion, boasting about 
40,000 acres of land, the most of any 
U.S. public port authority.

Located at the southernmost tip of the Lone Star State, just north of the U.S. border with 
Mexico, Port of Brownsville docks bustle with a variety of cargo activities.

(GAINING – continued from page 10)
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Waterway, the Morgan City Harbor 
& Terminal District’s Port of Morgan 
City is engaged in efforts seeking to 
maintain the full extent of the sed-
iment-plagued river channel at its 
authorized depth of 20 feet. Flooding 
in late 2015 and 2016 has resulted in 
exacerbation of shoaling issues.

The port collaborated last summer 
with the New Orleans District of 
the U.S. Army Corps of Engineers 
in a demonstration project agitat-
ing suspended sediment, or fluff, in 
the Atchafalaya Bar Channel using a 
hopper dredge. Surveys completed in 
February show that, while the chan-
nel continues to deteriorate, it is in 
better shape than prior to the agitation 
effort. Thus, the short duration agita-

The southernmost Louisiana port, Port Fourchon provides an expansive base of 
operations for companies engaged in Gulf of Mexico deepwater oil production.

Small islands are being created in the Atchafalaya River with shoaling materials 
removed from the Port of Morgan City area following 2016 flooding.

tion method is being championed as a 
lower-cost, more effective alternative 
to traditional dredging.

Whereas channel depths of fewer 
than 10 feet in some areas are a deter-
rent to commerce, port officials see 

a 20-foot-deep channel as sufficient 
to attract shipbuilding, offshore con-
struction, fabrication and agriculture.

Port of lAke chArleS 

Encompassing 203 square miles 
along the Calcasieu River Ship Chan-
nel in Southwest Louisiana, the Port 

of Lake Charles is enjoying a decade-
long renaissance, with private-sector 
investments totaling more than $100 
billion from companies including 
Lake Charles LNG, Cameron LNG, 
Sasol USA, Big Lake Energy, Mag-
nolia LNG and Cheniere Energy, as 
well as Golden Nugget Casino. Recent 
enhancements aimed at bolstering 
efficient cargo-handling capabilities 
include a double-loop rail track system 
facilitating formation of 120-car unit 
trains; a new entrance plaza and front 
gate; and a high-capacity ship unloader.

The $60 million export grain ter-
minal of IFG Port Holdings LLC is 
well into its second year of operation 
at the Port of Lake Charles, with Union 
Pacific Railroad trains as well as trucks 
bringing in Louisiana rice, wheat, corn, 
soybeans and dried distiller’s grain for 
export via oceangoing vessels to Latin 
America and other markets.

A reactor vessel destined for the nearby Sasol USA ethane cracker project is offloaded 
from a ship at the Port of Lake Charles in Southwest Louisiana.

(ADVANCING – continued from 
page 14)
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Florida Gulf Coast ports 
report featured in AJOT’s 
2/27/17 FL Ports edition

A complete report on the latest at Florida’s Gulf Coast ports 
appeared just a month ago, in the Feb. 27 edition of the Ameri-
can Journal of Transportation.

Refer to that edition for information on recent develop-
ments at Port Manatee, Port Tampa Bay, Port of Port St. Joe, 
Port Panama City and Port Pensacola.

Panama Canal,” said Clayton 
Henderson, director of corpo-
rate affairs at the Port of Beau-
mont. (see story on next page)

Intermodal rail facilities, 
bigger yards, larger cranes and 
dredging all are in the works 
at ports around the Gulf, antic-
ipating bigger trade flows.

The Port of Beaumont, 
for example, has been autho-
rized to spend almost $100 
million this fiscal year on 
various projects designed 
to expand capacity and effi-
ciency, including a dock 
upgrade, a new rail line and 
an overpass project. These 
are all in anticipation of 
an ambitious billion-dollar 
65-miles-long, channel-deep-
ening project that could begin 
in 2019. 

The port and surround-
ing infrastructure are central 
to everything from military 
transport to oil tankers, which 

must be light-loaded now 
to transit the 40-foot chan-
nel. Already, LNG is being 
exported to Asia and Europe, 
as well as Brazil.

“The port system is 
incredibly important to the 
vitality of this area,” said 
Lindsey. “The entire area 
has a very strong intermodal 
transportation system. It’s the 
backbone of our economy.” 

But the Gulf can’t just 
focus on the riches afforded 
by shale gas and a friendly 
energy policy coming out 
of Washington. Notably, 
Trump’s fight with Mexico, 
his threat to impose tar-
iffs to pay for a border wall 
and his withering criticism 
of NAFTA all threaten to 
significantly damage trade 
between the two countries. 
While an escalating trade 
dispute would entangle just 
about everyone, Texas is par-
ticularly vulnerable. Accord-
ing to a study commissioned 

by the personal finance and 
credit reports company Wal-
letHub and released in Febru-
ary, a US-Mexico trade war 
would damage Texas more 
than any other state.

firSt SAlvoS 

“Mexico is a huge part of 
the Texas success story,” said 
James Hollifield, a political 
science professor at Southern 
Methodist University, in The 
Dallas Morning News. “The 
Texas economy stands to be 
hit hard by Trump’s policies.”

The fallout could already 
have begun. In what some 
have described as the first 
salvo in a looming trade 
war, the Mexican govern-
ment summarily cancelled 
a shipment of raw sugar in 
early March destined for the 
US. Mexico said it didn’t 
want to exceed quotas, while 
claiming the US Commerce 
Department has misinter-
preted an agreement govern-
ing the sugar trade. The Port 
of New Orleans is the single 
biggest recipient of Mexican 
sugar, with the border cross-
ing at Laredo, Texas, a close 
second.

Laredo, in fact, is pretty 
much at the epicenter of 
US-Mexico trade, which in 
2016 totaled $525 billion, of 
which $231 billion were US 
exports to Mexico. Last year, 
Laredo handled 51.5% of all 
US-Mexico trade, an entrepot 
for both truck and train net-
works. True, Laredo is 150 
miles inland from the Gulf, 
but its strategic location and 
trade dominance impacts the 
entire region.

“The net benefit of trade 
associated with the Laredo 
port of entry contributes an 
estimated 363,000 net jobs to 
Texas and a minimum of $52 
billion in (GDP) to the Texas 
economy,” the Texas state 
comptroller’s office said in a 
2015 report.

(CAVEATS – continued on 
page 17)

(CAVEATS – continued 
from page 12)

and German Finance Minister 
Wolfgang Schaeuble met in 
Berlin. “It is not our desire to 
get into trade wars,” Mnuchin 
told reporters, acknowledg-
ing that Germany—as a 
member of the euro zone—
doesn’t have control over its 
currency.

Even so, Germany’s econ-
omy relies heavily on foreign 
trade, and Bremerhaven more 
than just about any place in 
the country: a quarter of the 
people in the state hold jobs 
directly or indirectly related 
to shipping, according to the 
local port operator, Bremen-
ports. Keeping those jobs 
intact is critical, with unem-
ployment more than double 
the national average in what 
by some measures is Germa-
ny’s poorest city.

The port which eventu-
ally evolved into a city was 
founded in 1827 after the 
harbor at Bremen – 60 kilo-
meters upriver – started to silt 
up. It grew rapidly as German 
industry took off and every-
thing from factory equip-
ment and textiles to beer and 
bananas crossed its docks.

For decades in the 19th 
century, it was also Germany’s 
primary port for emigrants; 
On October 19, 1885, Donald 
Trump’s grandfather Friedrich 
Trump embarked at age 16 in 
steerage on the Norddeutscher 
Lloyd Eider, sailing from 

Bremerhaven to New York, 
local records show.

Bremerhaven was almost 
totally leveled in one night of 
Allied bombing in September 
1944. But it bounced back, 
growing into Germany’s No. 
2 port, after Hamburg, even 
though a collapse of the fishing 
and shipbuilding industries in 
the 1970s chipped away some 
of its past prosperity.

Cars were first shipped 
from Bremerhaven in 1957, 
and the city has become 
Germany’s biggest port for 
autos—the country’s top 
export. The complex stretches 
across an area the size of 240 
football fields, a dense web 
of railway sidings, docks, and 
parking garages where tens of 
thousands of vehicles await 
shipment to markets from 
Seoul to Sydney to Seattle.

trumP threAtS

Trump’s threats of higher 
tariffs on imports worry 
Bremerhaveners like Wolfgang 
Stoever, marketing director at 
BLG Logistics, the company 
that operates much of the port. 
Stoever says that before the 
U.S. election last November, 
BLG had expected a modest 
increase in car shipments to and 
from the U.S. in 2017. After 
Trump’s election he scaled 
back forecasts—40 percent of 
the harbor’s auto exports go 
to the American market—and 

(STANCE – continued on 
page 20)

(STANCE – continued from 
page 1)
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Houston banking on large-scale projects
By Matt Miller, AJOT

While the Port of Houston is banking on 
large-scale projects that deepen channels, and 
add post-Panamex cranes to help it secure 
more container traffic post-Panama Canal 
expansion, the Gulf’s largest port hasn’t turned 
its back on breakbulk and project cargo. Here, 
though, the results are mixed.

Houston is North America’s largest break-
bulk and project cargo port complex. In the 
first two months of 2017, general cargo has 
remained flat, according to Jeff Davis, chief 
port operations officer. And the port hasn’t 
seen any breakbulk traffic pickup as a result of 
the Panama Canal expansion, he said.

The Port last November forecast container-
ized freight would increase almost 9% this year 
and another 8% in 2018, after a 17% increase 
in 2016. Meanwhile, a collapse in the demand 
for steel pipe used in oil and gas drilling caused 
steel-related cargo to plummet by more than 
half in 2016, after a steep drop in 2015. This 
year, it’s predicted to be essentially flat. 

Automobile-related cargo declined slightly 
last year and is expected to remain flat in 2017. 
Other general cargo showed slight gains last year, 
with modest increases this year and a flat 2018.

Last year, the port invested a total of $236 
million. Of this, $184 million was invested on 
container-related investments, while the Turn-
ing Basin general cargo terminal received only 
$20 million. This year, $73 million in capital 
improvements has been slated, with another 
$260 million allocated for 2018. Most will be 
spent on the Barbours Cut and Bayport con-
tainer terminals, which also received the lion’s 
share of capital investment last year. 

According to Davis, imported steel drives 
much of the port’s breakbulk activities, 
although, figures reveal, it’s been a miserable 
couple years for the products. “Steel products 
such as pipe, slabs, and coils will continue to 
be a staple of our non-containerized cargo,” 
Davis said in an email exchange.  

Exports, alone, support 
more than one million jobs 
in Texas, more than any state 
including California, accord-
ing to the International Trade 
Administration.

Trump has singled out 
the auto industry, the single 
biggest component of the US-
Mexico trade relationship. At 
first glance, the trade imbal-
ance seems dramatic. In 2016, 
according to US Commerce 
Department statistics, Mexico 
imported from the US slightly 
more than 150,000 vehicles 
worth $3.2 billion, while the 
US imported from Mexico 
almost 2.2 billion vehicles, 
worth almost $41 billion. But 
it gets more complicated. In 
2016, Mexico exported to 
the US more than $50 billion 
worth of auto parts, while 
importing from the US $28.4 
billion. Mexico and Canada 
together constitute about two-
thirds of the US’s total auto 
parts exports globally.

An auto tariff would 
have a huge impact on Texas, 
according to a recent opinion 
piece authored by Patrician 
Hansen, a University of Texas 
law professor and director 
of the school’s dual law and 
Latin American studies pro-
gram. “Many of these exports 
are parts, accessories and 
components made in Texas 
by Texas workers,” she wrote. 
Most of Texas’ automotive-
related industries are centered 
in the San Antonio area.

Even that constitutes just 
part of the picture. 

A recent position paper 
authored by the Michigan-
based Center for Automo-
tive Research offered several 
arguments in favor of contin-
ued automotive trade across 
the border. Just two points: 
1) “Mexico is becoming 
an export base for global 
automakers to supply non-
NAFTA markets.” 2) “Inter-
national automakers who 
establish a vehicle assem-
bly presence in Canada or 
Mexico often substitute 
their NAFTA-made sales in 
the United States for those 
vehicles previously imported 
from other countries.” 

In other words, take away 
the cross-border US-Mexico 
auto trade and the US will 
suffer as much as Mexico, 
with little likelihood Ameri-
can domestic production will 
get a boost. 

Notably, most of the 
carmakers in Mexico aren’t 
American at all, but German, 
Korean and Japanese; Chi-
nese automaker BAIC has 
said it is investigating a pro-
duction plant as well. These 
European and Asian manu-
facturers not only can more 
easily and effectively resist 
demands from Washington 
to relocate to American real 
estate, as Trump did with 
Ford Motor Co., but can as 
well deploy pressure on their 
own, as most already have 

assembly plants in the US.

An intermodAl quAndAry 

Some 80% of all vehicles 
shipped from Mexico north 
come via train. Laredo is the 
single biggest border cross-
ing. However, rail congestion 
has led shippers to look more 
to short-sea shipping. Ports 
throughout the US are hoping 
to cash in, including some in 
the Gulf such as Freeport.

Of course, Gulf ports traf-
fic far more than cars. Accord-
ing to data compiled by World 
Port Source, the top seven US 
ports in terms of exports to 
Mexico are in the Gulf. 

At Brownsville, TX, Mex-
ican-US trade constituted about 
half the global trade total and 
exports from the US to Mexico 
were eight times the value of 
imports. These include not just 
petroleum products, but steel, 
sand, scrap and ore. (PROJECTS – continued on page 25)

(CAVEATS – continued 
from page 16)
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discharge, to gate in and out. At the Port of New York and 
New Jersey, your temperature control needs are covered 
while we help deliver the goods.
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The emerging ocean option 
for pharmaceuticals logistics
Availability of equipment and infrastructure 
is key.

By Peter Buxbaum, AJOT

In early 2015, the Israeli 
ocean carrier ZIM Integrated 
Shipping Services launched 
its ZIMonitor product, 
which allows shippers 
to track, monitor and 
remotely control sensi-
tive, high-value cargo 
stowed in refrigerated 
containers. Follow-
ing a pilot project 
with Teva-Pharma-
ceutical Industries, 
a US-Israeli company known 
for developing and market-
ing generic drugs, the carrier, 
in late 2015, announced the 
addition of some 1,900 reef-
ers to its container fleet.

equiPment chAllenge

That development was 
emblematic of the efforts 
required in the quest to find 
less-expensive transportation 
alternatives for high-value 
pharmaceutical and health-
care product shipments. It’s 
an issue that has been on the 
industry radar screen since 
at least 2015, when a work-
ing group was formed to 
find solutions to the needs 
of pharmaceuticals shippers. 
One of the key findings of 
the final report of the Pharma 
Sea Freight Working Group, 
released in December 2016, 
was that the availability of 
reefers and other equipment 
and infrastructure was a 
challenge that needed to be 
addressed, especially in the 
emerging markets that are 
the fastest-growing purchas-
ers of pharmaceuticals and 
healthcare products.

Temperature controlled 
logistics is perhaps the fast-
est growing segment of the 
industry and the pharmaceu-
ticals and healthcare sector 
are one big reason for that. 
Pharmaceuticals companies 
around the world increasingly 
strive to develop a global 
reach in terms of the markets 
they serve as well as in the 
locations of their production 
facilities. The developing 
world is a fast-growing con-
sumer of healthcare products, 
and the number and level of 
logistics services focused on 
those areas of the globe are 
likewise growing.

Pharmaceuticals and 
healthcare products often 
require temperature con-
trols during transit and 
handling. That fact, and con-
sidering the time-sensitive 
nature of many products 
and scenarios, often made 
air freight the default option 
for getting these specialized 
goods to their destinations.

But, like any industry, 
costs are also of the essence, 
leading pharma and health-
care shippers to explore 

cheaper ocean shipping 
options as well. This trend 

has been driven as well by 
governmental agencies 

around the world that 
procure medicines on 
behalf of their national 

healthcare systems and 
which have been pres-

suring the industry 
to come up with 
lower prices for 
their products. At 

the same time, governments 
have imposed more regula-
tory and compliance ele-
ments to the pharma supply 
chain, thus driving up costs, 

(OPTION – continued on 
page 21)

TemperaTure conTrol 
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(IMPROVE – continued on 
page 22)

Hy-Vee partners with TempTRIP 
to improve supply chain visibility
Reefer equipment has come a long-ways, and the TempTRIP technology 
represents next-gen for temperature controlled logistics.

By Robert L. Wallack, AJOT

Fresh grocery items in the 
supermarket aisles are pos-
sible whether chilled or frozen 
varieties because 
of cold chain 
t e c h n o l o g i e s . 
Temperature con-
trolled logistics 
is partnering with 
sensor technology 
providers, retail-
ers and their sup-
pliers to ensure 
quality, health 
and integrity of 
perishable foods. 
Temperature sensitive prod-
ucts whether transported in 
the Midwestern United States 
or across the rails on the new 
Silk Road between China and 
Germany are monitored to 
satisfy shoppers’ demand for 
fresh food all year.

Charles Hyde and David 
Vrendenburg opened a small 
general store in Beacons-
field, Iowa in 1930 and is 
now Hy-Vee, an employee-
owned grocery chain, with 
240 supermarkets across 
eight Midwestern States with 
annual sales of $9.3 billion 
and employing 82,000.  In 
1982, Perishable Distribu-
tors of Iowa (PDI) began a 
distribution system to handle 
perishable products for 
Iowa customers and is now 
a wholly-owned subsidiary 
of Hy-Vee, Inc. with annual 
sales over $1 billion and a 
product list of over 7,400 
fresh and frozen items.

Hy-Vee relies on suppli-
ers to transport dairy prod-
ucts, fresh meats, seafood, 
deli items, produce and 
frozen goods to their dis-
tribution centers. The vari-
ability of temperatures is 
a challenge and needs 100 
percent accuracy for a per-
fect shopper experience.  In 
order to monitor these tem-
peratures, Hy-Vee located a 
partner TempTRIP, a RFID 
cold chain solution pro-
vider based in Colorado 
that specializes in shipping, 
storage, receiving and tem-
perature control. TempTRIP 
estimates that one-third of 
worldwide food, or $750 bil-
lion per year is lost or wasted 
and that one in seven truck-
loads of perishable products 
is thrown away according to 
their video clip on their web-
site:  www.temptrip.com  

temPerAture monitoring

Hy-Vee requires suppli-
ers to use TempTRIP temper-
ature monitoring solution of 
RFID (radio frequency iden-
tification) tags, readers and 
antenna system with every 
order.  TempTRIP, a subsid-
iary of Sealed Air Corpora-

tion, relies on Impinj, Inc., 
a Seattle based and publicly 
traded, manufacturer of RFID 

devices and soft-
ware. Impinj is a 
“fantastic vendor 
for components 
or our tags,” said 
Leland Curken-
dall, Chief Tech-
nology Officer, 
TempTRIP and 
holder of mul-
tiple patents for 
RFID and data-
base design for 

the supply chain in a recent 
interview with the American 
Journal of Transportation. 

Multiple gateways. Multiple services. Multiple options. 

It’s easy doing business at the Georgia Ports Authority.

www.gaports.com

PORT OF SAVANNAH. 
PORT OF BRUNSWICK.
SMART MOVE.

“The Impinj platform is 
a comprehensive set of end 
points, connectivity and soft-
ware which uses RAIN RFID, 
a form of wireless communica-
tion that uses the global ultra-
high frequency (UHF) RFID 
protocol standard developed 
by GS1 and ISO (International 
Organization of Standardiza-
tion),” said Erika Goodma-
nson, spokeswoman for Impinj 
in a recent AJOT interview. 
RAIN is an acronym for RAdio 
frequency IdentificatioN to link 
UHF RFID and the cloud where 
RFID based data can be stored, 

instead expects the number to 
remain flat this year.

“There’s clearly still uncer-
tainty,” Stoever says. “We’re 
not seeing any significant 
revival.”

Of course, there are two 
ways to trim a country’s 
trade surplus: Cut exports or 
increase imports. If Germany 
addresses the issue by buying 
more goods abroad, Bremer-
haven could benefit. Already, 
for every three Audi A8s or 
Porsche 911s shipped from its 
docks, one BMW X6 (manu-
factured in South Carolina) or 
Mercedes GLS (built in Ala-
bama) is imported. And on the 
quays at Bremerhaven, you’ll 
find scores of John Deere 
tractors, Airstream camping 
trailers, and Caterpillar earth-
movers made in the U.S.

That’s a point Merkel 
is likely to make when she 
meets Trump. On March 13, 

she said U.S.-European com-
merce is “advantageous for 
both sides,” and advisers say 
she plans to lay out her vision 
of a global trade agenda—a 
topic that’s sure to come into 
sharp focus as campaign-
ing picks up for September 
elections in which Merkel is 
seeking a fourth term.

The port, which is con-
trolled by the state of Bremen, 
is confident enough in its out-
look to push ahead with a 30 
million euro expansion of the 
railyards alongside the docks. 
The project, which will 
double the number of tracks, 
to 16, will serve both the auto 
operation and the adjacent 
container port, which is the 
fourth largest in Europe.

Martin Guenthner, who 
oversees economic affairs in 
the Bremen government, says 
he’s optimistic that the state 
will weather whatever storms 
may be brewing across the 
Atlantic in Washington.

(STANCE – continued from 
page 16)
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(OPTION – continued from 
page 18) Advances in temperature control 

logistics technology 

(ADVANCES – continued on page 24)

By Peter Buxbaum, AJOT

The Pharma Logistics IQ’s Pharma Sea 
Freight Working Group final report, issued in 
December 2016, noted that the main require-
ment for transporting pharmaceuticals by sea 
is the availability of reefer boxes where they 
are needed, not a foregone conclusion. The 
report also recommended the use of integrated 
temperature tracking devices to receive early 
warning of problems as well as additional 
passive solutions within the reefers to protect 
against malfunctions. 

Ocean carriers including Maersk, CMA 
CGM, and Zim have added to their reefer fleets 
in recent months. Zim ordered 1,900 40-foot 
high-cube refrigerated containers in late 2015 
and introduced its ZIMonitor products, which 
includes access to a team of cold chain experts. 
Maersk Line added 14,800 new reefers in 
2016 and 30,000 in 2015 to the world’s larg-
est reefer fleet of more than 270,000 contain-
ers. The average age of Maersk Line’s reefer 

fleet is now less than eight years, significantly 
below the industry average of 12-years as 
recently reported by Drewry.

Maersk’s new reefers feature built-in 
Remote Container Management (RCM) tech-
nology, which turns each reefer into a digitally 
connected device and provides enhanced vis-
ibility to cargo across Maersk Line’s reefer 
fleet. The StarConomy reefer control software 
designed by Maersk Container Industry (MCI) 
supports reefer container operators by allow-
ing them to maintain precise temperature con-
trol inside the reefer.

Onset, a supplier of data loggers and 
monitoring solutions, developed the InTemp 
mobile app for the company’s InTemp CX400 
Series products for pharmaceutical cold chain 
monitoring. The company recently announced 
that the app is available for Android devices. 

The InTemp CX400 Series includes a 

and putting the squeeze on 
producers. 

“Today’s cold chain lanes 
aren’t confined to single coun-
tries or even continents,” said 
Kevin Lawler, vice president 
of sales at Pelican BioTher-
mal, a maker of specialized 
packaging for the transport 
of pharmaceuticals and other 
healthcare products. “Having 
a comprehensive infrastruc-
ture in place, which provides 
global coverage, is essential 
to managing these types of 
payloads, eliminating the 
risk of temperature excur-
sions and supporting the 
recovery of those assets for 
reuse. Expanding into emerg-
ing markets can be especially 
challenging when tempera-
ture-sensitive and high-value 
payloads are involved.”

PhArmAceuticAl mArket

The global pharmaceu-
ticals market has more than 
doubled in the past ten years, 
according to a recent report 
from Pharmiweb, and is 
expected to reach $1.3 trillion 
by the end of 2018. The global 
market for bio-pharmaceutical 
logistics was valued at $61.1 
billion in 2014 and is expected 
to reach $91.0 billion by 2020, 
growing, according to the 
report’s forecast, at an annual 
rate of 6.9 percent. By 2018, 
emerging markets—including 
China, India, Brazil, Russia 
and Mexico—are expected to 
account for nearly 50 percent 
of growth in drug spending.

Markets in Asia, Latin 
America, the Middle East, 
and China are becoming more 
attractive to pharmaceuticals 
companies but these same 
markets are considered the 
most challenging in terms of 
supply chain management and 
the kinds of challenges identi-
fied in the Pharma Sea Freight 
Working Group. Sub-Saharan 
Africa is also on a positive 
growth trend when it comes to 
healthcare spending, accord-
ing to a report from Deloitte. 
Growth in healthcare spend-
ing across Africa is forecast 
at around three percent until 
2020, with 14 of the top 15 
countries in the region cur-
rently spending over $1 bil-
lion per year on health.

DHL Life Sciences & 
Healthcare recently expanded 
its capabilities and services in 
Africa. Africa is considered 
the final frontier in delivery 
of healthcare services and 
there are a number of ser-
vice delivery challenges to be 
overcome. 

“Africa is home to one 
of the fastest growing middle 
classes and access to health-
care products and services is 
critical,” said Hennie Hey-
mans, a DHL executive in 
charge of sub-Saharan Africa. 

Over the past two years 
DHL has equipped 16 coun-
tries in sub-Saharan Africa 
to handle dangerous goods, 
enabling the movement of 

temperature-controlled con-
signments throughout its net-
work. An additional seven 
countries are planned for 
dangerous goods certifica-
tion in 2017. The company 
has also set up logistics cen-
ters and capabilities in 21 
countries across sub-Saharan 
Africa, providing locations 
for short-term stock holding 
and the distribution of health-
care products.

What Lawler calls “phar-
merging countries” present 
new opportunities for big 
pharma. “However, he added, 
“demand growth for protec-
tion of critical payloads in 
these emerging markets place 
a substantial emphasis on the 
need for high-performance 
temperature-controlled, cost 
effective, reliable and sus-
tainable packaging.”

The Pharma Sea Freight 
Working Group agreed with 
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managed and shared via the 
Internet.  Impinj views this 
data as Item Intelligence in 
an increasing world of Inter-
net of Things.

Goodmanson explained 
that their technology is 
deployed by TempTRIP for 
Hy-Vee food items and for 
other customers and is wire-
lessly connecting billions 
of everyday items such as 
apparel, medical supplies, 
automobile parts, drivers’ 
licenses from the logistics 
and supply chain to front 
of store and customer envi-
ronments.  In fact, Impinj 
sold more than 16 billion 
tag chips to date including 
5.1 billion in the 12 months ended Sep-
tember 30, 2016. “The tag chips power 
themselves from a reader’s radio waves 
so do not need batteries, are readable to 
30 feet without line-of-sight, yet sell for 
pennies.”  She continued to define the 
technology: “our reader chips, readers 
and gateways can identify and locate 
more than 1,000 items-per-second. Our 
reader chips sell for tens of dollars and 
our readers and gateways sell for hun-
dreds to thousands of dollars.” PDI 
needs this accuracy and connectivity 
managing Hy-Vee shipments as well 
as for 450 other customers traveling 
175,000 miles each week involving a 
350,000 sq./ft. warehouse in Iowa.

PArtnerShiPS

The Hy-Vee-TempTRIP partner-

ship requires food suppliers to affix 
TempTRIP UHF Gen2 RFID tags 
(Impinj Monza X-8K chips) to each 
order on the side of the carton or 
pallet.  The tags record time and tem-
perature readings on pre-set intervals 
from shipping to receiving.  Once the 
truck unloads orders on the docks and 
passes through the distribution centers’ 
doors, the Impinj Speedway Revolu-
tion readers placed between the doors 
and connected to 11 antennas using 
Impinj Speedway Antenna Hubs reads 
the tags and sends the data to Temp-
TRIPs’ servers. The data links with 
algorithms per product to be evaluated 
and analyzed based on the specific 
temperature settings in the program.  
The data is then sent to Hy-Vee’s web-
site.  Hy-Vee can then make decisions 

on that order and products(s) and relay 
that information to drivers, carriers and 
suppliers for any necessary correc-
tive actions.  This end to end supply 
chain temperature control solution is 
with 100 percent monitoring and these 
tags can be cleared and configured for 
reuse, according to the Impinj website, 
Retail Case Study:  Hy-Vee. 

Curkendall emphasized that 
their real-time temperature monitor-
ing solution “looks at the quality of 
the load and points out the issue in 
the first place to the suppliers.  For 
example, is the lettuce wilted and 
stressed?  This is an ongoing under-
standing of the quality of the ship-
ments to get a higher quality product 
since they have no control over con-
sumer use of purchased product, but 

have of suppliers in transit 
and storage.”  This points 
to the most sophisticated 
trend in the supply chain of 
prescriptive visibility. Not 
just where a product is, but 
what actions can be taken.

TempTRIP’s tempera-
ture monitoring solutions 
are deployed worldwide.  
“We fully installed 5 new 
DCs for a food retailer 
over the last few months in 
the northeast of the United 
States and four other retail-
ers are in the plans,” said 
Curkendall.  Also, installa-
tions were in a food retailer 
in China, an ocean going 
monitoring system for a 
quick service restaurant 
with shipments from Brazil 

to the Middle East and for a home 
delivery grocery, he said. When asked 
about the Food Safety Modernization 
Act of the U.S.A., he explained that 
their solutions will increase “because 
they provide an easy way for custom-
ers to comply with those regulations 
without the extra work for tempera-
ture monitoring.”

globAl reAch

High end chocolates, wines, beer 
and baby formula (milk powder) are 
also receiving temperature controlled 
monitoring in their refrigerated con-
tainers (reefers) on the rails between 
China and Germany. Global Tracker, 
a privately held Danish company 
involved in sensor-based tracking in 

(IMPROVE – continued 
from page 20)

(IMPROVE – continued on page 25)
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SC Ports breaks ground 
on Inland Port Dillon 

Officials broke ground on the site of 
Inland Port Dillon, a South Carolina Ports 
Authority facility slated to open in early 
2018 to support growing intermodal cargo 
volumes between the Port of Charleston 
and markets throughout the Carolinas, 
Northeast and Midwest.

“Inland Port Dillon will diversify 
SCPA’s footprint and enable port users 
to gain logistics efficiencies through rail 
transportation of their cargo,” said Jim 
Newsome, SCPA president and CEO. 
“Inland ports provide infrastructure in 
the interior of the state that supports the 
movement of freight to and from our 

marine terminals. Our facilities in Dillon 
and Greer are important to SCPA’s overall 
volume growth and the significant amount 
of cargo that moves today by rail.”

International intermodal rail lifts 
have increased 170 percent since 2011, 
with 23 percent of the Port of Charleston’s 
containerized import and export volume 
moving by rail. Growth in the intermodal 
sector has driven tremendous success of 
Inland Port Greer, which handled a record 
103,639 rail lifts last year. 

“This is a significant project for 
SCPA and our entire state,” said SCPA 

(BREAKS – continued on page 25)

Long Beach Container Terminal 
taps super heavy duty vehicle lifts 
from Stertil-Koni

For Long Beach Container Terminal 
Corporation (LBCT), a leading provider 
of transportation and logistics services in 
and around Long Beach, California -- the 
second busiest port in the United States 
– achieving optimal performance and effi-
ciency is mission # 1.

Consider the stakes:  The Port of 
Long Beach, one of the world’s busiest 
seaports, handles more than 6.8 million 
20-foot container units each year with a 
combined cargo value of $180 billion.  
What’s more, the location accounts for 
nearly one in five containers that move 
through all ports in the entire country.

That’s why LBCT, which helps sup-
port the loading and unloading of marine 
vessels coming from, or departing to the 
Far East, is so focused on evaluating 
and embracing the latest technologies to 
streamline its processes.  Recently, LBCT 
achieved two “firsts” in this quest.

First, LBCT is the first company in 
North America to utilize a fleet of Auto-
mated Guided Vehicles (AGVs) to take 
containers from, or to the yard.  In the 
process, the AGVs work in collaboration 
with automated stacking cranes that in 
turn deliver the containers to the truck-
ers, or take the exports out to the yard. 
The AGVs, which operate in a com-
pletely automated area, have a capacity 
of 70 tons each and require maintenance 
every 200 hours of running time.  And, 
that’s where another distinction for 
LBCT comes into play.

These lifts feature a lifting capacity 
of 29,000 lbs. per column, or 116,000 
lbs. for a set of four, and are engineered 
to deliver an optimal combination of 
extremely high-capacity lifting along 
with added productivity, efficiency and 
durability.  The ST 1130, without any 
reduction sleeves, is designed for tires 
with an outside diameter from 79 to 88 
inches. 

Therefore, with these specs and a fork 
length on the column of 25.5 inches, the 
ST 1130 is engineered to lift very unique 
container handling vehicles – and more.

Like all Stertil-Koni mobile column 
lifts, the ST 1130 model also features as 
standard: overload protection; a dedi-
cated mechanical locking system; and a 
fully automatic synchronization system 
that helps ensure proper, level lifting 
even when the front and rear portions of 
the vehicle have substantial weight dif-
ferences – not uncommon in very large 
work, industrial and off-road vehicles.

Further, in terms of ease of opera-
tions, these lifts are wireless, with no 
interconnecting communication cables 
required and are indeed mobile -- easily 
relocated in a maintenance facility by a 
single operator by means of retractable 
wheels.

The ST 1130 model also features a 
Multi Master System, equipped with a 
control box on each individual column.  
Therefore, lifting columns can be oper-
ated individually, in pairs or a complete set 
with the touch of a single button. What’s 
more, all columns are interchangeable, so 
they can be used at multiple locations, and 
have the company’s unique ebright Smart 
Control System – a brightly illuminated 
control console that puts all lifting infor-
mation at the operator’s fingertips.

Noted Dr. Jean DellAmore, president 

of heavy duty vehicle lift leader Stertil-
Koni, “Our new ST 1130 mobile column 
lifts take heavy duty lifting to an entirely 
new level.  That’s why we are so pleased 
to see them supporting the activities of 
Long Beach Container Terminal.  From a 
broader perspective, these lifting systems 
underscore that Stertil-Koni is the only 
company of its type in North America that 
is exclusively dedicated to the heavy duty 
lifting sector.  In that way, we focus every 
day on maximizing customer uptime 
and streamlining vehicle servicing in the 
safest, most efficient manner.”
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The Transpacific Maritime Conference was held in Long Beach CA, February  27th  
– March 1st.

Transpacific Maritime Conference held 
in Long Beach, CA

that assessment and made several other 
recommendations on how to actual-
ize shipping pharmaceuticals on ocean 
vessels. (See related story on page 21.) 
Because temperature excursions can 
happen quickly when a refrigerated con-
tainer is unplugged or in the event of a 
malfunction, the report recommended the 
evaluation of the use of additional pas-
sive solutions such as thermal blankets 
and packing equipment such as those 
Lawler referenced. Integrated tempera-
ture tracking devices were also recom-
mended in order to receive early alarms 
of problem situations, allowing potential 
corrective action to be taken. “Specific 
procedures for corrective action will need 

to be agreed with the shipping line and/or 
freight forwarder,” the report concluded, 
“since the possibilities for action vary 
across the different providers.” 

range of data loggers for monitoring tem-
peratures in refrigerators, freezers, and 
controlled-temperature storage areas. The 
InTemp mobile app enables users to easily 
view temperature data from CX400 log-
gers, check logger status, set alarms, and 
create and share secure reports from their 
mobile devices. The InTemp CX400 log-
gers were designed to simplify compli-
ance with the Centers for Disease Control 
and Prevention (CDC) vaccine monitor-
ing guidelines.

DHL Global Forwarding has intro-
duced new iOS and Android apps pro-
viding users access to DHL’s LifeTrack 
online cold chain tracking and manage-
ment platform. The apps give life sciences 
and healthcare shippers an overview of 
their shipments, alerts about issues like 
temperature excursions, and round-the-
clock support from cold chain experts. 

Pelican BioThermal, a maker of tem-
perature-controlled packaging solutions 
for the life sciences industries, recently 
launched a new product called CoolPall 
Vertos Advance. The product incorpo-
rates advancements such as phase change 
material (PCM) and vacuum insulated 
panels (VIPs), and offers the marketplace 
a cost-effective alternative to water-based 
coolants. The inspiration for the new 
product addition came from customer 
feedback highlighting a need for passive 
packaging with the ability to be placed in 
refrigerated storage during transport. The 
packaging has a temperature range of two 
to eight degrees Celsius. The company is 
targeting the product to emerging markets 
such as Brazil, Russia, Indonesia, and 
Eastern Europe.

(ADVANCES – continued from page 21)

(OPTION – continued from page 21)

(L to R) Chris Gullickson – Virginia Port 
Authority, Serkan Ozdemir – 

Barsan Global Logistics

www.carotrans.com

Direct
NY to Helsinki __

Dependable consolidations  
to Northwest Russia
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A SERVICE B SERVICE J SERVICE
Cutoff Friday Cutoff Thursday Cutoff Friday

FROM NEW YORK LOLO RORO LOLO LOLO
TO Transit Time Transit Time Transit Time Transit Time

ANTWERP 12 16 10 –
BREMERHAVEN – – 12 –
GÖTEBORG 15 19 – –
HAMBURG 14 18 – 23
LE HAVRE – – – 19
LIVERPOOL 10 14 – –
ROTTERDAM – – 14 20
SOUTHAMPTON – – 9 26

ACL’S LOLO & RORO SERVICES

RORO Customer Service 877-918-7676

Export Customer Service 800-225-1235

Export Documentation 888-802-0401

Import Customer Service 888-802-0403

Logistics 866-821-7449

Credit & Collections 888-225-7747

Daily Service Port of Boston
Serving: Conn., Maine, Mass., N.H., 

Rhode Island, Vermont
Also Serving Logan International Airport

M & S  EXPRESS
200 MYSTIC AVENUE
MEDFORD, MA 02155 

 (781) 395-8772/87
Fax (781) 395-7319

Bonded U.S. Customs Carrier

Radio Dispatched

Bonded Container Freight Station

Overwidth/Overheight Loads

Container-LTL
Piggyback Coverage

Consolidation-Distribution
Private Chassis Fleet

Fully Insured

Application for Harbor Pilot Candidate
District One Boston

The Pilot Commissioners for District One Boston, invite 
applications for selection of two Harbor Pilot Candidates, to fill 
Harbor Pilot vacancies that are expected to occur. The successful 
candidates will commence training in November 2017. Candi-
dates must prove they are in compliance with the requirements 
stated in 995 C.M.R.2.00. (Rules and Regulations – Pilotage 
within District one, Boston).

Requirements for applicants for Pilot Candidate can be found at: 
http://www.mass.gov/courts/docs/lawlib/900-999cmr/995cmr2.pdf  
Section 2.06. & 2.09

Application forms and copies of 995 CMR 2.00 are available 
from the Pilot Commissioner’s office: 100 1st Ave, Suite 102, 
Charlestown MA 02129. 

Email: pilotcommissioners1@comcast.net. 

Applications must be in the hands of the Commissioners 
by June 30, 2017

the cold chain, signed an agree-
ment with Kazakhstan Temir 
Zholy (KTZExpress), a logistics 
service provider for Eurasian 
trade and dry port operator on the 
Eastern Gate of the Khorgos Spe-
cial Economic Zone with China, 
for real time monitoring and 
alarms of temperature sensitive 
goods. “This trade lane is grow-
ing very quickly as new logistics 
providers come on board and we 
expect the frequency of trains to 
increase as it has over the past 
two years,” said Daulet Kakim, 
Director, Container Transport 
Department, KTZE in an email 
reply for the AJOT. 

Global Tracker monitors 
dwell times at all station stops 
on a web interface. The sensors 
inside the cargo area collect tem-
perature and door event data and 
alarms can be set if the tempera-
ture is exceeded, then the sensor 
will wake up the device to send 
an emergency alarm communica-
tion. KTZE has a control tower 
to monitor the trains’ containers 
along the route and the custom-
ers can log into the Internet based 
site to view all their containers.  

Technologies of RFID tag 
chips, readers and antennas 
are changing the real-time vis-
ibility for temperature sensitive 
shipments. These devices are 
enabling food retailers, food 
suppliers and logistics service 
companies to remove costs asso-
ciated with redundant labor, data 
entry and loss of sales because of 
food spoiling. Hy-Vee’s partner-
ship with TempTRIP and Impinj 
is showing the way in     this 
important supply chain trend.

However, the port’s new 
18-acre breakbulk yard, opened in 
2015, was prompted by demand 
for project cargo, most notably 
giant wind turbines, Davis said. 
Texas has emerged the country’s 
largest wind energy producer. The 
yard was constructed adjacent to 
an existing 15-acre yard.

In addition, the port repur-
posed an existing cruise facility 
in Bayport as an automobile ter-
minal, which opened for business 
in November 2016. The cruise 
terminal was beset by losses 
from the time it opened in 2008. 

“Demand drove the deci-
sion for auto processing and dis-
tribution facilities,” Davis said.

(PROJECTS – continued from 
page 17)

(IMPROVE – continued from 
page 22)

APL expands Asia-North America service 
network with new Japan Express Service

APL has announced the launch of the Japan Express (JPX) service – a new weekly Trans-Pacific ser-
vice which directly connects Japan with the United States West Coast.   

“We are excited to expand APL’s Japan-U.S. service network today with the new JPX service. With 
direct connectivity between Japan and the U.S., the JPX service will be synonymous with competitive tran-
sit time that is as fast as a 10-day transit from Sendai to Los Angeles. Together with APL’s comprehensive 
portfolio of Trans-Pacific services that is set to be enhanced under the OCEAN ALLIANCE this April, APL 
is delighted to offer our shippers with more compelling shipping options,” said Jesper Stenbak, APL Senior 
Vice President of Trans-Pacific Trade.

The new JPX service will call the ports of Kobe, Nagoya, Tokyo, Sendai, Los Angeles and Oakland. 
The first sailing will commence from Kobe on 5 April 2017.

Board Chairman Pat McKinney. 
“Inland Port Dillon comple-
ments the Port’s infrastructure 
investments in Charleston and 
will no doubt spur economic 
development activity both in the 
Pee Dee area and the surround-
ing region. Port-related jobs pay 
40 percent higher than the state’s 
average wage, and it is an excit-
ing day to bring such opportuni-
ties to Dillon County.”

“Our ports are a tremen-
dously important part of South 
Carolina’s growing economic 
engine, and Inland Port Dillon 
will play a crucial role in helping 
our companies move goods more 
efficiently than ever before,” said 
South Carolina Governor Henry 
McMaster. “This new facility 
will mean even more jobs and 
industry, and help take our state 

straight to the top.”
Located within the Carolinas 

I-95 Mega Site, Inland Port Dillon 
has close proximity to I-95, a 
critical transportation artery in the 
Southeast. The area is central to 
a significant base of existing Port 
users that represent base cargo 
opportunities for the facility. The 
initial phase is expected to handle 
at least 45,000 containers annu-
ally, offering overnight access to 
and from Charleston via an exist-
ing CSX mainline.

“We congratulate Inland Port 
Dillon on this groundbreaking, 
which is the beginning stage of 
building a competitive advantage 
for area businesses by lowering 
transportation costs and provid-
ing greater access to domestic 
and international markets,” said 
Dean Piacente, CSX Vice Presi-
dent, Intermodal. “This new 
facility will build on the state of 
South Carolina’s already strong 
freight rail network.”

SCPA first announced consid-
eration of a constructing an inland 
port in Dillon in April of 2016. To 
date, SCPA has completed the ini-
tial design phase, permitting and 
equipment requisition process for 
the facility and will soon award 
contracts to begin construction of 
the terminal.

“The fruition of the Inland 
Port in Dillon County culmi-
nates a long process from a ded-
icated team and partnership in 
which Marlboro Electric Coop-
erative remains ecstatic to be a 
part of,” said Bo McInnis, MEC 
Chairman. “The Port’s leader-
ship team is already providing 
tremendous value today, and the 
future for our entire region just 
got a lot brighter.”

(BREAKS – continued from 
page 23)

HS GRI for US East Coast and 
Gulf Coast to West Coast of SA

Hamburg Süd announces effective May 1, 2017, a General Rate 
Increase (GRI) will be applied to all cargo and container types from 
United States East Coast and Gulf Coast ports to West Coast South 
America in the following amounts:
• USD  150 / 20’ft equipment 
• USD  300 / 40’ft equipment 

Crowley and Penn Terminals 
sign agreement for Puerto Rico 
– North Atlantic service

Crowley Maritime Corpora-
tion has signed a multi-year ste-
vedoring and terminal services 
agreement with Penn Terminals 
in Eddystone, PA, to accom-
modate the company’s weekly 
Northeast container shipping 
service to and from San Juan, 
Puerto Rico.

Crowley, which has served 
the Northeast market from Petty 
Island in Pennsauken, N.J., con-
tinuously since 1983, will begin 
service from Penn Terminals 
Jan. 1, 2018.

“We are pleased to find a 
new home for our operations at 
Penn Terminal,” said John Hou-
rihan, Crowley senior vice presi-
dent and general manager, Puerto 
Rico services. “The Penn Termi-
nal management team has been 
very accommodating and under-
standing of our needs. We look 
forward to a long-term, mutually-
beneficial relationship.”

“Penn Terminals is honored 
to be Crowley’s chosen service 
provider on the Delaware River 
come January 2018,” said John 
Brennan, president and CEO of 
Penn Terminals. “We are look-
ing forward to the opportunity to 
help support Crowley’s growth 
and development over the 
coming years.”    

With Crowley’s lease at 
Petty Island expiring at the end of 
this year, and the company tran-
sitioning to a lift-on/lift-off (Lo/
Lo) operation in its Puerto Rico 
service, Hourihan said the time 
was right to make the move.  

“Executing this long-term 
agreement is another demonstra-
tion of our commitment to the 
Puerto Rico market, the Jones 
Act and our many loyal and ded-
icated customers who will con-
tinue to benefit from our weekly 
service out of the Northeast,” 
said Hourihan. 
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US airports say they need $100 billion 
over five years

U.S. airports estimate they need almost $100 
billion for capital projects during the next five 
years and can only fund about half of that on their 
own, according to a study by a group representing 
commercial airport owners.

Airports are coping with a number of changes 
that have stretched existing facilities, including 
higher passenger and cargo activity, aging infra-
structure, and consolidation in the airline industry 
that has increased the demand for hubs, the Air-
ports Council International-North America said 
in a bi-annual study recently released. The cost 
projections for 2017 through 2021 are 32 percent 
higher than the group’s five-year estimate in 2015.

The group’s report comes as President Donald 
Trump seeks to invest $1 trillion in U.S. infrastruc-
ture. Trump has called for a “national rebuilding’’ of 
roads, bridges, tunnels and airports, and has said he’ll 
be asking Congress to approve legislation that lever-
ages both public and private capital. The president 
met with airline executives and airport managers at 
the White House on Feb. 9 and said U.S. airports are 
part of an “obsolete’’ transportation system.

Kevin Burke, president and chief executive of 
the Airports Council, said airports want to be part 
of Trump’s infrastructure plan and urged Congress 
to increase the amount that airports can collect 
through fees. “We have to work both ends of Penn-
sylvania Avenue,” he said at a press conference at 
the U.S. Capitol.

AvAilAble funding

U.S. airports have an average of $10 billion 
available annually for capital work from exist-
ing funding sources, the council said. They cur-
rently receive about $3.5 billion a year in Airport 

Improvement Program grants from the Federal 
Aviation Administration for work including new 
runways and other construction. That money comes 
from taxes and fees levied on fuel and passengers. 
Airports also generate revenue by charging airlines 
and other businesses rent, and can raise funds by 
issuing bonds.

Commercial airports operated by a public 
agency can also opt to charge a separate fee of as 
much as $4.50 per passenger to fund FAA-approved 
projects, according to the agency’s website. Air-
ports are asking Trump to raise this fee, known as 
the Passenger Facility Charge.

Airlines for America, the trade group repre-
senting most large carriers, has objected to any 
airport-charge increases, arguing that it will tamp 
down sales and that the need for new construction 
at airports isn’t as dire as the airports claim. The 
group, in a statement said that airports have access 
to funds that they aren’t using, and that airports 
haven’t identified any projects that were unable to 
move forward as a result of the airport fee remain-
ing unchanged.

“Saddling passengers with more taxes is not 
the solution, particularly given the abundance of 
funding resources already available to airports for 
capital improvement projects,” the group said.

Burke, however, said that increasing the charge 
would generate money for infrastructure without 
having to tap any money from the government. He 
added that it’s consistent with Trump’s proposal 
during the campaign to help fund infrastructure 
with private capital backed by tolls or user fees.

“The longer we delay, America’s airports will 
fall behind, and our infrastructure needs become 
more expensive to fix,’’ Burke said in the report.

Two US airlines are already done with Cuba

American Airlines bulks up 
to defend Chicago hub 
against United

U.S. airlines that rushed into Cuba last year 
knew the going would be tough. But it’s turned out 
to be such an unexpected financial slog that two 
carriers are now quitting the island.

Frontier Airlines Holdings Inc. and Silver 
Airways Corp. have announced plans to drop ser-
vice entirely. Citing a 300 percent surge in airline 
capacity, Silver said it will end flights on April 22 
to its nine Cuban destinations, which didn’t include 
Havana. The Fort Lauderdale, Fla.-based company 
failed to win regulatory approvals last year to fly to 
the Cuban capital, the biggest prize for U.S. carriers.

“It is not in the best interest of Silver and its team 
members to behave in the same irrational manner as 
other airlines,” spokeswoman Misty Pinson said in 
an email. “However, Silver will continue to monitor 
Cuba routes and will consider resuming service in 
the future if the commercial environment changes.”

Silver had already reduced weekly flights to 
six Cuban cities, given what it called “too many 
flights and oversized aircraft” from the U.S., and 
begun to shift its 34-seat Saab aircraft to focus on 
service to the Bahamas. The inability to sell Cuba 
flights via the major online travel agencies such as 
Expedia Inc. and Priceline Group Inc. had also hurt 
route performance, Pinson wrote.

Denver-based Frontier, meanwhile, said it will 
end its daily Miami-Havana flight on June 4 due to 
overcapacity and operating costs that were “signifi-
cantly” higher than expected.

The cancellations aren’t surprising, given the 
relative imbalance of U.S. airline supply and traveler 
demand on the Cuba routes. Frontier is regularly quick 
to drop underperforming service, and Silver had pub-
licly decried the capacity rivals were pouring into the 
island, even before the new flights began.

Earlier this year, the largest carrier flying to 
Cuba, American Airlines Group Inc., cut daily ser-
vice by 25 percent and switched to smaller jets on 
some routes. Meanwhile, JetBlue Airways Corp. 
has announced it will use smaller planes on several 
routes to match lower-than-expected demand.

“Patience is the word for now,” Gary Kelly, 
chief executive of Southwest Airlines Co., told 
employees late last month. He said the airline 
didn’t set “any high expectations” for its six daily 
Cuba flights to Havana and two other cities. “We 
went into Cuba with the idea we would stick with 
them for quite some time—at least a year—and 
then reevaluate, give them time to develop. We’ve 
got minimal investments with these flights, and in 
the airline business, if you don’t like that market 
you can easily redeploy the aircraft.”

A irlines flew into Cuba last autumn with only 
educated guesses about the demand picture, and 
were overly ambitious when they jostled for the 
limited routes available. With a mandate for only 
110 daily U.S. flights—20 into Havana, the most 
popular destination—the carriers tumbled over 
each other to get a piece of the pie.

The air rush into Cuba came with “no data to 
give you any idea as to what the level of demand 
was going to be,” American Airlines CEO Doug 
Parker said March 2 at an aviation conference. “We 
erred on the side of putting in more seats than less, 
and now we’ve adjusted.”

Still, the opportunity to serve Cuba was a risk 
worth taking, given the scarcity of slots Cuban authori-
ties allowed for Havana. And if the U.S. embargo were 
to be weakened or dismantled, airlines could easily see 
U.S. traveler demand—and fares—surge.

U.S. Senator Jerry Moran, a Republican from 
Kansas, introduced a bill that would lift the trade 
embargo for U.S. agricultural products, allowing 
farmers, ranchers, and other businesses to sell to 
the Cuban market. Similar measures have been 
introduced in the House of Representatives, as well 
as bills to end the restrictions on U.S. travelers.

President Obama announced an opening of 
relations with Cuba in December 2014, calling pre-
vious U.S. policy seeking to isolate the communist 
government a failure. Despite Obama’s efforts, 
including a state visit in March 2016, the 54-year-
old U.S. embargo remains in place. 

After United Continental 
Holdings said it was done being 
a “docile competitor,” Ameri-
can Airlines Group signaled 
it’s no pushover, either.

American is adding seven 
new routes from Chicago to 
midsize U.S. cities starting 
July 5, President Robert Isom 
said in a letter to employees. 
Chicago also got the most new 
service in moves announced by 
United President Scott Kirby 
on Feb. 27.

The stepped-up activity 
sharpens a clash between the 
two airlines since Kirby resigned 
as president at American and 
took the same post at United 
six months ago. Both carriers, 
which have major operations in 
Chicago, are adding flights to 
secondary destinations where 
there’s less competition and 
more ability to control prices.

“What you’re seeing out 
of both of these players, and 
you see it out of any of these 
airlines, is they feel they need 
to defend market share at their 
hubs,” said Jack Atkins, an 
analyst at Stephens Inc.

The fight over Chicago 
probably will probably stay 
limited to a local tussle between 
American and United, without 
bleeding into the broader indus-
try, he said. The new service 
won’t change a plan to limit the 
total capacity increase of flights 
and seats to 1 percent this year, 
American said.

“Obviously, you don’t want 
to see a fare war,” Atkins said. 
“And all these management teams 
know it’s in their best interest to 
be disciplined on price.”

united offenSive

In adding United’s 47 domes-
tic round-trips last month, Kirby 
pledged to regain ground lost to 
rivals. He said the Chicago-based 
airline was going on the offensive 
following years of docility.

“Now it sounds like they 
want to fortify” their competitive 
response after previously tending 
to shy away, said Savanthi Syth, 
an analyst at Raymond James 
Financial Inc.

United passed American this 
year in market value, an indica-
tion of investors’ confidence in the 
efforts of Kirby and Chief Execu-
tive Officer Oscar Munoz to turn 
around the former laggard of the 
U.S. industry. American remains the 
world’s largest carrier in terms of 
miles flown by paying passengers.

American said it would also 
add a flight between Dallas-Fort 
Worth International to Spokane, 
Washington, and one between 
Miami and Omaha, Nebraska. 
The new routes follow 15 domes-
tic and international flights that 
have been added over the past 
year from six of American’s hubs.

“The greatest strength of 
our network is our ability to con-
nect small cities with large ones 
through service to or through our 
hubs,” Isom said in his letter.

Air France-KLM to BA said to 
face renewed EU antitrust fines

Air France-KLM Group, 
British Airways and a hand-
ful of other carriers may face 
multimillion-euro antitrust fines 
from European Union regula-
tors within weeks after attempts 
to broker a settlement failed, 
according to people familiar 
with the case.

EU Competition Com-
missioner Margrethe Vestager 
is seeking to re-impose penal-
ties of nearly 800 million euros 
($844 million) for a cargo cartel 
that were thrown out on proce-
dural grounds by an EU court 
in 2015, said the people, who 
asked not to be named because 
the process isn’t public. The 
final amount of the fines could 
differ slightly from those 
imposed earlier, they said.

Many of the airlines hoped 
to reach a settlement to limit 
follow-on lawsuits from custom-
ers and avoid more court fights 
with the EU, the people said. But 
other airlines couldn’t agree on 
a potential accord, and the case 
could now rumble on for years 
with likely court appeals.

Eleven airlines were fined 

790.5 million euros in 2010, 
with Air France-KLM ordered 
to pay about 310 million euros 
and IAG SA’s BA told to pay a 
104 million-euro penalty. The 
European Commission said the 
companies ran a global scheme 
affecting cargo services in Europe 
by coordinating their actions on 
surcharges for fuel and security 
without discounts over six years. 
Deutsche Lufthansa AG wasn’t 
fined because it informed the EU.

Air France-KLM, British Air-
ways, Lufthansa, SAS AB, Japan 
Airlines Co. Ltd., Air Canada, 
Latam Airlines Group SA, Singa-
pore Airlines Ltd., Cathay Pacific 
Airways Ltd. and Cargolux Air-
lines International SA didn’t 
immediately respond to requests 
for comment. The commission in 
Brussels declined to comment..

The carriers won the court 
battle in 2015 when judges criti-
cized “inconsistencies” in the EU 
decision, cataloging blunders in the 
way the case was handled. Some 
of those issues still remain with the 
decision the EU may readopt, which 
could see airlines succeed in poten-
tial court appeals, one person said.
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Don’t go it alone

Learn more about this great agent opportunity at www.usintermodal.net,  
call 912-313-8657, or email tsapp@USIntermodal.net

Here are just some of the agent benefits: 
• Reduced exposure to negative driver balances • Only 1 year of experience needed 
to qualify contractors • National sales support • We help bring you business  

• Commissions  
on business you refer to other agents • No insurance surcharges

Start your own business 

USIL 
on your  
    team!

withAs an US IntermodaLogistics intermodal trucking and drayage agent  
you’ll have unbeatable earnings potential and a wide-range of resources. 

US infrastructure gets near 
flunking grade from Engineers
The report card is in, and US infrastructure is 
almost flunking.

CSX bets more than $200 million 
Harrison can spur turnaround

Railroad turnaround vet-
eran Hunter Harrison is back in 
a familiar place—at the bottom.

This time he’s joining CSX 
Corp., the least efficient major 
North American railroad, which 
named him chief executive 
officer. In 2012 he took over at 
Canadian Pacific Railway Ltd. 
and during the next four years 
transformed the perennial lag-
gard into a top performer by 
cutting costs and speeding up 
service.

Overhauling CSX may prove 
more challenging because of 
geography. With a 21,000-mile 
network in the eastern U.S., the 
carrier has stretches of curving 
track that cut through densely pop-
ulated areas and the Appalachians. 
The other eastern carrier, Norfolk 
Southern Corp., faces similar chal-
lenges and also trails carriers in 
Canada and the western U.S. in 
efficiency measures.

At stake as Harrison, 72, tries 
to whip CSX into shape: compen-
sation of more than $200 million 
and perhaps—according to an esti-
mate last month by the railroad—
as much as $300 million.

That includes $84 million 
in forfeited pay from his old 
job as head of Canadian Pacific. 
Without that and a related tax 
indemnity, he’ll resign after the 
2017 annual meeting, CSX said. 
Shareholders should decide 
whether to award it, the Jack-
sonville, Florida-based com-
pany said. 

Harrison’s package includes 
nine million stock options that 
were valued at about $103 mil-
lion on the day they were granted, 
according to a Bloomberg calcula-
tion using assumptions disclosed 
in CSX’s most recent annual 
report. He also will receive a $2.2 
million annual salary and a yearly 
bonus with a $2.8 million target 
payout. Combined with the $84 
million make-whole payment and 
as much as $23 million to cover 
taxes, the package comes out to 
about $230 million. 

oPtionS ASSumPtion

A CSX spokesman declined 
to comment on Bloomberg’s 
estimate. The company’s ear-
lier valuation of Harrison’s pay 
package included a higher esti-
mate of the options he would 
receive and other long-term 
incentive compensation that 
wasn’t mentioned in CSX’s 
latest filing.

Harrison teamed up with 
Paul Hilal, founder of activ-
ist fund Mantle Ridge, to target 
CSX for a management shakeup 
in January, and Hilal will become 
the railroad’s vice chairman. 
Here’s what to watch as Harrison 
takes over as head of his fourth 
railroad, after Canadian Pacific, 
Canadian National Railway Co. 
and Illinois Central.

CSX was the worst per-
former last year among major 

North American railroads by 
operating ratio, the industry’s 
gold standard of efficiency, 
according to data compiled by 
Bloomberg. The benchmark mea-
sure, in which a lower number is 
better, was more than 69 percent 
for CSX. The previous manage-
ment set a long-term goal of 65 
percent and announced a plan 
to cut about 1,000 management 
positions last month.

By the end of Harrison’s 
tenure, the ratio is likely to fall 
to less than 60 percent, said Fadi 
Chamoun, an analyst at BMO 
Capital Markets, and Walter 
Spracklin at RBC Capital Markets.

“We expect emphasis now 
to be placed on cost cutting, with 
pace and timing of CSX’s oper-
ating ratio improvement the key 
variable,” Ben Hartford, an ana-
lyst at Robert W. Baird & Co., 
said in a note to clients.

There’s also a way to mea-
sure his gains relative to a simi-
lar carrier: Norfolk Southern 
Corp., the other eastern U.S. 
railroad. Its operating ratio last 
year was just under 69 percent.

While at Canadian Pacific, 
Harrison twice tried—and 
failed—to buy CSX, first in 
2014 and again last year. He also 
tried to combine the Canadian 
railroad with Norfolk Southern.

lAbor cutS

Harrison’s methods have 
cost jobs. Canadian Pacific 
ended last year with 11,653 full-
time employees, a 34 percent 
reduction from June 2012, the 
month before he took over.

Labor costs will be Har-
rison’s biggest opportunity for 

reducing expenses, with Canadian 
Pacific and Canadian National 
about twice as productive as CSX, 
Christian Wetherbee, an analyst at 
Citigroup Inc., said. Closing the 
gap with the Canadian peers, even 
partially, could generate as much 
as $900 million in annual savings 
for CSX, he said.

At CSX, Harrison will “cut 
into the rank and file headcount” 
by reducing yards and repair 
shops, said Jason Seidl, an ana-
lyst at Cowen & Co. The railroad 
reported about 27,000 employ-
ees as of the end of last year.

Harrison also put non-labor 
costs under a microscope. On 
his watch, Canadian Pacific 
moved out of a downtown Cal-
gary office tower to a new build-
ing adjacent to a rail yard. Mark 
Wallace, who was Harrison’s 
chief of staff at the time and now 
looks poised to join him at CSX, 
estimated in 2014 that the move 
saved about C$20 million ($15 
million) a year in rent.

longer, fASter

At Illinois Central, Har-
rison developed the concept of 
so-called precision railroading, 
breaking with the standard indus-
try practice of holding trains until 
they were full. The approach 
involves running shipments and 
carloads on fixed timetables to 
ensure reliable deliveries.

At Canadian Pacific, he also 
stored hundreds of locomotives. 
He closed several hump yards—
used to separate and sort rail 
cars—and intermodal terminals 
in cities including Chicago and 
Milwaukee to trim costs and set 
the stage for potential land sales.

The American Society of 
Civil Engineers assigned a grade 
of “D+” to the quality of U.S. 
roads, bridges and other infra-
structure in a closely-watched 
assessment that the group pub-
lishes every four years. The 
group said an additional $2 
trillion in funding is needed to 
raise the standards. The find-
ings could reinforce President 
Donald Trump’s initiative to 
steer as much as $1 trillion in 
public and private funds to U.S. 
infrastructure over the coming 
years. Trump met with private-
sector leaders to discuss his plan 
and said he wants states to be 
ready to start projects within 90 
days of receiving funding, the 
White House said.

“We need our elected lead-
ers – those who pledged to 
rebuild our infrastructure while 
on the campaign trail – to follow 
through on those promises with 
investment and innovative solu-
tions that will ensure our infra-
structure is built for the future,’’ 
Norma Jean Mattei, ASCE pres-
ident, said in a statement.

The ASCE evaluated 16 cat-
egories of infrastructure in its 2017 
report card, with grades ranging 
from a “B’’ for rail to a “D-’’ for 
transit. Engineers assessed data 
and reports and consulted with 
technical and industry experts to 
assign grades, the group said. The 
criteria included whether capacity 
meets current and future demands, 
infrastructure condition and the 
current level of funding.

The group defined the “D+’’ 
grade as infrastructure that is “in 
fair to poor condition and mostly 

below standard, with many ele-
ments approaching the end of 
their service life.”

While the overall grade was 
unchanged from 2013, there were 
some improvements: hazardous 
waste management, inland water-
ways and locks, levees, ports, rail, 
schools and wastewater treatment, 
according to the report. Grades fell 
for parks, solid waste management 
and transit. They stayed the same 
for aviation, bridges, dams, drink-
ing water, energy and roads.

The group estimated that 
there’s a gap of more than $2 tril-
lion between projected current 
funding and the $4.59 trillion 
it would take to improve U.S. 
infrastructure to a “B” grade by 
2025, according to the report.

The ASCE says it repre-
sents more than 150,000 mem-
bers in 177 countries who plan, 
design, construct and operate 
infrastructure. In a 2016 report, 
the group estimated that a fail-
ure to close the gap in infrastruc-
ture investment would result in 
$3.9 trillion in losses to the U.S. 
economy by 2025.

Trump has yet to provide 
details for his plan, including 
what kinds of infrastructure would 
be included and how it would 
be funded. He has said it will be 
“financed through both public and 
private capital,’’ including with 
public-private partnerships.

The administration con-
vened a meeting on March 2 with 
15 cabinet members and agency 
leaders to discuss funding, proj-
ects, and possible changes in 
policy, regulations and statutes 
to speed the process. 




