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The Port of Savannah’s 1,200-acre Garden City Terminal. (Photo courtesy of Georgia Ports Authority/Emily Goldman)

Savannah market drawing new players 
with fastest-growing U.S. containerport

Expanding rail capabilities 
to augment allure of 
Georgia freight infrastructure

By Paul Scott Abbott, AJOT

From development of 
a consolidated rail terminal 
at the Port of Savan-
nah to expansion of 
inland port capabili-
ties, the Georgia Ports 
Authority is assert-
ively building upon 
its intermodal links. 

Early construc-
tion activity has begun 
on the GPA’s $128 million 
Mason Mega Rail project at 
the Port of Savannah’s Garden 
City Terminal, already the 
South Atlantic region’s busi-
est intermodal gateway, han-
dling 38 trains per week of 
import and export freight.

Slated for 2021 comple-
tion, the Mason Mega Rail 
project is combining into 
one on-dock rail terminal the 
now-separate Port of Savan-
nah presences of Norfolk 
Southern and CSX. The con-
solidated terminal is adding 
97,000 feet of new tracks at 
Garden City while expanding 
the number of working tracks 
to 18 from the current eight.

Funded in part by a $44 
million federal grant, the 
endeavor also entails build-
ing of bridges carrying eight 
tracks over a canal and instal-
lation of eight rail-mounted 
gantry cranes, each to span 
nine tracks for improved effi-
ciency moving containers 
from train to truck.

The completed project 
will double rail capacity at 
the Garden City Terminal to 1 
million lifts per year and facil-
itate ready accommodation of 
10,000-foot-long unit trains, 
according to GPA officials, 
while allowing all rail switch-
ing to be brought onto the ter-
minal and improving vehicle 
traffic flow around the port.

“Our ability to build 
longer trains on terminal will 

incentivize rail carriers 
to expand the service 
area best served by the 
Port of Savannah -- 
positioning Savannah 
to rapidly increase ser-
vice to an arc of inland 
markets, from Atlanta 
to Memphis, St. Louis, 

Chicago and the Ohio Valley,” 
said John Trent, GPA’s senior 
director of strategic opera-
tions and safety.

The on-terminal Savan-
nah project is being buttressed 
by development of additional 
inland port infrastructure.

The GPA looks to begin 
operations in the fall at a new 
inland rail facility, the CSX-
served Appalachian Regional 
Port, on 42 acres in Murray 
County, proximate to Inter-
state 75 about 85 miles north-
northwest of Atlanta, therewith 
opening additional markets for 
GPA across Alabama, Tennes-
see and Kentucky.

“Because it is located in 
an industrial belt – includ-
ing the production and 
export of carpet and flooring, 
automobiles and tires – the 
Appalachian Regional Port 
will make those commodi-
ties more competitive in the 
global market, while reducing 
emissions,” said GPA Execu-
tive Director Griff Lynch.

The cost reductions ema-
nate from the efficiency of 
rail, by which hundreds of 
containers can be moved at 
once. Additionally, once a 
manufacturer has emptied a 
container of cargo, that con-
tainer may be returned to 
the inland port rather than 

The Port of Savannah looks to further capabilities with completion of the 
Mason Mega Rail project at its Garden City Terminal.

By Paul Scott Abbott, AJOT

Boasting the fastest-growing U.S. contain-
erport and a rapidly expanding critical mass 
of distribution facilities, Savannah is quickly 
attracting a bevy of beneficial cargo owners 
and logistics operators to the Peach State.

“We are capturing more discretionary 

GeorGia 
ports ‘18 

cargo as shippers discover the benefits of 
landing goods closer to customers in the fast-
growing Southeastern U.S.,” said Griff Lynch, 
midway through his second year as the Geor-
gia Ports Authority’s executive director. “In 

(ALLURE – continued on 
page 4)

(PLAYERS – continued on page 3)
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Matt Markham, director of the Georgia 
Center of Innovation for Logistics, 

believes the Peach State stands out 
in its supply chain capabilities.

Center dedicated to advancing  
Peach State’s innovative logistics

turn, this has fueled an unprec-
edented construction boom in 
Savannah’s logistics industry.”

Having reached a pace of 
4 million 20-foot-equivalent 
container units moving across 
docks at its Port of Savannah, 
which is welcoming mega-
ships with capacities of as 
many as 14,000 TEUs, the 
GPA isn’t standing pat but 
rather is augmenting infra-
structure at what already is the 
Western Hemisphere’s largest 
single container terminal.

The project to deepen 
Savannah Harbor to as 
many as 49 feet at low tide 
is moving toward comple-
tion and Savannah’s 1,200-
acre Garden City Terminal 
is slated to get six more neo-
Panamax gantries in 2020, to 
join four new such units to be 
in operation by mid-2018, to 
bring its total ship-to-shore 
crane contingent to 36. Other 
endeavors (see story on page 
2) include a consolidated 
intermodal rail facility.

Meanwhile, in 2017, pri-
vate investors added 3.6 mil-
lion square feet of industrial 
space in the Savannah area. 
Another 4 million square 
feet are under construction, 
with the next year and a 
half expected to see an addi-
tional 10 million square feet 
of warehouse space in the 
Savannah market.

“Now is the time to jump 
into the Savannah market,” 
Lynch said. “We’ve had some 
major business announce-
ments in the last few months, 
but there is still ample land 
available for development.”

According to industrial 
real estate firm Colliers Interna-
tional, there is enough space at 
existing industrial parks to add 
another 15 million square feet 
of industrial space within 15 
miles of the Port of Savannah. 
Further opportunities exist in 
nearby Bryan, Effingham and 
Liberty counties and beyond. 

GPA Board Chairman 
Jimmy Allgood, noting that 
in last October alone the 
authority’s container trade 
grew by 32 percent, com-
mented, “We’re experiencing 
phenomenal growth in port 
business. This signals the 
need for additional invest-
ment from both the public 
and private sectors.”

Allgood said that through 
it fiscal year ending June 30, 
2018, the GPA will spend $125 
million on new cranes, rail 
expansion and additional truck 
lanes at the Port of Savannah’s 
Garden City Terminal. Mean-
while, the state of Georgia is 

Griff Lynch, posing at the fast-growing Port of Savannah, has plenty 
about which to be enthusiastic midway through his second year as 

executive director of the Georgia Ports Authority.

By Paul Scott Abbott, AJOT

Among testaments to the priority of 
the supply chain in the Peach State 
is the Georgia Center of Innovation 
for Logistics, a unit of the Georgia 
Department of Economic Develop-
ment, which puts on an annual indus-
try summit and furnishes year-round 
assistance and expertise to businesses 
that combine to annually move more 
than $900 billion of cargo 
through the state.

“Georgia stands out in its 
logistics offerings due to the 
completeness of its logistics 
infrastructure,” the center’s 
director, Matt Markham, told 
AJOT, citing the dynamic sea-
ports of Savannah and Bruns-
wick plus inland intermodal 
facilities, as well as a lead-
ing-edge highway network, rail services by 

two Class Is and 24 short lines, and grow-
ing cargo volumes at Hartsfield-Jackson 

Atlanta International Airport, which for 
two decades has been the world’s busi-
est for passenger traffic.

“And finally,” he said, “Georgia’s 
premier logistics technology com-

pletes the full suite of resources. Geor-
gia companies can take advantage 

of the state’s nationally ranked 
IT (information technology) 
community that includes a 
growing cluster of nearly 400 
IT companies specializing in 
supply-chain-related applica-
tions and devices.”

The innovation center’s 
partnerships with Georgia’s 
university system include 
tapping into Georgia Tech’s (PLAYERS – continued on 

page 4)

(PLAYERS – continued from 
page 2)

(DEDICATED – continued on page 5)

BREAKBULK AND PROJECT CARGO.
SAVANNAH AND BRUNSWICK.
SMART MOVE.

EXPERIENCE, FLEXIBILITY AND RAPID MARKET ACCESS 
MAKE THE GEORGIA PORTS THE PERFECT HUB  

FOR BREAKBULK AND PROJECT CARGO.

• Dedicated teams well-versed in the special 
handling requirements for each type of cargo

• Direct interstate access to manufacturing points 
throughout the U.S.

• Established relationship with the Georgia 
Department of Transportation for overweight 
and dimensional cargo permitting assistance

• 355,000 sq. ft. of warehouse space at Port of 
Brunswick’s Mayor’s Point Terminal

• 1.4 million sq. ft. of warehouse space at Port of 
Savannah’s Ocean Terminal

• Rail: Brunswick - Direct CSX and Norfolk Southern 
        Savannah - Direct Norfolk Southern and  
                            CSX via Switch

For additional information, contact  
William “Bill” Jakubsen, Global Manager, RO/RO, Bulk, and General Cargo  

at (912) 964-3891, bjakubsen@gaports.com

gaports.com/breakbulk
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Trade with Japan__
Fast & direct  
from Atlanta

COVERING ALL COASTS
Providing stevedoring & terminal operations
in more than 42 U.S. ports and 80 locations

www.PortsAmerica.com

Baltimore
Baton Rouge
Bayonne
Beaumont
Boston
Brunswick
Camden
Charleston
Concord, CA
Coos Bay
Corpus Christi

Crockett
Davisville
Eureka, CA
Freeport
Galveston
Gulfport
Houston
Jacksonville
Long Beach
Longview
Los Angeles

Miami
New Orleans
New York
Newark
Olympia
Philadelphia
Port Arthur
Port Canaveral
Port Everglades
Port Hueneme

Portland, ME
Providence
San Diego
Savannah
Tacoma
Tampa
Vancouver, WA
Virginia
Wilmington, DE
Wilmington, NC

GPA’s Port of Brunswick adds 
capacity for processing vehicles

By Paul Scott Abbott, AJOT

The Colonel’s Island Terminal at 
the Georgia Port Authority’s Port of 
Brunswick, about 80 miles south of 
Savannah, has increased auto-process-
ing capacity by 50 percent over the past 
year, all of which has been absorbed by 
processors and manufacturers.

“Since last year, we’ve been imple-
menting an aggressive growth plan, 
enabling GPA and our auto-processing 
partners to win new customers and cap-
ture greater market share,” said Griff 
Lynch, the GPA’s executive director. 

The Brunswick roll-on/roll-off ter-
minal has expanded from 60,000 spaces 
in 2016 to 90,000 spaces today, for a 
total capacity of 800,000 cars per year. 

That additional space already has 
been absorbed by auto processors Wal-
lenius Wilhelmsen Logistics, Mercedes 

and International Auto Processors.
The three port customers have 

increased their operations by a total 
of 200 acres on the island’s south 
side, bringing auto processing space 
to 600 acres.

Plans call for further expansion that 
will allow the GPA to move, process and 
store some 1.4 million vehicles annually 
– more than double the 607,000 units 
of roll-on/roll-off cargo handled in the 
fiscal year ended June 30, 2017.

“Growing our infrastructure will 
allow GPA to better serve the needs 
of auto processors and manufactur-
ers as they rely more heavily on our 
terminal to meet customer demand,” 
Lynch said. “This investment puts the 
Colonel’s Island facility on track to 
become the nation’s No. 1 auto port.” 

A Mercedes car rolls off a ship at the Georgia Ports Authority’s Port of brunswick, where 
auto-processing capacity has been boosted by 50 percent over the past year. (Photo courtesy of 

Georgia Ports Authority/Stephen b. Morton)
investing $1 billion a year to create dedi-
cated truck lanes, alleviate traffic and 
improve safety across the state.

Among the latest private-sector 
announcements are those of Canoga 
Park, California-based Noble House 
Home Furnishings LLC, which is 
building a 630,600-square-foot distri-
bution facility to fulfill online orders 
for the eastern half of the nation, 
and Irvine, California-headquartered 
home accessories firm Best Choice 
Products, erecting a 344,700-square-
foot hub.

Recently opened for business are 
distribution centers for furniture and 
décor seller Wayfair, with 846,000 
square feet, and fashion and accesso-
ries dealer Tory Burch, with 753,000 
square feet, both in Henry County, 
southeast of Atlanta. In the Savan-
nah area, PortFresh has opened a 
100,000-square-foot facility handling 
chilled cargo.

The latest announcement comes 
from United Kingdom-based Neal 
Brothers Export Packers, which has 
entered the Savannah logistics market 
with an opening play of 60,000 square 
feet and plans to grow its footprint to 
200,000 square feet within a year and 
500,000 square feet within five years.

Neal Brothers’ general manager, 
Darryl Griffin, said coming to Savan-
nah has been a long-term goal for the 
firm, commenting, “The record-break-
ing year-over-year growth for the GPA 
team has not gone unnoticed in the 
logistics community. Neal Brothers 
recognized that success and feels that – 
given our 100-plus years of warehous-
ing experience – we would be an asset 
to the GPA and Savannah community.

“Demand for services through 
the Port of Savannah has given us 
the ability to open one location with 
talk of a second site,” Griffin said, 
citing opportunities in support-
ing automotive, manufacturing and 
construction industries.

Major companies already entrenched 
with distribution hubs in the Savan-
nah area include Walmart, Target, The 
Home Depot, IKEA, Heineken, Pier 
1 Imports, Toys “R” Us, US Foods, 
Dollar Tree and Floor & Decor.

(ALLURE – continued from page 2)

paying for drayage back to the coast. 
This should also shorten the time a cargo 
owner must pay the container lease rate.

GPA officials have computed that 
each container moved by rail to the 
Appalachian Regional Port will offset 
355 truck miles on Georgia highways, 
saving more than 8 million truck 
miles in the first year while alleviating 
highway congestion around Atlanta. 
The facility is to open with an ini-
tial capacity of 50,000 containers per 

year, with a 10-year development plan 
calling for doubling that capacity.

The Murray County installation 
is to join the established inland port 
in south-central Georgia operated by 
Cordele Intermodal Services. Served 
by short-line rail providers, CIS oper-
ates on 40 acres with an option to 
expand. CIS supplies the Kia manu-
facturing plant in West Point, Georgia, 
with parts imported through Savan-
nah, saving more than 6 million truck 
miles each year.

(PLAYERS – continued from page 3)
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Supply Chain and Logistics Institute, 
bringing new technology and ways of 
doing business to the state’s logistics-
enabled companies.

“Technology is rapidly changing 
the logistics and supply chain land-
scape, and you will continue to see 
the robust innovation ecosystem in 
Georgia’s universities and businesses 
lead in developing and deploying 
the next-generation technologies to 
help companies manage their supply 
chain and operate more efficiently,” 
Markham said. 

“With the tremendous growth in 
traffic moving through our ports pro-
jected in the years ahead,” he contin-
ued, “you will see Georgia place even 
more emphasis on innovative and 
strategic tactics such as inland ports, 
truck-only lanes and key investments 
throughout our transportation network 
to ensure our shippers and logistics 
providers can continue to count on 
Georgia’s infrastructure to enable reli-
able and efficient freight movement.”

The 2018 edition of the center’s 
signature event – the Georgia Logis-
tics Summit – is slated for April 9-11 
at the Georgia World Congress Center 
in Atlanta. The summit has grown 
since its 2009 inception to annually 
attracting more than 1,500 attendees 
from around the world to discuss best 
practices and trends in the logistics 
industry and thus assist numerous 
businesses in taking greater advantage 
of Georgia’s strong logistics assets. 

(DEDICATED – continued from 
page 3)

GPA surpasses 4 million TEUs
The Port of Savannah handled more 

than 4 million twenty-foot equivalent 
container units in 2017 - an increase of 
11 percent and the port’s highest annual 
volume ever.

This is the first time we’ve han-
dled more than 4 million TEUs in a 
12-month period, which is an impor-
tant milestone for Savannah, said 
Georgia Ports Authority Executive 
Director Griff Lynch. These numbers 
clearly show that Georgia has the fast-
est growing and most critical port in 
the Southeast.

For the month of December, GPA 
handled 323,000 TEUs, up 10.6 per-
cent or 31,000 TEUs, for the busiest 
December in GPA’s history.

Savannah is double the size of the 
next largest port in the region, high-
lighting Georgia’s growing role as a 
gateway for American cargo, Lynch 
said. Similarly, there is no deepening 
project more significant in the nation 
at this time than the Savannah Harbor 
Expansion Project.

Georgia Gov. Nathan Deal released 
his Fiscal Year 2018 budget proposal 
last week, allocating $35 million in addi-
tional support for the deepening, for a 
total of $301 million in state funds. Cur-
rently, there are three dredges working 
in the Savannah River. The project is 
scheduled for completion by the end 
of 2021.

We’d like to thank the governor 
and General Assembly for their full 
and complete support of the state share 
of the project, and we look forward 
to seeing the federal match with the 
upcoming release of the President’s 
budget and the appropriations process, 
said GPA Board Chairman Jimmy All-
good. Our federal delegation to Wash-
ington also deserves our appreciation 
for their tireless work in support of 
Savannah’s harbor expansion.

At the GPA board meeting, Lynch 
reported total trade for 2017 reached 
a record 35 million tons of cargo, an 
increase of 3.8 million, or 12 percent. 

Broadened perspective urged 
as Jump Start ’18 gets in gear

Terry jones, chairman of travel industry 
startup Wayblazer, provides the opening 

keynote at SMC3’s jump Start ’18 in Atlanta. 
(Photo by Paul Scott Abbott, AjOT)

By Paul Scott Abbott, AJOT

Transportation industry leaders 
were encouraged to be open to new 
ideas as Jump Start ’18, presented by 
SMC3, got into gear on January 22nd 
in Atlanta.

In his keynote address, Terry 
Jones, who founded Travelocity.com 
and Kayak.com and currently serves 
as chairman of Wayblazer, which 
uses artificial intelligence to provide 
travel recommendations, opened the 
conference urging attendees to take 
risks and adopt a wider perspective, 
commenting, “It’s not enough just to 
look at your business. You have to 
look at everything.”

is conducted, Jones added, it remains 
vital to listen to customers.

The Home Depot’s senior director 
of reverse logistics, Sarah Galica, the 
conference chairwoman, encouraged 
the 500-plus Jump Start participants 
to connect, learn from each other and 
broaden their perspectives.

SMC3 used the conference as a 
forum to announce expansion of its 
RateWare XL and BatchMark XL 
less-than-truckload rating and audit-
ing solutions to add advanced rating 
capabilities for small package ship-
ments, including via various FedEx 
and UPS services. 

And DDC FPO unveiled its latest 
freight billing solutions product – 
DDC Intelligence – to streamline the 

With between 3,000 and 4,000 
startup businesses every year, innova-
tive companies are “all about less capi-
tal and more speed” in an environment 
that’s “drop-dead easy,” Jones said.

But, while technology has 
changed much about how business 

(PERSPECTIVE – continued on 
page 21) (SURPASSES – continued on page 24)
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The answer to all your Warehousing, Logistics, Transport and Terminal needs.

Locations

10,000 Maurice Duplessis
Montreal, QC, Canada 

Tel. 514-648-4848

5 Betomat Court
Bolton, On, Canada
Tel. 647-476-4848

At GT Group, we pride ourselves on being able to offer you, our customer, integrated solutions to all of 
your logistical needs.

Through our Terminals in Montreal and Toronto, we can provide a comprehensive range of services that 
include warehousing, indoor/outdoor storage as well as heavy lift capacity. In partnership with our 
Transport Division, we are able to deliver your cargo, no matter how big or small, quickly and safely to 
any point in North America. Our Container Division is able to supply you with any type of container, or 
can modify a container to your exact specifications.

Please allow us to be your one-stop shop for all of your Logistical Needs. We are here for you.

Creating Solutions for over 40 years

www.gtgroupinc.com

The challenges of offshore 
wind energy
Policy hurdles may be more formidable than tech-
nical issues in the US.

By Peter Buxbaum, AJOT

Wind is become a grow-
ing part of the energy mix, 
both in the United States 
and globally. Some of the 
world’s largest terrestrial 
wind farms are being 
developed in places like 
Utah and Wyoming. 

In recent years, 
offshore wind gen-
eration has become 
an object of inter-
est to governments 
and investors. According to a 
report released late last year, 
the global market for off-
shore wind energy will grow 
to $57.2 billion in 2022, from 
$20.3 billion in 2016.

Major energy compa-
nies, like Statoil, the Norwe-
gian multinational and the 
largest offshore oil drilling 
operator, is looking to diver-
sify to wind energy, getting 
involved in large projects 
around the world, including 
the United States.

There are a number of 
obstacles that make the wide-
spread development of off-
shore wind farms less than 
a foregone conclusion, espe-
cially in the U.S. Technical 
issues abound, to be sure, 
but these are being met by a 
flurry of innovation activity.

The thornier issue in the 
U.S. revolves around govern-
mental policy. The president 
himself has expressed skepti-
cism of wind energy, telling 
an audience in Iowa last June, 
“I don’t want to just hope the 
wind blows to light up your 
house and your factory.”

The Trump administration 
has evinced a clear preference 
for developing the country’s 
fossil fuel resources, pushing to 
open drilling on the U.S. coasts 
just about everywhere. The 
Interior Department’s Bureau 
of Ocean Energy Manage-
ment (BOEM), which actively 
developed leases for offshore 
wind generation during the 
Obama administration, has 
announced only one new lease 
since Trump took office, and 
that was last March.

Then there is the matter 
of the Jones Act. If wind 
developers are required to 
use U.S. vessels and crews 
to transport equipment off-
shore, it will increase their 
costs and provide a disincen-
tive to investment.

That’s not to say that 
Trump policies can stop the 
development of wind energy 
in its tracks. Although the 
Trump administration appears 
to be rolling back renewable 
energy goals set by former 
President Barack Obama, 
many states and even pri-
vate utilities have their own 
renewables programs. New 
York State has a goal of 50% 

renewables for the electric 
grid by 2030. Statoil is help-

ing the state achieve that 
goal, after successfully 

bidding in a federal 
auction in December 
2016 on the Empire 

Wind project, a 79,000-
acre area 11 miles off of 

Long Island desig-
nated by New York 
State for wind 
power generation.

OffshOre Wind and the 
JOnes act

The technical issues relate 
mainly to the relocation of new 

block Island Wind farm off the coast of Rhode Island
(CHALLENGES – continued 

on page 8)
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Wind over the prairies
There is a major wind power building spree 
coming on ahead of the loss of  federal devel-
opment initiatives in 2020. The question is 
how will the project supply chain handle 
the boom?

By Matt Miller, AJOT

Mammoth wind farms 
are expected to dot the plains 
of Oklahoma, the prairies of 
Wyoming and the scrublands 
of eastern New Mexico and 
Western Texas, generating 
thousands of megawatts of 
power from the beginning of 
the next decade. These mega-
projects, which will provide 
low-cost, efficient power for 
millions of consumers, will 
cost developers billions of 
dollars. They constitute the 
largest wind power initiatives 
in North America ever.

All this sounds like a 
golden age of onshore wind 
energy in the US. However, 
it just as well could signal a 
temporary growth spurt fol-
lowed by a severe slowdown. 
That’s because the indus-
try faces the loss of federal 
development initiatives after 
2020, a timetable that spurred 
the industry to initiate these 
mega-projects in the first 
place and place big bets on 
these enormous farms instead 
of smaller, quicker projects. 

“There will be a new 
normal in terms of annual 
growth,” said Luke Lewan-
dowski, global research man-
ager for the Chicago-based 
MAKE Consulting, which 
specializes in wind energy.

This transitory surge 
poses a dilemma to equip-
ment providers and special-
ized logistics handlers alike: 
How do they gear up for 
an expected building spree 
knowing that it will most 
likely be short-lived? 

What’s more, getting this 
power to those who need it 
isn’t simple. That’s because 
these projects are designed 
to move electricity from rural 
areas, where they’ll be gener-
ated, into the population cen-
ters hundreds of miles away. 

First, there’s the cost: 
The construction of an extra-
high voltage power line costs 
a bundle, north of $50 million 
per mile of transmission line, 
according to one estimate. 
The 350-mile transmission 
line that will link the Okla-
homa wind farm with Tulsa 
and other cities to the east in 
Arkansas, Texas and Louisi-
ana will cost $1.6 billion, for 
example. The line is 765-kilo-
volts, the highest capacity on 
the market today, offering 
maximum output with mini-
mal transmission loss. 

But to build these lines 
requires regulatory approval 
and since they often cross 
state lines, the process is long 
and fraught. Philip Howard, 
the chair of Common Good, 
a non-partisan bureaucratic 
reform coalition, cites one 

transmission line that links 
Wyoming wind farms with 
the Pacific Northwest. “The 
builder of the line had to get 
permission of every single 
county in Idaho over which 
the line went,” said Howard. 
“That’s absurd.”

American Electric Power, 
which will construct the line, 
has asked regulators for 
expedited approval, accord-
ing to AEP spokesperson 
Melissa McHenry, who cites 
cost-savings for customers as 
well as the renewable nature 

Mammoth wind farms are expected to dot the plains of Oklahoma, the prairies of Wyoming and the scrublands of 
eastern new Mexico and Western Texas, generating thousands of megawatts of power in the next decade.

(PRAIRIES – continued on 
page 12)
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offshore wind energy projects from shallow 
water to depths of 50 meters or more. Deepwa-
ter farms are more efficient and generate more 
power thanks to faster wind speeds, but are 
also more expensive and present obvious chal-
lenges. But given the expected growth in off-
shore wind, it’s not surprising that innovations 
are coming down the pike with great haste.

For example, in December 2017, Ampel-
mann, a company that provides offshore access 
solutions, announced it had created an angular 
boom tip to allow workers at a North Sea project 
off Scotland access to more easily install jackets 
for 84 wind turbines. 
In November, Statoil 
awarded a contract 
for a battery system 
to be connected to 
the first floating wind farm, also off the coast 
of Scotland. 

That project, which started as a pilot in 
2009, will reduce the cost of delivering elec-
tricity to 22,000 homes by 60 to 70 percent, 
according to Lars Christian Bacher, the com-
pany’s executive vice president for interna-
tional development and production. Recent 
developments in that project have the goal of 
“putting the whole factory on the seabed,” he 
said. “It’s not just a platform anymore.”

Statoil‘s strategy is to gradually supple-
ment its oil and gas portfolio with renewable 
energy, to transition “from an oil company to 
energy company,” said Bacher. The value the 
company brings to that endeavor, he explained, 
is its experience in developing and managing 
large offshore oil drilling projects.

Statoil Wind US, a subsidiary of the for-
merly government-owned Norwegian com-
pany, is looking for projects to invest in the 
United States to supplement the existing 

Empire Wind, which will start producing elec-
tricity in 2024. Statoil is already involved in 
massive offshore wind energy projects in 
Europe, one of which will require the deploy-
ment of 4,000 vessels to being to fruition. 

“But because of the Jones Act there are 
limitations on the vessels we can use” in a 
comparable project in the U.S., said Knut 
Aanstad, president of Statoil Wind US. Aans-
tad suggested that those legislative require-
ments could impede a company such as his 
from going all-in on wind projects because of 
the scale that such a project would require to 
make it worthwhile.

The Jones Act, 
passed in 1920, 
prohibits a foreign 
vessel from trans-
porting merchan-

dise between points in the United States. The 
act also applies to shipments from points on 
the North American continent to installa-
tions on the Outer Continental Shelf, hence 
its applicability to offshore wind installations. 
A violation of the Jones Act may result in the 
assessment of a civil penalty equal to the value 
of the merchandise. 

There have been attempts to repeal or reform 
the Jones Act for decades, all without success. If 
anything, the pendulum is now swinging in the 
direction of greater enforcement, with the cre-
ation within US Customs and Border Protection 
in 2016 of the Jones Act Division of Enforce-
ment (JADE). JADE was stood up primarily, it 
is presumed, to catch Jones Act violators in the 
offshore oil and gas industries, but it could just 
as easily be used in connection with wind farm 
operators. In early 2017, the Department of Jus-
tice settled a case which included payment by a 
shipping company of a $10-million penalty, the 
biggest ever under the Jones Act.

(CHALLENGES – continued from page 6)

“I don’t want to just hope the wind blows 
to light up your house and your factory.” 
U.S. President Donald Trump

Deepwater Wind moves to 
make offshore wind power 
a utility scale renewable

Deepwater Wind has 
proposed to Massachusetts 
an innovative offshore wind 
solution that, for the first 
time, will allow a utility-scale 
renewable energy project 
to replace the retiring fossil 
fuel-fired power plants clos-
ing across the region.

Deepwater Wind – Amer-
ica’s leading offshore wind 
developer – will submit its 
response to Massachusetts’ 
83C offshore wind solicitation 
with its Revolution Wind off-
shore wind farm, paired with a 
first-of-its-kind offshore trans-
mission backbone developed in 
partnership with National Grid.

Revolution Wind will also 
be capable of delivering clean 
energy to Massachusetts utili-
ties when it’s needed most, 
during peak hours of demand 
on the regional electric grid. 
A partnership with First-
Light Power, using its North-
field Mountain hydroelectric 
pumped storage in Northfield, 
Massachusetts, makes this 
peak power offering possible.

“We are proposing a next 
generation renewable energy 
project. It’s the first of its kind 
in the world, and that’s why 

we call it Revolution Wind,” 
Deepwater Wind CEO Jeffrey 
Grybowski said.

“Our offshore wind solu-
tion can replace power plants 
of prior generations that are 
now retiring. Offshore wind 
produces a massive amount of 
clean energy and we can now 
deliver that power even when 
the wind is not blowing,” 
Grybowski said. “Plus, build-
ing an offshore transmission 
backbone that multiple off-
shore wind projects can con-
nect to over the coming years 
means we’re building a smart 
system that won’t duplicate 
costs from multiple projects.”

Deepwater Wind previ-
ously proposed an initial 144 
megawatt phase of Revolu-
tion Wind under the state’s 
earlier 83D solicitation; 
decisions on those bids are 
expected next month.

Under Deepwater Wind’s 
83C proposal, Revolution 
Wind could be built at vari-
ous sizes up to 400 MW in its 
first phase.

Enabling Wind to Meet 
Peak Energy Demands: Deep-

(MOVES – continued on 
page 11)
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Mammoet contracted to provide 
heavy lifting and transport solutions 
for new Dangote Oil Refinery

During a signing ceremony in Lagos 
on January 16, 2018 the Dangote Group 
of Companies and Mammoet signed the 
contract for this ambitious project. The 
new multi-billion-dollar refinery is being 
built by the Dangote Group of Companies 
in resource-rich Nigeria. It has a capacity 
of 650,000 barrels per day and will boost 
economic growth in Nigeria and generate 
thousands of jobs. The refinery is sched-
uled to come onstream in 2019 and will 
increase the country’s oil exports and 
reduce its reliance on imports of petro-
leum products. 

Paul van Gelder, CEO of Mammoet 
Holding B.V. and Aliko Dangote, Presi-
dent of Dangote Group of Companies 
(right) at the signing ceremony in Lagos 

on January 16th. 
Under the contract Mammoet, the 

global leader in engineered heavy lifting 
and transport, will be transporting, lifting 
and installing all over-dimensional cargo 
for the refinery. 

“We are delighted to work together 
with our Nigerian partner Northridge 
Engineering on one of the most signifi-
cant projects that will help the economies 
of Nigeria and the West Africa region. We 
feel honored to have been entrusted by the 
Dangote Group with the heavy lifting and 
transport requirements for this project. 
We look forward to working with them to 
contribute to a safe and efficient project.” 
said Harm Tiddens, General Manager 
Mammoet West Africa. 

(L to R) Paul van Gelder, CEO of Mammoet Holding b.V., 
Aliko Dangote, President of Dangote Group of Companies

Intermarine, Chet Morrison Contractors 
and NOLA export oil platform

The second of five heavy-lift proj-
ect cargo pieces manufactured in Loui-
siana was recently exported through the 
Port of New Orleans, bringing together 
three New Orleans based entities on an 
international supply chain solution. Port 
NOLA is partnering with Intermarine, a 
New Orleans-based shipping company, 
and Chet Morrison Contractors, a Har-
vey-based land and marine construction 
company, to export five shipments of 
locally manufactured oil platform com-
ponents to Trinidad through 2019. 

The top side deck piece of an oil 
platform, manufactured by Chet Mor-
rison Contractors, is discharged from 
barge onto the Intermarine Edge by 
terminal operator Coastal Cargo at the 
Harmony Street Wharf. Photo cour-
tesy of Coastal Cargo 

“The Port of New Orleans is 
proud to collaborate with our long-
time shipping line partner Intermarine 
to be able to provide the most efficient 
international shipping option for a 
Louisiana made product,” said Brandy 
D. Christian, Port of New Orleans 
President and CEO. “This partnership 
bodes well for the Port’s diverse capa-
bilities and carrier options, as well as 
for our homegrown manufacturers’ 
ability to compete globally.” 

The first piece, the base of an 
oil platform built by Chet Morrison 
Contractors, arrived at Port NOLA by 
barge at the Poland Avenue wharf and 
was discharged directly from barge 
to the Intermarine Industrial Edge 
by terminal operator Coastal Cargo 
in August. The second piece, the top 

side deck also built by Chet Morri-
son Contractors, arrived by barge at 
the Harmony Street wharf and was 
also discharged directly from barge 
to the Intermarine Industrial Edge by 
Coastal Cargo last month. 

“Founded in New Orleans, Inter-
marine is always looking for any 
opportunities to bring our vessels to 
New Orleans,” said Fran Cruz, Com-
mercial Line Manager for Interma-
rine, which specializes in transporting 
project, breakbulk and heavylift 
cargo. “It’s these strong partnerships 
with organizations like Chet Morri-
son Contractors and the Port of New 
Orleans that have contributed to the 
success of Intermarine.” 

Chet Morrison Contractors is 
a leader in providing construction, 
maintenance and abandonment ser-
vices for the oil and gas industry for 
land, inshore and offshore environ-
ments. For more than 15 years Chet 
Morrison has been shipping cargo 
exclusively with Intermarine through 
the Gulf of Mexico. 

“Working hand in hand with our 
local resources we were able to iden-
tify cost savings for the transport of 
pre-fabricated modules from our 
Harvey facility to the project loca-
tion in the Caribbean,” said Brent 
Desselle, Chet Morrison Contractors 
Project Manager. 

Both oil platform components 
arrived in Trinidad and were success-
fully discharged. The next project will 
commence loading in March 2018 
with the same two components. 
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water Wind is proposing an innovative 
feature for Revolution Wind: Enabling 
its energy delivery to be scheduled to 
meet peak energy demands. By part-
nering with the storage capability 
of the largest hydroelectric pumped 
storage facility in New England – the 
Northfield Mountain pumped-hydro-
electric station operated by FirstLight 
Power Resources, a hydroelectric and 
energy storage company – offshore 
wind can act like a baseload resource.

The region is faced with the chal-
lenge of replacing energy generation 
from aging, retiring fossil-fuel plants. 
Revolution Wind’s offshore wind – stor-
age pairing will help the Commonwealth 
meet its energy demands by storing and 
dispatching offshore energy when and 
where it’s needed most. No new trans-
mission lines are needed for this element 
of Revolution Wind.

“We’re very excited to collaborate 
with Deepwater Wind and National 
Grid to help Massachusetts reduce 
greenhouse gas emissions and reach 
its environmental goals,” said John 
Shue, FirstLight Power Resources’ 
senior executive. “Northfield Moun-
tain, New England’s largest source of 
green energy storage, can store wind 
energy when demand is at its lowest 
and deliver it back to the Common-
wealth’s consumers when it’s needed 
most. Pairing clean energy storage at 
Northfield Mountain with offshore 
wind energy will ensure that the people 
of Massachusetts capture the greatest 
environmental benefit they can, in the 
most efficient manner possible.”

Planning for the Future with an 
Expandable Transmission System 
Any Developer Can Use: Deepwater 
Wind is partnering with National Grid 
Ventures on developing an offshore 
transmission network that supports 
not just Revolution Wind, but also 
future offshore wind farms, even if 
they’re built by our competitors.

The first phase of this system 
will be the transmission connection 
between Deepwater Wind’s Revolu-
tion Wind offshore wind farm to the 
Massachusetts electric grid – laying 
the groundwork for a network con-
necting future offshore wind farms 
powering the Commonwealth.

This transmission network would 
be scalable up to 1,600 MW to accom-
modate the Commonwealth’s growing 
offshore wind industry. If the Revolu-
tion Wind proposal is selected by the 
state’s utilities, Deepwater Wind com-
mits to allowing other developers to 
use this network to connect their wind 
farms to the mainland grid.

This cooperation is in the best inter-
est of Massachusetts electric custom-
ers because it will reduce the amount 
of electrical infrastructure needed to 
support the state’s 1,600 MW offshore 
wind goal. Instead of each subsequent 
developer building its own standalone 
cable network, other offshore wind 
companies could use expandable infra-
structure already installed for Revolu-
tion Wind, reducing project costs and 
saving ratepayers money.

“Offshore wind is rapidly becoming 
a preferred renewable energy resource. 
Our partnership with Deepwater 
Wind underscores our commitment to 
advance a clean energy transition, which 
will benefit customers, local communi-
ties and the environment for generations 
to come in Massachusetts,” said Will 
Hazelip, Vice President, US Transmis-
sion, National Grid Ventures.

Deepwater Wind and National 

Grid previously partnered on the sea-
2shore cable connecting Deepwater 
Wind’s Block Island Wind Farm to 
the Rhode Island mainland grid. Using 
a similar approach to the successful 
sea2shore cable, Deepwater Wind will 
build this new submarine transmission 
connection between Revolution Wind 
to a Brayton Point substation in Som-
erset, Mass. National Grid has the right 
to purchase the completed transmission 
connection from Deepwater Wind.

The Revolution Wind project will 
be built in Deepwater Wind’s federal 
lease site southwest of Martha’s Vine-
yard. If approved, local construction 
work on Revolution Wind would begin 
in 2022, with the project in operations in 
2023. Survey work is already underway 
at Deepwater Wind’s lease area.

Utilities and state regulators are 
expected to make decisions in Janu-
ary 2018 for the 83D solicitation, 
and again in April 2018 for this 83C 
solicitation. In its 83C bid, Deepwater 
Wind also proposed the required 400 
MW configuration of the Revolution 
Wind proposal, as well as a smaller 
200 MW conforming project.

(MOVES – continued from page 8)

Offshore wind floating substructure designs: spar buoy (left), semisubmersible (middle), 
tension-leg platform (right)
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2020 – Landmark year 
for US wind power?

For Anderson Trucking 
Services’ ATS Projects, the 
dominant player in wind 
power-related land logistics, 
the rush by developers to 
get huge onshore wind proj-
ects up and running by the 
beginning of the next decade 
is being met with a certain 
amount of trepidation.

“Twenty-twenty is going 
to be a very busy year,” said 
Eugene Lemke, ATS Projects 
vice-president.

ATS, Lemke said, pre-
dicts that 2020 could set a 
single-year record for the 
installation of onshore wind 
generators in the US, eclips-
ing 2012, when the industry 
installed 13.1GW. That’s 
about 60% above what wind 
energy developers installed 
annually in the US in 2015, 
2016 and 2017.

But as much as ATS 
must gear up for the next 36 
months, it’s what comes after 
that that keeps Lemke and the 
company’s other transport 
specialists fretting.

“We see a cliff coming,” 
said Alan Redding, ATS Proj-
ects director of sales and busi-
ness development. He cited 
the end of federal develop-
ment and investment incen-
tives. “So, how much capital 
do we want to commit? How 
much do we want to invest in 
a two-year industry cycle?”

Rapid changes in wind 
power technology increase 
the unpredictability. Blades 
are getting longer and towers 
are getting taller, and at a 
blistering pace. According to 
the manufacturing giant Sie-
mens, blades have grown 15 
times over the past 30 years. 
Onshore blades now stretch 
to more than 60 meters, 
or 200 feet, almost double 

what they were just six years 
back. And manufacturers are 
eyeing 70 meter blades.

In some respects, Red-
ding said, ATS and other 
transport specialists have 
become “enablers of these 
bigger rotor sizes,” success-
fully working out ways to 
haul these giant blades over 
long stretches of road. How-
ever, there’s a limit to size 
and weight and manufactur-
ers are also investigating the 
possibility that ever-larger 
blades may have to be fab-
ricated in two parts and then 
assembled on site.

“There’s a lot of uncer-
tainty,” Lemke said.

Even now, Lemke added, 
“there are a lot of risks associ-
ated” with hauling the newest 
generation of blades, towers 
and turbines. Routes must be 
carefully planned. Hauling 
such large equipment often 
means utility wires must 
be raised, signs moved and 
posts relocated. But because 
roads and highways are the 
domain of varied jurisdic-
tions, from county to state to 
federal, communication can 
be treacherous, especially 
when a local road project is 
initiated, often without the 
advanced knowledge of the 
state highways departments.

Add to all this, the trun-
cated work schedule of those 
constructing the towers. 
According to Lemke, 70% 
of a year’s installation takes 
place over a six-month 
period, from the second half 
of Q2 until the early part 
of Q4. This is in large part 
weather-driven, but is also 
the result of financing and 
funding decisions.

By Matt Miller, AJOT

of wind. “We’re hoping for 
sometime in the second half 
of this year,” she said. “We 
believe it’s a hard thing for 
regulators to say ‘no’ to.”

Mega Wind POWer 
PrOJects 

Invenergy is developing 
the 2,000MW Wind Catcher 
wind farm in the Oklahoma 
panhandle. The Power Com-
pany of Wyoming is under-
taking the Chokecherry and 
Sierra Madre Wind Energy 
Project, which will produce 
up to 3,000MW of wind 
power. And Xcel Energy has 
plans for a 522MW farm in 
the prairie near Portales, New 
Mexico and a 478MW farm 
south of Plainview, Texas.

To put those in perspec-
tive, developers installed a 
total of about 8,000MW of 
wind power in the entire US 
annually in 2015 and again 
in 2016. 

Propelling these are long-
standing federal production 
tax credits, which Congress 
voted to end at the beginning 
of 2021. What’s more, the fed-
eral government will phase out 
another major incentive, the 
Energy Investment Tax Credit, 
by 2022. 

Bigger projects using 
larger, more efficient wind tur-
bines, offer cost advantages, 

but they don’t completely make 
up for the lost tax credits.

Both Invenergy and 
Power Company of Wyoming 
announced in 2016 that con-
struction had begun. Under 
a sliding incentive scale, this 
construction schedule enables 
full tax credits, which will 
decrease over time until the 
end of 2020, when they are 
completely eliminated. Devel-
opers must complete a project 
within four years of construc-
tion starting. Xcel is waiting on 
regulatory approval, which the 
company has said could come 
this year. Developers have said 
that all these projects could 
come online by 2020.

Invenergy is furthest along 
in terms of awarding supply 
contracts. GE Renewable 
Energy will provide 800 tur-
bines, each generating 2.5MW 

of power. Becky Norton, a 
GE spokesperson, confirmed 
that the blades will be manu-
factured in GE’s Little Rock, 
Arkansas plant, with the heads 
and hubs made in a GE facility 
in Pensacola, Florida.  In addi-
tion, she said, “We plan to work 
with companies in Texas and 
Oklahoma to supply towers 
for the wind turbines. We’ll 
look at other components on 
a case-by-case basis with an 
eye towards leveraging sup-
pliers in Oklahoma, Texas, 
Arkansas, and Louisiana 
given the logistical and other 
benefits in doing so.”

The Power Company of 
Wyoming has yet to award 
turbine and blade contracts, 
according to spokesperson 
Kara Choquette.

Getting regulatory approval 
for transmission lines on this 
project is no simple matter. A 
private company, TransWest 
LLC is developing the 730-
mile route, which is designed 
to take the wind-generated 
electricity on a 600kv line 
from Wyoming to Nevada, 
near Las Vegas, servicing 
the desert cities of Nevada, 
California and Arizona. The 
project will cost an estimated 
$3 billion and will take three 
years to construct.

“With two-thirds of the 
rights-of-way secured through 

(PRAIRIES – continued on 
page 14)

(PRAIRIES – continued from 
page 7)

(LANDMARK – continued 
on page 15)
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EIA expects wind to surpass 
hydro as largest renewable 
electricity generation source

As one of the first tech-
nologies used to generate elec-
tricity, hydroelectric power 
has historically provided the 
largest share of renewable 
electricity generation in the 
United States. However, this 
year EIA expects wind power 
to surpass hydroelectric-
ity, based on forecasts in the 
latest Short-Term Energy Out-
look. Different factors lead to 
uncertainty about the forecast 
level of electricity generation 
from each energy source.

Because few new hydro 
plants are expected to come 
online in the next two years, 
hydroelectric generation in 
2018 and 2019 will largely 
depend on precipitation and 
water runoff. Although changes 
in weather patterns also affect 
wind generation, the forecast 
for wind power output is more 
dependent on the capacity and 
timing of new wind turbines 

coming online.
Both hydro and wind 

generation follow seasonal 
patterns. Hydro generation 
is typically highest in the 
spring when precipitation and 
melting snowpack increase 
water runoff. Wind genera-
tion is typically highest in the 
spring and fall, reflecting the 
capacity-weighted mix of sea-
sonal patterns in wind across 
the country. Hydro often has 
slightly higher annual capac-
ity factors, or utilization rates, 
averaging 38% in 2016 com-
pared with wind’s 35%. 

EIA’s hydroelectric gen-
eration forecasts over the 
next two years are mostly 
based on projections of water 
runoff. After a relatively wet 
year in 2017—when hydro 
provided 7.4% of total util-
ity-scale generation—hydro 

(SURPASS – continued on 
page 15)

Louis Berger awarded Versova-Bandra Sea Link 
project management contract in India

Louis Berger was recently 
awarded a $17 million con-
tract by the Maharashtra State 
Road Development Corpo-
ration (MSRDC) to provide 
project management services 
for the Versova-Bandra Sea 
Link (VBSL). Construction 
will cost $1 billion and will 
take 54 months to complete.

“We are honored to play 
a major role in one of the 
largest infrastructure proj-
ects — not just in Mumbai, 
but in India,” said Kshit-
ish Nadgauda, Louis Berger 
senior vice president and 
managing director for Asia. 
“Our responsibilities on 
this significant project will 
require efficient delivery of 
top-quality, highly responsive 
services, and our intent is to 
exceed the MSRDC’s expec-

tations in every respect.”
The VBSL, a northward 

extension of the existing 
Bandra-Worli Sea Link run-
ning along the western coast 
of the island of Mumbai, will 
be an eight-lane highway, 
approximately 10 kilometers 

(6.2 miles) in length, con-
necting the western suburbs 
of Versova and Bandra. The 
main sea link will include a 
cable-stayed bridge section 
and a balanced-cantilever 
section for navigational pur-
poses. It will also include 
two intermediate connec-
tors, which will connect the 
sea link to the mainland and 
serve areas between Versova 
and Bandra, including Juhu 
and Koliwada. The sea link 
will help reduce traffic con-
gestion in Mumbai.

Louis Berger will pro-
vide services in three phases. 
The first phase will include 
the peer review of the previ-
ously-compiled techno-eco-
nomic feasibility study and 
detailed project report (DPR), 
while the second phase will 
include compilation of tender 
documents for engineering, 
procurement and construc-
tion (EPC) of the project, as 
well as management of the 
bid process. The third and 
last phase will involve proj-
ect and construction man-
agement services during 
the construction and defects 
liability periods, including 
review of the selected EPC 
contractor’s engineering 
designs. The project is slated 
for completion by late 2021.

Artish rendering of the Versova-bandra Sea link
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the federal permitting process on fed-
eral land, TransWest is now focused on 
addressing county permitting require-
ments, filing for the necessary State of 
Wyoming industrial siting permit, and 
acquiring easements for the state/pri-
vate land,” said Choquette. 

Vestas-American Wind Tech-
nology will provide the blades and 
turbines for the Xcel projects, the 
companies have said. At least some of 
these will be the latest generation 3.45 
MW turbines, with blades that stretch 
just over 200 feet each. Vestas makes 
its blades in Colorado.

Mega-PrOJect LOgistics fOr Wind 
POWer 

Just what this means to the onshore 
wind industry supply chain is a bit up-
in-the-air. According to Lewandowski, 
“There’s an existing supply chain that 
could fulfill execution of these mega 
projects. The deployment of next gen-
eration wind technology may make it 
challenging to navigate through vari-
ous states, because of weight or over-
hang restrictions, which could make 
an argument for local procurement. 
However, in order to complete proj-
ects within the current PTC window, it 
is likely that wind turbine OEMs will 
utilize proven technology with known 
logistics solutions,” he said.

Distance to site will certainly play 
a role in procurement, supply and 
logistics concerns of all these mega-
projects. It’s not just the individual 
size of the latest-generation compo-
nents, but the sheer number of tur-
bines, blades and towers these projects 

require. They could create a logistics 
bottleneck, increasing logistics costs or 
cause smaller projects to scamper for 
equipment and transport.

“These mega projects are going 
to consume a lot of these resources, 
whether trucks, trailers, cranes, [or] 
crews that unload,” said Lewan-
dowski. “A lot of activity is converg-
ing onto a two-year period, 2019 
and 20, including new build and the 
repowering of existing wind power 
assets. From that standpoint, you 
might have more of a challenge as 
projects compete for resources.”

Yet, the fact that developers can’t 
insure these kinds of projects will 
continue into the 2020s means that 
manufacturers are reluctant to invest 
in new plants and logistics handlers 
are loathe to spend on state-of-the-
art equipment. On the other hand, 
they may need bigger components to 
handle the newer generation blades 
and towers. It’s a tricky calculation. 

“There might be some ramping up 
of hardware and equipment to support 
the 2019 and 2020 build,” said Lewan-
dowski. “It’s not like that equipment 
won’t be used after the PTC phase 
down. It’s just that the older equip-
ment might be phased out.”

Then, there’s the possibility of a 
revival of renewable energy incen-
tives, if the Democrats take over gov-
ernment in 2020.

“Anything could happen to 
revive federal policy. States could 
also strengthen their policies,” said 
Lewandowski. “But it likely won’t be 
on the same scale,” he predicted, as 
current incentives. 

(PRAIRIES – continued from page 12) Reducing project permitting time 
would be for the common good… 
but will it happen?

By Matt Miller, AJOT

Common Good...mused Common 
Good chair Philip Howard, in a tele-
phone interview. “All these people go 
clashing headlong, without any order 
and without any clears lines of author-
ity to make decisions. You get a lot of 
heat and noise and no action.”

Common Good has proposed 
legislation that acts to reduce permit-
ting times. According 
to a study the group 
released in 2015, “a 
six-year delay in start-
ing construction on 
public projects costs the 
nation over $3.7 tril-
lion, including the costs 
of prolonged inefficien-
cies and unnecessary 
pollution. This is more 
than double the $1.7 
trillion needed through 
the end of this decade to 
modernize America’s infrastructure.”

Key, Howard said, is the ability 
of the federal government to preempt 
state and local permitting if these 
extend past a mandatory deadline, 
which would be tied to the timetable 
the federal regulatory authorities take.

“Otherwise, the NIMBY [Not in 
My Back Yard] interest blocks some-
thing that’s important for society as a 

whole,” he said.
Howard cited the case of CSX 

attempting to build a second rail line 
through Washington DC, designed to 
lessen rail congestion. The rail com-
pany owned the property and com-
plied with all the rules and regulations. 
“But the city of Washington used the 
fact that [CSX] had to go through a 

formal pro forma pro-
cess to extort all kinds 
of promises that made 
no sense,” Howard 
said. “It’s empowering 
the people who want to 
drag their heels.” 

That’s because, the 
Common Good report 
maintained, “permitting 
decisions are balkan-
ized among dozens of 
different departments, at 
different levels of gov-

ernment. Environmental review has 
become a litigation quagmire, as sup-
porters and opponents argue over thou-
sands of pages of details. Opponents 
must be mollified—often by monetary 
payments having little to do with envi-
ronmental effects of the project.”

These kinds of blockages can 
mean that necessary infrastructure 

(GOOD – continued on page 15)

Philip Howard – Common Good
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Siemens Gamesa in talks on 
700-megawatt wind deals

Siemens Gamesa Renewable Energy 
SA is in final negotiations to supply 
about 700 megawatts of wind turbines 
for power plants in Brazil, according 
to people familiar with the talks.

The deals are to supply equipment 
for projects that Voltalia SA, EDP 
Renovaveis SA, Enel Green Power 
SpA, and Neoenergia SA are develop-
ing in northeast Brazil, according to 
the people, who asked not to be iden-
tified because the negotiations aren’t 
public. The orders are all for wind 
farms that won government-organized 
power auctions in December.

The orders may be worth as much 
as 2 billion reais ($619 million), 
according to estimates from Helena 
Chung, an analyst at Bloomberg New 
Energy Finance. Gamesa, Enel and 
Neoenergia declined to comment. 
Voltalia said it has an agreement with 
a supplier and declined to provide 
additional information. EDP didn’t 
reply to inquiries.

Brazil held two power auctions 
last month. The economy is starting 
to recover and electricity consump-
tion is rising, spurring interest in new 
power plants. Developers won con-
tracts to sell power from 51 planned 
wind farms, which will add a total of 
1,450 megawatts of capacity to the 
country’s grid, according to Brazil’s 
Electric Energy Trading Board. 

Competition at the auctions was 
stiff, with wind companies winning 
contracts to sell power at an aver-
age price of 98.62 reais ($30.53) a 
megawatt-hour—64 percent below 
the ceiling price and a record low 
in the country. In Brazil’s energy 
auctions, organizers set a maximum 
price and developers bid down the 
amount for which they’re willing to 
sell power, with the lowest offers 
winning contracts.

doesn’t get built, even when funding 
is in hand. Howard cited the stimu-
lus package that was passed after the 
financial crisis in 2008. “We had the 
money in 2009, and we didn’t use 
most of it for infrastructure because of 
the bureaucratic obstacles,” he said.

But bureaucratic delays and regu-
lations cause price jumps of neces-
sary infrastructure projects, which 
in turn diminish their attractiveness. 
Common Good cited New York 
State’s 19th Century “Scaffolding 
Law,” which requires a heightened 
level of general liability insurance on 
construction projects. The group esti-
mated this alone will raise costs of the 
proposed Gateway Tunnel project by 
$180 million to $300 million.

Those on the left need to be con-
vinced that long, drawn-out permitting 
isn’t a utopian solution to protect-
ing the environment, while skeptics 
on the right need to be nudged to do 
something about the country’s aging 
infrastructure. 

“There’s an obvious deal to be 
made here,” Howard believes. Create 
environmental reviews that can be 
finished in a year instead of five to 
ten years and get more to sign off on 
the proposition that it isn’t a waste of 
money to build the infrastructure that 
the country sorely needs.

“Every big infrastructure is politi-
cal,” Howard said. “But if you have 
lines of authority to make decisions, 
then decisions get made. Because 
[decision-making] goes on forever, it 
gives much too much power to who-
ever is opposed to it.”

“We’re trying to convince develop-
ers to spread it out,” he said. To mitigate 
equipment needs and transportation bot-
tlenecks, Lemke said, “Everyone needs 
to work more efficiently.” 

ATS, based in St. Cloud, Minne-
sota, handles between 25% and 30% 
of all onshore transport of wind-power 
related equipment in the US. Its huge 
fleet of specialized gear includes 125 
expandable blade trailers and more 
than 90 Schnable trailer sets.

(GOOD – continued from page 14)

(LANDMARK – continued from 
page 12)

generation is expected to be slightly 
lower at 6.5% of total utility-scale 
generation in 2018 and 6.6% in 2019.

EIA expects significant levels of 
new wind capacity to come online in 
2018 and 2019, similar to the trend in 
recent years. EIA’s most recent Pre-
liminary Monthly Electric Generator 
Inventory survey shows wind capacity 
increasing by 8.3 gigawatts (GW) in 
2018 and 8.0 GW in 2019. If these new 

generating units come online as sched-
uled, they would add 9% to U.S. utility-
scale wind capacity by the end of 2018 
and another 8% by the end of 2019.

Because much of the new elec-
tric capacity comes online in the final 
months of each year, these capacity 
additions affect the subsequent year’s 
electricity generation values. EIA 
expects wind to provide 6.4% and 
6.9% of total utility-scale electricity 
generation in the US in 2018 and 2019.

(SURPASS – continued from page 13)
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Customers from around the world tell us no other port delivers above-and-beyond service like PhilaPort. Now
that we are doubling our container capacity, enhancing handling efficiency, doubling our auto import capacity,
expanding our breakbulk infrastructure, and deepening our channel to 45 feet, our ability to say, “Yes, we can do
that!” will be almost limitless. Next time, choose PhilaPort and see for yourself.

Cranes. Containers. Cars. Cargo.
Two times more.

PhilaPort making solid case 
to attract still more cargo 
up Delaware River

Port of Philadelphia – now marketed as PhilaPort – is advancing a host of enhancements 
to its Packer Avenue Marine Terminal to facilitate handling of increasingly large containerships.

delAwAre river ports 2018

By Paul Scott Abbott, AJOT

Since joining the execu-
tive staff at the Port of Phila-
delphia 26 years ago, Sean 
Mahoney has never found 
himself quite as stoked as he 
is as 2018 begins.

“We really believe we’re 
on a new footing,” Mahoney, 
the port’s marketing direc-
tor, told AJOT, as he cited 
more than $1 billion in 
combined investments from 
public and private sectors in 
terminal upgrades, a deeper 
Delaware River channel and 
other related infrastructure 
enhancements.

Rebranded in 2017 as 
PhilaPort, the Port of Phila-
delphia, coming off its best 
year ever in terms of con-
tainerized cargo activity, is 
indeed ideally poised to bring 
more love on the part of ship-
pers and carriers to the City 
of Brotherly Love.

“We see an awakening 
by BCOs [beneficial cargo 
owners] and lines that ports 
like ours can be an alternative 
to some of the mainstream 
ports,” Mahoney said. “It’s 
not just from a savings stand-
point but a risk management 
standpoint of not putting 
all your eggs in one basket. 
They’re seeing PhilaPort as a 
real viable alternative.”

Moreover, the Phila-
Port efforts time well with 
the federally supported $300 
million endeavor to bring 
the 102.5-mile-long main 
channel of the Delaware 
River to 45-foot-depth, from 
40 feet, as far as Philadel-
phia’s harbor. The deepening 
project, launched in 2008, 
remains on target for comple-
tion by spring.

In March, PhilaPort’s 
Packer Avenue Marine Ter-
minal is slated to celebrate 
delivery of two new super-
post-Panamax gantries – one 
bought by PhilaPort and the 
other by Holt Logistics ter-
minal operator subsidiary 
Greenwich Terminals. Those 
mammoth gantries are to be 
operational 60 days later, 
while two of the terminal’s 
three existing cranes are being 
retrofitted to be able to handle 
larger ships as well. And two 
more super-post-Panamax 
gantries, at a cost to Phila-
Port of $23.5 million from 
China’s Shanghai Zhenhua 
Heavy Industries Co. Ltd., are 
scheduled to arrive at Packer 
Avenue in March 2019.

Even before those new 
big units are in place, Phila-
Port was looking to welcome 
in late January the largest 
containership ever to call 
the port – a Mediterranean 
Shipping Co. vessel with a 
capacity of nearly 12,000 
twenty-foot-equivalent con-

tainer units transiting the 
expanded Panama Canal 
from the West Coast of South 
America.

Calls by such supersized 
boxships, combined with 
expeditious trucking links 
and CSX and Norfolk South-
ern intermodal trains, go a 
long way in helping Phila-
Port attract more discretion-
ary cargo headed to Chicago, 
Ohio and other Midwest 
markets in addition to goods 
destined for consumption in 
closer prosperous consumer 
markets from Northern Vir-
ginia to Boston.

(CASE – continued on 
page 18)
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Delaware’s Port of Wilmington advances 
timely plans for partnership, expansion

Offloading in mid-December of the m/v Green Italia marks the start of Chilean winter fruit shipment season 
into the Port of Wilmington, longtime leading u.S. fresh fruit import port.

By Paul Scott Abbott, AJOT

With existing facilities 
virtually maxed out, the Dela-
ware State Port Corp.’s Port of 
Wilmington is looking to have 
in place by midyear a private-
sector terminal operator for 
its present 308-acre site, as 
well as for development of 
a recently acquired 112-acre 
waterfront tract a few miles 
farther up the Delaware River.

While John Haroldson, the 
port’s longtime director of mar-
keting, told AJOT that the time-
line “should not be framed as 
a certainty” as “this is a sensi-
tive and political issue,” he said 
hopes are that the partner will 
be in place by July 1, the start 
of the port’s next fiscal year.

Whereas, according to 
Haroldson, there are “several 
semifinalist groups” that have 
submitted qualified propos-
als, the partner has yet to be 
selected in a review process in 
which the DSPC board and two 
consultant groups are engaged.

The pursuit of a public-
private partnership, or P3, 
stems from a 2016 strate-
gic master plan by AECOM 
consultants that, according 
to Haroldson, “validated that 
neither the port nor state had 
the financial resources to sus-
tain the port’s operations for 
an extended period.”

The additional tract, which 
formerly was the location of 
the Chemours/DuPont titanium 
dioxide manufacturing plant 
at Edgemoor, was among sites 
identified by AECOM as hold-
ing promise for expansion of 
Port of Wilmington operations. 
Three miles up the Delaware 
River from the present facili-
ties, the waterfront Edgemoor 
property is still within 70 miles 
of Atlantic Ocean waters. 
AECOM estimated develop-
ment costs totaling nearly $500 
million for building a two-berth 
marine terminal with potential 
annual throughput of almost 1 
million 20-foot-equivalent con-
tainer units.

The Edgemoor site was 
acquired for $10 million in 
February 2017, and the state 
promptly solicited qualifica-
tions from operators, devel-
opers and investors interested 
in taking over operations on 

the existing port footprint and 
in development and operation 
at Edgemoor.

“This would be accom-

plished through a long-term 
concession agreement that 

(PLANS – continued on 
page 20)
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The m/v GLOVIS Comet heads to the Port of Philadelphia’s new Pier 122 auto berth, which provides PhilaPort its second quay for import and 
export of vehicles and other roll-on/roll-off cargos.

Already, PhilaPort in calendar 
2017 for the first time surpassed the 
half-million TEU milestone in con-
tainerized cargo activity, with an 
anticipated 540,000 or so TEUs far 
eclipsing the 459,000 TEUs handled 
in 2016 and positioning the port to 
attain its ultimate goal of moving 
1 million TEUs a year “definitely 
within less than a decade,” according 
to Mahoney.

In addition to the larger cranes, the 
venerable Packer Avenue Marine Ter-
minal is undergoing further upgrades 
to its infrastructure, from strength-
ening of wharves to rebuilding of a 
quay wall to the razing of obsolete 
warehouses, thanks to a $300 million 
Commonwealth of Pennsylvania ini-
tiative backed by state bonds.

The $300 million pledge made 
in December 2016 by Pennsylvania 
Gov. Tom Wolf marked the first major 
capital commitment to Philadelphia 
port terminal infrastructure in four 
decades.

Last June, the landlord port author-
ity invested $10 million in the purchase 
of a 29-acre property proximate to the 
Packer Avenue Marine Terminal for 
development of near-dock cold storage 
and other warehousing.

At the same time, BCOs have 
continued to be busy in development 
of distribution centers throughout 
Pennsylvania’s Lehigh Valley and in 
South Jersey, particularly along the 
stretch of the New Jersey Turnpike 
between Exit 6 and Exit 4. Accord-
ing to Mahoney, the Lehigh Valley is 
the second-fastest-growing industrial 
real estate market in the nation, trail-
ing only Southern California’s Inland 
Empire.

Among consumer goods coming 
into PhilaPort are Peruvian fruits, for 
which Philadelphia is the leading U.S. 
import port, according to Mahoney.

Breakbulk goods arriving at the 
Packer Avenue Marine Terminal 
include cocoa beans from the West 
Coast of Africa, volume of which 
was 178,000 tons through the first 11 
months of calendar 2017, on pace to 
be up considerably more than 50 per-
cent from 2016, when 123,000 tons 
of the chocolate-making ingredient 
crossed Philadelphia docks.

All told, PhilaPort’s cargo ton-
nage was on target to reach 6.8 mil-
lion tons in 2017, up about 10 percent 
from the preceding year.

With imports of wood pulp on 
the rise, thanks to shipments by such 
firms as Brazil-based Fibria Celu-

lose and Chile-headquartered CMPC 
Celulosa, about $12 million is going 
toward improvements at PhilaPort’s 
Tioga Marine Terminal, including 
construction of a new 100,000-square 

completion in June 2017 of the port’s 
second auto berth immediately adja-
cent to Hyundai GLOVIS vehicle pro-
cessing operations and rail lines. The 
berth, at Pier 122, gives new life to a 
riverfront property bought from Con-
rail a decade earlier.

Concentrating the import and 
export automotive activity at Pier 
122 means car-carrying vessels no 
longer have to call at Packer Avenue, 
leading Mahoney to proclaim, “It 
paves the way for Packer to be what 
it truly is, which is a dedicated con-
tainer terminal.”

But PhilaPort brass, led since 
August 2016 by former Ports Amer-
ica and APL executive Jeff Theobald 
as executive director and chief oper-
ating executive officer, isn’t about to 
put the brakes on expansion momen-
tum anytime soon. Even though the 
bid process for long-awaited terminal 
development on some 200 Southport 
acres was suspended more than a year 
ago, eventual hopes encompass build-
ing of further berths on smaller tracts 
of land to the south of the existing 
Pier 124.

foot warehouse for forest products, to 
augment 600,000 square feet of such 
capacity already in place at Tioga.

PhilaPort is realizing growth on 
the roll-on/roll-off front as well, with 

(CASE – continued from page 16)
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(ADDITION – continued on page 21)
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THE PACKER AVENUE MARINE TERMINAL 
$250 Million Public/Private Investment   
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Over 25 Million ft3 of Reefer Warehouse Space  
Largest Rooftop Solar Array in North America 

would require the operator to invest 
hundreds of millions of dollars to grow 
business and jobs,” Haroldson said. 
“The prime condition for any resultant 
agreement is that the State of Delaware 
ultimately retains ownership.

“In return,” he said, “the opera-
tor guides the strategic direction of 
the terminals and manages the day-
to-day operations. The state can then 

redirect funds from port support to 
education, roads and so on, while the 
port becomes an even more efficient 
economic engine.”

The goal is to identify the best quali-
fier by early 2018 and begin negotiation 
of terms to facilitate endorsement by 
the DSPC board for presentation to the 
Delaware General Assembly.

“With the state’s approval, due 
diligence would continue and the new 
operator would take over in 2018,” Har-
oldson said. “There are still many details 
to be worked out. However, the ultimate 
objective is a worthy one, and the pro-
cess to date is proceeding favorably.”

Meanwhile, the DSPC has been 
moving forward with enhancements 
at the present site, on which the Port 
of Wilmington was founded in 1923, 
at the confluence of the Christina and 
Delaware rivers.

Most notably, the port last year put 
two new rail-mounted ship-to-shore 
gantries into service, doubling such 
capacity in Wilmington, and com-
pleted reconstruction at Berth 5, allow-
ing gantries to serve Berth 1 through 
Berth 5 on the Christina River. With 
the port’s 100-ton-capacity mobile 
harbor crane able to furnish heavy-
lift and container service at those five 
berths plus Berth 7, shore crane service 
is now available for the first time at six 
of the seven Christina River quays. 

The Christina River berths continue 
to bustle with diverse activity, from 
bananas and other fruit imports to auto-
mobiles to export cattle to such project 
cargos as wind energy components and 

(PLANS – continued from page 17)

(PLANS – continued on page 21)

South Jersey Port Corp. 
moves ahead with bond issue, 
Paulsboro addition

By Paul Scott Abbott, AJOT

Having opened the initial portion 
of its Paulsboro Marine Terminal and 
with a bond issue offering funding for 
development of the second and final 
phase of the facility, the South Jersey 
Port Corp. is well-positioned to con-
tinue to break cargo records on the 
New Jersey side of the Delaware River.

“It’s been a very active, good year,” 
SJPC’s deputy executive director, facil-
ity security officer, public information 
officer and board secretary, Jay Jones, 
told AJOT, reflecting on 2016. “We’ll 
be moving like gangbusters this year to 
build two additional ship berths and a 
barge berth.”

The first phase at Paulsboro com-
menced operations in March 2017 
with one 850-foot-long berth and 
50 acres of an eventual overall 200-
acre footprint in service, according to 
Jones, who added that plans call for 
finishing the second phase within two 
to three years.

Designed by CH2M HILL and 
operated by Holt Cargo Systems Inc. 
on a former BP tank farm site across 
the Delaware River from Philadelphia 
International Airport, the Paulsboro 

Marine Terminal has the distinction of 
being the first major such development 
along the Delaware River in more than 
half a century.

It’s already bustling with activity, 
spearheaded by steel slabs imported 
from Russia by NLMK USA and des-
tined for transport by daily 75-car unit 
trains to mills in Western Pennsylva-
nia and Indiana.

The terminal’s activity should 
see a further boost when Paulsboro 
gets the additional berths, the longest 
of which is to be 950 feet, and other 
new infrastructure, including asphalt 
paving of 57 more acres, some 10,000 
feet of additional fencing, high-mast 
lighting, an expanded gate complex 
and enhanced rail connections.

“That will pretty much finish the 
terminal,” Jones said in regard to the 
second-phase work.

The SJPC closed in December on 
a $255 million subordinated marine 
terminal revenue bonds sale, with 
$175 million of the proceeds to go 
toward the additional work at Pauls-
boro. The terminal’s first phase was 

On the Camden, new jersey, waterfront of the Delaware River, South jersey Port Corp.’s 
joseph A. balzano Marine Terminal is a center for imports of breakbulk and dry bulk cargos.
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The “project friendly” port 
in the Mid-Atlantic!

space rocket boosters.
Banana imports by Chiq-

uita and Dole, buoyed by added 
line capacity, were up 9 percent 
in the port’s fiscal year ended 
June 30, 2017, compared with 
the immediately preceding 
12-month period, furthering 
the Port of Wilmington’s time-
honored “top banana” status 
as North America’s No. 1 port 
for imports of America’s most 
popular fruit.

In addition, the Port of 
Wilmington in December cel-
ebrated its eighth consecu-
tive year of receiving the first 
breakbulk shipment of Chilean 
winter fruit into the United 
States, as the m/v Green Italia, 
operated by Trans Global Ship-
ping NV in the Global Reef-
ers service, brought in nearly 
300,000 boxes of table grapes, 
cherries, blueberries, apricots, 
peaches and nectarines on Dec. 
18. Also, the port is in the midst 
of a strong import season for 

fresh clementines and other 
citrus from Morocco.

The port’s fresh fruit trade 
is supported by an industry-
leading 800,000 square feet 
of dockside temperature-con-
trolled warehouse space and 
additional chilled facilities 
just off the port.

On the roll-on/roll-off 
front, the Port of Wilmington 
is augmenting its established 
business of exporting Chrys-
ler and General Motors vehi-
cles to the Middle East by 
handling imports from Italy 
and Serbia of Fiat and Jeep 
Chrysler models.

The Port of Wilmington’s 
“living walk-on/walk-off” 
activity is trending upward 
as well, after a two-year 
down cycle, with reopening 
of traditional cattle markets 
in Turkey and Russia, sup-
plementing ongoing ship-
ments to Sudan. Over the 
past decade, the port has been 
the U.S. East Coast leader in 
exports of livestock, primar-

(PLANS – continued from 
page 20)

(ADDITION – continued 
from page 20)

Cages containing a trio of 45-meter-long wind turbine blades from Spain are discharged 
at Delaware’s Port of Wilmington, which has been enjoying strong project cargo activity.

funded largely by way of 
$175 million in earlier SJPC 
bonds, issued in 2009.

The remaining $80 mil-
lion or so from the latest 
bonds are earmarked for 
improvements at the SJPC’s 
two longtime facilities in 
Camden – the Joseph A. 
Balzano Marine Terminal 
(formerly the Beckett Street 
Terminal) and the Broadway 
Marine Terminal. Projects 
include maintenance dredg-
ing at both locations and erec-
tion of a 100,000-square-foot 
warehouse at the Broadway 
facility, designed to accom-
modate steel, as well as wood 
products and general cargos. 
In fact, import steel, includ-
ing coils, has been a longtime 
leading commodity moving 
over Camden docks.

bulk tonnage figure included 
688,000 tons of scrap metal 
moving through the 122-acre 
Balzano facility for Camden 
Iron & Metal Inc., while 
commerce via the Broadway 
docks included the Lehigh 
Cement operation’s import of 
432,000 tons of furnace slag 
and export of 203,000 tons of 
related cement products.

The fourth SJPC ter-
minal, the 28-acre Salem 
Marine Terminal, is a hub for 
U.S. Concrete.

“We don’t have any con-
tainer throughput,” Jones, 
who joined the SJPC execu-
tive contingent in 1991, 
pointed out. “We developed 
over decades to focus on 
breakbulk and dry bulk.”

Jones said the SJPC 
looks to concentrate in 2018 
upon the efforts to bring the 
Paulsboro facility to full 

Activity at newly opened Paulsboro Marine Terminal includes steel imports 
from Russia destined for rail transport to mills in Pennsylvania and Indiana.

ily dairy cattle intended to 
provide unmatched genetics 
for starting sustainable herds 
in countries needing to jump-
start their dairy programs.

Haroldson also reports 
that the project cargo sector 
has been solid at the Port of 
Wilmington.

The port handled a pair 
of wind energy endeavors in 
the past year, including a ship-
ment of 18 wind turbines from 
Spain that was trucked to West-
ern Pennsylvania and, last fall, 
received a 147-ton transformer 
from South Korea that headed 
to a power generation facility in 
East-Central Pennsylvania.

Regular Port of Wilming-
ton customer, Orbital ATK, 
has scheduled two Ukraine-
built rocker booster cores for 
March delivery, with the units 
destined for the Mid-Atlantic 
Regional Spaceport on Vir-
ginia’s Wallops Island, as 
part of the Antares program 
for resupplying the Interna-
tional Space Station.

Import steel made up 
about one-third of the total 
tonnage moved through 
South Jersey terminals in 
calendar 2017, during which, 
when tallies are finalized, 
should come to about 4.2 mil-
lion tons, leaving in the dust 
the prior SJPC record of 3.8 
million tons, set in 2006.

SJPC terminals also 
enjoyed a healthy season for 
cocoa bean imports, with 
the 86,000 tons of that good 
coming through South Jersey 
in the first 11 months of 2017 
already more than double 
the 36,000 tons handled in 
all of 2016. The activity was 
stimulated by a strong grow-
ing season in Ghana and other 
source countries on the West 
Coast of Africa, while demand 
was high at local chocolate pro-
ducers including M&M Mars, 
Blommers and Hershey’s.

SJPC’s 1.7 million dry 

fruition, upgrading Camden 
facilities, enhancing intermo-
dal connections and greater 
promotion and marketing of 
Foreign-Trade Zone No. 142, 
for which the SJPC is grantee.

bill-of-lading process, pro-
viding carriers with better 
productivity and billing accu-
racy plus cost savings with an 
enhanced client experience. 

Comprehensive coverage 
of Jump Start 2018 is slated 
to appear in the next edi-
tion of American Journal of 
Transportation. 

(PERSPECTIVE – contin-
ued from page 5)
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Retail imports end 2017 
with 7 percent growth

Imports at the nation’s major 
retail container ports grew 7 per-
cent during 2017 over 2016 as 
retail sales continued to increase 
and the industry wrapped up the 
year with a strong holiday season, 
according to the monthly Global 
Port Tracker report released by 
the National Retail Federation 
and Hackett Associates.

“Retail had a strong year 
fueled by growing wages, 
higher employment and a boost 
in consumer confidence,” NRF 
Vice President for Supply Chain 
and Customs Policy Jonathan 
Gold said. “Retailers imported 
more merchandise than ever to 
meet demand for quality prod-
ucts at affordable prices, and 
growth is expected to continue 
in the year ahead.”

Ports covered by Global Port 
Tracker handled 1.74 million 
Twenty-Foot Equivalent Units 
in November, the latest month 
for which after-the-fact numbers 
are available. With most holiday 
merchandise already in the coun-
try by that point, the number was 

down 1.7 percent from October 
but up 5.8 percent year-over-
year. A TEU is one 20-foot-long 
cargo container or its equivalent.

December was estimated at 
1.6 million TEU, up 2.6 percent 
year-over-year. The total for 
2017 is expected to come to 20.1 
million TEU, topping last year’s 
previous record of 18.8 million 
TEU by 7 percent. That would 
be more than double 2016’s 3.1 
percent increase over 2015. The 
year set an all-time monthly 
record of 1.8 million TEU in 
August, and included five of 
only seven months on record 
when imports have hit 1.7 mil-
lion TEU or higher.

January is forecast at 1.68 
million TEU, up 0.2 percent 
from January 2017; February at 
1.62 million TEU, up 12.6 per-
cent from last year; March at 1.5 
million TEU, down 2.3 percent; 
April at 1.66 million TEU, up 
3.3 percent, and May at 1.73 
million TEU, up 0.4 percent. 

Port of Quebec announces 
major container terminal project 

In a striking move, the Quebec Port Author-
ity has announced plans to build a container ter-
minal at the site of the Beauport 2020 project to 
significantly boost its role as a key gateway in 
the Great Lakes/St. Lawrence corridor. Indus-
try observers see it as a challenge to the Port 
of Montreal, which for decades has dominated 
St. Lawrence River container business fol-
lowing the departure of CP Ships (later 
acquired by Hapag-Lloyd) from the Port 
of Quebec to the Port of Montreal.

It is the culmination of a lengthy pro-
cess to identify economic niches with the 
highest potential for the port’s future growth. The 
ambitious proposed undertaking entails a C$400 
million investment to develop a 610-metre exten-
sion of the wharf line, a 17-hectare area behind the 
wharf, and links to existing rail and road networks.

For a long period, the Port of Quebec’s core 
business has been in bulk commodities. Much of it 
involves iron ore, grain and other exports shipped 
via the Great Lakes/Seaway corridor to Quebec for 
transshipment onto large ocean vessels for over-
seas destinations. Annual throughput is about 25 
million metric tons.

Speaking to the Quebec City Chamber of 

Commerce and Industry on Dec. 12, Port President 
and CEO Mario Girard asserted that the Port of 
Quebec has all the strategic advantages to carry out 

this major project, including a water depth of 15 
metres and full intermodality. He pointed out 
that the 2016 opening of an enlarged Panama 
Canal and the emergence of next generation 
ships requiring deep water ports has com-

pletely changed the landscape of com-
mercial shipping.

Financing details were not disclosed. 
But Quebec City Mayor Régis Labeaume 
urged the governments of Québec and 

Canada to “offer their unmitigated support for 
the project so that Quebec and Eastern Canada 
can compete with big U.S. ports and to make the 
Port of Québec Europe’s gateway to trade in North 
America.”

The new 15-metre (50-foot) standard makes 
it harder for the St. Lawrence waterway, as it cur-
rently stands, to compete with American ports in 
the container market, said Girard.

He stated that Quebec’s unique features offer 
“a competitive alternative in the St. Lawrence.”

“Quebec City,” he continued, “must get on 

By Leo Ryan, AJOT

(GROWTH – continued on 
page 24) (PROJECT – continued on page 23)

CONECT PRESENTS THE 22ND ANNUAL

NORTHEAST TRADE & 
TRANSPORTATION CONFERENCE

SAVE THE DATE

Tuesday, April 10 - Thursday, April 12, 2018
Gurney’s Resort & Marina, Newport, RI

Coalition of New England Companies for Trade

21/2 Days of Top Notch Industry Education & Networking! 
Meet with industry experts and senior level decision makers in the 
trade and transportation community. Hear the latest news from 
panels on supply chain issues, infrastructure improvements, trade 
regulations, global economics, and ocean/air/rail/trucking concerns.

Plus:
 •  Friedmann’s Famous “Off the Record” Session
 • Opening Night Networking Reception
 • Two Keynote Luncheons
 • T&T Gala Dinner at a Newport Landmark
 • Global Economic Forecast for 2018 and Beyond

Partnerships, sponsorships, and booklet ads are available!! 
Call CONECT at 508-481-0424 or go to CONECT.org for details.

WERC’s Annual Conference is the 
premier educational and networking 
event for logistics professionals. 
It offers expert examination of our 
multi-dimensional industry, with 
key topics such as:

Omni-channelOmni-channel   Metrics
Technology     Labor management
Outsourcing     Safety and security

REGISTER TODAY: WERC.ORG/2018

THE SUPPLY CHAIN
RUNS THROUGH HERE
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Deep water berths
Heavy lift cranes

85+ years experience
 in handling niche cargoes

On-dock rail

Contact us today.
South Jersey Port Corporation

856-757-4969 (p) • 856-757-4903 (f)
www.southjerseyport.com

SJPC
an agency of the state of New 

An agency of the State of New Jersey

Foreign Trade Zone #142
Direct access 

to Interstate highways
Industrial marine 

business park opportunities
 

THE SOUTH JERSEY 

PORT CORPORATION

 Experienced
 Professional
 Expert

 Southern 
 New Jersey’s
 international
 marine terminals:
 • Camden
 • Paulsboro
 • Salem
 
 For your
 Breakbulk, Bulk 
 and Container 
 Cargoes 

New Jersey’s International Seaports 
on the Delaware River

Hapag Lloyd’s Ottawa Senator sails through the icy St. Lawrence River at the Port of Montreal.

Record cargo year 
at Port of Montreal 

As early winter’s deepest 
freeze in many years hampered 
normal shipping operations on 
the St. Lawrence River, the Port 
of Montreal announced record 
performances in 2017 total and 
container cargo. The occasion 
was the special annual ceremony 
on Jan. 3 honouring the captain 
of the first ocean-going vessel to 
reach the port in the new year.

Montreal Port Authority 
(MPA) president and CEO Sylvie 
Vachon awarded the famous 
Gold-Headed Cane to Captain 
Rakesh Kumar, Master of the 
2808-TEU Ottawa Express con-
tainership operated by Hapag-
Lloyd. The 40,079 DWTvessel 
has an ice-reinforced hull typi-
cal of the liner services engaged 
in the St. Lawrence trades and 
had no major problems on the 
river to reach Montreal from the 
Atlantic Ocean.

Some other ships were not 
as fortunate in trying to plough 
through accumulating ice in the 
Gulf of St. Lawrence and parts of 
the St. Lawrence River. Moreover, 
several Canadian Coast Guard 
icebreakers in the Quebec City 
region had mechanical problems.

According to unaudited 
preliminary results, Canada’s 
second-biggest port after Van-
couver handled close to 38 mil-
lion metric tons in total 2017 
traffic, representing an increase 
of nearly 7% from 2016 while 
container volume rose by 5.7% 
to 13.8 million tons. This trans-
lated into 1.46 million TEUs.

A major player in North 
Atlantic container cargo, Montreal 
serves strategic markets in Central 
Canada and the U.S. Midwest.

The Ottawa Express left the 
Port of Liverpool, England, on 
December 21. It crossed the Port 
of Montreal‘s limits on January 
1, 2018 at 11:55 am.

“I want to congratulate Cap-
tain Rakesh Kumar and the entire 
crew of the Ottawa Express, who 
braved the ice and cold on the 
St. Lawrence River to make it 
safely to their destination. The 
arrival of Captain Kumar and his 
container ship is a great reminder 
at the start of this new year that 
container handling is part of the 
Port of Montreal’s DNA and has 
been growing here for over 50 
years,” said Vachon.

The Gold-Headed Cane 
Ceremony, a tradition for 179 
years, kicks off a new year of 
activity at the Port of Montreal. 

In the past, the first ship arrived 
at the Port in the early spring, 
after the break-up and thawing 
of ice on the St. Lawrence River. 
In present times, awarding the 
Gold-Headed Cane is a reminder 
that the Port of Montreal has 
been open year round since 1964.

At the Port of Montreal, 
there has not been a single day 
lost to shipping due to the pres-
ence of too much ice in the St. 
Lawrence channel since 1998. 
The last great paralysis to hit 
Montreal occurred in February 
1993 when the worst ice jams in 
two decades formed in the chan-
nels leading to the port. More 
than 40 vessels were imprisoned 
for four weeks in a formidable 
juggernaut that five Coast Guard 
icebreakers could not tame.

By Leo Ryan, AJOT

board and leverage its strate-
gic geographic location on the 
shortest route between Europe 
and the St. Lawrence-Great 
Lakes region, which is home to 
over 40% of the U.S. manufac-
turing industry.

“Our vision is simple: make 
Quebec City a hub for maritime 
logistics on the continent. We’ll 
succeed by rallying around this 
promising project. And in this 
vein, I am reaching out to all 
stakeholders in the St. Lawrence 
so we can all work together to 
promote the St. Lawrence.”

(PROJECT – continued from 
page 22)
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Suakin rises from the desert 

Realizing the importance of protecting trade with Egypt, Pharaoh Ramses the Third 
built a shimmering port made of coral from the Red Sea. It stood on the island of Suakin 
in what is now Sudan. For 3,000 years, this port city was a powerful center of trade, 
welcoming Christians and Muslims alike. Ptolemy called it the “Port of Good Hope.” 

the gLOry that Was the cOraL city 
At the height of its power, caravans laden with silk and spices, from as far away as 

Baghdad, traded with western merchants within the city’s walls. The port was a gateway 
for pilgrims to and from the holy city of Mecca and trade by sea flourished connecting 
Suakin to the Gulf of Aden and the Arabian Sea. 

Toward the end of the Ottoman Empire however sailors navigated sea routes around 
Africa abandoning Suakin as a port of call. The city fell into the slave trade further detracting 
from its status. British colonial rule brought a flurry of new life to the port, but in the mid 1800s 
a new facility at Port Sudan was built. In 1922 Suakin was abandoned by the British. 

suakin revisited 
Having lost its place on the “Spice Road” and its strategic importance in the Sudan, the 

city and port fell into ruin and has sat in disrepair since the 1920s. On December 26th Ibra-
him Ghandour, Sudan’s Foreign Minister, announced Turkey’s interest in rebuilding Port 
Suakin. The announcement comes on the heels of a visit by Turkish President Tayyip Erdo-
gan. The Turkish government has entered into an agreement worth $650 million with the 
Sudanese to expand its influence in the region. Both governments have agreed to greater 
cooperation with the building of new docks to handle commercial and military vessels. It 
is hoped that pilgrims to the Holy Lands will include Suakin as a point of departure adding 
tourist dollars to other sources of future port revenue.  

a strategic LOcatiOn

Lying 62 kilometers south of Port Sudan in a crest of the Red Sea, shipping agents note 
that Suakin could become an excellent first port of call after clearing the Bab al-Mandab 
Straights. It would allow Turkey to exert greater influence along the African Coast increas-
ing its options for trade. The nature of the port, which is actually an island, would permit 
vessels to take on food, fuel, and water without clearing customs. This could facilitate 
quick and easy provisioning for international ships not currently trading with Sudan. This 
fall Turkey opened a $50 million military base in Sudan as part of its strategic plans for 
the region. Presidents Tayyip Erdogan and Omar al-Bashir also established a “High Level 
Strategic Cooperation Council” with the intent of further strengthening military and com-
mercial ties between their two nations.

a MiLitary Presence 
On November 14, 2017, the U.S. Navy completed the Dogu Akdeniz military exer-

cises with Turkey. Similar joint operations have been conducted since 2013, as Turkey 
displays its naval prowess in the region. The Turkish government continues to seek strong 
ties with the U.S. and while Anti-American sentiment rises, joint operations strengthen 
the security of shipping in the Red Sea. A new military port in Sudan, if eventually open 
to our navy, would offer better coverage for the straights and Gulf of Aden. 

the future Of us, turkish and sudanese cOOPeratiOn

Sailors from the American destroyer the USS Ross received rough treatment at the 
hands of Turkish militants in November during her port call in Istanbul. This seems to 
be the tip of a “Yankee Go Home” attitude growing among the civilian population. Tur-
key’s ties to NATO have also come under fire jeopardizing anti-terrorism activity along 
the African coast. Further escalation could spell trouble for joint naval operations in the 
region. Our relationship with Sudan improved as the outgoing Obama administration 
lifted 20 years of economic embargo. After two decades, trade with the U.S. will resume 
and it’s hoped that joint military efforts against radical factions will increase. 

WiLL POrt suakin truLy rise again? 
A new military port in Sudan could be a base of operations for anti-terrorist activity 

along the coast and as far south as Somalia. It could mean more security to commer-
cial vessels plying the Red Sea. But no timetable has been set for construction and at 
this point the port lies on a handshake between Presidents Erdogan and al-Bashir. Will 
Suakin truly rise again? And what will it mean for U.S. Naval operations?

(GROWTH – continued from page 22)
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The February and March percentages 
are skewed because of changes in when 
Asian factories close for Lunar New Year 
each year.

NRF forecast that 2017 retail 
sales would grow between 3.2 and 3.8 per-
cent over 2016 and that holiday sales would 
grow between 3.6 and 4 percent, but year-
end numbers haven’t yet been released by 
the Census Bureau. 

Cargo volume does not correlate 
directly with sales because only the number 
of containers is counted, not the value of 
the cargo inside, but nonetheless provides 
a barometer of retailers’ expectations.

By Matt Guasco, AJOT

Intermodal business at Garden City Ter-
minal improved by 18.8 percent in Decem-
ber, reaching nearly 65,000 TEUs moved by 
rail. The GPA is scheduled to break ground 
on the Mason Mega Rail terminal in early 
spring. The project will double Garden 
City Terminal’s rail lift capacity to 1 mil-
lion containers per year, and is expected 
to be complete by the end of 2020.

What sets Savannah apart is its abil-
ity to grow capacity, increase cargo and do 
it in an efficient manner without conges-
tion,” Allgood said. “Our team at Georgia 
Ports, along with our logistics partners 

in Savannah and Brunswick, have truly 
pulled together to achieve great things. We 
will continue to do so as the GPA improves 
its infrastructure to take on new business.

As part of the Authority’s ongo-
ing effort to expand capacity, the board 
approved a $3.5 million expenditure to 
update four of its older ship-to-shore cranes 
to operate with greater speed and efficiency. 
In November, the Port of Savannah received 
four Neopanamax cranes. Another six will 
arrive in 2020, growing the port’s fleet to 36 
cranes, and allowing the port to move nearly 
1,300 containers per hour over a single dock.

The board also heard that container 
exports outpaced imports in December. 
Loaded export boxes rose by 13.3 percent, 
while loaded import containers grew at 
a rate of 11.2 percent year over year. Of 
323,117 TEUs in December cargo, export 
TEUs accounted for 52 percent of trade for 
the month, while imports were 48 percent. 

Container tons increased by 310,654 
tons to reach 2.48 million in December, 
an increase of 14.3 percent compared to 
the same month in 2016. For the year, 
total container tonnage reached 30.04 
million, of which 52.6 percent was export 
cargo and 47.4 percent import.

(SURPASSES – continued from page 5)
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Daily Service Port of Boston
Serving: Conn., Maine, Mass., N.H., 

Rhode Island, Vermont
Also Serving Logan International Airport
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HK set to lose spot among 
top 5 container ports in ‘18

Hong Kong is poised to lose 
its ranking as the world’s fifth-
busiest container port if cargo-
handling trends continue.

Sea freight processed in the 
city dropped for a second straight 
month in November, making 
Hong Kong the only container 
port among the world’s top five 
to report weaker traffic, based 
on statistics compiled by port 
authorities. South Korea’s Busan, 
ranked sixth, has narrowed the 
gap and is set to overtake Hong 
Kong on an annual basis in 2018, 
said Rahul Kapoor, an analyst 
at Bloomberg Intelligence. As 
China expanded its manufactur-
ing prowess to become the big-
gest exporter of everything from 
fabrics to machinery, the nation 
also boosted capacity at its ports, 
making it possible for larger 
ships to start direct services to 
major cities such as Shanghai 
and Shenzhen. Until 2004, Hong 
Kong was the world’s busiest 
container port as it served as a 
conduit for cargo moving in and 
out of China.

“The hollowing of manufac-
turing activities in Hong Kong 
has been the main driver,” Cor-
rine Png, chief executive officer 

of Crucial Perspective, a special-
ist in Asian transportation equity 
research. “Hong Kong faces stiff 
competition, mainly from the 
Chinese ports, especially as the 
Chinese have been investing heav-
ily in port infrastructure in recent 
years and working on improving 
their operating efficiency.”

Hong Kong handled 18.97 
million 20-foot containers in 
the first 11 months of 2017, 6.4 
percent more than a year ear-
lier. That trails the 8.3 percent 
increase for Shanghai and 9.1 
percent growth in Singapore.

Hong Kong has slipped 
steadily through the annual 
rankings over the last decade. 
The city’s port lost its No. 1 
status to Singapore in 2005, No. 
2 to Shanghai in 2007, No. 3 to 
Shenzhen in 2013, and its fourth 
placing to Ningbo in 2015.

It’s set to be overtaken again, 
this time by Busan, which has seen 
increased traffic from transship-
ment cargo to the Bohai Bay area 
in northeastern China, according 
to Drewry Financial Research 
Services. Based on available ports 
data, traffic at Busan exceeded 
Hong Kong’s for three of the 12 
months last year.

Westconn holds opening event 
for 2018

Westconn held its opening meeting for 2018 on January 10th at 
the Water’s Edge at Giovanni’s in Darien, Connecticut. Evan Mat-
thews, the executive director of the Connecticut Port Authority, was 
the speaker for the event. Matthews’ agency has jurisdiction over the 
State’s three deepwater ports in Bridgeport, New Haven and New 
London, as well as the smaller coastal and river harbors. The agency is 
the primary go to group for port development projects within the state.
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Chaotic tax overhaul 
in India becoming 
bad news for truckers

Trucking firms like Caravan 
Roadways Ltd., which has more 
than 500 brightly-painted vehi-
cles crisscrossing India, were 
meant to see immediate benefits 
from the biggest tax reform in 
India’s modern history.

But the chaotically-imple-
mented goods and services tax 
is derailing the government’s 
revenue target and hasn’t much 
improved trade within Asia’s 
No. 3 economy. “Suspicious 
states”—anxious to retain pre-
GST earnings—are stepping 
up vigilance at their borders, 
according to Crisil Ltd., and 
there’s little in the legislation to 
deter officials seeking bribes.

“The people who were 
earlier on the check posts, who 
were getting money, they are 
getting the same through other 
means,” said Rakesh Kaul, a 
vice-president at Caravan Road-
ways. While some border posts 
were replaced by a system of 
supposedly-randomized check-
ing, “right now, they’re not 
doing random checking, they’re 
checking every vehicle,” he said.

These developments are 
eroding the effectiveness of a 
tax that was supposed to erase 
internal borders and convert 
India into one of the world’s big-
gest single markets. Although 
the GST is expected to widen 
India’s tax net over the medium-
to-long-term, it has done short-
term damage to the economy.

LOW revenues

Launched July 1, the GST—
despite numerous tweaks—has 
been such a headache for small 
businesses that it has prevented 
many from filing returns, leading 
to lower revenues. Collections 
dipped to 808 billion rupees 
($12.69 billion) in November 
from 833 billion rupees in Octo-
ber and 921 billion rupees in 
September.

Collections will get even 
worse, said two officials famil-
iar with the issue. A substan-
tial shortfall is expected in the 
budgetary target of 9.27 trillion 
rupees for indirect taxes, the 
officials said, asking not to be 
identified as they are not autho-
rized to speak.

India’s 58 million small enter-
prises, which make up around 40 
percent of the country’s GDP, are 
struggling with complex rules, 
a glitch-ridden IT backbone and 
onerous filing processes. 

Problems with the compen-
sation scheme has left smaller 
businesses wary of signing up. 
“Because of these conditions, the 
registered buyers and large com-
panies are unwilling to take sup-
plies from us,” Gopal K Krishan, 
secretary general, All India Con-
federation of Small and Micro 
Industries Associations, said over 

phone in New Delhi. “We have 
cut down production.”

The GST Council, headed 
by Finance Minister Arun 
Jaitley, has reviewed rates on 
more than 200 goods, simpli-
fied returns and introduced a 
fixed tax rate for small firms. 
However, “nothing much has 
changed for us except that now 
we are forced to compete with 
large players, who have a cost 
advantage” said Prakash Jain, 
chairman of a regional chamber 
of commerce in New Delhi.

Finance ministry spokes-
man D.S. Malik said: “Sev-
eral steps have been taken to 
ease the problems of small and 
medium units.”

crOss-BOrder trade

While observers predicted 
small firms would struggle, 
many also said GST would yield 
gains by easing onerous red tape 
at state borders and help make 
India resemble a single market 
for the first time. Trucks could 
travel faster, high logistics costs 
would drop and businesses 
would become more efficient. 

But companies and a new 
report suggest only modest 
gains. A Nov. 9 report from 
research firm Crisil, majority 
owned by S&P Global Inc., said 
trucks are only able to travel an 
additional 25 kilometers per day 
instead of an expected extra 100 
kilometers. They are also wait-
ing longer to receive freight 
because there hasn’t been a 
significant uptick in demand, 
according to the report.

Amazon boosts Toyota robot-car push 
by joining delivery alliance

Toyota Motor Corp., trying 
to transform itself into a leader 
of the new driverless economy, 
unveiled both the concept vehi-
cle and the big-name partners to 
make it a reality.

Amazon.com Inc. has signed 
on as a partner for Toyota’s new 
mobility alliance, which will 
develop fully autonomous elec-
tric vehicles to deliver packages, 
pizza and people to desired desti-
nations. Also joining the e-com-
merce giant as partners are Pizza 
Hut, Uber Technologies Inc., 
Mazda Motor Corp. and Chinese 
ride-hailing giant Didi Chuxing.

“It’s my goal to transition 
Toyota from an automobile com-
pany to a mobility company, and 
the possibilities of what we can 
build, in my mind, are endless,” 
Akio Toyoda, the automaker’s 
president, said on stage at CES 
in Las Vegas. Toyota’s news 
comes as major car manufactur-
ers and tech giants gather this 
week at the event, formerly the 
Consumer Electronics Show, to 
showcase whole suites of prod-
ucts meant to overhaul human 
mobility. Auto companies from 
General Motors Co. to Tesla Inc. 
as well as interlopers like Alpha-
bet Inc.’s Waymo are racing to 
bring fully self-driving cars to 
market, and the payoff will be 
massive for the ones who pull it 
off first.

Toyota’s vehicle unveiled 
at CES—called the e‐Palette 
concept—will come in three 
sizes and sport open interior 
layouts with flat floors to allow 
users to outfit them according to 
their needs. The larger vehicles 
resemble small buses and allow 
adults to stand up inside. The 

company suggested they could 
even be reconfigured as mobile 
hotel rooms.

sPeedier deLivery

“We’re constantly looking 
for ways to innovate and help 
improve our logistics opera-
tions, and in this partnership 
with Toyota we’ll collaborate 
and explore new opportunities 
to improve the speed and qual-
ity of delivery for our custom-
ers,” Tim Collins, vice president 
of Amazon Logistics, said in an 
emailed statement.

In the near term, the alli-
ance will focus on developing the 
battery-electric e-Palette, which 
will have an open‐source control 
interface that allows partner com-
panies to install their own auto-
mated driving systems instead of 
Toyota’s, if desired. In addition, 
Toyota will provide an array of 
services to help e-Palette custom-
ers use their vehicles, including 
leasing and insurance support and 
fleet management. Users will also 
have access to its global commu-
nications network and a so-called 
Toyota Big Data Center.

“What’s unique about our 
system is we offer all the soft-
ware, all the hardware and all 
the financial tools you would 
need to run mobility as a ser-
vice, soup to nuts,” Toyota 
spokesman Brian Lyons said. 
The process is intended to be 
cashless, allowing users to make 
payments automatically once 
they’ve gained access to the 
vehicles with smart keys or a 
facial recognition system.

Pizza Pies

Pizza Hut, a Yum! Brands 

Inc.-owned chain that built its 
reputation on sit-down pizza 
service, said its partnership with 
Toyota could help it deliver 
more pizza faster, with driver-
less cars potentially helping 
during particularly busy times, 
like Super Bowl Sunday.

Even though driverless 
delivery is still a few years off, 
the tie-up with Toyota could 
make the company’s delivery 
system safer and more effi-
cient by analyzing driver data, 
according to Artie Starrs, who 
runs Pizza Hut’s U.S. operation.

The largest of the three 
major pizza chains in the U.S., 
Pizza Hut has lagged behind its 
rivals on technology and strug-
gled to shed its roots as a sit-
down dining destination in an 
industry where delivery is king.

“It’s an incredibly symbi-
otic relationship,” Starrs said. 
“This reinforces Pizza Hut as a 
delivery-centric brand.”

cOMPetitive LandscaPe

Toyota is not alone in 
exploring such concepts. Ford 
Motor Co. conducted a test this 
past fall with Domino’s Pizza 
Inc. to gauge consumer appe-
tite for driverless-pizza delivery. 
Nissan Motor Co. plans to unveil 
at the Hanover Motor Show in 
Germany in September a driver-
less van that can transfer pack-
ages from central warehouses to 
surrounding homes. GM plans to 
have its self-driving cars ready 
for a ride-share service next year.

“They’ve been in a ‘wait 
and see’ mode while other com-
panies including Volkswagen, 

(PUSH – continued on 
page 27)
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FedEx readies for surge in e-commerce 
with new hub in Shanghai

FedEx Corp. expects growing cross-border 
online transactions to be a driving force for its busi-
ness in China as the company prepares to open one 
of its largest facilities in Shanghai.

“Absolutely that’s an important part of it,” 
David Cunningham Jr., chief executive officer of 
FedEx Express, the world’s largest cargo airline, 
said in an interview in Shanghai. Cunningham said 
the city is a key leg of FedEx’s global cargo net-
work, with more transshipments expected to flow 
into Shanghai in the future before being moved to 
other markets.

Air cargo volume in China has increased 
steadily as demand rises in the nation’s cross-bor-
der e-commerce market, where the value of goods 
is projected to climb 43 percent to 758 billion 
yuan ($117 billion) this year. As appetite for for-
eign products ranging from diapers to cosmetics to 
fresh produce expands among the emerging middle 
class, China’s air cargo volume is expected increase 
around 6.2 percent in 2018, after climbing 6.6 per-
cent in 2017, the largest gain in seven years, accord-
ing to the Civil Aviation Administration of China.

“There’s an opportunity to bring a lot of prod-
ucts and a lot of convenience to the Chinese con-

sumers,” Cunningham said before the official 
opening of FedEx’s international express and cargo 
hub at the city’s Pudong International Airport later 
Monday. “With the wealth of Chinese consumers, 
and the worldliness of Chinese consumers, they’re 
gonna demand goods from the U.S. and Europe and 
parts all over the world.” 

increased cOnnectivity

The new 134,000-square-meter Shanghai hub 
provides greater connectivity to Chinese customers, 
particularly those shipping to the U.S. and Europe, 
the company said in a statement. FedEx previously 
announced an investment of more than $100 million 
in the facility.

The burgeoning Chinese e-commerce market 
has lured both foreign and local companies to expand. 
United Parcel Service Inc. set up a $10 million ven-
ture with Chinese express delivery company SF Hold-
ing Co. in Hong Kong in May. JD.com Inc., China’s 
second-biggest online retailer, added warehouse space 
roughly equivalent to the size of Monaco in the third 
quarter of last year. China’s top three state airlines are 
also reforming their air cargo units and selling stakes 
in the business.

Qatar Airways Cargo concludes 
Chilean cherry charter season

It was a cheery cherry season 
for Qatar Airways Cargo as the 
cargo carrier successfully char-
tered over 1,400 tonnes of Chil-
ean cherries between November 
13 to December 19, 2017.

Through integrated plan-
ning and excellent coordina-
tion between all stakeholders 
involved, Qatar Airways Cargo 
has successfully operated 
fourteen Boeing 777F charter 
flights from Santiago, Chile all 
the way to Shanghai, Guang-
zhou and Hong Kong via the 
cargo carrier’s state-of-the-art 
Doha hub, at Hamad Interna-
tional Airport (HIA).

This is the second year 
Qatar Airways Cargo has collab-
orated with its major customers 
to transport Chilean cherries on 
dedicated charter flights.

Guillaume Halleux, Acting 
Chief Officer Cargo said, “We 
are very proud to support and 
partner with our customers to 
move these perishables across 
the globe. Air freight and logis-
tics plays a fundamental role in 
ensuring the cherry exporters in 
Chile meet their clients’ needs. 
Through our solution QR Fresh, 
we provide a seamless cool 
chain for all temperature-sensi-
tive shipments, from their origin 
airport through to their final des-
tination, thus preserving their 
quality and extending their shelf 
life. Our product offering for 

these shipments complemented 
by innovative services such as 
the airside cool chain centre at 
Hamad International Airport, 
will definitely boost our busi-
ness while enhancing the cool 
chain for temperature- sensitive 
products transiting through our 
world-class hub in Doha.” Chil-
ean cherries are renowned and in 
high demand in China and other 
Asian countries. The cherry 
harvest perfectly coincides 
with China’s Lunar New Year 
where a box of Chilean cherries 
makes an ideal gift to friends 
and family. Through QR Fresh, 
the product for perishables and 
fresh produce, the cargo carrier 
offers its customers a reliable 
and seamless cool chain solution 
for their products. The cargo car-
rier’s facility at Hamad Interna-
tional Airport is fully compliant 
with IATA Chapter 17 standards.

A dedicated Climate Control 
team proactively monitors every 
shipment from beginning to end 
to ensure a seamless transfer. 
There are dedicated cold rooms 
at the airline’s state-of-the-art 
fully-automated warehouse in 
Doha, each with various tem-
perature zones for the storage of 
perishables transiting the hub. 
Industry-leading, world-class 
ramp handling, utilising reefer 
vehicles direct to the aircraft, 
ensure perfect temperature con-
trol at the hub in Doha.

American Airlines CEO gets 
$19.2 million through share sale

Doug Parker, the chief 
executive officer of Ameri-
can Airlines, has already taken 
home $19.2 million this year, 
well more than he received for 
all of last year.

The stock appreciation 
rights he exercised, disclosed in 
a filing, are just part of Parker’s 
2018 take-home pay. The awards 
had been granted in 2008 and 
were set to expire in April. He’s 
also set to receive payouts from 
restricted stock awards—some of 
which are tied to performance—
that could bring his total to more 
than $31 million this year. His 
take-home pay was $11.3 million 
last year, the majority of which 
came from stock awards.

In 2015, Parker gave up the 
cash portion of his compensa-
tion, saying he would be paid 
only in stock to reflect his con-
fidence in the airline’s growth 
opportunities. The world’s larg-
est carrier posted record profit in 
2014, his first full year as chief 
executive following a merger 
with US Airways.

Parker, 56, has said that 
industry consolidation has 
caused a fundamental shift that 
will eliminate steep losses and 
bankruptcies among carriers. 
He has predicted that American 
Airlines Group Inc. will earn 
$3 billion to $7 billion a year 

and should never again post an 
annual loss.

Daimler, Ford and General 
Motors have been making big 
commitments in the mobility-as-
a-service space,” Mike Ramsey, 
a transportation analyst with 
researcher Gartner Inc., said of 
Toyota. “With this announce-
ment, Toyota in joining the fray 
in a more direct way.”

Toyota has small stakes in 
launch partners Uber and Mazda 
and is already seeking additional 
partners to either utilize the self-
driving vehicles or help develop 
the technology. Didi, the only 
China-based company joining 
the alliance, will cooperate glob-
ally with Toyota, according to an 

emailed statement.

fOunding faMiLy

“It’s a general rule when 
you’re the very best at the old 
order, then you’re probably the 
last guy to sign onto the new 
order,” Jim Womack, founder of 
the Lean Enterprise Institute in 
Cambridge, Massachusetts, said 
of Toyota. 

Toyoda, 61, is a scion of 
Toyota’s founding family who’s 
served as president of the car-
maker since 2009. He’s said 
frequently the company needs 
to accelerate the pace of its 
technological innovations. He’s 
also said that since Toyota can’t 
create the future of mobility all 

by itself, it needs to get better at 
creating partnerships, even with 
companies like Amazon, which 
he cited in August as a potential 
competitor.

“While I do believe in 
healthy competition, I’m less 
concerned about getting there 
first as I am about getting it 
right and about finding ways 
to use technology to benefit as 
many as possible,” Toyoda said 
in Las Vegas. “For me, e-Palette 
is one such example.”

The automaker plans to 
have the self-driving fleets 
available at Tokyo’s 2020 
Olympic Games. Additional 
testing, including in the U.S., 
will begin in the early 2020s.
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