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Railroads rebounding 
from Harvey impacts

By Paul Scott Abbott, AJOT

Following a Labor Day 
weekend that had railroad 
crews continuing to be busy 
in recovery efforts from 
Harvey, rail operations have 
resumed in much of Texas, in 
some cases on a limited basis, 
with those in the far 
eastern part of the 
Lone Star State look-
ing to be the last to get 
back online.

A week after Hur-
ricane Harvey’s ini-
tial Aug. 25 landfall 
just north of Corpus 
Christi, BNSF Railway was 
reporting that intermodal 
trains were arriving at and 
departing out of its Houston 
intermodal facility at Pear-
land, where terminal dwell 
charges were suspended.

“Rail access into the 
Houston complex from the 
north and west is largely clear 
and nearly all BNSF facilities 
in the region are open,” BNSF 
stated in a Sept. 1 letter to 
customers, following a report 
a day earlier of “significant 
progress” in around-the-clock 
efforts to restore rail service 
and facility operations in the 
Houston area and other por-
tions of southeastern Texas.

However, BNSF yards 
farther east, toward the Texas-
Louisiana line – at Beau-
mont and Silsbee – remained 
closed through Labor Day 
due to flooding-related out-
ages caused by heavy rains of 
what had evolved into Tropi-
cal Storm Harvey when the 
storm reached that area.

Nonetheless, by the end 
of Labor Day weekend, BNSF 
reported that it had resumed 
acceptance at the ports of Los 
Angeles and Long Beach of at 
least some import containers 
destined for the Houston area.

Union Pacific Railroad, in 
its Labor Day update to cus-
tomers, reported that, while sig-
nificant embargoes remained in 
effect, “We continue to make 
great strides restoring our Gulf 
Coast operations impacted by 
the aftermath of Tropical Storm 
Harvey. Where repairs have 
been completed we are, or will 
soon be, operating trains.”

UP said that, by Labor 
Day, trains were being operated 
at “normal levels” where routes 
were open and crews available 
but that flooding remained an 
issue in the portion of Texas 
closest to the Louisiana line, 
including Beaumont, Orange 
and Port Arthur.

“We continue to adjust 
our transportation plan to 
route trains around the out-
of-service line segments,” UP 
told customers. “The change 
in traffic flows has created 
crew availability challenges.”

On Labor Day, Kansas 
City Southern reported “some 
encouraging news,” included 

limited reopening of its 
Rosenberg subdivision, thus 
permitting cross-border traf-
fic to and from its suburban 
Houston intermodal facility 
at Kendleton.

“However,” according 
to the KCS advisory, 
“due to the continued 
saturated conditions 
of the land and contin-
ued repair work, strict 
speed limits of 10 mph 
are in effect. Delays 
should be expected 
on all routes for some 

time while we reduce backlog 
and respect imposed speed 
restrictions given the condi-
tions and repair work.”

Near Tomball, Texas, 30 miles northwest of Houston, BNSF employees replace ballast in efforts to restore a section 
of track damaged by flooding from Harvey.

intermodalism 2017

(IMPACTS – continued on 
page 17)
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Genesee & Wyoming’s Commonwealth railway serves as a vital part of the intermodal supply chain, 
linking port of Virginia’s portsmouth facilities with Class I railroads.

Smaller railroads playing bigger role 
in intermodal

By Paul Scott Abbott, AJOT

The big Class Is are by no means the only 
railroads providing critical links in the U.S. 
intermodal network.

Class III short lines, as well as Class II region-
als, play integral roles in the supply chain, and 
industry leaders tell AJOT that they see expand-
ing opportunities in the era of ocean carrier mega-
alliances and super-sized containerships.

Michael Miller, chief commercial offi-
cer of Darien, Connecticut-based Genesee & 
Wyoming Inc., a New York Stock Exchange-
listed company with 115 North American short 
line and regional railroads in its portfolio, is 
among those who are bullish.

Miller pointed out that intermodal freight 
represents about 15 percent of G&W’s $2 bil-

lion in annual revenues, but, he said, that inter-
modal revenue currently comes primarily from 
United Kingdom and Australia subsidiaries. 

G&W’s North American volumes defined 
as intermodal are quite small but grow-
ing dynamically, and those numbers do not 
include substantial terminal shuttle operations 
in Virginia and Georgia.

G&W’s North American interests, which 
cover more than 13,000 track miles serving 
41 states and four Canadian provinces, com-
bined to transport 1,382 carloads of inter-
modal freight in 2016 – more than 12 times 
the 107-carload figure for 2015. Meanwhile, 
G&W’s Commonwealth Railway and Savannah 

(ROLE – continued on page 16)

Europe strives to build 
more intermodal
Europe wants to build more intermodal traffic to 
lessen the region’s truck dependency. But there 
are many obstacles to reducing road haulage and 
increasing traffic by rail and short sea.

By Matt Miller, AJOT

This year, the Spanish 
government earmarked about 
$1 billion (€850 million) to 
improve rail access to ports, 
including Barcelona, Valen-
cia and Ferrol. They’re all 
part of a major push to boost 
intermodal traffic. 

Spain isn’t alone in its 
efforts. Slovakia, Italy, Poland 
and France all have projects 
underway that are designed 
to heighten use of intermodal 
rail for moving freight, as do 
many other countries in the 
EU. Add to those efforts to 
bolster intermodal hubs for 

short-sea shipping and inland 
waterways.

“There are a number of 
projects around Europe,” said 
Richard Morton, managing 
director of Jura Associates, 
a UK ports, maritime and 
logistics consultancy.

The reason for this push: 
intermodal is seen as one 
important way to counter 
the growing preeminence of 
road-based freight.

Trucking now dominates 
freight movements in Europe. 

(STRIVES – continued on 
page 19)

Intermodal terminal at port of  Barcelona, Spain
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The uncertainty over NAFTA 
worries intermodal execs 
In May, executives from 32 large U.S. corporations, including 
some of  the nation’s largest intermodal companies, sent a letter 
to President Trump urging him to build on a trading relationship 
that is “already working well.” But the President seems to be lean-
ing in another direction and it has intermodal executives eyeing 
the negotiations like hawks.

By Peter Buxbaum, AJOT

It’s well known that 
President Donald Trump 
campaigned against 
NAFTA in the lead-up to 
last November’s election, 
calling it “the worst 
trade deal ever.” 
After he took office 
in January, Trump 
warned the United 
States would leave the North 
American Free Trade Agree-
ment if the deal wasn’t rene-
gotiated favorably to the US.

That made a lot of US 
business leaders nervous, not 
only importers and exporters, 
but also companies that pro-
vide crossborder transporta-
tion and logistics services, 
including the North American 
Class I railways. Higher tar-
iffs and less-favorable trade 
conditions, whether through 
a renegotiated NAFTA or a 
scrapping of the treaty, would 
be bad for their businesses.

In May, 32 CEOs of large 
US corporations—including 
Lance Fritz, CEO of Union 
Pacific Corporation, and 
Patrick Ottensmeyer, CEO 
of Kansas City Southern—
sent a letter to Trump asking 
him to be sensible about the 
changes he would negoti-
ate in NAFTA. “We should 
build on the elements of our 
trading relationship that are 
already working well,” was 
the gist of their message.

A few weeks later, US 
Trade Representative Robert 
Lighthizer unveiled the Trump 
administration’s NAFTA pri-
orities, and the CEOs surely 
breathed a sigh of relief. Deficit 
reduction (with Mexico) was 
included as a major objective 
as was market access issues 
with Canada with respect to 
dairy, wine, and grain. The 
negotiating objectives also 
included adding a digital econ-
omy chapter and incorporat-
ing and strengthening labor 
and environment obligations 
that are currently in NAFTA 
side agreements. Negotiations 
among the three countries 
began in mid-August; a second 
round convened in Mexico 
after Labor Day.

But, as is his wont, Trump 
threw a monkey wrench into 
what seemed to be a reason-
able NAFTA renegotiation 
process. In a campaign-style 
rally in Phoenix on August 
22, Trump said that “we’ll 
end up probably terminat-
ing NAFTA at some point.” 
“Probably,” the president 
added, for emphasis.

All of this raises the 
questions, where does 
this leave NAFTA and 
where does it leave 

crossborder intermodal? 
The rail chiefs, along 

with their fellow 
CEOs, can’t rest qui-
etly just yet.

NAFTA The 
INTermodAl GeNerATor

The CEOs, in their letter to 

Trump, emphasized the ben-
efits of crossborder NAFTA 
investments. The railroads, 
for their part, have made bil-
lions in investments, encour-
aged by NAFTA, in an effort to 
make crossborder intermodal 
work. (See sidebar on page 14)

And work it has. The 
Association of American Rail-
roads came out with a study 

(WORRIES – continued on 
page 14)
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Port of Brownsville’s 
infrastructure development 
will strengthen its position
Port of  Brownsville, located on the U.S.-Mexican border, 
is embarking on a $250 million infrastructure proj-
ect that will deepen the port’s channel to 52 feet. The 
added depth is needed to keep Brownsville competi-
tive and growing.

By Manik Mehta, AJOT 

The Port of Brownsville in Browns-
ville, Texas, perched on the U.S.-Mex-
ican borders, has deep interest in 
the flourishing trade between the 
United States and Mexico, and 
beyond in Central America, 
with the port having evolved to 
become a major trade channel 
between Texas and Mexico. 

In order to further 
strengthen its position, the 
Port of Brownsville has embarked 
on major infrastructure development.  
The port is planning to increase its depth 
from 42 to 52 feet following the U.S. 
Congress’ approval in 2016. 

“After years of planning, the U.S. 
Congress authorized the deepening 
of the 17-mile-long Port of Browns-
ville shipping channel from 42 feet to 
52 feet, ranking it among the deepest 
channels on the Gulf of Mexico upon 
completion. The deepening project is 
expected to top $250 million,” Steve 
Tyndal, senior director (marketing 
and business development) of Port of 
Brownsville, observed in an interview 
with the AJOT, at the recent Steel Sur-
vival Strategies (SSS-XXXII) confer-
ence in New York. 

international oil industry has relied on 
Keppel AmFELS to deliver rigs and 

platforms; Keppel is currently 
investing in new infrastructure 
and exploring opportunities in 
the Jones Act (the foundation for 

protectionist cabotage laws that 
govern shipping in the United 

States) vessel market.
Another new player 

is CSC Sugar which runs 
(POSITION – continued on page 10)

 The US Congress authorized the deepening of the 
17-mile-long port of Brownsville shipping channel from 42 feet to 52 feet

Steve Tyndal, senior director (marketing and 
business development) of port of Brownsville

Oil rig and ship building are inte-
gral and critical legacy industries at 
the port, requiring deeper water to 
grow.  For future sustainability, it is 
necessary to deepen the port’s ship-
ping channel to remain competitive. 

Since 1914, most of the world’s 
largest seaports had designed their 
channel depths to match that of the 
then new Panama Canal – 40 feet 
– so that Panamax ships (the maxi-
mum sized ships that could cross the 
Panama Canal) could safely call on 
their ports. That changed in 2016 when 
the expanded Panama Canal opened.

Some Key PlAyerS 
One of the port’s key players is 

Keppel AmFELS, traditionally the port’s 
largest employer and a leading offshore 
shipyard on the Gulf of Mexico. Keppel 
AmFELS is capable of designing and 
constructing, refurbishing and repairing 
mobile drilling rigs and platforms from 
start to finish.  For nearly 30 years, the 
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a packaging and distribu-
tion operation at the Port of 
Brownsville, receiving bulk 
sugar by rail from the West 
and Midwest for export. 

TIMET, a Berkshire-Hath-
away company, which supplies 
nearly one-fifth of the world’s 
titanium demands, and imports 
rutile ore through the port, 
which is finally shipped by rail 
to Nevada for processing, is 
another addition; it utilizes the 
port’s warehousing facilities 
and rail connectivity.   

INFrASTrucTure 
develoPmeNT 

Tyndal points out that the 
port itself is investing mil-
lions of dollars in infrastruc-
ture development. Liquid 
Cargo Dock 6 is currently 
under construction, with 
the rehabilitation of Liquid 
Cargo Dock 3 scheduled 
and funded.  The port’s main 
administration complex is 
growing too, with the addi-
tion of a new records and 
permitting office as a compo-
nent part of the expanded and 
completely remodeled main 
office campus, collectively 
valued at nearly $31 million.  

Next in line is the pro-
posed multimodal dock, a 
comprehensive marine termi-
nal served by expanded rail 
and roadway networks aimed 
at expediting cargo service 
to factories and consumers. 
Estimated to cost more than 
$32 million to construct, steel 
is expected to be the new 
dock’s primary commodity, 
freeing existing facilities for 
other cargo opportunities.

Tyndal said the port cus-
tomers were interested to 
increase shipments to Mexico.   
“Our port offers good rail 
capacity for Mexico. We ship 
directly to steel companies 
in Mexico which offers great 
business opportunities,” he 
said; there are more than $43 
billion worth of projects cur-
rently in the works. 

Three liquefied natural 
gas (LNG) plants are near-
ing the end of the Federal 
Energy Regulatory Commis-
sion (FERC) permitting pro-
cess and approaching their 
independent final investment 
decisions to build more than 
$38.75 billion worth of liq-
uefaction terminals on about 
2,300 acres of port-owned 
channel-side land.  

The world’s first LEED-
certified steel mill, a $ 1.5 
billion project, has narrowed 
its search for a home aside 
the Port of Brownsville’s 
17-mile-long shipping chan-
nel and a competing site.  

Multiple petroleum tank 
farms and marine terminals 
are currently expanding their 
operations and throughput 
capacities at the port, resulting 
in a total investment volume 
that exceeds $380 million. 

The port, which shipped 
some 2.3 million tons of steel 
to Mexico, is bullish on the 

steel trade with Mexico. Mex-
ico’s oil reforms have spurred 
traffic in petroleum products 
at previously unseen volumes, 
sharply increasing vessel, rail 
and highway movements to 
and from the port. 

These activities have 
enabled the port’s Foreign 
Trade Zone to reach the 
number two spot in 2015 for 
the value of exported goods 
— $3.2 billion, marking the 
third time in as many years 
that FTZ No. 62 was within 
the top three in the U.S. 

According to Martin 
Associates’ report, The Eco-
nomic Impacts of the Port 
of Brownsville, 2015, cargo 
activity at the port’s marine 
terminals and rig repair oper-
ations support $3 billion in 
total Texas economic activity, 
sustaining over 44,000 jobs.  
The report concludes that 
$42.6 millions of state and 

Breakbulk carrier, Angele, docked at the port of Brownsville 
(POSITION – continued on 

page 12)

(POSITION – continued 
from page 8)
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local tax revenue is generated by those 
activities, and another $121.7 million in 
state and local taxes are generated due 
to economic activity of related users 
of the cargo moving through the port’s 
marine terminals. Indeed, Tyndal said 
these factors made the port into the 
region’s leading economic driver.

NAFTA rheTorIc ToNed dowN

Presidential candidate Donald 
Trump election-campaign rhetoric to 

renegotiate the North American Free 
Trade Agreement (NAFTA) – the 
three partners in this agreement are 
Canada, Mexico and the United States 
– did, initially, cause trepidations in 
the three countries whose trade and 
business have intensified after NAF-
TA’s creation.  The trepidations were 
further exacerbated after U.S. Presi-
dent Donald Trump, at the start of his 
Presidency, pulled out from the Trans-
Pacific Partnership (TPP).

However, experts discern a mod-
eration in the tone of the U.S. admin-
istration which has been hinting that 
while it is necessary to revisit NAFTA 
after more than 20 years and fix some 
of the inherent inconsistencies in the 
three-nation trade, the NAFTA agree-
ment’s main framework would remain 
unaffected. 

Tyndal said that the initial NAFTA 
rhetoric had related to cost concerns 
but that rhetoric had, meanwhile, mod-
erated, with the emphasis now being 
on NAFTA’s improvement and not its 
scrapping. 

“The agreement is now over 20 
years old and a lot has changed for 
all the three nations.  It is prudent to 
take into account the changing reali-
ties and review the agreement.  We are 
frequently in touch with our custom-
ers and I have yet to encounter anyone 
who has been critical of President 
Trump,” Tyndal explained. 

With its special affiliation to 
Mexico, an important source of 
revenue, the Port of Brownsville is 
understandably interested in inten-
sifying trade with Mexico and Cen-
tral America.

(POSITION – continued from page 10)

SSA Marine is building 
for the future in Vietnam
SSA Marine’s investment in Vietnam’s fledgling port 
system looks to pay future dividends with the South-
east Asian nation’s growing trade.

By Robert L. Wallack, AJOT

Cargo owners and the container-
shipping alliances are benefiting from 
the foresight of SSA Marine’s two ven-
tures in port facilities in Viet-
nam. Although bulk cargo is 
still dominant, SSA Marine 
Vietnam terminal opera-
tions are capable to handle 
the growing container ship-
ments.  Trade agreements, 
larger vessels and new trans-
shipment rules will further 
boost Vietnam’s needs for 
seaport improvements.  

Seattle, Washington based SSA 
Marine began in 1949 as a cargo 
handling operation by Fred R. Smith 
under the name Bellingham Stevedor-
ing Company.  Carrix, Inc. is now the 
parent company and privately-held 
with terminal operations in ten coun-
tries for stevedoring, marine termi-
nals and rail yards.  CICT (Cai Lan 
International Container Terminal) is 
located near Ha Long Bay/Cai Lan, 
Quang Ninh province in the North of 
the country close to Vietnam’s borders 
with China. The second terminal is 
SSIT (Saigon Port-SSA International 
Terminal) located in the South on the 
Thi Vai River Ba Ria Vung Tau prov-

ince.  “SSA Marine is a shareholder 
at two port facilities in Vietnam. We 
are locally partnering with companies 

controlled by the Vietnam-
ese Ministry of Transport,” 
said Bob Watters, senior 
vice president, SSA Marine 
in an interview with AJOT.  

SSA’S vIeTNAm TermINAlS 

CICT opened in August 
2012 in Cai Lan Port on 45 
acres and costing $155.3 
million and became Cus-

toms-Trade Partnership Against Ter-
rorism (C-TPAT) certified in 2013. 
On May 31, 2017, HS Baffin called, 
a 5,000 TEU vessel, of Hyundai Mer-
chant Marine and ZIM on the ACS 
route: India-Malaysia-Singapore-Cai 
Lan-Korea-China. CICT’s location is 
optimal for access and equipment to 
handle barge shipments to the hinter-
lands, the national railway network 
and 4 in/4 out truck lanes as well 
as 75 miles from the new Noi Bai 
International Airport. These trans-
port modes near CICT’s three berths 
at the Port’s 33 to 43 feet draft pro-
vide shippers a gateway to southwest 

 SSA marine Vietnam at Cai Lan International Container Terminal

(BUILDING – continued on page 18)
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recently showing that 42% of 
carloads and intermodal units, 
and more than 35% of annual 
rail revenue, are directly asso-
ciated with international trade.

Since NAFTA was 
implemented in 1994, trade 
between the United States 
and Mexico has nearly qua-
drupled and agricultural trade 
has increased five-fold. That’s 
been good news for the Class 
I railroads that carry a lot of 
traffic into and out of Mexico 
and Canada: UP, BNSF, and 
KCS. KCS, through its sub-
sidiary Kansas City Southern 
de Mexico, generates 40% of 
its annual traffic from cross-
border business, in addition 
to movements within Mexico. 
BNSF’s total rail volume more 
than doubled with NAFTA.

NAFTA also helped fuel 
Canadian National and Cana-
dian Pacific Railways’ expan-
sion into the U.S. and BNSF 
into Canada. NAFTA enabled 
KCS to extend into Mexico by 
acquiring Transportacion Fer-
roviaria Mexicana. UP gener-
ates 40% of its annual volume 
from international trade— 
including 12% from crossbor-
der trade with Mexico—and 
owns a 26-percent stake in Fer-
rocarril Mexicano (Ferromex).

Crossborder trade between 
the United States and its clos-
est neighbors and largest 
trading partners has grown 
prodigiously since NAFTA 
came on the books, and so 
have the crossborder intermo-
dal services that offer ship-
pers more options in getting 
their products to and from the 
NAFTA countries. The eco-
nomics of crossborder trans-
portation increasingly has 
justified the use of intermodal 
rail as an alternative to cross-
border truck moves. As with 
domestic hauls, longer moves 
make intermodal more attrac-
tive when compared to trucks.

“The railroads seamlessly 
move containerized equip-
ment between borders,” said 
Bryan Foe, vice president of 
intermodal at C.H. Robinson. 
“Freight moving more than 
1,000 miles from many U.S. 
points to major Canadian or 
Mexican metropolitan areas 
can be serviced via rail.”

Two-way, U.S.-Canada 
intermodal traffic has increased 
by 38.5% since 2003. The 
southbound leg, where there 
is more capacity, increased by 
353% during that same period. 
Crossborder rail trade with 
Mexico reached one-million 
rail carloads in 2014. Typi-
cal southbound trade includes 
grains, plastics, chemicals, and 
auto parts. Northbound trains 
transport autos, home appli-
ances, beer, and floor tiles.

All rAIl TrANSborder 
ServIce

Rail carriers are increas-
ingly offering all-rail trans-
border service in the three 
NAFTA countries. KCS 
launched the first such ser-

vice between the U.S. and 
Mexico service in May 2014, 
partnering with Ferromex. 
The five-day per week ser-
vice runs from Chicago to El 
Paso, then via a steel-wheel 
interchange onto Ferromex’s 
line to Guanajuato.

CSXT Intermodal ser-
vice between the eastern 
United States and Mexico 
is available via a service 
called Streamline Passport, 
a door-to-door solution for 
shippers to more than 100 
Mexican locations. Passport 
rates include all border fees, 
fuel surcharge, and container 
per diem charges in Mexico. 
CSXT Intermodal ensures 
that all customs requirements 
are met when shipping cross-
border freight.

Last year, BNSF and the 
Mexican rail carrier Ferro-
carril Mexicano (Ferromex) 
launched a joint intermodal 

Investments in crossborder intermodal infrastructure
By Peter Buxbaum, AJOT

Over the past several years, rail carriers have 
been making capital investments to upgrade and 
expand their networks, including their cross-
border intermodal operations. Billions in capi-
tal expenditures have been and continue to be 
invested to improve infrastructure, speeds, and 
service offerings, resulting in steadily improving 
rail velocity. With increased performance in the 
areas of reliability and speed, shippers continue 
to find significant value in crossborder intermo-
dal service offerings. (See main story on page 6)

Railroads make no secret of the fact that 
they are using multi-billion dollar investments 
to improve their service offerings across the 
board. Players such as BNSF, CSX, and Norfolk 
Southern last year made capital expenditures in 
the billions: $4.3, $2.4, and $2.1, respectively.

When it comes to investments in crossbor-
der intermodal infrastructure, the CSX Trans-
portation-served Valleyfield terminal, 40 miles 
outside of Montreal, provides shippers addi-
tional capacity when shipping freight between 
the United States and Eastern Canada. Opened 
in late 2014, Valleyfield delivers intermodal 
access to Canadian distribution and consump-

tion markets.
Valleyfield provides on-site border clear-

ance capabilities, facilitated by a 10,000-square-
foot, secure container processing facility and 
access to the Canadian government’s VACIS 
truck scanning system. This machine is brought 
on site as required and is capable of more than 
25 scans per hour of an entire vehicle to clear 
freight into Canada.

“The Valleyfield intermodal terminal pro-
vides shippers an alternative capacity solution 
when shipping freight between the U.S. and 
Eastern Canada,” said Wesley Ann Barton, 
director of intermodal marketing at CSX Trans-
portation Intermodal. 

The Canadian National Railway, in part-
nership with Kansas City Southern de Mexico 
(KCSM), provides transborder services that allow 
intermodal shipments to cross into Mexico prior 
to being inspected. The new inspection points 
are located in Mexico City at KCSM’s Puerta 
Mexico Intermodal Terminal and Terminal Fer-
roviaria de Valle de Mexico’s (TFVM) Pantaco 
Intermodal Terminal.(WORRIES – continued on 

page 17)

(WORRIES – continued 
from page 6)

(INVESTMENTS – continued on page 17)
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Calgary’s positioning as inland hub
Calgary takes aim at transportation and logistics as plummeting 
prices spark oil capital to redefine itself.

By Peter Buxbaum, AJOT

Earlier this summer, the 
Canadian National Railway 
announced the groundbreak-
ing on a new distribution 
center for Whirlpool Canada 
at the carrier’s Calgary Logis-
tics Park.

Whirlpool’s 425,000- 
square-foot facility will serve 
as a DC for finished Whirl-
pool appliances coming to 
Alberta from across North 
America. Locating the new 
regional distribution center 
at the logistics park provides 
the company “direct con-
nection to CN’s rail network 
and transportation services, 
allowing us to deliver our 
appliances for our retail part-
ners more efficiently and reli-
ably,” noted Stephen Stewart, 
director of supply chain at 
Whirlpool Canada.

The Whirlpool news was 
emblematic of Calgary’s efforts 
to beef up its image and infra-
structure as an inland logistics 
hub for western Canada. Oil 
was once king in Calgary, and 
it may yet resume that position, 
but plummeting prices have 
taken much of the strength out 
of that industry. Despite earlier 
projections to the contrary, oil 
prices have yet to move in the 
right direction in 2017. That 
means that drilling and explo-
ration in Alberta’s tar sands 
has been compromised and 
that exploration and drilling 
equipment manufactured in the 
province are no longer headed 
to places like the Middle East 
and Africa in large volumes.

redeFINING cAlGAry

“The local economy is 
sputtering,” said Doug Roma-
nuk, the western region vice 
president of Bison Logis-
tics, one of Canada’s largest 
trucking companies. “There 
are signs of life in some areas 
and downturns in others.”

“The downturn in the oil 
patch has caused us to rede-
fine ourselves,” Romanuk 
added, referring not only 
to his company but to the 
Calgary region as a whole. 
“Calgary has become a big 
distribution hub.”

“Three or four years ago 
we were moving more cargo 
to Africa and the Middle East 
where the drilling was hap-
pening,” said Warren Tiede, 
manager of cargo services in 
Calgary for Air Canada. “The 
oil industry was hot when oil 
was $100 per barrel. But our 
business changes as the econ-
omy changes.”

Opened in 2013, the Cal-
gary Logistics Park, located 
between the Canadian ports 
of Prince Rupert and Vancou-
ver and major cities across 
Canada and the US Midwest, 
provides shippers a direct 
connection to CN’s rail net-

work. The availability of land 
in the Calgary area is one 
factor that lends the city to 
become a transportation and 

International Airport (YYC).
The park, located to the 

northeast of downtown, where 
much of Calgary’s industrial 

Container removal of a CN doublestack train at Calgary Logistics park

logistics hub, as evidenced 
not only by CN’s logistics 
park, but by an even newer 
logistics center at Calgary 

capacity is now growing, 
serves manufacturers and 

(HUB – continued on 
page 20)

Inland ports make waves 
in maritime transportation  
and industrial real estate

By Peter Buxbaum, AJOT

The South Carolina Ports 
Authority broke ground on 
the site of a second inland 
port back in March. Inland 
Port Dillon is slated to open 
early next year to support 
growing intermodal cargo 
volumes between the Port 
of Charleston and markets 
throughout the Carolinas, the 
Southeast, and the Midwest.

Growth in the intermo-
dal sector has driven the suc-
cess of South Carolina’s first 
inland port, Inland Port Greer, 
which opened in November 
2013, and handled a record 
103,639 rail lifts last year. 

Inland Port Greer, noted 
a recent report from Colliers 

International, the industrial 
real estate specialists, “is sur-
rounded by 94 million con-
sumers within 500 miles and 
also serves to extend the Port 
of Charleston’s intermodal 
reach by 212 miles.”

South Carolina’s indus-
trial markets have been boom-
ing, coinciding with increased 
cargo flowing through its 
port and a large increase in 
manufacturing in the region, 
allowing Charleston to finish 
2016 as one of the top-growth 
markets in the country for 
industrial real estate. Over 
three-million square feet of 

(WAVES – continued on 
page 17)
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Port Terminal Railroad handle 
more than 300,000 intermodal 
containers per year, according 
to Miller.

“These two railroads are 
a vital part of the intermodal 
supply chain from the ports 
to their Class I connections,” 
Miller said.

Based on G&W’s experi-
ence in the United Kingdom, 
Miller said, “Bigger contain-
erships and mega-alliances 
will result in larger container 
volumes per vessel discharge, 
possibly fewer vessel calls 
and potentially network or 
port of call changes. 

“These changes,” he con-
tinued, “will create more vari-
ability or lumpiness across 
the intermodal supply chain, 
so either ports will need to 
expand or additional inland 
terminals and container stag-
ing and storage facilities will 
need to be developed in order 
to maintain fluidity and pro-
vide buffers for constrained 
port capacity.

“The need for additional 
buffer capacity such as inland 
ports and container yards 
does create more opportu-
nity for us as these assets are 
not typically tied to existing 
Class I intermodal networks,” 
Miller said. “We continu-
ously look for new solutions 
to capitalize on the growth of 
intermodal, such as develop-
ing inland port shuttles and 
niche intermodal terminals 
in underserved or high-cost 
truck markets.”

For example, Miller noted 
G&W’s late 2016 purchase 
of the Providence & Worces-
ter Railroad, serving a U.S. 
Customs-bonded intermo-
dal terminal in Worcester, 
Massachusetts, and G&W’s 
acquisition in May of this 
year of the Heart of Georgia 
Railroad, which furnishes 
five-days-a-week direct ser-
vice along 219 miles of track 
between the Port of Savannah 
and an inland intermodal ter-
minal in Cordele, Georgia.

Cordele Intermodal Ser-
vices Inc.’s president and 
chief commercial officer, 
Jonathan Lafevers, said he 
sees that latter acquisition as 
“a good thing operationally,” 
citing looming electronic logs 
and other trucking industry 
concerns and commenting, 
“We’re going to have to be 
ready to be nimble.”

All told, according to a 
June report from the Wash-
ington-based American Short 
Line and Regional Railroad 
Association, the short line 
and regional railroad indus-
try encompasses 603 entities 
which combine to generate 
$4.64 billion in annual rev-
enue, serving nearly 10,000 
customers and moving 9.09 
million carloads a year over 
47,500 route miles in 49 
states (operating in every 
state except Hawaii).

The ASLRRA’s director 
of strategic communications, 

Amy Krouse, commented, 
“I think intermodal is very 
important to us because we’re 
the first mile and last mile in 
many cases. Short lines are 
really interested in intermo-
dal, and I think the larger 
containerships will lead to 
more opportunities.”

The ASLRRA’s presi-
dent, Linda Bauer Darr, 
added, “Short lines provide 
a critical piece of the U.S. 
freight network, touching one 
in four cars in origin or des-
tination. Intermodal provides 
another opportunity to ser-
vice customers that require 
multiple modes to get their 
goods from point A to point 
B safely and efficiently.”

The largest privately 
owned short line operator in the 
United States, Pittsburg, Kan-
sas-based Watco Companies 
LLC, with 37 short line rail-
roads operating on more than 
5,000 miles of track, is actively 
pursuing intermodal opportuni-

ties, according to Marc Mas-
soglia, Watco’s senior vice 
president of commercial.

Massoglia, who is based 
in Jacksonville, Florida, 
where Watco’s Jacksonville 
Port Terminal Railroad serves 
Jacksonville Port Authority 
facilities, interchanging with 
Norfolk Southern and CSX 
Class I trains, said Watco does 
not yet have any traditional 
intermodal ramp operations, 
but that could soon change.

“We’re trying to do it in 
the context where it could 
include activities such as 
stripping and stuffing and 
where you could do things 
like bulk distribution of grain 
from hopper cars,” he said,

“Clearly, in order to make 
it work requires coordination 
with the shipping lines, the 
Class Is, the shippers and 
the people who’d be looking 
at the backhaul,” Massoglia 
said. “It’s a bit of a dance to 
get everyone to the table at 

one time.”
That said, Watco is zeroing 

in on “a very tangible opportu-
nity to create basically a new 
supply chain” in what Mas-
soglia would describe only as 
somewhere in the southern part 
of Watco’s network.

Chicago-based Iowa Pacific 
Holdings LLC, with a portfolio 
including 10 short lines, is yet 
to directly engage in the inter-
modal sector, according to its 
executive vice president for 
marketing, Steve Gregory, who 
cited significant initial invest-
ment costs related to intermo-
dal terminal operations.

“We don’t conduct any 
intermodal operations at all,” 
Gregory said. “It’s not for 
lack of trying. It’s not an easy 
business for small railroads.”

A number of Class III 
rail operations that entail 
intermodal are not part of the 
major holding company port-
folios, one example being 
Tradepoint Rail, part of the 

3,100-acre Tradepoint Atlan-
tic development emerging 
at Sparrows Point, Mary-
land. The short line offers 
100 miles of track, provid-
ing direct access to CSX and 
Norfolk Southern via what is 
billed as the largest privately 
owned interchange yard on 
the East Coast.

Among non-Class Is, the 
biggest player in the intermo-
dal arena by most measures is 
Florida East Coast Railway, 
a Class II based in Jackson-
ville, Florida, where inter-
changes are made with CSX 
and Norfolk Southern. 

FEC, which in July was 
acquired by Mexico City-
based Grupo México Trans-
portes, operates an exclusive 
351-mile track along the 
Atlantic Coast of Florida and, 
according to FEC’s manager 
of communications and mar-
keting, Beth Harrell, is “the 

(ROLE – continued on 
page 19)

(ROLE – continued from 
page 4)
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industrial space is under con-
struction or planned, accord-
ing to the Colliers report.

Not coincidentally, Inland 
Port Greer sits smack dab in 
the middle of a key emerging 
industrial market: the Green-
ville-Spartanburg-Anderson 
area. “With demand for new, 
larger fulfillment centers to 
handle the insatiable demand 
from e-commerce retailers, 
the Greenville-Spartanburg-
Anderson market is becom-
ing an industrial powerhouse 
with some dubbing it the 
Inland Empire of the East 
Coast,” said Colliers. 

E-commerce has been 
the impetus behind regional 
distribution—the deploy-
ment of more warehouses in 
more locations to get prod-
ucts to consumers quickly—
and “has been a boon to 
both seaport and inland port 
markets,” Colliers noted. 
“This is evidenced by the 
significant growth in loaded 
inbound container volumes 
in many ports along the 
East Coast, including the 
ports of Virginia, Savannah, 
and Charleston. This trend 
should continue for the fore-
seeable future.”

E-commerce sales, which 
increased by 15% in the U.S. 
in the first quarter of this 
year, “are forcing retailers 
and wholesalers into modern 
facilities and expanding their 
warehouse presences in sec-
ondary markets near inland 
ports, seaports, and large 
population centers.”

A different kind of inland 
port is represented by Mem-
phis, the nation’s fourth-
largest inland water port. 
Memphis has emerged as an 
international distribution hub 
and global supply chain center 
with a transportation infra-
structure served by five Class 
I railroads, 490 trucking ter-
minals, 11 highways, and the 
world’s largest cargo airport.

The International Port of 
Memphis, the second-largest 
inland port on the shallow 
draft portion of the Missis-
sippi River, is key to feeding 
product to Memphis’ large 
rail network. Memphis is the 
third-largest rail center in the 
U.S., behind Chicago and St. 
Louis. “It’s also home to nine 
fully operational rail yards 
with a total container capac-
ity of more than two-million 
annual lifts,” noted another 
Colliers report.

Major U.S. ports have 
posted year-over-year gains in 
inbound container volume for 
the first half of 2017, which, 
according to Colliers, is the 
most important driver for 
warehouse demand connected 
to seaports. “These factors are 
expected to continue to sup-
port robust fundamentals in 
core industrial markets,” Col-
liers concluded, “and expand 
demand in secondary markets 
near inland ports and large 
population centers.”

(WAVES – continued from 
page 15)

But, while the Sabine 
River water level was dropping 
and highways reopening in far 
eastern part of Texas, the KCS 
Beaumont subdivision was 
reported as still closed, with 
embargoes remaining in effect 
in that region. 

And, although the force 
majeure declared on Aug. 
25 for Kansas City Southern 
Railway and Kansas City 
Southern de Mexico remained 
in place, KCS, as of Labor 
Day, had lifted embargoes 
for traffic between Houston, 
Corpus Christi, Victoria and 
Rosenberg and Laredo.

“Due to the widespread 
nature of this hurricane, all 
rail carriers in this region 
have been impacted,” KCS 
said in its Labor Day advi-
sory. “We remain commit-
ted to resuming service via 
detours or normal operations 
as soon as possible.”

(IMPACTS – continued 
from page 2)

service for freight moving 
between Chicago and Silao. 
Also in 2016, KCS and BNSF 
jointly launched a new five-
day-per-week intermodal 
service connecting Chicago, 
Dallas, and other markets on 
BNSF’s lines with several 
points on KCSM’s network.

Ferromex started a ser-
vice with UP between Chi-
cago and Monterrey about 
three years ago. In the first 
half of 2017, Ferromex’s 
intermodal traffic grew by six 
percent. Ferromex, together 
with its sister company Fer-
rosur—both owned by Grupo 
Mexico—expect similar 
results for the whole of 2017.

U.S. and Mexican cus-
toms agencies are working 
jointly to expedite the move-
ment of crossborder freight 
by implementing a paperless 
rail e-manifest process so that 
shipments clear customs in 

Mexico’s Ferromex opened 
a new terminal in Silao in 
the second half of 2016. Fer-
romex and its sister company 
Ferrosur have invested in 
intermodal terminals over the 
past year— including those in 
Guadalajara, Monterrey and 
Silao—to boost capacity and 
repair containers faster and 
more frequently.

Late in 2013, UP launched 
intermodal service between 
Chicago and Monterrey. UP’s 
new $400 million intermodal 
terminal in New Mexico allows 
the railroad to attract freight 
that otherwise would go by 
trucks across the nearby border. 

the interior of the destination 
country. “That is likely to be 
finished on both sides of the 
Mexico-U.S. border by the 
end of this year,” said Iker de 
Luisa, director general of the 
Asociación Mexicana de Fer-
rocarriles (AMF). 

As the CEOs wrote to 
Trump in May, “Uncertainty 
about the future of America’s 
terms of trade with Canada and 
Mexico would suppress eco-
nomic growth and may cause 
political reactions that under-
mine U.S. exporters and their 
significant growth opportuni-
ties in these markets.” 

Railroads, to include their 
intermodal components, exem-
plify the progress that has been 
made in three-way NAFTA 
trade. “Railroads in Canada, 
the U.S., and Mexico have the 
same standards for infrastruc-
ture and other operational spec-
ifications such as mechanical 
standards and the use of radio 
spectrum,” said de Luisa. “It is 

an integrated network.”
It’s no wonder the North 

American railroad executives 
are watching the NAFTA 
negotiations like hawks. They 
have a lot riding on the results.

(WORRIES – continued 
from page 14)

(INVESTMENTS – contin-
ued from page 14)
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China markets of 400 million 
people via border trade to Lai 
Cai-Hekou, People’s Repub-
lic of China (PRC), Lang Son-
Pingxiang, PRC and Mong 
Cai-Dongxing, PRC.  

The Cai Lan terminal 
uses four STS Post-Panamax 
cranes to seventeen con-
tainer rows and three mobile 
scale cranes for cargo dis-
charged directly from vessel 
to barge alongside for agricul-
ture bulk trades on the 1,949 
feet total berth length.  CICT 
has a 520,000 TEU capacity 
as well as twelve e-RTGs, 
twenty-eight tractors and 448 
reefer plugs for the growing 
cross-border, regional and 
international agriculture and 
aquaculture trades and is 
situated near a logistics area 
and Customs office.  The ter-
minal measures productivity 
of 40-45 moves per hour for 
containers, break bulk and 
project cargoes, according to 
the website of CICT.

SSIT is located in the 
Cai Mep-Thi Vai port area 
52 miles southeast of Ho Chi 
Min City (HCMC) as a gate-
way port for the southern 
economic hub where many 
multinational corporations 
are producing as are the sea-
food trades. In the area, there 
are seven ports of which two 
are foreign joint ventures, 

SSIT and Cai Mep Inter-
national Terminal (CMIT) 
and three domestic ports. 
This deep-water (54 feet) 
port cluster is benefiting 
from a shift from the “draft 
restricted container termi-
nals further upriver in the 
HCMC area,” said Soren S. 
Pedersen, general director, 
SSIT to the AJOT.

STeAdy GrowTh

In fact, SSIT data shows 
a steady increase of South 
Vietnam container growth 
from HCMC to Cai Mep 
from 2013 to 2016.  In 2013, 
10% of container shipping 
was for HCMC to 3% for Cai 
Mep and in 2016 was 3% to 
35%, respectively, accord-
ing to Pedersen.  The three 
major shipping alliances 
of 2M, Ocean Alliance and 
THE Alliance dominate the 
Asia-Europe and Asia-North 

America routes and took 
notice of SSIT and Cai Mep.  
Pedersen explained, “Start-
ing in April, the three large 
global alliances will offer 
up to twelve weekly east/
west calls at Cai Mep.  The 
growing presence of mega 
container vessels capable of 
carrying up to 14,000 TEUs 
which SSIT and other ter-
minals were purpose built 
for, bodes well for the area’s 
future.”  SSIT is undergoing 
an upgrading process which 
will see the facility transition 
to container handling during 
the second half of this year.  

SSIT is built on 123.6 
acres with three berths and 
began operation in August 
2014.  This is a joint venture 
between Saigon Port with 39%, 
Vinalines with 11% and SSA 
Marine with 50%. They have 
the largest STS gantry cranes in 
Vietnam for commodities rang-

ing from steel to fertilizer and 
agriculture products.  The 1,969 
feet vessel berth length also has 
a 1,969 feet barge berth with 
four super Post-Panamax STS 
gantry cranes alongside with 
“back-reach to handle barges.”  
Cai Mep is 558 miles from 
Laem Chabang, Thailand’s 
main port.  This will serve as a 
regional transshipment located 
on the main East-West ship-
ping artery between Singapore 
and Hong Kong.  

TrANSShIPmeNT ruleS

Recently, the Vietnamese 
government loosened rules 
over the transshipment of 
goods through Cai-Mep-Thi 
Vai port area. The revision is on 
Article 44 of Decree No.8/2015 
that authorize transshipment of 
goods for export in Cai Mep.  
The Ministry of Finance also 
issued guidelines for Customs 
procedures for cargo transship-
ments.  In effect after an initial 

trial period, this revision will 
allow shipping firms to shift 
goods to the Cai Mep area and 
benefit port operators such as 
SSIT. “Under Article 44, trans-
shipment cargo is moved from 
an overseas country to a local 
destination, then immediately 
shipped to another overseas 
location.  The rule did not 
permit goods to be transshipped 
domestically for the purpose of 
export via a different border 
gate, unless permitted by inter-
national agreements,” accord-
ing to an article in Vietnam 
Investment Review.  

This rule change will 
affect an already growing 
container throughput. Since 
2014, Vietnam’s “container 
volumes, across the country, 
have historically been grow-
ing at approximately double 
the gross domestic product 
(GDP) rate,” said Pedersen.  
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premiere intermodal rail trans-
portation provider for freight 
coming in and out of Florida.”

“Due to our size and foot-
print, we are able to run mul-
tiple train departures each day, 
which often means we provide 
a higher level of service than 
larger Class Is,” Harrell said, 
pointing to a recent survey 
that showed FEC outranking 
Class Is in the intermodal rail 
category.

FEC is benefiting in par-
ticular from the big-ship era 
through its operations at major 
South Florida ports.

“Shippers or BCOs [ben-
eficial cargo owners] drop-
ping cargo in South Florida 
can move that cargo to an 
FEC train headed for Jack-
sonville and transfer to the 
national rail network to land 
in Atlanta or Charlotte more 
quickly than going directly 
into Savannah or Charles-
ton,” Harrell said.

Harrell noted FEC’s exclu-
sive on-dock intermodal rail 
service at PortMiami, which 
serves mega-containerships 
thanks to its 50-foot channel 
and berth depths. There, she 
said, FEC “provides economic 
efficiencies for an ocean carrier 
by transitioning international 
freight into fewer domestic 
containers to quickly reach 
inland markets.”

In addition, FEC in 2014 
opened a state-of-industry, 
43-acre intermodal container 
transfer facility adjacent 
to Broward County’s Port 
Everglades. 

“Our investment in this 
facility,” Harrell said, “puts 
Florida East Coast Rail-
way intermodal capacity 
at 450,000 lifts a year and 
enables us to build 9,000-foot 
unit trains for near immediate 
cargo movement throughout 
the Southeast, to and from 
Atlanta and Charlotte in 
two days, and Nashville and 
Memphis in three days.”

With figures released in 
August by the Intermodal 
Association of North Amer-
ica showing the strongest 
growth in overall intermo-
dal volumes in nearly three 
years, the supply chain’s 
reliance upon intermodal 
solutions is clearly on an 
upswing, and Class II and 
III railroads are well-poised 
to join their Class I counter-
parts in cashing in.

(ROLE – continued from 
page 16)

According to a European 
Parliament study released in 
May, less than 12% of Euro-
pean Union freight was trans-
ported by rail, as of 2014, the 
latest year data was available. 
Road haulage, by contrast, 
topped 50%. 

This dependence on trucks 
raises serious environmen-
tal concerns, including CO2 
emissions. It has prompted 
distress as well about growing 

road congestion, especially in 
urban areas.

Yet, while rail has been 
losing ground to road, inter-
modal rail freight has reg-
istered impressive gains. 
According to Libor Lochman, 
executive director of Com-
munity of European Railway 
and Infrastructure Compa-
nies, intermodal rail traffic 
grew by 43% from 2005 until 
2015. This came despite the 
fact that rail freight declined 
over the same period. 

rAIl FreIGhT coNuNdrum

Lochman said rail opera-
tors should focus on intermo-
dal shipments as a means to 
grow. “Intermodal rail freight, 
in particular combined trans-
port, is the fasted growing rail 
freight segment in Europe,” 
he wrote in an email. 

The EU is pushing for 
better intermodal facilities. 
“This is a key precondition 
to secure long-term success 

for rail freight in general,” 
wrote Lochman.

Being the EU, this comes 
in part through regulations 
and in part through financing. 

The primary policy is called 
Trans-European Transport 
Network, known as TEN-T. 
The financing vehicle asso-
ciated with TEN-T is termed 

“Connecting Europe Facility, 
or CEF. TEN-T is an ambi-
tious multi-hundred-billion-

perpignan Saint Charles Conteneur Terminal in France

(STRIVES – continued on 
page 20)

(STRIVES – continued from 
page 4)
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In 2016, container through-
put grew by about 10% for 
a total of about 12.7 million 
TEUs. In 2014, it was 6% 
GDP and peaked at 16.6% 
container rate. “Both our 
terminals are today primar-
ily handling bulk cargo and 
operating at close to full 
capacity,” Pedersen added.

Vietnam’s port capacity 
handle a large portion of bulk 
cargoes.  For example, steel 
imports to Vietnam grew 
nationally by 33% in 2016 to 
15.7 million tons and animal 
feed imports grew by 23.8% 
in 2016 climbing to about 17 
million tons country-wide, 
according to SSA Marine.  

The United States figures 
into the Vietnam trade, signif-
icantly.  U.S. exports to Viet-
nam were $10.3 billion ($2.7 
billion agriculture) up 43% in 
2016 over 2015 and up 823% 
in ten years. However, there 
is a persistent trade deficit 
from $1.8 billion in 2002 to 
$31.99 billion in 2016 and 
already in 2017 a deficit of 
$14.9 billion ($18.4 billion 
imports-$3.5 billion exports). 
The Trump Administration is 
addressing this and in May 
the two trading partners met 
under their Trade and Invest-
ment Framework Agreement 
(TIFA) in Hanoi and was 
the first meeting since 2011.  
In addition, the Vietnamese 
Prime Minister Nguyen Xuan 
Phuc visited the U.S. in May 
to sign $17 billion in deals 
for U.S. goods and services.  
“While the Trans-Pacific 
Partnership (TPP) has taken 
a back seat with the Trump 
Administration’s withdrawal 
from the pact, Vietnam has 
recently concluded free trade 
agreements with the EU and 
several Asian countries.  We 
expect that Vietnam’s strong 
box growth will continue in 
the years ahead,” concluded 
Pedersen and Watters.  

(BUILDING – continued 
from page 18)

retailers that demand speed 
of product to store shelves, 
noted Tony Bianco, CN’s 
director of domestic inter-
modal sales. “Our success in 
this area is largely as a result 
of the unique train packages 
we’ve put together for cus-
tomers,” he said. The facility 
is also located within a free 
trade zone.

Bianco foresees Cal-
gary increasingly becoming 
the destination of containers 
railed from west-coast ports 
for further inland distribu-
tion. Today, import containers 
are often transported to cen-
tral Canada for distribution 
across the country, including 
back to Calgary and the west.

cAlGAry INTerNATIoNAl 
AIrPorT - yyc

Calgary’s logistics prow-
ess is also in evidence at YYC, 
where air cargo handlers like 
Air Canada and DHL have 
moved to a new apron to take 
advantage of newer, more 
modern facilities and other 
logistical advantages the 
new location provides. YYC 
moved over 137,000 tons of 
cargo in 2016.

Air Canada moved into 
its new cargo facility four 
years ago, and, at 7,000 
square feet, is 4,000 square 
feet larger than its previous 
location. The new location 
includes a 700 square-foot 
cooler, allowing the airline to 
provide a solution for “pretty 
much every kind of cargo,” 
said Tiede, “from general 
cargo to human remains to 
chilled pork and horse meat.”

Besides being bigger, 
the new facility boasts open 
space, as opposed to the indi-
vidual bays that characterized 
the older building, making 
it easier and faster to move 
cargo around. Since moving 
into the new building, Air 
Canada has designated Cal-

gary as a hub, providing 
flights to and from Asia and 
better connections to Europe.

DHL also moved its facil-
ity from Apron 2 to the new 
Apron 9, taking 37,000 square 
feet of 100,000 square feet 
of new space, and tripling its 
operational area. The move 
has provided significant advan-
tages to the company and its 
customers, according to James 
Craig, Western Canada opera-
tions manager at DHL.

The new location is 20 
minutes closer to downtown, 
making it easier for customers 
who want to come in and pick 
up their packages and saving 
time for couriers rushing deliv-
eries to their destinations. It 
also allows DHL to offer a 
later cut-off time for outbound 
shipments. Canada Customs is 
located right next door, making 
it easier to resolve any issues 
involving that agency.

“It has made us more effi-
cient in the marketplace and 
we’re stealing market share 
from others,” said Craig.” DHL 
is growing at double digits in 
Calgary, he added, while the 
industry average stands at less 
than two percent.

The Canadian National 
logistics park was also relo-
cated to allow for expansion, 
enabling CN to accommodate 
a 10,000-foot train on a single 
track. Previously, the tracks 
were 4,000 feet long and it 
took hours just to cut the train 
before it could be unloaded.

Another advantage of 
its current location is to col-
locate distribution facilities 
with the CN terminal. “We 
are able to make use of a 
shunt move between the ter-
minal and the facility,” said 
Tony Bianco, CN’s director 
of domestic intermodal sales, 
“and that reduces the costs 
on each container coming in 
and out of the facilities” by as 
much as 70%. It also makes 
the contents of the container 
available that much quicker.

(HUB – continued from 
page 15)

Euros infrastructure initiative 
designed to better link the 28 
countries of the EU. The pro-
gram itself is more than two 
decades old, but was updated 
in 2004.

Associated with this is 
a 2010 directive called the 
European Rail Freight Corri-
dors. That regulation is aimed 
at “increasing the cohesion, 
harmonization and coordina-
tion of rail and intermodal 
infrastructure along the major 
European freight corridors,” 
said Lochman.

For example, the EU is 
contributing almost €12 mil-
lion to a €56 million project 
in Valencia that upgrades 
rail infrastructure, allowing 
better access to the Port of 
Valencia. Part of this project, 
like many others in Spain, 
involves laying a third rail 
to conform to UIC gauge, 
from the broader Iberian 
gauge, which now requires 
axel changes at Spain’s bor-
ders, seriously lengthening 
travel time. This project will 
enable as well accommoda-
tion of freight trains up to 750 
meters, adding several tons’ 
worth of freight. 

“European policy is very 
much about making sure the 
infrastructure is there so the 
choices are available,” said 
Morton.

However, the European 
Parliament study is critical 
of the EU, pointing out that 
rail-related funding has been 
used primarily to boost pas-
senger services and that the 
EU continues to underwrite 
road projects. In addition, the 
study said, with the excep-
tion of TEN-T funding, “no 
priority has been given to 
providing last-mile facilities 
or to adapting the network to 
longer trains.” 

The European Parliament 
study cited rail links to the two 
large French ports of Mar-
seille and Le Havre, which 
have “significantly lower 
speeds than road haulage.”

Overall, the percentage 

of freight moved by rail in the 
EU pales in comparison to 
the US. The two have similar 
sized rail networks, in terms 
of length. And European 
intermodal rail moves about 
60% of the number of units 
in the US. However, the US 
moves more than six times as 
much freight tonnage by rail 
as does the EU, according to 
another European Parliament 
study, this one from last year. 

One of the many limi-
tations: European rail can’t 
double-stack containers. 
Administrative barriers also 
hobble rail freight. For exam-
ple, rail requires a separate 
locomotive and driver for 
each country a train traverses, 
while trucks and drivers can 
transit the entire EU without 
restriction.

In the EU, rail-related 
freight faces an uphill battle 
on a much bigger front: com-
mercial considerations. Time 
and cost still combine to heav-
ily favor road over rail and 

(STRIVES – continued on 
page 21)

(STRIVES – continued from 
page 19)
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governments can force ship-
pers to use rail or short sea.

“There’s only so much 
[the EU] can do,” said Morton. 
“It comes down to business.”

Supply chain consider-
ations weigh heavily. That’s 
especially true with just-
in-time manufacturing, or 
the movement of perishable 
cargo, which is particularly 
important for a country like 
Spain. Freight, for example, 
can move from Spain to the 
UK by truck within 24 hours.

Morton’s firm served as 
project manager for an effort 
designed to boost intermodal 
traffic to the Iberian Penin-
sula and the UK. Completed 
two years back, the project 
heightened links between 
Bilbao, Spain and Tilbury, on 
the Thames River, 25 miles 
downstream from London. 
This project came under the 
auspices of an EU initiative 
called Motorways of the Sea, 
which seeks to buoy short 
sea shipping. It’s part of the 
TEN-T umbrella.

PANcorbo SoluTIoN

On the Spanish side, the 
Port of Bilbao constructed an 
inland railway logistics termi-
nal, about 70 miles from the 
port. Called Pancorbo, this so-
called inland port established 
shuttle trains that carry goods 
to ships in Bilbao, lessening 
road congestion in the city 
and near the port. It also built 
electrified shunting tracks for 
650-meters trains and loading 
and unloading tracks capable 
of handling the even larger, 
750-meters trains. Develop-
ment of the Pancorbo terminal 
is ongoing. 

The results are promis-
ing. Bilbao’s port-rail traffic 
last year grew by more than 
20%, according to the Port of 
Bilbao, while overall cargo at 
the port grew by 8% during 
the first quarter of this year.

On the British side, Til-
bury buttressed dock infra-
structure to better load and 
unload cargo. It also has 
launched ambitious plans to 
heighten its own intermo-
dal rail operations, part of a 
£1 billion port renovation 
and expansion program now 
underway.

“Intermodal rail freight 
continues to be a big suc-
cess story, and the Port of 
Tilbury’s development and 
future plans are a growing 
part of that,” said Peter Ward, 
the port’s commercial direc-
tor, in a June conference.

In Europe, Spain appears 
especially active these days 
on creating or improving on 
intermodal facilities, perhaps 
playing catch-up with some 
of the other major Euro-
pean economies and perhaps 
reflecting its rail-related limi-
tations, including a different 
track gauge than the rest of 
the EU. Most Spanish ports 
have projects on the books 
designed to promote intermo-

dal capabilities. The largest 
is at the Port of Barcelona, 
which is in the midst of a 
€150 million rail access and 
improvement effort. Most 
notably, the port is construct-
ing a new rail connection 
linking the southern end of 
the port, and a new intermo-
dal terminal.

Already, the port of 
Barcelona is upping its rail-
related services. Last Decem-
ber, for example, the port 
launched a new refrigerated 
rail service to Zaragoza. 

However, Barcelona also 
shows how difficult the battle 
is. Last year, rail accounted for 
only 13% of total port-related 
traffic. That’s up sharply 
from 3.2% in 2006, but still 
represents a minor portion 
of freight movements. The 
EU, in funding the port’s rail 
access project, predicted that 
rail could reach a 30% share 
with the new facilities, as well 
as improve Barcelona traffic.

(STRIVES – continued from 
page 20) Patriot Rail Co. and Diversified Port 

Holdings combine businesses
Patriot Rail Company LLC (Patriot), a 

leading operator of short line and regional 
freight railroads and rail related services, 
announced the combination with Diversi-
fied Port Holdings LLC (DPH) to create an 
expanded portfolio of businesses. 

DPH, through its principal subsidiaries 
Seaonus and Portus, operates an integrated 
maritime port logistics business within a 
rapidly growing region of the United States. 
The Seaonus/Portus companies operate 
eight breakbulk, bulk and heavy lift termi-
nals and two container, Roll-on/Roll-off 
and Lift–on/Lift-off terminals located along 
the U.S. Gulf and Atlantic coasts with loca-
tions in Jacksonville, Cape Canaveral, and 
Fort Lauderdale, Florida; New Orleans, 
Louisiana; Mobile, Alabama; Savannah, 
Georgia; Charleston, South Carolina; and 
Sunny Point, North Carolina. 

Patriot CEO John Fenton said “In our 
day-to-day service delivery we noted custom-
ers increasingly seeking bundled port and rail 
solutions. In the past DPH and Patriot have 

partnered in providing these solutions to our 
customers. The combining of the businesses 
will enable us to further enhance service 
delivery for our customers while increasing 
our cost competitiveness”. 

Seaonus and Portus provide stevedor-
ing and terminal services including on and 
off -port storage facilities to drive increased 
utilization of the maritime terminal infra-
structure. Logistics services, intermodal 
connectivity, and use of on and off-port 
storage facilities combine to maximize 
cargo throughput. 

John Fenton noted: “The combination 
of DPH with the Patriot portfolio provides 
an exceptional opportunity for us to provide 
a coordinated and seamless suite of custom-
ized transportation and logistics solutions to 
rail and port customers. We are thrilled to add 
DPH to the Patriot team, and we look forward 
to the new and improved services options we 
will present to the marketplace.” 

Patriot and DPH are headquartered in 
Jacksonville, Florida. 
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Canadian ports 
maintain growth amidst 
challenging trends
With Canada’s economy growing, the nation’s ports 
are expanding to keep pace. 

By Leo Ryan, AJOT

Ocean shipping lines 
continue to grapple with 
low freight rates and over-
capacity, but Canadian port 
officials note the outlook 
remains positive for inter-
national trade as eco-
nomic trends improve 
or remain robust in 
Europe and Asia. 
Against this back-
ground, managers 
of key Canadian 
ports are charting 
strategic plans for the future 
while recording rising cargo 
numbers. They are invest-
ing in new infrastructures 
to enhance competitiveness, 
to meet rising demand and 
generally to deliver sustain-
able growth. And the positive 
trend is continuing in 2017, 
aided by more stable com-
modity prices.

Moreover, what is no 
longer an open secret is the 
fact that current indicators 
show Canada leading the 
industrialized states in eco-
nomic growth, despite some 
persistent risk elements such 
as the potential impact of a 
stronger Canadian dollar on 
exports. Some analysts con-
sider that the energy sector 
has largely adjusted to lower 
oil prices. There has been an 
uptick in business investment.

In its latest global fore-
cast, the International Mon-
etary Fund (IMF) says 
Canada’s economic growth 
will outpace the United States 
and lead the G7 this year 
thanks especially to “buoyant 
consumer demand.”

The IMF sees Canada’s 
GDP advancing by 2.5% in 
2017, up 0.6 percentage points 
from its April forecast. In 2018, 
growth could slow down to 
around 2% on expectations that 
interest rate hikes will dampen 
housing and debt-financed con-
sumer spending.  Impressively 
enough, latest statistics show 
the Canadian economy grow-
ing at a blistering 4.5% pace 
in the second quarter of this 
year, blowing past the most 
bullish estimates.

eAST coAST PorTS

Among gateways on the 
East Coast, the Port of Mon-
treal handled a record volume 
of goods in 2016 - 35.4 mil-
lion metric tons, representing 
a 10.4% increase. Celebrat-
ing its 50th anniversary of 
container shipping this year, 
Montreal handled 1.45 mil-
lion TEUs in 2016. 

Tony Boemi, Vice-Presi-
dent Growth and Development, 
reported that another banner 
year was in progress in 2017, 

with total tonnage recently up 
by 12.4% and container traf-
fic up by nearly 11% - “largely 
attributed to the Mediterranean 

services.”
In this connection, 

Maersk Line announced 
that as of September 30 
it will launch a new ship-

ping route between 
the Mediterranean 
region and Montreal 
– an initiative wel-
comed by Canada’s 

second largest port ahead of 
Dp World’s completed expansion of Fairview Container Terminal has significantly boosted box capacity 

at the port of prince rupert. (photo: prince rupert port Authority)

canada ports 2017

(TRENDS – continued on 
page 23)
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the coming into force on Sep-
tember 21 of the free trade 
agreement (CETA) between 
Canada and the European 
Union. The service is a slot pur-
chase agreement on the exist-
ing MED-Canada service.

Sylvie Vachon, presi-
dent and CEO of the Mon-
treal Port Authority, stated: 
“Thanks to this additional 
route, the MPA will improve 
its service offering to Cana-
dian and U.S. Northeast and 
Midwest companies.”

Otherwise, sharply-rising 
Asia-related business is com-
plementing the port’s tradi-
tional strong position in the 
North Atlantic trade. Last year, 
container volumes between 
Montreal, Asia, the Med and 
the Middle East accounted for 
half of total box traffic.

The new Viau interna-
tional container terminal 
inaugurated in 2016 will 
increase Montreal’s total han-
dling capacity to 2.1 million 
TEUs upon completion.   

To increase port produc-
tivity and competitiveness, 
the Government of Quebec 
this spring announced fund-
ing of C$40 million to 
upgrade infrastructures at the 
Port of Montreal. Shippers 
stand to benefit from gains in 
terminal capacity and fluidity 
in movements.

For the Port of Halifax, 
strong tailwinds since last year 
have been driving container 
cargo recovery. Year-over-year 
containerized cargo growth in 
2016 came in at 15% with over 
480,000 TEUs and the forward 
momentum was continuing in 
the first half of 2017 with con-
tainer traffic up 17%. A recent 
highlight was the visit in June 
of the 10,062-TEU Zim Ant-
werp, the biggest container-
ship to date to call at the Nova 
Scotia port.

Halifax Port Authority 
president & CEO Karen Old-
field comments: “New ser-
vices and expanded services 
are contributing to cargo 
growth through Halifax and 
we are working shoulder-to-
shoulder with our stakehold-
ers to build on that positive 
momentum.” 

As for infrastructure devel-
opments, last year and this year 
focused on long term master 
planning with aggressive time-
lines to ready Halifax for the 
next 15 years and beyond. 
The master plan aims to pre-
pare for the arrival of ‘ultra-
class’ containerized vessels 
of over 10,000 TEUs, large 
scale industrial mega projects 
and how the Halifax Seaport 
District can complement the 
urban growth and revitaliza-
tion currently underway in 
downtown Halifax and Dart-
mouth. The HPA is working 
with partners including Hali-
fax Regional Municipality 
and CN to identify alternative 
ways of reducing container 

The port of montreal’s strategic position is attracting new services seeking to benefit from the Canada-european Union free trade agreement.

(TRENDS – continued on 
page 25)

(TRENDS – continued from 
page 22)

www.logistec.com

At Logistec, our network of partners, service providers, in-house 

experts and port facilities enables us to manage our customers’ 

cargoes in a cost effective and reliable manner.

THE THINGS WE DO

Logistec provides 
high quality cargo-
handling services to 
marine and industrial 
customers through 
a strong network of 
strategically located 
facilities in the Great 
Lakes, the St. Law-
rence River, on the 
Eastern Seaboard of 
North America, and  
in the U.S. Gulf.
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  maximize your valuable time *New*
• Early Registration & First Evening Welcome 
  Reception *New*
• Interactive module structuring on the  
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Robin Esrock
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The HWY H2O Conference is a convergence of industry thought leaders and experienced 
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Grain and iron ore exports drive 
Seaway cargo surge

By Leo Ryan, AJOT

The outlook has improved signif-
icantly on the St. Lawrence Seaway 
system of locks and channels that 
allows ocean carriers to penetrate 
deep into the industrial heartland of 
Canada and the United States. Last 
year was the worst in many years, 
with total shipments falling by 3.4% 
to 35 million metric tons. But there 
was evidence of recovery in the last 
few months of 2016.

Iron ore and grain exports con-
tinued to spark the recent resurgence 
in the first half of the 2017 shipping 
season on the North American water-
way, with cargo volume up 18% over 
2016. According to Canada’s St. 
Lawrence Seaway Management Cor-
poration, total cargo from March 20 
to July 31 reached 16 million metric 
tons – 2.5 million metric tons more 
compared to the same period in 2016.

“Cargo shipments first started to 
improve last autumn and we’re very 
pleased to see that positive momen-
tum continue throughout the first half 
of 2017,” said Terence Bowles, Presi-
dent and CEO of The St. Lawrence 

Seaway Management Corporation. 
“The main drivers have been U.S. iron 
ore and Canadian grain exports along 
with domestic demand for steel, salt, 
and construction materials. Looking 
ahead, we await the results of the new 
grain harvest as this will influence 
shipments later this year”.

Year-to-date iron ore shipments 
totaled 3.7 million metric tons, up 68% 
over 2016 levels. Canadian domestic 
carriers are loading U.S. iron ore pel-
lets at Minnesota ports/docks to ship 
via the Seaway to the Port of Quebec, 
where it is then transferred to larger 
ocean-going vessels for onward trans-
port to Japan and China.

Seaway salt shipments from Ontario 
and Quebec mines to cities and towns 
throughout the Great Lakes-St. Law-
rence region totaled 1.4 million metric 
tons, up 42% over the same period 
last year.

Canadian grain totaled 3.1 million 
metric tons, up 9%, with vessels ship-
ping a large carry over of Prairie and 
Ontario grain products from last fall’s 

The St. Lawrence Seaway allows vessels to reach the industrial heartland of North America.

Whale deaths spur action 
from Canada and US

By Leo Ryan, AJOT

The mounting toll of right whale 
deaths this summer on the East Coast 
plus the decline of the endangered 
killer whales, or orcas, on the West 
Coast have spurred various maritime 
industry and government initiatives 
in Canada and the United States. The 
impacts of commercial shipping and 
fishing are under the microscope.

To address the sudden increase of 
right whale deaths in the Gulf of St. 
Lawrence, Canada’s federal govern-
ment recently ordered vessels of 20 
metres or more in length to reduce 
their speeds to a maximum of 10 knots 
while sailing through these waters. 
This applies notably to the ocean con-
tainer and bulk vessels active in the St. 
Lawrence trades. Faster vessels attain 

average speeds of up to 25 knots.

The KNoTTy Problem oF rIGhT 
whAle deAThS

Ten right whales have died since 
June in the Gulf, and three others in 
U.S. waters. Preliminary findings 
suggest some of the mammals have 
died from blunt trauma caused by 
ship collisions or from entanglements 
in fishing gear. Latest reports indi-
cate there are still 500 North Atlan-
tic right whales still alive, including 
around 80-100 presently in the Gulf. 
The speed limits remain in place until 
the whales have migrated from the 
areas where they annually summer off 
Atlantic Canada and New England.

Dwindling numbers of orcas are seen in the waters off Vancouver Island. 
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 The Zim Antwerp is the biggest containership to call at the port of Halifax. (photo by Steve Farmer)

truck traffic downtown.
At the Port of Saint John, New 

Brunswick, construction of the $205 
million West Side Modernization 
Project for the port’s container termi-
nal will soon become a reality. The 
coming years are expected to see a 
marked increase in container activ-
ity beyond the current level of under 
100,000 TEUs, with CMA-CGM and 
Saudi Arabia’s Bahri recently joining 
MSC on the Bay of Fundy port’s ship-
ping roster.

weST coAST PorTS mAP 
exPANSIoN PlANS

With continued strong growth 
anticipated in maritime trade with 
Asia, ports in British Columbia are 
jockeying for position to increase market 
share. Various projects are underway or 
on the radar screen for capacity expan-
sions in such key sectors as container 
and breakbulk facilities.

The Vancouver Fraser Port Author-
ity recently reported that overall 
volume at Canada’s largest port in 2016 
decreased slightly to 136 million metric 
tons of total cargo. There was a small 
drop in container cargo to under 3 million 
TEUs. But the trend is definitely on 
the upswing this year, with trade to the 
end of June climbing by 4% to 69 mil-
lion tons sparked by mid-year records 
in containers and bulk grain. Container 
throughput in the first six months surged 
by 9.6% to a record 1.6 million TEUs – 
attributed to a strengthening economy 
as well as global demand for Canadian 
products shipped in containers. 

“The long-term outlook for Cana-
dian trade is one of growth and the 
Port of Vancouver is working hard 
to ensure we will be ready to handle 
increased volumes through Canada’s 
West Coast,” commented Robin Sil-
vester, president and CEO of the Van-
couver Fraser Port Authority.

In this regard, the Port of Van-
couver regards Terminal 2 as a critical 
undertaking in order to compete for 
market share with other West Coast 
ports, including US ports, to accom-
modate the mega box ships now being 
deployed on the Transpacific trades 
with Asia. A three-berth terminal at 
Roberts Bank would add 2.4 million 
TEUs to the capacity of Canada’s larg-
est port. However, one environmental 
lobby group especially, called Against 
Port Expansion in the Fraser Estuary 
(APE), has opposed the project vigor-
ously on the grounds of severe poten-
tial damage to the area’s unique marine 
ecosystem encompassing some half a 
million birds passing through. 

The port’s environmental assess-
ment statement comprises numerous 
mitigation measures. A federal gov-
ernment-appointed independent three-
member panel is expected to produce a 
report this fall.

PrINce ruPerT coNTINueS rAPId 
rISe

Since undergoing major transfor-
mation and revival in the past decade, 
the long-dormant and bulk-oriented 
Port of Prince Rupert has arguably 
become the fast-growing container 
port on the continent.

Earlier this year, Don Krusel, 
president and CEO, made this predic-
tion: “Today, we are the third larg-
est container port in the country and 
before the next 10 years, we will over-
take Montreal as the second largest 
container port in the country.” 

(TRENDS – continued on page 27)

(TRENDS – continued from page 23)
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Ships sailing in the Gulf of St. Lawrence have reportedly experienced a rising number of collisions 
with right whales. (photo: Louis rhéaume)

It was on August 11 that 
Canadian Transport Minister 
Marc Garneau and Fisheries 
Minister Dominic LeBlanc 
announced temporary mea-
sures aimed at curbing further 
whale deaths. The measures 
are enforced by the Canadian 
Coast Guard and Transport 
Canada, and non-compliance 
is subject to fines of up to 
$25,000. The area involved is 
the western Gulf of St. Law-
rence from the Quebec North 
Shore to just north of Prince 
Edward Island.

“I think that Canadians 
and the shipping industry and 
the fishing industry recognize 
that this is something most 
unusual and we need to take 
measures,” Garneau said.

Further measures could 
include temporary fishery 
closures and shipping-lane 
adjustments. The Fisheries 
Department had previously 
taken such steps as shorten-
ing the snow-crab season and 
asking fishermen in the Gulf 

to report whale sightings.
“These recent whale 

deaths are deeply troubling 
to our members,” commented 
Bruce Burrows, President of 
the Ottawa-based Chamber 
of Marine Commerce, adding 
that it was critical for industry 
and government to continue 
to work closely together “to 
develop solutions based on 
strong science that both pro-
tect marine wildlife and mini-
mize economic impacts.”

The Ottawa-based CMC 
estimates the speed restric-
tions could result in delays 
of up to seven hours for some 
vessel voyages. This has a 
direct impact on carrier oper-
ating costs – and seemingly 
not all shipping lines have 
been enthralled.

While there has been no 
public protest or mitigating 
action from North Atlantic 
ocean carriers, Oceanex, a 
Newfoundland shipping line 
which operates a regular con-
tainer/roro service between 
St. John’s and Montreal 
decided to introduce a “tem-

(ACTION – continued from 
page 24)

porary marine protection sur-
charge” to offset higher fuel 
and labour costs.

In cooperation with 
counterparts at Fisheries and 
Oceans Canada, officials at 
the U.S. National Ocean 
and Atmospheric Adminis-
tration have also launched 
a sweeping investigation of 
the cause of whale deaths 
with a view to determining 
future responses.

veSSel NoISe eFFecT oN 
orcAS

 On the West Coast, 53 
marine shipping industry 
organizations have commit-
ted to participate in a vol-
untary study, the first of its 
kind, to focus on the rela-
tionship between slower 
vessel speeds, underwater 
noise levels and effects on 
the endangered southern resi-
dent killer whales, or orcas. 
According to latest estimates, 
there are today only 78 still 
living icons of the Pacific 

(ACTION – continued on 
page 27)

Prince Rupert completes 
Fairview Terminal expansion

The Port of Prince Rupert 
can now accommodate the 
largest container vessels 
in the world, following DP 
World’s expansion of its 
Fairview Container Terminal 
that increases the Port’s con-
tainer-handling capacity to 
1.35 million TEUs annually.

The conclusion of the 
two-year “Phase 2 North” 
expansion project was cel-
ebrated by shippers, supply 
chain partners, local labor and 
First Nations and community 
leaders with a ribbon cutting 
and community open house.

The expansion grows Fair-
view Container Terminal’s 
annual throughput capacity from 
850,000 to 1.35 million TEUs.                                                                           

The terminal now includes 
a second vessel berth serviced 
by three new “big ship ready” 
Malacca-max cranes, allow-
ing 20,000+ TEU vessels to 
access the terminal through one 
of the deepest port harbours in 
the world. In addition, 6,000 
more feet of on-dock rail and 
an 11-hectare increase to the 
terminal footprint will add even 
more speed and reliability to 
terminal services.

As cargo volumes grow 
to fill the new capacity, over 
200 new jobs are expected to 
be created on the terminal.

Since its conversion from 
a break-bulk facility in 2007, 
Fairview Container Terminal 
has been recognized as one of 
the fastest growing container 
terminals in North America, 
and established a reputa-
tion as one of the fastest and 
most reliable trans-Pacific 
trade gateways. Its location 
in Prince Rupert provides the 
closest proximity to Asia and 
direct access to the most reli-

able rail network reach of any 
terminal on the west coast.

Maksim Mihic, General 
Manager of DP World Canada, 
said the expansion represents a 
forward-thinking commitment 
to providing shipping lines and 
cargo owners with fast, reli-
able container service that’s 
always ahead of customer 
demand. “Prince Rupert’s suc-
cess has been driven by its 
unparalleled geographical posi-
tion on the trans-Pacific trade 
route, its high terminal produc-
tivity, and its consistently low 
dwell times that have sustained 
despite our significant growth 
in throughput over the past two 
years,” said Mihic.

“However, as global trade 
has grown, so have container 
vessels. In order to meet the 
needs of our customers and 
capitalize on other opportuni-
ties, we needed an upgrade. 
Thankfully, our strong relation-
ships with our expansion proj-
ect partners, ILWU, the Port 
of Prince Rupert and CN Rail 
have resulted in an impressive 
transformation that will pro-
vide reliable and competitive 
service for our customers.”

Don Krusel, President 
and CEO of the Port of Prince 
Rupert, said the expansion is 
an important part of its future 
growth strategy. “We continue 
to build on our strengths, and 
ensure that as we grow as 
a Port we will maintain the 
velocity and fluidity that got 
us here,” said Krusel.

“This project is a sig-
nificant addition to Canada’s 
trade infrastructure, and pro-
vides tremendous value to our 
shippers and many partners. It 
has become a major contribu-
tor to the regional economy.”

CN says Port of Prince Rupert 
container terminal is a model 
of supply chain collaboration

CN joined its supply 
chain partners, the Port 
of Prince Rupert and DP 
World, in marking the 10th 
anniversary of the Fairview 
Container Terminal and cel-
ebrating the facility’s expan-
sion. “The city of Prince 
Rupert was built for Canadian 
trade and the container termi-
nal unlocked so much of the 
port’s untapped potential,” 
said Luc Jobin, president and 
chief executive officer of CN. 
“As one of the fastest grow-
ing ports in North America, 
the Port of Prince Rupert 
holds a premier place on the 
global trade map. The last 
decade of supply chain col-
laboration between the port, 
terminal operators, CN and 
other partners has become the 
model for how to establish 
and grow a trade corridor.”

Opened in 2007 at the 
western terminus of CN’s 

three-coast transcontinen-
tal network, the partnership 
between the port, Fairview 
terminal, and the govern-
ments of Canada and British 
Columbia created a conges-
tion-free gateway to growing 
markets across Canada and 
the United States. 

The container terminal 
opened with weekly service 
from Cosco and a single train a 
week. Today, the world’s major 
steamship companies call on 
the port and with more than 15 
trains a week from Rupert, it 
accounts for about 20 percent 
of CN’s intermodal business.

DP World’s expansion 
of the Fairview terminal has 
added 500,000 twenty-foot 
equivalent units (TEUs) to 
the facility. CN, working 
with its supply chain part-
ners, is committed to selling 
80 per cent of the new capac-
ity within three years.



SepTemBer 11 - 24 2017 canada ports  27

In 2016, Prince Rupert 
handled 736,000 TEUs, 
roughly half of Montreal’s 
throughput, and total cargo of 
19 million tons. 

Last December, the port 
and DP World announced a 
significant milestone in the 
ongoing expansion of Fair-
view Container Terminal. 
Phase ll of the C$300 million 
project is now complete fol-
lowing the arrival this past 
spring of three Malacca-max 
dock gantry cranes. This has 
boosted annual capacity from 
850,000 TEUs to 1.35 million 
TEUs. Eventually, the termi-
nal served by CN’s network 
reaching major markets in 
Canada and the United States 
is designed to handle 2.5 mil-
lion TEUs. 

In another major initia-
tive, this spring, the Port of 
Prince Rupert announced an 
expansion project for contain-
erized cargo on Ridley Island 
that will help crops from 
the Canadian agricultural 
industry reach international 
markets while broadening 
intermodal logistics capaci-
ties. Ray-Mont Logistics is 
also developing an integrated 
logistics and container load-
ing operation – slated for 
completion this coming fall - 

at the south end of the Ridley 
Island Industrial Site on the 
recently-constructed Road, 
Rail and Utility Corridor.

(TRENDS – continued from 
page 25)

Northwest native to the 
waters off Vancouver Island 
compared with 98 in 1995.

Since August 7 and until 
October 6, 2017, the speed of 
participating vessels is being 
reduced through the waters in 
Haro Strait, when it is feasible 
and safe to do so. Haro Strait 
is located between Vancouver 
Island’s Saanich Peninsula 
and San Juan Island and is 
an important summer feed-
ing area for the southern resi-
dent killer whale population. 
Approximately 900 deep sea 
vessels will transit Haro Strait 
during the study period. 

During the research trial, 
vessels are asked to navi-
gate over underwater listen-
ing stations, also known as 
hydrophones, at a speed of 
11 knots, which is slower 
than typical deep-sea vessel 
operating speeds. The hydro-
phones monitor ambient and 
vessel underwater noise, 
as well as the presence of 
whales, and automated vessel 
tracking will be used to mon-
itor vessel speed. “Industry’s 

commitment to this voluntary 
research trial is a clear dem-
onstration of the collective 
focus we have on ensuring a 
healthy marine environment, 
and we greatly appreciate 
our partners’ support,” said 
Robin Silvester, President 
and CEO of the Vancouver 
Fraser Port Authority.

Existing scientific evi-
dence indicates that under-
water noise from vessels can 
interfere with killer whale 
echolocation clicks, calls and 
whistles, inhibiting the ability 
to hunt, navigate and commu-
nicate. Existing research also 
suggests that vessels operating 
at lower speeds typically gen-
erate less underwater noise. 

The study is planned and 
coordinated through the Van-
couver Fraser Port Author-
ity-led Enhancing Cetacean 
Habitat and Observation 
(ECHO) Program. 

in addition to a commit-
tee that includes representa-
tives from B.C. Coast Pilots, 
BC Ferries, the Vancouver-
based Chamber of Shipping, 
Cruise Line International 
Association North West and 
Canada, Hapag-Lloyd, Hol-
land America, the Shipping 
Federation of Canada, the 
Pacific Pilotage Authority, 
Transport Canada and Wash-
ington State Ferries.

(ACTION – continued from 
page 26)

CP launches direct rail  service 
from Vancouver to Detroit

 Canadian Pacific Railway 
announced the launch of the 
most direct rail transportation 
service between Vancouver and 
Detroit, a service that extends 
CP’s reach and increases 
optionality and access to key 
markets for shippers.

Leveraging CP’s newest 
transload facility in Vancouver 
and its innovative live-lift oper-
ation at Portal, North Dakota to 
accelerate cross-border ship-
ments, this new service can 
cut transit times from the West 
Coast to Detroit by as much as 
48 hours compared with near-
est competitors.

“We’ve worked hard to 
reshape our footprint in the 
Vancouver area to improve 
efficiency and boost capacity 
for our customers,” said John 
Brooks, CP Senior Vice-Pres-
ident and Chief Marketing 
Officer. “And now, with our 
live-lift operation in Portal, 
we can expedite service and 
truly exploit the strengths of 
our network to provide unpar-
alleled service and value in the 
Vancouver-to-Detroit lane.”     

CP’s new service runs 
from Vancouver to Detroit 
seven days a week.

The new up-and-running 

Vancouver transload opera-
tion is in an optimal location, 
co-located at CP’s carload 
and intermodal facility. It 
allows CP to utilize rail for 
movements between termi-
nals and ports where others 
must rely on trucks, reducing 
traffic congestion in the Van-
couver area and resulting in a 
lower cost, environmentally 
friendly, strategic advantage. 

CP successfully started 
live lift operations at the Portal 
border crossing in the second 
quarter. The new service allows 
CP to lift single containers off 
of trains for inspection by cus-
toms authorities rather than 
having entire intermodal rail-
cars – which can carry up to 
15 containers – held up. This 
eliminates delays to contain-
ers not flagged for inspection, 
making it easier and faster for 
customers to do cross-border 
business in a lane where CP 
already offers the fastest tran-
sit times between Vancouver 
and the Twin Cities, Chicago 
and beyond.

From Detroit, CP now 
serves both the Port of Mon-
treal and the Port of Vancou-
ver daily in and out of its 
CP-controlled terminal. 
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Clearing the air, ports step up 
to green initiatives

By Matt Guasco, AJOT

The Ports of L.A. and Long Beach 
rolled out their 2017 “Clean Air Action 
Plan” (CAAP) this July aggressively 
stepping up air quality standards for 
the region. Originally adopted in 2006, 
the plan has steadily reduced emissions 
through the purchase of alternate fuel 
vehicles at the port and the imposition 
of a “Clean Truck Program” (CTP). The 
initial program required the reduction of 
pollution from Cargo Handling Equip-
ment by 81% and Diesel Emissions by 
91% from 2005 to the present. According 
to LA’s recent report card, much of this 
has been accomplished. As momentum 
for clean port trucking grew, other ports 
stepped up to the challenge of developing 
their own action plans.

eSTAblIShING GreeN INITIATIveS 
In 2007 the ports of Metro Van-

couver, Seattle and Tacoma created the 
“Northwest Ports Clean Air Strategy.” 
Their objective, to reduce diesel particu-
late emissions by 80% per ton by 2020. 
The Port of Vancouver initiated a “Truck 

Leasing System” in 2008 designed to put 
newer more efficient diesel engines on 
the road. In the Gulf, Houston developed 
their “Clean Air Strategy Plan” after a 
2009 study assessed 35% of the port’s air 
pollution to diesel truck emissions. Part-
nering with Galveston and the Environ-
mental Defense Fund, the port approved 
funding for the upgrade of 50 trucks per 
year to more efficient diesel engines. The 
Georgia Ports Authority is investing over 
$17 million in electric RTGs so that their 
entire fleet of cranes will have electric 
power capacity within the next 10 years. 
ERTGs utilize 95% less diesel than con-
ventional units. Virginia’s “Green Opera-
tor Program” has been supporting the 
replacement of aging diesel engines since 
2006. It is funded by the Port of Virginia 
and the D.O.T. “Congestion Mitigation 
and Air Quality” program. Beginning this 
October new guidelines for the replace-
ment of 2010 or newer trucks will go 
into effect with an offering of $20,000 in 
rebates or 50% of the purchase price of a 

(INITIATIVES – continued on page 30)

Harvey can’t keep Texas ports down
By Paul Scott Abbott, AJOT

While estimates of total economic 
losses related to Hurricane Harvey are 
climbing to nearly $200 billion, major 
Texas seaports have shown their resil-
iency, sustaining minimal damage to port 
infrastructure and with most operations 
having resumed by a week and a half after 
the storm’s initial landfall.

Even in the far eastern portion of Texas, 
where flooding wrought havoc on rail and 
roadway links, the ports of Port Arthur and 
Beaumont never officially closed.

Ports farther southwest, such as those 
of Houston, Corpus Christi, Freeport and 
Galveston, were back to normal or near-nor-
mal operations by the Labor Day weekend.

At Port Houston, the No. 1 U.S. for-
eign tonnage port, International Long-
shoremen’s Association gangs toiled at 
terminals on Labor Day – traditionally an 
off day for union workers – with several 
containerships being handled at Bayport 
and Barbours Cut facilities.

In an announcement that Port Hous-
ton terminals would reopen for business 
Friday, Sept. 1, a week after Harvey made 
initial landfall north of Corpus Christi, 
Roger Guenther, Port Houston’s execu-
tive director, said, “We are restarting 
this economic engine again to power the 
region, state and nation.”

Vessel operation restrictions along 
the Houston Ship Channel and elsewhere 

in the Texas Gulf region saw incremental 
easing over September’s first weekend, 
with the resumption of ship activity actu-
ally coming ahead of initial projections in 
the case of some ports.

Port Corpus Christi, for example, 
had targeted reopening for Labor Day but 
was back in business on a limited basis 
on Thursday, Aug. 31, after a record six-
day closure.

Also, with power restored to Corpus 
Christi refineries, those critical petroleum 
operations have been able to get back run-
ning, which takes on added significance 
as refineries farther to the northeast, from 
Houston to Beaumont and Port Arthur, 
remained heavily impacted by flooding.

With the U.S. Coast Guard removing 
limitations such as draft restrictions and 
daylight-only transits as surveys indicated 
greater safety along channel areas, some-
thing closer to normality is again becom-
ing reality at most Texas ports.

The Port of Galveston’s director of 
economic development and external affairs, 
Roger Quiroga, told AJOT that the first ves-
sels coming into Galveston berths on Friday, 
Sept. 1, were “a great sight to see.”

Galveston port damage was still 
being assessed while officials of the ports 
of Corpus ChristI, Freeport and Houston 
all reported damage to port infrastructure 

A U.S. Coast Guard photo, shot in an August 31st assessment flyover, shows significant flooding 
in a Houston channel area.

port Corpus Christi on Aug. 31 receives its first vessel following a six-day shutdown caused by 
Hurricane Harvey.

(DOWN – continued on page 30)
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Will cyber hacking continue 
to plague transportation? 

By Matt Guasco, AJOT

Maersk’s recent attack left a black 
mark on the reliability of global docu-
mentation. Working through the backlog 
of issues, the mega carrier admitted this 
attack took its toll not only on container 
operations but on customer confidence. 
If a transport giant like A.P. Moller could 
be hit with the Petya virus, what are the 
chances that your data can remain secure?

NoT A New occurreNce

Computer hacking is not new and 
ransomware has been around since 
2012. In a 2015 FBI probe, Cryptow-
all hackers acquired over $18 million 
before they were caught. So why should 
Maersk’s cyber-attack come as a surprise 
to the transport industry. In point of fact 
it shouldn’t.

In July of 2013 the Brookings Institute 
in conjunction with the U.S. Coast Guard 
issued a 44-page paper entitled “The Criti-
cal Infrastructure Gap: U.S. Port Facili-
ties and Cyber Vulnerabilities”. The paper 
stressed the importance of cyber security 
in a growing age of computer network-
ing. The seven highest risk port complexes 
were Los Angeles, Long Beach, San Fran-
cisco Bay, New Orleans, Delaware Bay, 
New York-New Jersey, Houston-Galves-
ton, and Puget Sound. The Coast Guard 
even outlined a grant program federally 
available for ports and terminals to imple-
ment cyber security programs.

In 2015 Marsh LTD issued a paper 
entitled “Cyber Risk in the Transporta-
tion Industry”. It outlined current global 
risks at 116 cyber-attacks per day. It fur-
ther noted that 40% of all data loss was 
caused by hackers. The paper went on 
to state that the transport industry was 
particularly vulnerable because their net-
works have become increasingly digital. 
The vast amount of cargo data flowing 
across the internet opens the door to 
increased hacking. Cargo documentation 
crossing internet platforms brought down 
Maersk’s defenses causing the breach in 
cyber security.

hAcKING The cloud

With ocean carriers, 3PLs and truck 
brokers transmitting volumes of data 
across the Internet, it’s surprising that 
more firms have not been hit by ran-
somware. Another question to consider 
is whether your pipeline to cloud based 
transportation opens up your firm to 
hacking. Cyber security experts say that 
today’s brand of ransomware is much 
more sophisticated, moving from com-

puter to computer across open networks. 
So, will cyber hacking continue to plague 
transportation? The answer depends on 
the level of prevention we take to secure 
our networks and computers. Integrated 
document portals offer an excellent con-
duit for virus transmission, so keeping 
antivirus software up to date and back-
ing up critical files is a must. One expert 
at Gigabit noted, “turning your computer 
off whilst the rebooting screen is shown 
…would effectively cancel the encryp-
tion process”.

Maersk’s initial solution to the out-
break of Peyta was to shut down many 
of their IT systems. This along with the 
virus may have contributed to problems 
at their terminals. In the long run, it may 
have saved much of their infrastructure 
from further damage however. We’re sure 
Maersk has been proactive in the area of 
cyber security. The fact that more of their 
operation such as vessel scheduling and 
cargo bookings remained unaffected con-
firms that fact. Still if a new strain of ran-
somware was able to infiltrate their system 
then hackers remain one step ahead of 
corporate IT. Amber Road, a leader in 
cloud based global trade software, issued 
a paper this year on the subject of cyber 
security in the supply chain. It notes that 
in addition to safeguarding your opera-
tional infrastructure, companies must 
maintain awareness and training on docu-
ment security to be fully protected. They 
stress the necessity of vetting your ven-
dors and service providers.

cyber deFeNSe

In 2016 the N.S.A. hosted a Cyber 
Defense Exercise (CDE) inviting major 
maritime universities to compete. During 
the week, teams from the USMMA Kings 
Point, the U.S. Coast Guard and Naval 
Academies and the Royal Military College 
of Canada face real time cyber challenges 
from NSA’s top information assurance 
professionals. The goal is to keep their 
networks running against various cyber 
threats. It’s hoped this awareness will help 
prevent future attacks as graduates enter the 
maritime industry. Cyber defense is now the 
number one priority for the transportation 
industry from buyers to suppliers. Informa-
tion transfer across the internet provides the 
perfect medium for attack. Remember, data 
within your supply chain is only as secure 
as its weakest link. So, continue to secure 
your data as best you can. But, in the arena 
of cyber hacking what will be the next threat 
to your network?

Port of Oakland on track for 2% growth 
in 2017 

By Stas Marganonis, AJOT

“The Port of Oakland could see a 2% 
increase in loaded containers in 2017, if 
current trends hold….an increase 
over the Port’s previous record of 
2016,” Port of Oakland Commu-
nications Director Mike Zampa 
told AJOT.

In an interview, Zampa 
said more 14,000 teu vessels 
are coming to Oakland with the 
result that there are less vessel calls but 

more productivity as the Port handles 
more containers.

Improved productivity is 
partially the result of new invest-
ments such as increasing the 
height of some container cranes.

Productivity is also helped 
by less delays and congestion at 
terminal gates. Trucks making 
pick-ups and deliveries have an 

average wait time ranging from 60-80 
minutes and not the 3 hours that afflicted 
the Port several years ago. Night time 
pick- ups and deliveries are even faster.

Zampa told AJOT that a number of 
initiatives are sparking improved growth 
and productivity at the Port of Oakland:
• The Port set an all-time record for import 
cargo in July 2017, handling the equiva-
lent of 84,835 loaded twenty-foot import 
containers. That was the most for a single 
month in its 90-year history, breaking the 
previous record of 84,023 containers set 
in March 2015. 
• Agricultural export tonnage has grown 
233% in the last five years. The result 
has transformed the Port’s trade profile, 
making Oakland a leading gateway to 
Asia – especially for California growers. 
• The Port expects to open a 300,000-square-
foot refrigerated distribution center in 2018 
for chilled and frozen beef, pork and poul-
try brought in by rail cars from Midwest 
meat producers. The new Cool Port Oak-
land will be able to ship 37,000 twenty-
foot containers of product for export 
annually, Zampa said. 
• The Port anticipates a five-year run of 
record cargo volume beginning next year. 

(TRACK – continued on page 30)
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new vehicle. 
Last March drayage trucks 

in the Port of New York and New 
Jersey were required to meet EPA 
standards established for 2007 or 
later heavy haul diesel engines. 
Only qualified trucks will now 
be permitted to apply for a “Port 
Truck Pass” required for entrance 
into the port. Independent opera-
tors and licensed motor carriers 
who make at least 150 trips to 
port terminals within a 12-month 
period are eligible for up to 50% 
of the cost of a new truck or a 
maximum of $25,000 

TAKING dIeSel oFF The 
roAd 

In Southern California, the 
new CAAP includes the creation 
of programs to advance emis-
sion reduction technology and 
further the testing of zero-emis-
sion trucks. Mayors Garcetti and 
Garcia have pledged zero emis-
sions for cargo handling equip-
ment by 2030 and an ambitious 
goal of zero truck emissions 
by 2035. Although much of 
LA’s initial success came with 
the replacement of older diesel 
engines with costly more effi-
cient ones, this was not a com-
plete answer, according to many 
environmental groups. Some 
truckers have tried alternative 
fuels but that’s been a rocky 
road and regional haulers have 
mixed emotions about current 
success and future goals. 

When the CTP launched 
in 2009, L.A. was prepared to 
spend up to $100 million in fed-
eral grant money on preliminary 
forays into diesel alternatives. 
Liquefied Natural Gas (LNG) 
was to be the “new age fuel” and 
the port embraced replacement 
of diesel with this alternative. 
Today truck brokers can’t give 
LNG trucks away. Draymen who 
originally bought into the pro-
gram have said they would never 
use natural gas again. Between 
constant breakdowns, sensor and 
starter problems and the lack of 
sufficient fueling stations, LNG 
trucks fast became the white ele-
phants of container drayage. 

Another idea was to power 
heavy haul vehicles by battery. 

While battery alternatives were 
considered as part of the early 
truck replacement plan, their 
value fizzled out quickly. Even 
today as Tesla moves into the 
heavy haul market some former 
executives say electric long haul 
is still not feasible. Batteries 
have yet to be developed which 
are small enough and powerful 
enough to move freight for any 
appreciable distance. 

While most ports are grap-
pling with reductions in diesel 
emission Southern California 
is looking beyond diesel. With 
current technology not quite up 
to that stage of development, 
where does that leave So Cal’s 
clean truck program? Are zero 
emissions actually attainable? 

cNG mIGhT be oNe 
ANSwer 

Developed by Cummins 
Westport, the ISL G Com-
pressed Natural Gas (CNG) 
engine has received praise from 
the California Air Resource 
Board (CARB). They claim it’s 
near zero emissions are equiva-
lent to 100% battery power. It is 
also the first natural gas engine 
to be certified by the Envi-
ronmental Protection Agency. 
Some haulers in Southern Cali-
fornia have embraced the tech-
nology integrating CNG into 
their fleet, eventually hoping to 
phase out diesel trucks. It takes 
more natural gas to haul a con-
tainer but the operating range 
for these trucks is between 500 
to 600 miles. Within the LA 
Long Beach regional market 
CNG might make sense; driv-
ers making a same day roundtrip 
from C.Y. to warehouse back to 
the ocean terminal. Natural gas 
is being promoted as America’s 
fuel but how does it measure up 
over the long haul? 

NATurAl GAS vS. dIeSel 
There are 108 fueling 

depots across California but 
once you leave the state, sta-
tions are fewer and farther apart. 
Long haul routes would have 
to be planned around refuel-
ing and that could be time con-
suming. Consider today’s cost 
of ownership. At present many 
owner operators are finding it 

hard to justify the CNG price tag 
which can be $50,000 more than 
diesel. The average truck covers 
approximately 125,000 miles a 
year; it would take 4 to 5 years 
to amortize the additional cost of 
a natural gas truck. 

The Cummins Westport 
ISX12 G heavy haul engine was 
first introduced in 2013 so the 
technology is fairly new. Next 
year they plan to showcase their 
B6.7N, L9N, and ISX12N models 
purported to be the lowest emis-
sion engines in the market today. 
Introduction of LNG as a fuel was 
met with enthusiasm but truck-
ers today are skeptical of both 
the performance and reliability of 
running on CNG. One fleet owner 
noted that it required 3 LNG trucks 
on hand to maintain 2 roadworthy 
units. Independent operators can’t 
bank on odds like that. 

AdmIrAble GoAlS IN A 
PrAcTIcAl world 

Many ports are setting the 
bar high for regional haulers, 
requiring the purchase of new 
diesel trucks perhaps only to be 
asked to go electric or CNG in 
the future. Creating programs to 
further natural gas technology is 
a step in the right direction but 
convincing the local truckers to 
put their dollars and faith into 
alternate fuels is quite another. 
Until natural gas engines prove 
themselves in actual operation 
it may be a while before more 
draymen step back up to the 
plate. Even CARB admits that 
the current CNG engines only 
produce “Near Zero” emissions. 
So, are zero emissions attain-
able? Only the future will tell! 

(INITIATIVES – continued 
from page 28

harvest to overseas markets. 
The Port of Thunder Bay, the 
primary Great Lakes gateway 
for Prairie grain, has shipped 
350,000 metric tons more grain 
than usual as of July 31.

At the Port of Hamilton, 
largest Canadian port on the 
Great Lakes, commodities like 
salt, grain and fertilizer were 
all showing good results at the 
mid-point of the current ship-
ping season.

(SURGE – continued from 
page 24)

as between minimal and none.
At the Port of Port Arthur, in 

extreme East Texas, Anthony The-
riot, that port’s director of trade 
development, told AJOT today 
[Tuesday, Sept. 5], “There was no 
damage to our port whatsoever.”

Theriot said that, whereas 
flood damage is rampant 
throughout the Port Arthur area, 
the Sabine-Neches Waterway 
would have had to have risen 
by 15 feet in order to impact the 
port’s infrastructure.

Theriot said the Port of Port 
Arthur never officially closed, 
but the channel was closed to 
vessel traffic and rail and high-
way connections were flooded. 

“We’re here to work, but we 
can’t,” Theriot said.

Up the Sabine River from 
Port Arthur, Al Matulich, dock 
superintendent at the Port of Beau-
mont, told AJOT a similar story.

“The port never did close,” 
Matulich said. “We just got cut 
off. We’ve got water everywhere.”

By 2022, the Port expects to 
handle the equivalent of 2.6 mil-
lion twenty-foot containers annu-
ally. It would be 8% more volume 
than the Port has ever processed in 
a single year. 
• American rice exports could 
enter China as soon as 2018 
following approval of a trade 
agreement last month. It’s too 
soon to estimate how much Port 
business would increase but “a 
growing middle- class popu-
lation in China and in Asia is 
driving demand for high quality 
food products grown in Cali-
fornia and the United States,” 
Zampa said 
• The Port approved a high-volt-
age cable system with a 200-foot 

Matulich noted the irony that, 
despite the prevalence of flood 
waters, a key concern at Beau-
mont was lack of running water.

A bit farther to the east, 
damage to Louisiana ports is mini-
mal, according to Gary LaGrange, 
executive director of the Ports 
Association of Louisiana.

LaGrange, who led the 
Port of New Orleans through its 
recovery from 2005’s Hurricane 
Katrina while at the helm of 
that port, told AJOT in regard to 
Harvey, “I think Louisiana was 
lucky on this one.

“For the most part, there are 
no major issues in Louisiana,” 
he said. “Damage was minor in 
nature, for Louisiana at least.”

LaGrange said Harvey’s 
impact came from rains and 
concomitant flooding rather 
than winds and was limited 
primarily to four of the state 
association’s 32 member ports 
– those being the ports of Lake 
Charles, Cameron, Vinton and 
West Calcasieu – as well as the 
separate Port of Calcasieu.

extension that will have the flex-
ibility to connect more ships to 
Oakland’s landside power grid. 
Connecting ships to shore power 
grid has helped cut emissions 76% 
in Oakland since 2009. 

The Port said it’s raising 
the heights of cranes at Oakland 
International Container Terminal 
(OICT) in partnership with SSA 
Marine, the terminal operator at 
an estimated cost of $14 million. 

A major Port of Oakland-
based trucking operator plans 
to test battery-powered truck 
technology in September. GSC 
Logistics said it will launch a 
three-year trial with a heavy-
duty, all-electric truck. The test 
is part of a statewide effort to 
determine the feasibility of zero-
emission freight hauling.

(TRACK – continued from 
page 29)

(DOWN – continued from 
page 28)

Vessel activity resumes September 1st at the port of Galveston, 
with arrival of cruise ships in addition to working of an auto carrier.
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NEWS
Emirates SkyCargo says it 
with flowers in China and India

Shanghai’s Pudong Inter-
national airport had a special 
visitor on the day of the Qixi 
festival. ‘Rosie’ Emirates Sky-
Cargo’s rose-liveried Boeing 
777 freighter aircraft arrived at 
the Chinese city during the early 
hours of August 28th to mark 
the day known as Chinese Val-
entine’s Day. Shanghai is one of 
Emirates SkyCargo’s scheduled 
freighter destinations and the 
air cargo carrier connects busi-
nesses and cargo from Shanghai 
to the rest of the world through a 
network that spans over 155 des-
tinations in 84 countries. Emir-
ates SkyCargo operates a daily 
freighter service to Shanghai 
and also offers customers freight 
capacity on its twice a day pas-
senger flights from the city. 
Some of the major commodities 
exported by Emirates SkyCargo 
from Shanghai include branded 
electronic goods, fashion gar-
ments, pharmaceuticals and tele-
communication equipment. 

The rose decal on A6-EFL 
was originally unveiled in Dubai 
on the occasion of Valentine’s 
Day in February this year in 
order to highlight the role of 
Emirates SkyCargo in the global 
floriculture industry. Since then, 
the aircraft has flown around 
the world to close to 50 destina-
tions across six continents and 
has made special visits includ-
ing arriving in Barcelona on the 
Catalan ‘Day of the Rose’. In 
six months the aircraft has flown 
over 400 flights and has car-
ried over 20,000 tons of cargo 
including flowers and other 

perishables, pharmaceuticals, 
horses, cars and general cargo. 

roSIe celebrATeS oNAm

Back in Dubai, Rosie also 
featured prominently in an initia-
tive organised by Emirates Sky-
Cargo to mark the South Indian 
festival of Onam. The festival is 
celebrated by those living in the 
state of Kerala as well as by over 
a million Keralites living in the 
Middle East region. 

Every year, Emirates Sky-
Cargo transports significant vol-
umes of perishables including 
bananas and banana leaves from 
Kerala to the Middle East during 
the run up to Onam. The fruits and 
vegetables are used to prepare the 
traditional festive banquet called 
the ‘Onam Sadhya’. Flowers 
brought in from India are also used 
in traditional ‘Onam Pookalams’ 
which are intricate and colourful 
floral arrangements and form an 
integral part of Onam festivities. 
A special ‘Onam Pookalam’ was 
put together by staff at Emirates 
SkyCargo to underline how the air 
cargo carrier helps bring a taste of 
home to expatriates in the region. 

In the first three weeks of 
August 2017, Emirates Sky-
Cargo transported close to 2,200 
tons of fruits and vegetables 
from India to the rest of the 
world out of which close to 1,700 
tonnes were air freighted to sev-
eral destinations in the Middle 
East region. Emirates SkyCargo 
offers specialised transportation 
solutions for perishables includ-
ing temperature and time sensi-
tive fruits and vegetables. 

UPS aircraft mechanics protest at one of the 
company’s biggest hubs as frustrations rise

Dozens of Teamsters Local 
2727 aircraft mechanics and 
related classifications protested 
outside one of UPS’ largest air 
hubs last week, saying they’re 
ready to do whatever it takes to 
settle a fair contract that protects 
the health benefits they and their 
families depend on. The pro-
tests in Ontario will continue 
as the mechanics head back to 
the bargaining table with UPS 
under the supervision of a fed-
eral mediator. 

Years of contract delays 
from UPS have caused unrest 
and outrage among the compa-
ny’s 1,200 aircraft maintenance 
employees who say the instabil-
ity and low morale is only grow-
ing as the busy holiday shipping 
season nears. The mechanics are 
calling on UPS executives to get 
serious about negotiations and 
settle a fair contract that pro-
tects basic health benefits. UPS 
aircraft mechanics do physically 
challenging and often dangerous 
work around jet engine aircraft 
and equipment, inhaling toxic 
chemicals and exhaust fumes.

Marcus Koekebakker works 
out of UPS’ Ontario Air Hub and 
has been with the company for 
27 years.

“I don’t understand how 
UPS can make record profits and 
then turn around and tell us, the 
employees who built those prof-
its, that our health is too costly,” 
Koekebakker said. “David Abney 
and other UPS executives should 

know that the entire aircraft main-
tenance workforce is united and 
that our voices will only grow 
louder until we get the contract our 
families need and deserve.” 

For years, UPS has refused 
to bargain in good faith with the 
aircraft mechanics and related 
classifications who maintain 
its air fleet. Frustrations have 
been building among the work-
ers, and in late 2016, they voted 
overwhelmingly to authorize a 
strike, should one become nec-
essary. Recently, more than 900 
mechanics sent an open letter 
to UPS CEO David Abney and 
the company’s board of direc-
tors, citing concerns about UPS’ 
attempt to strip them of their 

Southwest quietly takes delivery 
of its first Boeing 737 Max 

Southwest Airlines Co. qui-
etly took delivery of its first Boeing 
Co. 737 Max jetliner, canceling an 
employee celebration in Dallas to 
mark the milestone because of the 
devastation in Houston caused by 
Hurricane Harvey.

The jet’s arrival at South-
west marks the first at a North 
American carrier for the Max, 
which has shattered sales 
records at Boeing. Record 
rainfall and flooding has shut 
down Houston, one of South-
west’s original markets from 
the early 1970s.

“Respecting that many of 
our folks can’t get out of Hous-
ton or are impacted, it just didn’t 
seem right to do that,” Dan 
Lansdon, a spokesman for the 
carrier, said of the ceremony.

The Southwest jet, with 
tail number N8710M, landed 
16 minutes early at Dallas Love 
Field, according to Flightaware.
com. That’s fitting for the Max, 
which glided through develop-
ment months ahead of schedule, 
entering the commercial market 
in May with Malindo Airways, 
the Malaysian affiliate of Lion 

Mentari Airlines PT.
Southwest still claims the 

title of launch customer for the 
Max 8 after placing the initial 
order in 2011, a role it has served 
for three earlier 737 models as 
the largest buyer of the single-
aisle plane. The Dallas-based 
carrier has 200 of the upgraded 
Max planes on order with 
Boeing and plans to take deliv-
ery of the first 14 this year. The 
airline’s pilots union tweeted a 
photo of the aircraft landing.

PlANe SwAPPING

The planes will debut in 
the U.S. on Oct. 1 in a complex 
switch as the carrier retires its 
remaining Boeing 737-300s, the 
oldest planes in its fleet. The last 
flight of the older jets, known as 
the Classics, will be Sept. 29.

The Max brings Southwest 
fuel savings and a break on 
maintenance costs as the airline 
sheds a 737 model it has been 
using since Ronald Reagan was 
president. The newest 737 will 
burn more than 20 percent less 
fuel than the soon-to-be-retired 
jets, according to Southwest.

South African Airways CEO-elect 
to woo banks as top priority 

The chief executive officer-elect of South 
African Airways is making it his first priority to 
convince banks that the state-owned carrier’s new 
leadership is committed to stemming five straight 
years of losses and repaying its debt.

Lenders and other stakeholders need to be assured 
that “there is a plan that is plausible for SAA,” Vuyani 
Jarana said in an interview in Johannesburg. “It’s a 
public-interest company, you have your lenders who 
are as important as your shareholder.”

Jarana, 46, is due to become SAA’s first perma-
nent CEO since 2015 when he joins the airline from 
Vodacom Group Ltd., South Africa’s largest wire-
less carrier, where he previously held the position 
of CEO of its business division. His appointment 
comes after Citigroup Inc. and Standard Chartered 
Plc both refused to extend loan terms for SAA, 
which hasn’t made a profit since 2011 and has been 
surviving off government bailouts and guarantees.

“There is a strategy in place to stop the bleed-
ing and I am confident that it will succeed, and 
that we can negotiate plans for refinancing,” said 
Jarana. “The exciting part will be in re-engineering 
the commercial and growth strategy and improving 
customer satisfaction at SAA.”

‘No mIrAcleS’
SAA has been run on an acting basis by Chief 

Technical Officer Musa Zwane, who was the 
seventh permanent or temporary CEO of the air-
line since 2010. Chairwoman Duduzile Myeni, a 
former schoolteacher who also heads President 

Jacob Zuma’s charitable foundation, has been on 
the airline’s board since 2009 and acted as the 
board’s chair until her permanent appointment in 
2015. Her contract was renewed for a year in Sep-
tember 2016.

“It is time for a new person in that position,” 
Finance Minister Malusi Gigaba said earlier this 
month. The airline needs a recapitalization of at 
least 10 billion rand ($768 million) and there are 
plans to strengthen the board, he said. It is in talks 
with lenders about 6.9 billion rand of loans coming 
due by the end of next month. The government is 
considering options about reducing its 39 percent 
stake in Telkom SA SOC Ltd., the country’s larg-
est fixed-line operator said, which could be used 
to fund SAA.

The airline hasn’t started preparing its annual 
financial statements because it is waiting for the 
capital injection from the government, Johan-
nesburg-based Business Day reported, without 
saying where it got the information. Myeni, whose 
term ended on August 31st, will serve until the 
next annual general meeting, the newspaper said, 
adding that SAA has asked the finance ministry to 
postpone the AGM to January.

Jarana, who still needs to serve out his notice 
period at Vodacom, the terms of which haven’t 
been disclosed, said he will ensure he surrounds 
himself with the right people to turn around the 
debt-laden airline. “I would like to see more people 
with airline and international experience joining 
me at SAA,” he said. 

Mühlenkamp takes leadership 
of Jettainer operations

health benefits and stating that 
they will do whatever it takes to 
secure a fair contract. They also 
protested at UPS’ annual share-
holder meeting in Wilmington, 
Del., where they distributed an 
expanded version of the letter to 
the CEO and board of directors. 

“With the busy holiday ship-
ping season coming up, UPS 
should be making sure the com-
pany is prepared to meet cus-
tomer demand, not wasting time 
on corporate maneuvers that only 
create more instability in its air-
craft maintenance workforce,” 
said Teamsters Local 2727 Presi-
dent Tim Boyle. “Hopefully, the 
company will get serious about 
settling a fair contract.” 

Frank Mühlenkamp is now 
strengthening Jettainer GmbH as 
its new Director of Operations. 
He is therefore responsible for 
the complete management and 
maintenance of about 90,000 
containers and pallets (ULDs) 
worldwide that are operated by 
24 airlines in conjunction with 
the leading international service 
partner for outsourced ULD 
management.

Mühlenkamp launched his 
career at the Ground Operations 
department at the Lufthansa hub 
in Frankfurt. After spending two 

years at Augsburg Airways, he 
returned to the Lufthansa Group. 
Mühlenkamp held several lead-
ing positions in the ground and 
flight operations departments 
and worked in Germany, Europe 
and the United States. “We’re 
delighted to have found an 
extremely competent manager in 
the person of Frank Mühlenkamp; 
he brings with him many years of 
experience in the operational busi-
ness and an excellent knowledge 
of the aviation industry,” says 
Carsten Hernig, Managing Direc-
tor of Jettainer GmbH.
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CP prides itself on building partnerships. We work with 
our customers, wherever they are, to identify their needs 
and help meet their objectives, while providing the best 
service along the way. CP is your full supply-chain solution 
provider that gets your goods to where they need to be.

Learn more at cpr.ca

BUILDING CONNECTIONS 
WHEREVER WE GO.


