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Shaking up the 
pharma supply chain
Poseidon wants ocean to be the default mode 
for temperature-controlled shipments

By Peter Buxbaum, AJOT

There has been a slow 
and steady movement among 
pharmaceuticals shippers 
in recent years toward 
the use of ocean freight 
and away from air 
cargo. So much so, that 
the shift of temperature-
controlled products 
from air to ocean 
has actually put a 
dent in the global 
numbers reported 
by the air cargo industry in 
the last few years.

As the AJOT has previ-
ously reported, much of this 
modal movement has been 
motivated by a desire to 
reduce supply-chain costs. 
Pharmaceuticals companies 
are under the gun by govern-
ments around the world to 
control their product prices, 
and ocean freight saves ship-
pers lots of money.

But airfreight has long 
been the default mode for 
pharma shipments and remains 
so, even though time-sensitive 
shipments make up no more 
than 15% of those shipments, 
according to Alan Kennedy, a 
pharma supply chain consul-
tant and an architect of Posei-
don, a program that seeks to 
move more pharmaceuticals 
shipments to ocean.

There is also a dirty 
little secret that the air cargo 
industry has only recently 
begun to confront: that they 
have a poor record of main-
taining cold-chain product 
integrity, a factor of supreme 
importance to pharmaceuti-
cals shippers. (See sidebar 
on page 4) AstraZeneca has 
reported that 80% of its global 
shipments were experienc-
ing temperature excursions. 
That’s the same company that 
has most aggressively moved 
from air to ocean: by the end 
of this year it expects to ship 
70% of its volume by sea.

Questions and answers

All of which raises a 
few questions. Why do most 
pharma shipments move by 
airfreight? Why don’t phar-
maceuticals companies pay 
more attention to their supply 
chains? Why haven’t the com-
panies done more about opti-
mizing their logistics choices?

Pharma companies have 
long seen themselves as all 
about innovation and not so 
much about transportation. 
And, as long as they were 
making profits hand over fist, 
supply-chain issues didn’t 
make it to the executive suite 
and the board room. That is 
now changing, as the com-
panies need to worry, not 
only about quality, but about 
costs. That’s the short answer 

to the first two questions.
As far as the third ques-

tion goes, something is 
now being done about 

it. The Poseidon pro-
gram was launched 
in London on Feb-

ruary 1, and nine big 
pharma companies 

- Merz, Novartis, 
GSK, Merck, Acte-
lion, Roche, Aller-
gan, UCB, and 

GSKBio - have joined the 
initiative. Poseidon’s supply 
partners network includes 

(SHAKING – continued on 
page 4)
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Telematics and the reefer 
Perhaps the most difficult aspect of  reefer – refriger-
ated ocean container – shipping is simply knowing 
whether a ‘temperature excursion’ or temperature 
spike is taking place in a box at sea a thousand 
miles from destination.

By Matt Miller, AJOT

With great fanfare, ship-
ping behemoth Maersk Line 
announced late last June that 
it was launching a telemat-
ics system that could monitor 
remotely its more than 270,000 
refrigerated containers. 

“For every refrigerated 
‘reefer’ container on the road, 
at sea or in a port somewhere 
in the world, there is a cus-
tomer in the dark, forced to run 
their business without valuable 
information about the condition 
and location of their products,” 
Maersk wrote. “For customers 
of Maersk Line and the Maersk 
family of container shipping 
lines, that ends on 24 July with 
the commercial launch of the 
“Remote Container Manage-
ment” system, RCM.”

In fact, this wasn’t exactly 
breaking news, nor was 
the monitoring technology 
described that new. It’s at least 
a decade old. Maersk bought 
the technology in 2011 from 
a company that is now part of 
ORBCOMM, a leading devel-
oper and provider of machine-
to-machine technology. (see 
story, page 6). The system 
went live operationally in 
2015. Maersk’s own Execu-
tive Vice-President Vincent 
Clerc wrote about the system 
in detail in April 2016.

“It’s been the worst 
kept secret in the industry,” 
quipped one technologist.

temperature excursion

Yet, the fact that Maersk 
unveiled its technology in 
such dramatic fashion and 
the buzz that came with the 
announcement speak to a large 
gap in temperature-controlled 
logistics and a major need by 
shippers and steamship opera-
tors alike. That’s because 
what in the business is known 
as a temperature excursion, a 
temperature spike that is usu-
ally the result of a failure of 
the refrigeration unit, usually 
spells the complete ruin of the 
cargo inside a container. It can 
easily mean the loss of tens of 
thousands of dollars’ worth of 
frozen or chilled goods.

“I am confident that sea-
food players in Boston can 
sleep better at night,” blogged 
one sales executive for a logis-
tics provider, commenting on 
the Maersk announcement. 

Remote container man-
agement piggybacks on 
micro-controllers built into a 
reefer unit. These micro-con-
trollers, with their probes and 
sensors, monitor and control 
a modern-day reefer, insur-
ing not only temperature, but 
humidity and atmosphere are 
at optimal levels. The RCM 
units can, in turn, monitor 

the micro-controllers, extract 
data from them, and, depend-
ing on the issue, control the 
micro-controllers, command-
ing them to raise or lower 
temperature and humidity. 

According to estimates 
issued in an October 2016 
white paper by ORBCOMM, 
only about 20% of the 1.5 mil-
lion reefers operating around 
the globe had been equipped 
with some kind of remote 
sensing technology. That per-
centage is increasing at a good 
clip, in part because Hamburg 
(TELEMATICS – continued 

on page 6)
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The perils of perishable airfreight shipments

The slow switch of pharmaceuticals ship-
pers away from air cargo and toward ocean has 
more to do than just costs. It’s also about the 
lack of reliability of air carriers in protecting 
the integrity of temperature-controlled ship-
ments.

According to a recent report from Interna-
tional Air Transport Association (IATA), the 
air transportation industry group, the pharma-
ceuticals business “loses upwards of a stagger-
ing $35 billion per annum” solely as a result of 
temperature excursions and “30% of scrapped 
pharmaceutical can be attributed to logistics 
issues alone.”

“For any business these losses would be 
unacceptable,” said Alan Kennedy, one of the 
architects of the Poseidon project (see main 
article on page 2), “but for the quality-con-
scious and safety-driven pharma sector they 
are nothing short of disastrous.”

Further data from IATA indicates that 25% 
of vaccines reach their destinations degraded 
because of incorrect shipping and that 20% 
of temperature-sensitive products are dam-

aged during the transportation process due to a 
broken cold chain.

The IATA report makes it clear that the 
problem lies with airfreight’s failure at main-
taining product integrity. “Due to a lack of 
compliance, standardization, accountabil-
ity, and transparency across the air transport 
supply chain,” the report said, “a majority of 
all temperature excursions occur while the 
package is in the hands of airlines/airports.”

The pharmaceuticals industry must also 
consider other factors when planning its trans-
portation and logistics. “Regulatory oversight 
is already very high and this intervention will 
grow if distribution quality does not improve,” 
said Kennedy. “Pharmaceuticals companies 
also need to reduce their carbon footprint.” 
Research has shown that ocean freight pro-
duces a fraction of the CO2 per ton/km pro-
duced by airfreight.

The stakes are high, not only for the phar-
maceuticals companies, but for the transporta-
tion and logistics services providers that move, 

By Peter Buxbaum, AJOT
Maersk, Marsh, DowDuPont, 
Pelican Biothermal, Logtag 
Recorders, Klinge Inc., and 
Sonoco Thermosafe. 

“Many pharma compa-
nies are already using ocean 
freight, but for many it’s still 
a toe-in-the-water exercise,” 
said Kennedy. “Although the 
huge cost-saving potential is 
a massive inducement, there 
has been some nervousness 
around issues such as insur-
ance coverage and the cost of 
stock tie-up.”

Poseidon’s point is to 
make ocean the default mode 
for long-distance pharmaceu-
ticals transportation, and it 
is working toward that end 
by promoting tighter supply 
chain integration. Again, this 
is a trend that has prevailed 
for decades in other indus-
tries - such as automobiles, 
petrochemicals, electronics, 
retailing, aerospace, and con-
struction—but only lately has 
it made the agendas of the 
pharma companies.

“The various upstream 
and downstream players in 
the pharma-logistics chain see 
major advantages in work-
ing more closely with pharma 
manufacturers,” said Kennedy. 
“However, the move from air 
to sea represents a big step 
for most pharma companies, 
which are reluctant to move 
from their comfort zones.”

The Poseidon model is 
being designed to provide an 
off-the-shelf, door-to-door 
less-than-containerload ser-
vice, compliant with Good 
Distribution Practices (GDP), 
“with all known risks identi-
fied, addressed, and insured,” 
said Kennedy. “The network 
of shippers and logistics part-
ners that Poseidon brings 
together interacts to design 
the optimum value ocean 
freight solutions.”

The program is also tack-
ling insurance and inventory 
concerns. Insurance arises 
as an issue because shipping 
lines typically offer only lim-
ited coverage and it can be 
difficult to obtain adequate 
coverage through the tradi-
tional market because insur-
ers are not experienced at, 
and are wary of, covering 
high-value pharma shipments 
moving by ocean. This is 
related to “a persistent mis-
conception relating to the 
possibility of container loss 
at sea,” said Kennedy. “The 
reality is that the incidence 
of container loss as a propor-
tion of total container transits 
is infinitesimally low. Even 
allowing for catastrophic 
losses there are less than 
1,700 containers lost at sea 
each year, out of 120 million 
annual container shipments.”

Poseidon consignments 
are being backed by a compre-
hensive end-to-end insurance 
scheme providing full-value 
indemnity in the event of an 
insured loss. “This coverage is 
possible because we have pro-

actively risk-managed with 
our insurance partner Marsh 
from the inception of the proj-
ect,” Kennedy explained.

Floating warehouse 
approach

If Poseidon is to work, 
pharmaceuticals companies 
will also have to get used to 
having their inventory spend 
more time in transit. “The 
question of having work-
ing capital tied up in goods 
in transit is one that needs 
to be put against the overall 
savings to be made,” said 
Kennedy. “A floating ware-
house approach where goods 
in transit are recognized as 
imminent stock can be used 
to reduce the scale of cold-
chain storage at the receiv-
ing end if the goods are being 
shipped on a regular, sched-
uled cycle.”

Ultimately, Poseidon seeks 
(SHAKING – continued on 

page 18)

(SHAKING – continued 
from page 2)

(PERILS – continued on page 10)



march 26 - april 8, 2018 temperature-controlled logistics  5

American Journal of Transportation
is published by Fleur de Lis Publishing, Inc.

No responsibility is assumed for unsolicited manuscripts.
Subscriptions:

Domestic......................................................................................... $199.00
Canadian ........................................................................................ $287.00
International .................................................................................. $448.00

phone: 508-927-4188; fax: 508-927-4189

George Lauriat .................................................................Editor-in-Chief
Robert Kirk ................................... Managing Editor/ Print Production
Eric Nelson .................................................... Web Manager/ Ad Design
Carole Lauriat ......................................... Office & Circulation Manager
Peter Buxbaum .............................................. Northeast Correspondent
Paul Scott Abbott .........................................Gulf region Correspondent
Stas Margaronis .............................................California Correspondent
Leo Quigley .......................................Pacific Northwest Correspondent
Leo Ryan ............................................................. Canada Correspondent
Matt Miller ........................................................Business Correspondent
Manik Mehta .............................................International Correspondent
Robert Wallack ........................................ International Correspondent

William Bourbon........................................................................Publisher

Dave Cantwell ...................................Southeast & Gulf Coast Sales Rep 
phone: 954-328-9335 .................................. email: dcantwell@ajot.com

Brendan Dugan  ...............................East Coast & West Coast Sales Rep
phone: (908)499-8737 ...................................... email: bdugan@ajot.com

Ed Andrews .....................................................................Europe Sales Rep
phone: +44 7880 702227 ............................. email: ed@duvelmedia.com

CMA CGM advances cold chain logistics
By Robert L. Wallack, AJOT 

What do live lobsters, 
liquids, fruits and blood 
plasma have in common?  
All require refrigerated con-
tainers with temperature-
controlled logistics.  CMA 
CGM is at the fore-
front of refrigerated 
container shipping 
design, technology 
and service with 
innovations such 
as Aquaviva and 
REEFLEX.

Traditionally, 
lobsters are car-
ried either frozen 
or alive with gel pack by air 
freight.  In 2016, CMA CGM 
introduced the new Aquaviva 
containers with biological 
water filtration technology 
that controls water qual-
ity, temperature and oxygen 
levels.  Lobsters can now 
travel by sea in optimal condi-
tions mimicking their natural 
habitat to preserve the prod-
uct’s quality. “The solution has 
been developed for the lobster 
and live seafood.  We are in 
discussions with both oyster 
and mussel producers that 
are willing to explore moving 
their shellfish with the Aqua-
viva concept,” exclaimed Eric 
Legros, deputy vice president, 
Reefer, CMA CGM from 
Marseille, France headquar-
ters in a recent interview with 
the AJOT.

Moreover, results are 
much better through Aqua-
viva rather than air freight.  
The mortality rate of lobsters 
transported with Aquaviva is 
close to zero percent com-
pared to 20 percent for lob-
sters transported by plane.  
Also, when transported out 
of their natural environment, 
lobsters are easily stressed 
and can release ammonia 
which alters their taste, com-
mented Legros.

shiFt to reeFer Boxes

Reefer containers first 
appeared on the market in the 
1950s. Traditional refriger-
ated ships placed perishables 
on pallets in a refrigerated 
hold of the ship. Over the 
years, reefer ships’ share 
dropped from 60% in 2000 
to 26% in 2014 and in 2013 
72% of refrigerated transport 
capacity in maritime ship-
ping was in reefer containers 
from 33% in 1980, accord-
ing to Port Technology in 
January 2018. Each reefer 
container works like a refrig-
erator with a self-containing 
refrigeration unit. Forecasts 
of seaborne perishables trade 
are to expand 4-5% per year 
until 2020. CMA CGM has 
369,000 TEU reefer contain-
ers and 275,000 reefer plugs 
on board its vessels and is the 
second largest reefer carrier 
in the world with 9 percent of 
global volume.

Partnerships are essen-

tial to CMA CGM reefer 
technology as noted in their 
REEFLEX presentation on 
February 7-9, 2018 at the 
Fruit Logistica conference in 
Berlin.  CMA CGM worked 

with Teconja, based 
in Hamburg, Ger-
many specializing 
in the transport of 
liquid foodstuffs 
and with Liqua 
with expertise in 
industrial packaging 
based in Instanbul, 
Turkey.  REEFLEX 
is a bag placed in a 

40-foot reefer container used 
to preserve liquids (juices, 
milk, compotes, oils) during 
transport. The bag takes three 
minutes to install and a pump-
ing system fills and empties 
the bag in 35 minutes for vol-

umes of liquids from 3,170 
to 6,340 gallons (12,000 to 
24,000 liters) with a tempera-
ture tolerance of -31 degrees 
to 68 degrees Fahrenheit (-35 
to 20 Celsius).  

REEFLEX is available 
worldwide with special accent 
today in Brazil, North Europe 
and the Mediterranean, the 
United States of America, 
Mexico, Turkey and China.  
“Customers are big juice 
players who want an optimal 
and cost-effective transporta-
tion solution,” said Legros.  
The REEFLEX technologies 
makes sure all types of bev-
erages are kept at the right 
temperature in a sterilized 
environment throughout the 
transport and up to delivery.  

(ADVANCES – continued 
on page 10)
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Süd, now owned by Maersk, is in the 
process of installing RCMs on its 
70,000 reefers.

That low level of usage contrasts 
greatly with similar technology used 
on refrigerated trucks, which have 
seen large-scale, almost universal 
adaptation in recent years.

connectivity

Of course, monitoring the refrig-
eration of a truck is far simpler, since 
temperature-control diagnostics are 
integrated into the vehicle’s operating 
system monitoring, which includes 
everything from idling speed to exces-
sive braking.  

“I don’t think we can count on 
that degree of simplicity and confor-
mity with regard to containers,” said 
Foster Finley, a managing director at 
AlixPartners, who heads the consul-
tancy’s operations practice. If nothing 
else, there’s no equivalent on ships to 
a vehicle’s onboard diagnostics port. 
Refrigerated containers “have not 
really been harmonized,” said Finley. 

Technical hurdles are only one 
reason why it’s taken so long for 
remote container management to gain 
ground, however. “There are a ton” of 
challenges, Finley said. 

To begin with, getting the infor-
mation while in the middle of an 
ocean to both the vessel and interested 
parties onshore involves some sophis-
ticated cellular technology. To accom-
plish this, ORBCOMM, for one, has 
developed remote container manage-
ment in conjunction with providing 
technology that provides a vessel with 
a wireless local data transport net-
work. Then, the ship itself can act as a 
kind of cell tower, uploading the data 
to a satellite. 

While communications network 
costs have declined dramatically over 
time, and will continue to do so, the 
expense of outfitting containers with 
these devices remains considerable, 
especially given the scale of reefers 
that need the devices. After all, even a 
smaller steamship line may own 5,000 
to 10,000 reefers. 

Although the process is straight-
forward and takes very little time, 
retrofitting containers with RFMs is 
no simple matter, either. It involves 
taking a reefer out of service and shut-
tling it to a center with trained staff. 
Multiply that by several thousand. 

That’s why some vessel owners 
are opting to equip only new reefers 
coming off the manufacturing line. 

Perhaps counter-intuitively, some 
of the smaller shipping lines, those 
less than 10,000 reefers, have been 
the early adopters and “they tend 
to be the quicker adopters,” said Al 
Tama, ORBCOMM’s senior direc-
tor, product management. “They can 
get through their fleet of 5,000 fairly 
quickly and justify the cost.”

the price oF Knowledge

Now, vessel owners appear to be 
shouldering the costs of these systems 
and are offering shippers the most 
basic information. Some steamship 
lines are providing a premium service 
as well, sharing more of the data with 
the cargo owners for a fee.

Knowing when a reefer fails, 
obviously, is the biggest advantage of 
having a remote container manage-
ment system. It’s part of what’s called 
managing by exception. A shipper or 
vessel operator is far less concerned 
when everything goes smoothly than 

when it doesn’t. 
“The most important thing is know-

ing that the reefer is OK,” explained 
Tama “So, the way our system works, 
we focus on exceptions, if there’s an 
exception, you get an immediate alert, 
in real time.”

This removes the need for manual 
onboard inspection by a crewmember. 
“When the guys move around with their 
clipboards, they have to check 1,000 
reefers,” said Tama. “With our system, 
they’re just looking at the exception.”

But what can a ship’s crewmem-
ber can do if there’s an alert? If it’s 
just a matter of, say, a plug coming 
loose, that’s one thing. But if the gen 
set or the compressor fails, that’s not 
something that a crewmember can – 
or will – fix. Containers stacked five 
high under deck pose a considerable 
challenge. And, insurance regulations 
and the vessels own rules prohibit a 
container from being opened.

However, those in the industry 
say that it’s far better to know about 
a problematic container when it’s at 

The future is about data
By Matt Miller, AJOT

ORBCOMM is by far and away 
the dominant player in the field of 
remote reefer monitoring and control 
if, for no other reason than it provides 
Maersk Line’s fleet of almost 300,000 
reefers with Remote Con-
tainer Management technol-
ogy. Based in New Rochelle, 
NJ, ORBCOMM is a satellite 
operator, leading developer and pro-
vider of machine-to-machine technol-
ogy and an aggressive advocate of the 
Internet of Things. But it bought its 
way into Remote Container Manage-
ment, acquiring WAM Technologies 
in October 2015, for $8.7 million. 
Based in Skillman, NJ, WAM had 
developed its offering more than a 
decade back.

In an interview, Al Tama, the 
company’s senior director, product 
management, and a former WAM 
general manager who oversaw the 
deployment of the telemetry control 

and monitoring system in Maersk 
ships, traces remote monitoring of 
reefers back even further, to the 1980s 
and a technology called power line 
technology, where a power grid is 

established in an area where reefers 
are placed. Very basic information 
like temperature could be transmitted 
short distances.

These days, remote container 
management units monitor and control 
the micro-controllers that are embed-
ded in a reefer, insuring the tem-
perature, humidity and atmospheric 
levels remain precise and constant. 
The RCM system monitors more and 
more functions as reefers themselves 
become more sophisticated. 

“The reefer manufacturers are (TELEMATICS – continued on 
page 17)

(TELEMATICS – continued from 
page 3)

(FUTURE – continued on page 10)

 “The future is data, data, data.” 
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Baltic Ports see business opportunities 
inherent in Polar Silk Road to China 

By Manik Mehta, AJOT

Ports in the Baltic region are build-
ing up an effective trading route, the 
Polar Silk Road, to China with some 
Nordic shippers touting it as a 
“win-win” situation.  While 
the hyperbole may mask some 
of the infrastructure issues 
that still need to be sorted out, 
the Baltic ports see business 
opportunities inherent in the 
Polar Silk Road to increase 
their tonnage volume result-
ing from rising trade with China.

Norway’s port town of Kirkenes 
which is striving to become a hub on 
the Polar Silk Road linking China, 
illustrates the point.  Finland and 
Norway are toying with constructing 
the ambitious Arctic railway linking 
the North Finnish town of Rovaniemi 
with Norway’s Kirkenes port close to 
the Russian borders. 

The railway line project, estima-
ted to cost about US$ 3.6 billion and 
expected to be completed in 2030, 
would be the first railway line invol-
ving a European Union member state 
with an Arctic port.

Finland’s transport minister Anne 
Berner recently said at a press con-
ference that the railway route would 
also be linked with the tunnel planned 
under the Baltic Sea between Finland 
and Estonia.  Finally, a rail line is also 
being planned, linking, by 2026, the 
Polish capital Warsaw to the Estonian 
capital Tallinn. 

Norway is planning to develop 
new harbor and terminal facilities 
near Kirkenes in the country’s north-
eastern area known as Finnmark.

Rune Rafaeisen, the mayor of Sor-
Varanger, the municipality in Finnmark, 
sharing a land border with Russia, 
recently told journalists that the devel-
opment of new harbor and terminal 
facilities, connected with the Belt-and-
Road Initiative (BRI) through the Polar 
sea route to China, fitted well in the 
country’s harbor development plans.  
Kirkenes would serve as the first Euro-
pean port of call for cargo traffic from 
China to Europe. 

polar silK road

The 520-kilometer-long railway 
between Rovaniemi (Finland) and 
Kirkenes (Norway) will be part of 
the Arctic Corridor which will allow 
cargo from Asia to be offloaded in 
Kirkenes and shipped further south 
by railway to Finland, the Baltics and 
the rest of Europe. 

A Norwegian report called “Arctic 
Railway Vision”, a collaborative work 
between the development company 
Sor-Varanger Ufviking, the Kirkenes 
Business Park and the Finnmark 
County Council, published in Janu-
ary 2018, says that the Arctic Railway 
will strive to provide an environment-
friendly and faster transport alterna-
tive for cargo between Northeast Asia 
and Northern Europe through Finland 
by using the Northern Sea Route and 
developing Kirkenes as a hub port.  

Another aspect of the Arctic Rail-
way is that it would, together with the 
planned Rail Baltica Central Europe, 
connect with the remote parts of 
Northern Europe via Warsaw, Tallinn, 
Helsinki and Rovaniemi.  As a result, 
direct rail links will be possible from 
Germany to the North Polar Sea. 

Finnish and Norwegian trans-
port ministries stated on March 9, 

2018 that the Arctic Railway Route 
would provide the most realistic 
railway route from Europe to 
the Arctic Ocean.  The authori-
ties in Lapland are, meanwhile, 

working on the planning of 
the Arctic Railway line; the 

results will be presented in 
summer 2018. 

Finland’s transport min-
ister Berner sees the Arctic Railway 
as an “important European project 
which would create a closer linkage 
between North, Arctic and Continental 
Europe, and thus improve conditions for 
many industries in the northern region”. 

The Polar Silk Road project, a 
collaborative effort between North 
European countries and China, will 

Norway’s Kirkenes port is close to the russian borders.

BAltic, nordic 
& ciS trAde 2018

(POLAR – continued on page 9)
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require huge amounts of investments 
and also cargo volumes, with China 
playing a key role in such calcula-
tions.  According to Rafaeisen the 
mayor of Sor-Varanger, Norwegian/
Chinese cooperation in logistics and 
transportation in the Arctic region, 
will be vital, considering that seven of 
the world’s top ten container ports are 
located in China. 

But the Arctic railway will also 
need to court global shippers to use 
the Arctic shipping route which has 
acquired topicality because of China’s 
huge volumes, and its plans to use the 
Northern Sea Route and the Arctic. 

Because of its growing Baltic and 
North European traffic, China has 
also reached out to Fahrhafen Sass-
nitz, the managing agency of Ger-
many’s Mukran Port, which recently 
received a delegation from a large 
Chinese company.  Mukran, Germa-
ny’s easternmost deep-sea port, is ide-
ally situated for short distance freight 
traffic to and from Sweden, Denmark, 
Finland, Russia and the Baltic states.

The Chinese delegation discussed 
with the German hosts a variety of 
issues, including port infrastructure, 
the industrial site and cooperation 
possibilities under the BRI.  Mukran 
Port can play a vital role in developing 
the trade route between East Asia and 
West Europe, and become a distribu-
tion center for the Baltic Sea region. 

Harm Sievers, managing director 
of the Fahrhafen Sassnitz, maintained 
after the delegation’s visit that both 
sides were endeavoring to cooper-
ate at various levels in the future.  A 
Memorandum of Understanding was 
signed between the two sides on logis-
tical cooperation pertaining to the 
“new Silk Road” and also, possibly, 
other large industrial projects and port 
development.  The Baltic Port Rail 
Mukran GmbH, an associate com-
pany of Fahrhafen Sassnitz, has been 
working a long time in the “Group of 
European TransEurasia Operators and 
Forwarders” (GETO) on reviving the 
historic trade route. 

proximity to Baltic important

Many East European ports could 
successfully increase their traffic 
because of their proximity to the 
Baltic states, as illustrated by Gdynia 
and Danzig in Northern Poland, which 
achieved new records in cargo volu-
mes.  Gdynia, whose 2017 tonnage 
touched 21.1 million, almost nine per-
cent over the 2016 volume, is projec-
ted to more than double its capacity in 
the next decade. 

Danzig port’s figures were even 

more impressive; through massive 
investments and robust growth in 
volume in recent years, Danzig has 
become the leading port in the Baltic 
Sea region. Danzig’s 2017 volume 
touched 40.6 million tonnes, a nine 
percent increase over 2016, setting 

(POLAR – continued from page 8)

Poland and EU states are weighing 
fresh Russia sanctions

European Union countries may 
decide this week whether to impose 
new political or economic sanctions 
on Russia after the U.K. accused 
Moscow of using a nerve agent on its 
territory, according to a senior Polish 
government official.

“Poland supports the view that 
we should show solidarity within the 
EU and NATO and show Russia that it 
can’t cross new boundaries,” Michal 
Dworczyk, who heads Polish Prime 
Minister Mateusz Morawiecki’s 
office, told Radio Zet. Economic sanc-
tions as well as expulsions of Russian 
diplomats by some EU nations are 
being considered, he said.

The comments come as Prime 
Minister Theresa May’s govern-
ment signals that it will seek further 
action against President Vladimir 
Putin’s government after ordering 
23 Russian diplomats to leave the 
U.K. Britain has received backing 
from countries including Germany 
and France as well as the U.S. for its 

position that Russia is to blame for 
the poisoning of a former spy and his 
daughter in England, the first use of 
a nerve agent on European soil since 
World War II. 

Morawiecki said after a weekend 
phone conversation with May that 
Poland stood “hand-in-hand” with the 
U.K. “in the face of illegal and aggres-
sive actions by Russia.” German 
Chancellor Angela Merkel is due in 
Warsaw for talks with Morawiecki 
and President Andrzej Duda. EU lead-
ers then meet for a summit in Brussels 
at the end of the week, when they are 
due to discuss the poisoning case. 

the west revives anger at putin

Foreign Secretary Boris Johnson 
was due to brief his EU counterparts 
on latest developments at a regularly 
scheduled meeting in Brussels. Russia 
denies that it had anything to do with 
the incident.

Swedish Foreign Minister Margot 
(SANCTIONS – continued on page 20)(POLAR – continued on page 22)

Through massive investments and robust growth in volume in recent years, 
Danzig has become the leading port in the Baltic Sea region.
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store, process, and deliver their prod-
ucts. By 2021, according to IATA, 
world sales of cold-chain drugs and of 
biologics such as vaccines and insu-
lin will top $396 billion, in a global 
bio-pharma market exceeding $1.47 
trillion. Cold-chain logistics spend-
ing in 2017 was around $13.4 billion 
worldwide, within an overall pharma-
ceuticals logistics market that reached 
nearly $80 billion.

IATA sees the biggest drivers 
of cold-chain logistics over the next 
few years centered on the continued 
development of biologics products 
and the expansion in the usage and 
production of these and other cold-
chain products in emerging markets. 
Demand for insulin, the largest cold-
chain drug in volume, is growing 
at six percent per year globally, but 
much faster in emerging markets. 
China, for example, which has about 
one-quarter of the world’s diabetic 
population, uses only six percent of 
the world’s insulin.

Meanwhile, a significant propor-
tion of pharmaceuticals shipments 
require temperature-controlled trans-
portation. Three-quarters of shipments 
require passive cooling solutions, 
such as specialized packaging, 
according to IATA, and 20% require 
active temperature-control, which 
could include refrigeration or freezing 
and monitoring. “Active temperature-
control solutions demand a yield pre-
mium due to complex requirements,” 
the IATA report noted. “Passive solu-
tions drive volume and are less costly 
to implement.”

(PERILS – continued from page 4)

Perishable items have different 
temperature levels depending on prod-
uct and customer requirements. CMA 
CGM “Automated Cold Treatment” 
innovation is important to countries’ 
concerns and protocols over pest pro-
liferation and the prohibiting of syn-
thetic substances for organic produce 
as well as the U.S. Food and Drug 
Administration (FDA), Food Safety 
Modernization Act (FSMA) of 2011 
implementation.  In fact, “the pro-
portion of the imported fresh fruit 
(mostly Latin America) eaten in the 
United States rose to 53.1% in 2016, 
from 23% in 1975 and fresh veg-
etables imports rose to 31.1% from 
5.8%,” according to “Our New Global 
Garden”, New York Times, March 
2018. The temperature in the reefer is 
maintained at zero degrees in transit 
without freezing produce to remove 
possible parasites (larvae, fruit flies) 
and reducing quarantine time at origin 
or destination. This is accomplished 
by twice daily reports from sensors 
planted in several fruits that feeds 
into a database, then consulted by the 
buyer for possible route changes, if 
temperatures are exceeded.

Preserving perishables’ shelf life 
and nutritional value found in taste are 
important to customers as are control-
ling costs associated with logistics.  
“Multi-Temperature” settings can pro-
gram six different temperatures “auto-
matically changing during the trip in 
order to meet the required biological 
pattern and specific operational proce-
dure,” said Legros. For example, seed 

potatoes are gradually “warmed up” 
to match the soil temperature where 
they will be planted immediately after 
off loaded from the container.  This 
helps growers to avoid investments in 
large warehouses where the warming 
process would have needed to take 
place.  Fish, ice cream and frozen 
meat undergo the “high freezer” stor-
age temperature and other items ultra-
low temperature from -4 degrees   to 
-31 Fahrenheit (-20 to -35 degrees 
Celsius). 

trade-oFFs

There are trade-offs and indeed 
competition between air and ocean 
freight in temperature-controlled logis-
tics across the various trades.  CMA 
CGM high-tech reefer boxes are pull-
ing in pharmaceutical products to their 
portfolio for their very low temperature 
solution such as for blood plasma prod-
ucts.  “More and more pharmaceutical 
products have been transported by sea 
into refrigerated containers instead of 
traditional more expensive methods by 
air freight.  We see the conversion con-
tinuing and we are prepared to adapt 
ourselves to the shipment require-
ments,” asserted Legros.  

Pharmaceutical products are needed 
to save lives around the world, espe-
cially in developing countries.  Legros 
did not see a cold chain logistics con-
straint for exporters and importers for 
less developed economies. “The lack 
of infrastructure does not represent an 
obstacle, to the contrary, if CMA CGM 
can participate in developing infrastruc-
ture in emerging countries, it will do so, 
as it always has done.”

(ADVANCES – continued from 
page 5) evolving their technology,” Tama 

said. “As a result, that enhances our 
solution, organically, because we are 
fully embedded with the controller.”

This year, ORBCOMM is begin-
ning to offer a temporary version of its 
remote telematics controller, one that 
can be slapped onto the magnetic posts 
on a reefer’s exterior in seconds. It pro-
vides the same functions as the perma-
nently installed unit. It’s designed to 
fill in gaps, such as ships that may be 
carrying reefers that they don’t own.

The wider and deeper acceptance 
and use of remote container manage-
ment is made possible by advances in 
cellular technology and cloud comput-
ing. ORBCOMM offers its management 
system in conjunction with technol-
ogy that provides a vessel with its 
own cellular network, enabling the 
ship to upload data to a satellite. 

But it also reflects an increased 
emphasis on data gathering and ana-
lytics, Tama said. ORBCOMM’s 
system enables vessel operators and 
other interested parties what Tama 
called a “breadcrumb trace.” Informa-
tion is transmitted every five minutes, 
15 minutes, or every hour, depending 
on how much data is of interest. That 
gives operators and shippers not only 
assurance as to the cargo’s integrity, 
but insight into how the reefers func-
tion over time, and, by extension, the 
cargo inside.

“The future is data, data, data,” 
Tama said. “It’s not just reefers in a 
silo, it’s adding it to the ecosystem of 
the customer, the shipping line, who 
owns the commodity.”

(FUTURE – continued page from 6)
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Texas Gulf ports preparing to handle 
still greater volumes of diverse cargo

By Paul Scott Abbott, AJOT

Driven by a broad spectrum of 
energy-related cargos, consumer demand 
for containerized goods and vehicles, 
military activity and other 
stimulative forces, ports along 
the Texas Gulf Coast are for 
the most part thriving and 
are ambitiously advancing a 
multitude of infrastructure 
enhancements as they gear up 
for even greater volumes.

From expanding docks 
at the Port of Port Arthur to diverse 
growth at the Port of Brownsville, 
here is a report on the latest develop-
ments at leading Texas ports, starting 
west of the Louisiana state line, then 
moving down the Gulf Coast to just 
north of the U.S.-Mexico border:

port oF port arthur

At the Port of Port Arthur, expan-
sion of dock facilities is advancing, 
with a general contractor mobiliz-
ing construction in the spring of 600 
linear feet of additional wharf space. 
The dock project, supported by $90 
million in voter-approved general 
obligation bond financing, is to also 
encompass a second phase, to deliver 
yet another 1,000 linear feet of berth-
ing at the Southeast Texas port, which 
has enjoyed enhanced rail connectiv-
ity thanks to recent addition of 5,100 
feet of further trackage.

Military cargo activity is on the 
rise at the Port of Port Arthur, includ-
ing maneuvers entailing movement 
of more than 1,400 pieces of U.S. 
Army equipment plus more than 600 
soldiers from Hawaii to Fort Polk, in 
Vernon Parish, Louisiana, to be fol-
lowed by return transport after exer-
cises are completed.

While port officials look to con-
tinue to benefit from project cargo 
arriving for numerous nearby refin-
ery expansion undertakings, forest 
products remain a staple at the Port of 
Port Arthur, with dimensional lumber 
imports from Europe joining such 
longtime cargos as wood pulp imports 
from Brazil and Kraft linerboard 
exports to Europe.

port oF Beaumont

The largest strategic military out-
load port in the nation and the fifth-
largest port in the United States in 
terms of total tonnage handled, the Port 
of Beaumont is poised to experience 
considerable growth over the course of 
the next five years. The Port of Beau-
mont’s current $169.2 million capital 
program features a dozen projects to 
address infrastructure efficiency gaps, 
including the rebuild of Dock 2, Dock 
3 and Dock 4, as well as rail yard inter-
change and overpass endeavors.

Rebuilding of the docks alone will 
require an investment of about $79 
million from port revenues and gen-
eral obligation bonds to replace failed 
infrastructure with a single state-of-
industry, 1,400-linear-foot dock – to 
be named Main Street Terminal One 
– with rail connectivity. The new dock 
installation, targeted for spring 2020 
completion, bodes to increase overall 
Port of Beaumont capacity by 25 per-
cent while supporting more than 3,150 
additional jobs and about $450 million 
in further annual economic activity.

These projects aim to facilitate 

the recovery and growth of a region 
that suffered extensive economic 
losses due to Tropical Storm Harvey 

late last summer. 

port houston

The No. 1 U.S. foreign ton-
nage port, Port Houston had a 
record-setting 2017, handling 
38.3 million total tons of cargo 
and 2.46 million 20-foot-equiva-
lent container units, while realiz-

ing substantial completion of more than 
$200 million of construction projects 
last year, with plans for 2018 calling for 
further key infrastructure improvements.

At Port Houston’s Bayport Con-
tainer Terminal, completed projects 
include Container Yard 6 North and 
Container Yard 6 South, while the 
port’s venerable Barbours Cut Con-
tainer Terminal is benefiting from 
rehabilitation of Wharf 2 and East End 
Yard improvements, plus three new Steel remains a major cargo at the diverse port of Brownsville, 

situated just north of the U.S. border with mexico.(DIVERSE – continued on page 12)

gulf coast 
ports 2018
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Concern, uncertainty grip Gulf port leaders 
in wake of Trump steel tariff announcement

By Paul Scott Abbott, AJOT

Hefty tariffs on U.S. 
imports of steel and alumi-
num have executives of Gulf 
ports gripped with wide-rang-
ing concerns and uncertainty.

“The impacts could be 
far-reaching,” Jimmy Lyons, 
director and chief executive 
officer of the Alabama State 
Port Authority, told AJOT in 
reference to 25 percent and 
10 percent tariffs, respec-
tively, on steel and aluminum 
imports announced by Presi-
dent Donald Trump to go into 
effect March 23.  

U.S. Gulf port leaders shar-
ing in Lyons’ fears include top 
executives of Port Houston, the 
Port of New Orleans and Loui-
siana’s Port of Lake Charles.

Port Houston’s executive 
director, Roger Guenther, said, 
“Port Houston is recognized as 
the leading steel port in North 
America, and our steel cargo 
volumes are growing.

“Our history shows that steel 
cargo immediately declined fol-
lowing a tariff increase,” Guen-
ther continued. “As a result, 
we are concerned that the 
proposed 25 percent tariff on 
steel cargo could decrease 
cargo volumes, creating a det-
rimental impact on local jobs 
and the economy. We urge 
that the matter continue to be 
reviewed.”

The Port of New Orleans’ 
president and chief executive 
officer, Brandy Christian, said 
Port NOLA suffered a 46 per-
cent decline in steel imports in 
the year following President 
George W. Bush’s 2002 impo-
sition of steel tariffs under a 
trade law provision – unlike 
the broader domestic security 
grounds under which Trump 
is advancing the latest tariffs. 

“Imposing and enforcing 
tariffs arbitrarily on imported 
steel and aluminum would 
negatively impact ports, the 
larger maritime community, 
manufacturers throughout the 
U.S. and other steel-consum-

Jimmy lyons, director and cEO of 
the alabama State port authority, 

fears negative impacts of new 
tariffs. (photo by paul Scott abbott, AJOT)

roger Guenther, executive director 
of port houston, urges the Trump 
administration review of imposition 

of hefty tariffs on steel and 
aluminum coming into the United 

States. (photo by paul Scott abbott, AJOT)

(GRIP – continued on 
page 20)

super-post-Panamax ship-to-
shore cranes. Three more such 
gantries are slated for delivery 
to Bayport in 2018.

Port Houston’s channel 
development team continues 
to work with the U.S. Army 
Corps of Engineers to advance 
plans for next-generation 
improvements to the Houston 
Ship Channel. The $10 million 
multiyear mega-study passed 
the tentatively selected plan 

milestone and now is moving 
into more detailed definition. 
Key study elements focus 
upon widening and deepen-
ing upstream of the Beltway 
8 bridge to accommodate 
larger ships, plus deepening 
of the turning basin at the 
Turning Basin Terminal.

port oF galveston

Although, largely due to 
significant declines in grain 

(DIVERSE – continued on 
page 16)

(DIVERSE – continued from 
page 11)

project cargos continue playing an important role at the port of Beaumont, 
which is advancing a $169.2 million capital program.
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ing industries,” Christian said.
Port NOLA is particu-

larly sensitive to tariffs on 
steel and nonferrous metals 
such as aluminum, accord-
ing to Christian, who cited 
the 2.48 million tons of steel 
– representing 83 percent of 
her port’s breakbulk tonnage 
– and more than 665,000 tons 
of aluminum imported into 
New Orleans in fiscal 2017.

“Restricting steel imports 
would cause wide-ranging 

U.S. military cargo movements are taking on increased significance 
at the port of port arthur, where facility expansion is progressing.
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Central Gulf ports augmenting 
cargo terminal infrastructure

By Paul Scott Abbott, AJOT

With terminal expansions 
moving forward at most of 
the region’s ports, the central 
Gulf region is readying to 
meet burgeoning demands of 
cargo interests.

The region appears to have 
favor in Washington, as the 
only two port authorities to be 
named in March as recipients 
of funding in the latest (and 
perhaps final) round of U.S. 
Department of Transportation 
grants under the Transporta-
tion Investment Generating 
Economic Recovery program, 
known as TIGER for short.

Here’s the lowdown on 
major ports of the mid-Gulf 
region, beginning in Alabama 
and proceeding generally 
westward across Mississippi 
and Louisiana:

alaBama state port 
authority

Terminal development takes 
center stage at the Alabama 
State Port Authority’s Port 
of Mobile, where undertak-
ings include expansion of the 
APM Terminals container 
facility and the TIGER-
grant-supported effort to put 
a state-of-industry roll-on/
roll-off terminal in place.

At a $50 million cost, 
the latest phase at the Mobile 
container terminal includes a 
20-acre yard expansion, 400-
foot dock extension and two 
new outbound lanes, com-
plementing recent improve-
ments such as two new 
super-post-Panamax cranes. 
The project looks to bring 
the facility’s annual through-
put to 650,000 20-foot-
equivalent container units.

The ro/ro terminal and 
vehicle processing center entail 
conversion of a derelict former 
bulk-handling facility into a 
new installation on a 40-foot-
draft ship channel and accessi-
ble by five Class I railroads. At 
full buildout, it is to have capac-
ity to annually handle 180,000 
units, supporting emergence of 
automotive import and export 
supply chains through the Port 
of Mobile. Its $60 million 
cost is being shared by $12.7 
million in TIGER money, 
$28.8.8 million from fund-
ing related to civil penalties 
in connection with the 2010 
Deepwater Horizon incident 
and a $18.5 million contribu-
tion from the ASPA.

port oF pascagoula

The Jackson County Port 
Authority’s Port of Pasca-
goula is moving forward with 
expansion of capabilities at its 
50-acre South Terminal in the 
Pascagoula River Harbor, with 
10 acres of grading improve-
ments and asphalt paving 
aimed at enhancing opportuni-
ties for handling more multi-
purpose cargos and vehicles.

Also, the Port of Pasca-
goula is on schedule to this 

spring awarding an estimated 
$9 million contract to help 
create a more efficient rail 
link. That project is a key 
part of a broader $54 million 
intermodal endeavor that is to 
deliver a new export marine 
terminal as well. Funding 
includes $14 million from a 
2013 TIGER grant award. 
The overall design calls for 
relocation of the port’s CSX 
interchange from its current 
site near Pascagoula’s down-
town to a less-congested loca-
tion east of Bayou Casotte.

In addition, the past year 
has seen export from Pasca-
goula to Honduras of more 
than 60,000 tons of Missis-
sippi-produced steel billets. 

The alabama State port authority’s port of mobile is undergoing expansion of container-handling facilities, as well as 
roll-on/roll-off terminal development.

(AUGMENTING – contin-
ued on page 19)
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Logistec provides high  
quality cargo-handling 
services to marine and 
industrial customers 
through a strong network 
of strategically located fa-
cilities in the Great Lakes, 
the St. Lawrence River, on 
the Eastern Seaboard of 
North America, and in the 
U.S. Gulf.

www.logistec.com

THE THINGS WE DO

At Logistec, our network of partners, service providers, in-house experts and port 

facilities enables us to manage our customers’ cargoes in a cost effective and 

reliable manner.

 

exports and bulk fertilizer 
imports, the Port of Galveston 
saw an overall drop in cargo 
volume in 2017, bright spots 
continue to be wind energy 
components and vehicles. 

Thanks to a public-pri-
vate partnership involving 
short line and terminal rail-
way operator Galveston Rail-
road LP and Class I railroad 
BNSF Railway Co., the Port 
of Galveston is able to move 
wind turbines and towers and 
other overdimensional cargo 
to inland destinations via a 
rail car storage track system 
that facilitates on-port forma-
tion of unit trains. Imported 
components transported by 
way of the Port of Galves-

ton go to numerous wind 
farm projects in four states 
– Texas, New Mexico, Colo-
rado and Oklahoma.

Meanwhile, the Port of 
Galveston has been enjoying 
consistently greater roll-on/
roll-off cargo levels since 
entering the ro/ro arena in the 
mid-1990s, with a half-dozen 
ro/ro carriers now combining 
for between 15 and 20 calls 
a month. Activity includes 
imports of BMW and Mini 
units from Northern Europe, 
South Africa and Brazil into 
a vehicle processing center 
opened in 2016 at the port’s 
Pier 10.

port Freeport

Assertively moving toward 
a deeper ship channel, enhanc-

ing rail and highway links, 
expanding terminal and indus-
trial park development and 

augmenting international col-
laboration, Port Freeport is 
poised to continue growth that 
has been largely propelled by 
the region’s dynamic petro-
chemical industry.

Deepening of Port Free-
port’s harbor channel to 56 
feet at mean lower low water 
from its present 46 feet MLLW 
for approximately 8 miles 
is entering engineering and 
design phases, with construc-
tion anticipated to begin by late 
2019 or early 2020, with an 
eye toward completion about 
five years later. The improved 
channel should facilitate safer 
movement of burgeoning oil 
exports via mega-tankers while 
welcoming a full spectrum of 
larger vessels.

Next-phase expansion of 
Port Freeport’s Velasco Termi-
nal is slated to get under way 
in 2019, with aspects to include 

moves of wind energy components continue to highlight cargo activity at the port of Galveston.

the facility’s third and fourth 
post-Panamax ship-to-shore 
cranes, a second 800-foot-
long berth and 10 additional 
acres of concrete-paved yard 
space. Meanwhile, enhanced 
rail infrastructure is moving 
toward completion, and the on-
port Freeport LNG facility is 
looking to ship its initial lique-
fied natural gas exports by late 
2018 or early 2019. 

port corpus christi

At Port Corpus Christi, 
where Sean Strawbridge has 
been elevated to chief execu-
tive officer as part of plans 
to succeed the port’s long-
time executive director, John 
LaRue, an aggressive sched-
ule calls for deepening the 
ship channel to 54 feet MLLW 
by 2021. That’s shortly after 

port Freeport’s Velasco Terminal is targeted for significant expansion in 2019.

(DIVERSE – continued on 
page 17)

(DIVERSE – continued from 
page 12)
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projected completion of a 
$900 million joint undertak-
ing to replace the half-cen-
tury-old bridge over the port’s 
Inner Harbor entrance with a 
span with a 205-foot air draft 
– tall enough to accommodate 
supersized tankers.

A deeper, wider channel 
and taller bridge are keys to 
Port Corpus Christi building 
upon its distinction as the 
No. 1 U.S. port for crude oil 
exports and drawing closer 
to its aspiration to be The 
Energy Port of the World.

The second phase of Port 
Corpus Christi’s Nueces River 
Rail Yard was finished in 2017, 
providing a 10,000-foot-long 
main track and seven addi-
tional sidings, boasting capa-
bilities for making unit trains to 
proficiently carry such goods 
as grain, petroleum coke, met-
allurgical coke, steel pipe and 
ores and aggregates, as well as 
to accommodate wind energy 
units and other projects cargos 
on specially fitted railcars.

port oF Brownsville

The Lone Star State’s 
southernmost port, the Port of 
Brownsville is looking forward 
to a transformational year as 
“the port that works,” build-
ing upon record cargo tonnage 
of 10.3 million short tons and 
best-ever operating revenue of 
nearly $24 million achieved 
in 2017. Dry bulk, liquid bulk 
and breakbulk volumes are all 
reported on the rise. 

Significant new custom-
ers at the Port of Brownsville 
include Sugaright, which 
imports raw sugar in bulk 
and exports bagged product, 
as well as importer Texan 
Cement, while the port has 
been receiving pipe and related 
materials for the $1.5 bil-
lion Valley Crossing Pipeline 
project and has been chosen 
as the site for construction by 
Keppel AmFELS of at least 
two Jones Act containerships to 
be deployed by Pasha Hawaii. 
Also, multiple LNG projects 
are on the horizon.

Brownsville port offi-
cials are hoping construction 
will begin within five years 

on the deepening of the port’s 
channel to 52 feet from 42 
feet, with that undertaking 
having advanced to the per-

mitting stage. And expanded, 
renovated port administrative 
offices are to be ready for 
move-in by June.

port corpus christi eyes building upon its oil export prominence with a taller harbor bridge and deeper  channel.
(DIVERSE – continued from 
page 16)

sea than having a nasty sur-
prise two weeks later when 
the consignee opens a reefer 
and discovers a load of rotten 
fruit. “It’s a means to an end,” 
said Finley.

Given advanced warning 
may allow expediting another 
container or diverting one, or 
something as simple as noti-
fying an insurance agent in 
advance. Everyone is better 
prepared. “One layer is 
knowing there’s a problem, 
the second, how to react,” 
said Tama. “There’s no pana-
cea. But the more you know, 
the more you can actually 
take action.”

Not only have costs 
declined, but the data band-
width has dramatically 
increased as well. According to 
ORBCOMM, these advances 
allow “faster message delivery, 
larger message sizes and better 
[satellite] coverage at higher 

latitude, while significantly 
increasing network capacity.”

So, shippers and shipping 
lines alike can receive more 
information, more frequently. 
This aids an increasingly 
sophisticated, more com-
plex and faster global supply 
chain, knowing where a par-
ticular cargo is at a particular 
time. In this age of big data 
analytics, that’s vital.

Shippers can demonstrate 
to customers that the integ-
rity of the cold supply chain 
hasn’t been broken. Also, 
as regulations increase and 
tighten around the globe, this 
ability to plumb and present 
data to authorities becomes 
more critical. 

“Data is becoming greatly 
integrated, and can get many 
people to make decisions 
based on their point of view,” 
said Tama. “One person’s 
concerned about when it gets 
there, another about the health 
of the reefer, and so on.”

(TELEMATICS – continued 
from page 6)
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Port Panama City’s  
New Forest Products Terminal 

Please contact Alex King for more information: 
Aking@portpanamacityusa.com  

Available to New Shippers this September 

If you need a port with a convenient location

and built-in efficiencies, the Port of Galveston

has it all. We can handle almost every type

of ship, cargo and traffic, and offer all the

support you need. Call today to learn more

about our benefits.

• Just 30 minutes to open sea

• Efficient labor and competitive rates

• No port congestion

• An efficient part of your supply chain

• Terminals near the Interstate Highway
    System and the Gulf Intracoastal Waterway

• Direct connection to BNSF 
    and Union Pacific Railroads

• Foreign Trade Zone No. 36

PORT OF
EVERYTHING

CONVENIENCE

Port of Galveston
P.O. Box 328
Galveston, TX 77553

PortofGalveston.com

409.766.6112

to change the logistics and 
inventory practices of pharma-
ceuticals companies. “There 
is growing doubt among 

pharma supply-chain profes-
sionals that the conventional 
competitive tendering model 
for logistics procurement is 
fit for the modern age,” said 
Kennedy. “It has long been 
recognized in other busi-
ness sectors that lowest bid 
procurement rarely delivers 
optimum value. Competitive 
tendering will almost always 
incur hidden costs down the 
line.” The transition toward 
an alternative model is the 
goal of the cooperative envi-
ronment - “where mutual trust 
and respect can develop”- that 
Poseidon aims to provide. 

Kennedy expects more 
pharmaceuticals companies, 
big and small, to be signing 
up with Poseidon, but some 
of them may be awaiting 
the results of an upcoming 
proof of concept. “This pilot 
will constitute a large-scale 
process-validation,” Ken-
nedy explained, “involving 
the intercontinental transpor-
tation, and rigorous monitor-
ing of multiple test reefers 
containing different pharma 
products and different protec-
tion permutations.” The proj-
ect, which is scheduled to be 
completed by the end of July, 
will provide Poseidon “with 
unparalleled pharma ocean 
freight data.”

(SHAKING – continued 
from page 4)

Port Manatee draws 
German consul general’s interest

Port Manatee holds promise as a trade 
gateway for German companies, according to 
Germany’s Miami-based consul general, who 
visited the Florida Gulf Coast port on March 15.

“Port Manatee is an important part of Flor-
ida infrastructure,” said Annette Klein, Ger-
many’s consul general for Florida, Puerto 
Rico and the U.S. Virgin Islands. “As German 
companies look for a U.S. port to meet their 
needs, it is important for us to be aware of such 
ports and their capabilities and objectives. 

 “Port Manatee has impressed me with the 
potential it holds,” Klein said following a pre-
sentation at the Manatee County Port Author-
ity’s monthly board meeting and a visit to the 
International Trade Hub at Port Manatee.

German trade through Port Manatee has 
been limited, consisting primarily of imports 
of bulk materials used in the making of con-
crete at Florida operations, but Port Manatee 
officials are hopeful the commercial relation-
ship will expand.

 “By growing trade with Germany, Port 
Manatee can further build upon its impressive 
impacts upon our region’s economy,” said Van-
essa Baugh, chairwoman of the Manatee County 
Port Authority. “We look forward to exploration 
of mutually beneficial opportunities.”

Carlos Buqueras, Port Manatee’s execu-
tive director, commented, “As Port Manatee 

continues its diverse growth, it is vital that we 
develop and nurture relationships with offi-
cials of countries and companies throughout 
the world. We are particularly appreciative 
of the visit from Germany’s consul general, 
which we hope is just the beginning of a long-
standing valued relationship.” 

The International Trade Hub at Port Man-
atee is in its fifth year of furnishing an essen-
tial link between foreign interests and Central 
and Southwest Florida markets that combine 
to put nearly 10 million consumers within a 
two-hour drive of Port Manatee while attract-
ing some 100 million annual visitors.

Port Manatee and its trade hub have hosted 
high-level officials from more than a dozen 
nations, including Canada, Chile, Colom-
bia, Costa Rica, Dominican Republic,  
Ecuador, El Salvador,  Guatemala,  Hondu-
ras, Japan, Mexico, Peru and Spain.

Located “Where Tampa Bay Meets the 
Gulf of Mexico,” Port Manatee is the clos-
est U.S. deepwater seaport to the expanded 
Panama Canal, with 10 40-foot-draft berths 
serving container, bulk, breakbulk, heavylift, 
project and general cargo customers. The port 
generates more than $2.3 billion in annual 
economic impact for the local community, 
while supporting more than 24,000 jobs, with-
out levying ad-valorem taxes.

annette Klein, Germany’s miami-based consul general, center, is recognized by Vanessa Baugh, chairwoman of 
the manatee county port authority, left, and port manatee Executive Director carlos Buqueras.
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Noting that the Port of Pas-
cagoula has not received any 
steel imports in recent years, 
port officials are enthusiastic 
about continuing prospects 
for moving export shipments 
of U.S.-made steel.

mississippi state port 
authority

The federally backed $570 
million project to restore the 
Mississippi State Port Author-
ity’s Port of Gulfport follow-
ing devastation wrought in 
2005 by Hurricane Katrina 
is on target for completion in 
late 2018, with nearly every 
part of the west terminal area 
having been reconstructed. A 
further endeavor, for which 
the U.S. Army Corps of Engi-
neers released a record of 
decision in November, calls 
for a 282-acre dredge-and-fill 
program for further expansion 
of west pier, north harbor and 
east pier areas, inclding build-
ing a 4,000-linear-foot break-
water system.

The Port of Gulfport, 
which in 2017 put up record 
numbers such as handling of 
2,533,137 tons of cargo and 
216,683 TEUs of containers, 
has seen significant diversi-
fication in the past five years 
and has quickly become a 
microcosm of South Missis-
sippi’s economy, inclusive 
of shipbuilding, manufactur-
ing, tourism, education and 
cargo operations. 

One of the most distinc-
tive projects on the cusp of 
completion on Port of Gulf-
port property is construc-
tion of a center to serve as 
the marine operations and 
research facility for the Uni-
versity of Southern Mis-
sissippi’s School of Ocean 
Science and Technology.

plaQuemines port

While extensive marine 
cargo activity – from pet-
rochemicals to grains – 
continues along the nearly 
100 Louisiana miles on the 
southernmost reaches of the 
Mississippi River that are 
within the jurisdiction of the 
Plaquemines Port, Harbor & 
Terminal District, leadership 
of the district is most passion-
ate these days about plans for 
introduction of commercial 
air cargo operations at a U.S. 
Navy installation in the north-
ern portion of the jurisdiction.

A proposal submitted to 
the Navy and that has already 
gained support of the local base 
commander calls for cargo 
planes to utilize the 10,000-foot 
runway at the Naval Air Sta-
tion Joint Reserve Base New 
Orleans in Belle Chase and 
then taxi off the military res-
ervation through a secure gate. 
About 3,000 acres are available 

The port of pascagoula is advancing expansion of its South Terminal, 
on a 50-acre site in the pascagoula river harbor.

(AUGMENTING – contin-
ued on page 21)

for development of warehouse 
and light manufacturing facili-
ties adjacent to the base.

Port officials say intro-
duction of air cargo capabili-
ties bodes to give the port its 
fifth mode of transportation, 
augmenting existing river, 
rail, highway and pipeline 

methodologies, while at the 
same time reducing threat of 
closure of a base that serves 
as one of Louisiana’s largest 
employers.

st. Bernard port

A just-awarded $13 mil-
lion TIGER grant has been 

obtained by the St. Bernard 
Port, Harbor & Terminal 
District. The funds are to 
go toward rehabilitation to 
modern design standards of 
two original wharf sections, 
known as A and F, which 

at the port of Gulfport, a $570 million restoration project moves toward completion late this year.(AUGMENTING – contin-
ued from page 14)
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economic damage, raising prices for 
U.S. industries such as construction, 
transportation and mining,” Christian 
said, adding, honing in on U.S. grain 
exports, “The reaction of other coun-
tries and their desire to retaliate against 
U.S. exports is a concern for Port 
NOLA and ports along the Lower Mis-
sissippi River.”

Christian said Port NOLA lead-
ership will continue efforts commu-
nicating that it is in the best interest 
of the port and the nation’s economy 
for the Trump administration to “limit 
actions related to this matter.”

of my big concerns all along is that 
this triggers a trade war, which can’t 
be good. It could adversely affect us 
in a number of different areas.”

The Port of Mobile handles signifi-
cant volumes of steel coils and related 
products, including sheet pile, of which 
Lyons said there is limited U.S. domes-
tic production, as well as a couple hun-
dred thousand tons a year of aluminum 
imports from Venezuela and Argentina. 

Lyons also expressed woes related 
to inflationary impacts.

“If it does raise the price of steel 
appreciably, which it certainly could, 
I’m concerned about its impact upon 
our manufacturing industry, which is 
quite large here in Alabama,” Lyons 
said, citing automotive production in 
particular.

“There’s a lot of uncertainty,” 
Lyons said. “We have concerns about 
decline in trade, just because of tar-
iffs drying up the business or retalia-
tion or trade wars that could erupt that 
could potentially impact our [export] 
soybeans, as an example.”

Lyons said one positive note, at 
least for the time being during North 
American Free-Trade Agreement 
renegotiations, is the apparent tem-
porary exclusion from the new tariffs 
of Mexico, to which nearly 1 million 
tons a year of steel coil is shipped from 
Mobile. (Canada, the No. 1 supplier of 
steel and aluminum to the United States, 
also appears to be exempt, pending suc-
cessful NAFTA renegotiation.)

The apprehension among Gulf 
port executives is reflective of broader 
trepidation.

The National Retail Federation’s 
vice president for supply chain and 
customs policy, Jonathan Gold, said, 
“We could very quickly have a trade 
war on our hands.

“The immediate impact,” Gold 
said, “would be higher prices for 
American consumers that would throw 
away the gains of tax reform and put a 
roadblock in front of economic growth. 
But, in the long term, we could see a 
loss in cargo volume and all the jobs 
that depend on it, from dockworkers 
on down through the supply chain.”

A policy brief from Trade Part-
nership Worldwide LLC says the new 
tariffs could result in addition of more 
than 33,000 iron, steel and aluminum 
jobs in the United States but cost more 
than 179,000 jobs throughout the rest 
of the U.S. economy, resulting in a net 
loss of nearly 146,000 U.S. jobs.

Brandy christian, president and cEO of the 
port of New Orleans, is concerned about 

foreign retaliation in response to steel and 
aluminum tariffs. (photo by paul Scott abbott, AJOT)

Bill Rase, executive director of the 
Port of Lake Charles, told AJOT that 
he is fearful of the impact of higher 
steel prices on the several multibil-
lion-dollar liquefied natural gas facil-
ity projects being built in and around 
Lake Charles, as well as pipelines and 
other infrastructure undertakings that 
depend upon steel.

“I think it causes concern among 
those who are buying the steel and those 
who finance construction, and I’m sure it 
creates havoc in the financial markets,” 
Rase said. “The fear that everybody has 
is the fear of the unknown.”

Another Louisiana port execu-
tive, who asked not to be named, said 
he was uneasy about the impact of 
higher steel prices on port infrastruc-
ture projects.

Noting potential negative impacts 
upon export flows from the Port 
of Mobile, the Alabama State Port 
Authority’s Lyons commented, “One 

(GRIP – continued from page 12)

Florida Gulf Coast ports report featured 
in AJOT’s February 26 edition

A complete report on the latest at Florida’s Gulf Coast ports appeared just a 
month ago, in the February 26 edition of AJOT.

Refer to the February 26 edition for information on recent developments 
at Port Pensacola, where World Direct Shipping has initiated weekly ser-
vice with Mexico; Port Panama City, busy completing the first phase of its 
new East Terminal; Port of Port St. Joe, with reinvigoration encouraged by 
state funding and woodchip facility development; Port Tampa Bay, where 
a new 135,000-square-foot, on-dock cold-storage warehouse is attracting 
business; and Port Manatee, from which World Direct Shipping has added a 
second weekly sailing.

Wallstrom said Johnson’s update 
would provide a basis for possible 
EU action against Russia. However, 
she cited the challenge the EU already 
faced in mustering the unanimity 
needed to impose and maintain eco-
nomic sanctions against Russia over 
its encroachment in Ukraine. 

‘Further actions’
“This is an important discussion 

on the follow-up to all of this,” Wall-
strom told reporters in Brussels. “We 
of course know that it has not been 
easy always to get the unity to back 
up the sanctions that we already have 
decided on. But I think the discussion 
today will give a good ground for fur-
ther actions. Very, very important that 
we are united.”

Johnson, speaking to reporters as 
he arrived for the meeting, said the 
U.K. was heartened by the level of 
support it was receiving.

(SANCTIONS – continued from 
page 9)
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have been maintained but 
have exceeded their useful 
lives over the past 110 years.

With four terminals on 
the Lower Mississippi River 
downriver from New Orleans, 
the Chalmette, Louisiana-
based St. Bernard Port in 2017 
realized year-over-year gains 
of more than 8 percent in ton-
nage handled, reaching 21 
millions short tons of cargo, 
as well as in vessel traffic.

St. Bernard Port’s mid-
stream buoys are part of a 
transloading system that 
facilitates safe, cost-effective 
transfer of bulk and gen-
eral cargos from oceango-
ing vessels to barges, trucks 
and rail cars. Key commodi-
ties moving through the St. 
Bernard Parish port include 
ferrous alloys, fertilizers, 

barite, steel coil and pipe, and 
aluminum and zinc bars. In 
addition to providing water 
transit via the Mississippi 
River system and Gulf Intra-
coastal Waterway, St. Ber-
nard Port furnishes links to 
six Class I railroads and mul-
tiple Interstate highways.

port oF new orleans

The Port of New Orleans, 
being marketed as Port 
NOLA, is looking to release 
by May of its Gateway Master 
Plan, to lay out a 20-year 
vision and strategic road-
map for increasing breakbulk 
capacity, expanding container 
capacity, revitalizing under-
valued industrial real estate 
properties and identifying 
investments to enhance opera-
tional efficiencies of the New 
Orleans Public Belt Railroad.

The Class III switch-

ing railroad, which equally 
serves all six Class I railroads, 
became a wholly owned sub-
sidiary of Port NOLA effec-
tive Feb. 1, opening the door 
for attraction and retention 
of a stable customer base, 
according to port officials.

On the marine infrastruc-
ture front, Port NOLA is con-
ducting due diligence related 
to development of a second 
container terminal at the port’s 
Napoleon Avenue complex. 
Feasibility studies are looking 
at development to also encom-
pass value-added transload-St. Bernard port, harbor & Terminal District facilities are receiving a $13 million federal grant for rehabilitation work.

The port of New Orleans facilities at its Napoleon avenue container Terminal.

(AUGMENTING – contin-
ued on page 23)

(AUGMENTING – contin-
ued from page 19)

ing, warehousing, distribution 
and light manufacturing on 
the 675-acre Sinclair tract, 
about 5 miles downriver from 
current Napoleon Avenue 
Container Terminal opera-
tions. The goal is to bring the 
Sinclair site an annual con-
tainer-handling capacity of 
1.5 million TEUs, equivalent 
to that offered by the existing 
Napoleon Avenue footprint.

port manchac

Located on the relatively 

Successfully serving U.S.-Mexico trade since 2001

Stern view of Bali Sea during rail operations in Coatzacoalcos, VL Mexico.

CG Railway, LLC, 601 Poydras St, Ste 1625, New Orleans, LA 70130 | Tel: +1 251 266 5239 | www.cgrailway.com
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Located just 19 miles inland from the Gulf of Mexico, and less than two hours from 
sea buoy to dock, is North America’s premier break bulk and bulk terminal. The Port 
of Port Arthur is positioned to efficiently handle any type of cargo including forest 
products, steel, project and military.

Our total shed storage area is 518,400 square feet (48,159 sq. meters). We have 17 
acres (68,795 sq. meteres) of asphalted open storage space equipped with CCTVs 
with DVR backup. And we have an additional 55 acres ready for development.

The terminal has 3400’ of berthing space, plus an 82’ roll-on/roll-off dock, allowing 
efficient multimodal access via water, rail and 
highway. Add two natural gas generators and 
a 500-gallon diesel generator and you have 
uninterrupted port operations.

In close proximity to the main gate is a five-acre 
and 50,000 square foot warehouse that is fenced, 
lighted and CCTV-equipped.

Your break bulk facility
The Port of Port Arthur is the ultimate direct transfer facility 
for international cargo shipping. 

221 Houston Avenue  Port Arthur, Texas 77641  409.983.2011  www.portpa.com

US Department of Commerce announces 
steel and aluminum tariff exclusion process

The U.S. Department of Commerce has 
announced its procedures for excluding prod-
ucts from the recently announced tariffs on steel 
and aluminum product imports. As directed by 
President Trump, the Department will publish the 
procedures in the Federal Register and will start 
accepting exclusion requests from U.S. industry 
on Monday, March 19, 2018, at 8:45 AM.

“These procedures will allow the Admin-
istration to further hone these tariffs to ensure 
they protect our national security while also 
minimizing undue impact on downstream 
American industries,” said Secretary Ross. 
“Starting tomorrow, domestic industry will be 
able to apply for exclusions through a fair and 
transparent process run through Commerce’s 
Bureau of Industry and Security.”

Secretary Ross, in consultation with other 
Administration officials, will evaluate exclu-
sion requests, taking into account national 
security considerations. In that evaluation, the 
Secretary will consider whether a product is 
produced in the United States of a satisfactory 
quality or in a sufficient and reasonably avail-
able amount. A single response to each exclu-
sion request will be posted on regulations.gov.

Only individuals or organizations using 
steel or aluminum articles identified in Presi-
dential Proclamations 9704 and 9705 and 
engaged in business activities in the United 
States may submit exclusion requests. Exclu-
sion requests will be posted for a 30-day com-
ment period on regulations.gov.

Separate exclusion requests must be sub-
mitted for each unique steel or aluminum 
product import. For an exclusion request to be 
considered, the requester must provide a full 
factual description of the specific product, its 
properties, and its quantity.

Any individual or organization in the 
United States may file objections to steel or 
aluminum exclusion requests, but the Com-
merce Department will only consider informa-
tion directly related to the submitted exclusion 
request that is the subject of the objection. 
Organizations submitting an objection filing 
on an exclusion request should provide spe-
cific information on the product that their 
company can provide that is comparable to the 
steel or aluminum product that is the subject of 
the exclusion request.

Organizations filing an objection should 

also provide factual information on the pro-
duction capabilities at steel or aluminum 
manufacturing facilities that they operate in 
the United States; the availability and deliv-
ery time of the products that they manufacture 
relative to the specific steel or aluminum prod-
uct that is subject to an exclusion request; and 
discussion on the suitability of its product for 
the application or applications identified by 
the exclusion requestor.

Both the exclusion requests and objection 
filings will be available for public viewing 
on regulations.gov. Processing of exclusion 
requests normally will not exceed 90 days, 
including adjudication of objections submitted 
on exclusion requests.

The forms for submitting steel and alumi-
num exclusion requests, and objections to spe-
cific exclusion requests have been available on 
regulations.gov since March 19th. The steel 
docket number is BIS-2018-0006 and the alumi-
num docket number is BIS-2018-0002.

Copies of the forms and additional informa-
tion on the exclusion process will be available 
at https://www.bis.doc.gov/index.php/232-steel 
and https://www.bis.doc.gov/index.php/232-
aluminum on March 19, 2018, at 8:45 AM.

BacKground:

On March 8, 2018, President Trump exer-
cised his authority under Section 232 of the 
Trade Expansion Act of 1962 to impose a 25 
percent tariff on steel imports and a 10 percent 
tariff on aluminum imports, with exemptions 
for Canada and Mexico, in order to protect our 
national security. The President’s Section 232 
decisions are the result of investigations led by 
the Commerce Department, after review and 
comment by other relevant Federal agencies. 
Customs and Border Protection will begin col-
lecting the tariffs on March 23, 2018.

In his proclamation establishing the tariffs 
under Section 232, the President authorized 
the Secretary of Commerce, in consultation 
with other appropriate federal agency heads, 
to provide relief from the additional duties 
for any steel or aluminum articles determined 
“not to be produced in the United States in a 
sufficient and reasonably available amount or 
of a satisfactory quality and is also authorized 
to provide such relief based upon specific 
national security considerations. 

Harbormaster receives 
public service commendation

an unprecedented record in 
Poland’s port volumes. 

Both ports are making 
further investments to bols-
ter their position in the Baltic 
region.  Danzig is construc-
ting a new terminal and an 
upgraded railway and road 
connection. 

But some Baltic states 
are worried over Russian 
intentions in Europe.  Spea-
kers of parliament in Lithua-
nia, Poland and Lettland have 
been critical of the proposed 
Baltic Sea gas pipeline bet-
ween Germany and Russia.  
The three have written to their 
European colleagues critici-
zing the German-Russian gas 
pipeline project, particularly 
Nord-Stream 2, the gas pipe-
line running from Russia to 
Europe across the Baltic Sea. 
They said Nord-Stream 2 was 
not aimed at making West 
European companies diver-
sify their gas supply sour-
ces; instead, it would further 
increase the EU’s energy 
dependency on Russia. 

Brett Milutin, the Port 
of Galveston’s Harbormas-
ter, was recently recognized 
by the United States Coast 
Guard for his service to the 
regional port community 
during Hurricane Harvey.  A 
Public Service Commenda-
tion will be presented to Mr. 
Milutin on Tuesday, February 
20 in recognition of his par-
ticipation as a member of the 
Greater Houston-Galveston 
regional Port Coordination 
Team (PCT), which worked 
to quickly re-open the 
Galveston Bay port complex 
during and after the passage 
of Hurricane Harvey. 

The commendation will 
be presented by the Port 
of Galveston’s Port Direc-
tor/CEO Rodger E. Rees 
and Chairman of the Board 
of Trustees of the Galves-
ton Wharves E.L. “Ted” 
O’Rourke during the Febru-
ary meeting of the Wharves 
Board of Trustees. 

“We are incredibly proud 
of Brett’s service,” said Chair-
man E.L. “Ted” O’Rourke. 
“His swift assessment of and 
solutions for numerous issues 
greatly helped to restore vessel 
activity along the Galveston 
ship channel.” 

The U.S. Coast Guard 
Public Service Commenda-
tion certificate was awarded 
to Mr. Milutin for his out-
standing contribution to the 
Greater Houston-Galveston 
Port Coordination Team 
during the period of August 
25 to September 13, 2017, 
spanning Sector Hous-
ton –Galveston’s prepa-
ration for, and response 
to, Hurricane Harvey.  
“In my short time here at the 
Port of Galveston, I have 

quickly recognized Brett’s 
dedication to the Port and 
his important responsibili-
ties. The Port is fortunate 
to have Brett as a member 
of our senior staff,” said 
Rodger Rees, Port Director/
CEO. “The Port Coordina-
tion Team’s efforts reinforced 
safe and secure commerce 
through the entrance to 
Galveston Bay and along the 
Galveston Harbor waterway. 
This is a great honor not only 
for Brett, but also for the Port 
Coordination Team and Port 
community. The Port is proud 
of everyone involved.” 

Rear Admiral Paul 
Thomas, USCG, Command-
ing Officer of the Eighth 
Coast Guard District head-
quartered in New Orleans, 
Louisiana expressed his 
gratitude during a group pre-
sentation to the members of 
the Port Coordination Team 
at the annual meeting of the 
Lone Star Harbor Safety 
Committee on Friday, Febru-
ary 2, 2018, “It is my great 
pleasure to express the appre-
ciation of the United States 
Coast Guard for your active 
participation and for lending 
your significant expertise. 
We honor your service.”

Milutin was named 
Harbormaster of the Port of 
Galveston in June 2017. He 
began his law enforcement 
career as police officer with 
the Port of Galveston Police 
Department in September 
2001. Since joining the Port 
of Galveston, Mr. Milu-
tin has served in various 
capacities related to mari-
time security and waterside 
operations including Facili-
ties Security Officer and 
Assistant Harbormaster. 

(POLAR – continued from 
page 9)
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uncongested northwestern 
shore of Lake Pontchartrain,  
adjacent to Interstate 55, the 
South Tangipahoa Parish 
Port Commission’s 140-acre 
Port Manchac intermodal 
terminal is constructing a 
25,000-square-foot laydown 
storage pad designed to 
handle future container trans-
loading and storage opera-
tions adjacent to the Canadian 
National Railway mainline. 

Port and CN marketing 
team members have been tar-
geting the polymer pellet and 
resin manufacturing industry 
for use of the facility, which, 
in addition to providing ready 
rail and highway access, can 
accommodate such custom-
ers with barge services to the 
Mississippi River, including 
the Port of New Orleans.

Port Manchac has com-
pleted the first phase of a 
state-backed $3 million infra-
structure redevelopment plan, 
entailing bulkhead, dredging, 
internal roadway, rail and 
drainage work, and is now 
moving ahead with the initia-
tive’s second and final phase, to 
include a storm surge protection 
barrier and further improve-
ments to paving, drainage and 
safety lighting, in addition to 
the building of the storage pad. 
These enhancements aim to 
facilitate safe, efficient inland 
transloading and storage opera-
tions on a 24/7/365 basis for 
bulk, breakbulk, neobulk and 
containerized cargos.

port oF south louisiana

The Port of South Loui-
siana, covering a 54-mile 
stretch along both sides of 
the Mississippi River upriver 
from New Orleans, continues 
to build upon its longtime dis-
tinction of being the Western 
Hemisphere’s No. 1 tonnage 
port, having handled a record 
308 million short tons of cargo 
in 2017, led by grain exports, 
coal exports, petroleum 
exports and steel imports. But, 
amazingly enough, that’s not 
what has officials of the port 
most excited of late.

Rather, what has them 
stoked is the opening last 
fall of the first port-operated 
hangar at the Port of South 
Louisiana Executive Regional 
Airport, known as KAPS, in 
Reserve, Louisiana, as well 
as the welcoming in late Janu-

ary of the 6,363-square-foot 
transient hangar’s first tenant 
– Timonium, Maryland-based 
Air2, a leading provider of 
helicopter-assisted utility con-
struction and maintenance 
services for extra-high-volt-
age transmission lines. The 
$739,000 hangar project was 
self-funded by the port.

Since the port acquired 

the airfield in 2009, numerous 
other improvements have been 
made, including extension 
of the main runway to 5,150 
feet, with a parallel taxiway, 
new lighting and an automated 
weather observing system.

port oF greater Baton 
rouge

Farther up the Missis-

sippi River, in Port Allen, 
the Port of Greater Baton 
Rouge is enjoying success 
with the container-on-barge 
service that was initiated in 
2016 by SEACOR AMH 
LLC. SEACOR has doubled 
to twice a week its number 
of tows down the river to the 
Port of New Orleans, from 
which such cargos as resins 

and lubrication oils are put on 
oceangoing vessels for export.

The Port of Greater Baton 
Rouge, which consistently 
ranks among the top 10 U.S. 
ports as measured by annual 
cargo tonnage, is also benefit-
ing from the recently enhanced 
Louis Dreyfus Commodities 

port of South louisiana officials are encouraged by the opening of the port-operated hangar at the regional airport.
at the port of Greater Baton rouge, SEacOr amh llc’s container-on-
barge operation is gaining industry acceptance since its 2016 inception.

(AUGMENTING – contin-
ued on page 24)

(AUGMENTING – contin-
ued from page 21)
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That’s why we’re here to keep it moving.

Port Corpus Christi provides more advantages for the movement of breakbulk and heavy lift cargo, 
including dockside rail loading and truck transfer, a 45’ deep channel, Class 1 rail carriers and short 
line railroad, state of the art security and a skilled labor force. 

It’s these strengths that make us the Energy Port of the Americas.

View all our capabilities at portofcc.com

THE DEMAND FOR ENERGY NEVER STOPS.

Development continues on port Fourchon’s expansive footprint, to serve tenants led by companies involved 
in offshore energy exploration and production.

LLC grain elevator and the 
Drax BioMass wood pellet 
export facility that is now in 
its third year of operation at 
the port. Both those facilities 
and other port users should 
derive gains from the port’s 
soon-to-begin $20 million rail 
chambering yard project, as 
well as a $14 million inter-
change track endeavor cur-
rently under construction by 
Union Pacific Railroad.

Other Port of Greater 
Baton Rouge infrastructure 
projects under way include 
a $10 million dock enhance-
ment to facilitate better effi-
cient accommodation of 
larger vessels.

port Fourchon

Louisiana’s southernmost 
port, the Greater Lafourche Port 

Commission’s Port Fourchon 
continues to advance devel-
opment of slip infrastructure 
while also pursuing a deeper 
draft in support of expanding 
U.S. capabilities for servicing 
deepwater drilling rigs. A fea-
sibility report looking at taking 
depth from its present 27 feet 
to 35 feet or possibly as many 
as 50 feet is to be filed by June 
with federal officials.

Recently completed infra-
structure, finishing the west side 
of the port’s Slip C, includes a 
950-foot bulkhead for Omni/
Trussco and a 939-foot bulk-
head for FCC Environmental 
Services. On Slip C’s east side, 
1,671 linear feet of waterfront 
are being developed, including 
400 feet for subsea engineering 
firm Oceaneering International 
Inc., to adjoin 800 feet that 
company already has in place 
and form 1,200 feet of contigu- The port of lake charles serves diverse interests from its location on the calcasieu river Ship channel.

ous berthing.
Meanwhile, development 

at Slip D has moved into the 
hydraulic dredging stage, 

and port officials are work-
ing with industry representa-
tives and environmentalists 
in creation of 90 acres of 
recreational area. Also on the 
horizon is a liquefied natural 
gas production and export 
facility being pursued by 
Energy World USA.

Port oF laKe charles 

In Southwest Louisiana, 
the Port of Lake Charles is 
increasing efficiency and aug-
menting cargo-handling capac-
ity to better serve current needs 
and prepare for accommoda-
tion of future volumes.

The 13 berths and large 
laydown areas at the port’s City 
Docks facilitate the loading, 
offloading, staging and stor-
age of project cargo needed by 
industrial facilities that require 
overdimensional pieces to be as 
close as possible to project con-

struction sites. Over the course 
of the last few years, more 
than $100 billion in mega-
projects have been announced 
in the area around the Port of 
Lake Charles, including major 
undertakings of such compa-
nies as Cameron LNG, Magno-
lia LNG and Driftwood LNG.

One of the nation’s 12 
busiest ports as measured by 
total tonnage, the multimodal 
Port of Lake Charles provides 
seamless transfers of cargo 
between ships, barges, trucks 
and trains, serving diverse 
industries from its 203 square 
miles of properties scat-
tered along the Calcasieu 
River Ship Channel. Recent 
enhancements include a dou-
ble-loop rail track system that 
facilitates formation of 120-
car unit trains; a new entrance 
plaza and front gate; and a 
high-capacity ship unloader.

(AUGMENTING – contin-
ued from page 23)
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GULF PORTSPort Corpus Christi notches 
Texas Environmental 
Excellence Award 

The Port of Corpus Christi, 
the fourth largest port in the 
U.S. in total tonnage and an 
environmental leader in Tex-
as’s Coastal Bend, has earned 
the 2018 Texas Environmen-
tal Excellence Award (TEEA) 
in Pollution Prevention, pre-
sented by the Texas Commis-
sion on Environmental Quality 
(TCEQ). TEEA is an annual 
awards program that honors 
achievements in environmental 
preservation and protection and 
is considered the state’s highest 
environmental honor.

According to TCEQ Chair-
man Brian Shaw, Port Corpus 
Christi demonstrated a genuine 
commitment to environmental 
stewardship by adopting a pro-
gressive environmental policy, 
and setting targets for improve-
ment each year.

“The Port of Corpus Christi 
is guided by principals,” Shaw 
said. “They not only set stan-
dards for themselves, but 
also for their partners, setting 
examples as forward-think-
ing environmental stewards 
in the industry, and in the 
community.”

Environmental leadership 
by Port Corpus Christi com-
missioners has been integral 
to winning the 2018 Pollution 
Prevention award; a recently 
approved environmental 
policy identified five key pre-
cepts to consider when evalu-
ating new developments and 
operations: air quality, water 
quality, soils and sediments, 
wildlife habitat, and envi-
ronmental sustainability. The 
Port’s environmental steward-
ship efforts focus on improve-
ments and proactive measures 
related to these precepts, and 
the TEEA awards commit-
tee cites the implementation 
of the Port’s strategic plan to 
ensure operations and activi-
ties are environmentally sus-
tainable and resilient.

TEEA also noted sev-
eral milestones Port Corpus 
Christi has achieved in find-
ing balance between the envi-
ronment, community, and 
the economy, from dredge 
material reuse, to its impres-
sive green energy utilization. 
Cited among the most impres-
sive, however, “is its strong 
educational, training, and 
outreach components.” Read 
more from the TEEA here.

“Environmental steward-
ship is an effort that we must 
undertake to be successful, 
and this prestigious recogni-
tion is a culmination of the 
diligent efforts and willing-
ness of our Port employ-
ees and our stakeholders to 
continually reduce the envi-
ronmental footprint of our 
operations,” said Sarah Garza, 
Port Corpus Christi Director 
of Environmental Planning 
and Compliance. “Prioritizing 
our improvements and each 

year committing to continu-
ally improve has brought us to 
this point and will sustain our 
operations in the future.”

Other categories in the 
prestigious environmental 
awards are Education, Civic/
Community, Innovative Oper-
ations/Management, Individ-
ual, Youth, Agriculture, and 
Water Conservation. These 
diverse award categories pro-
vide citizens, communities, 
businesses, and organizations 
an opportunity to obtain the 
state’s highest environmental 
honor and be recognized for 
environmental projects.

Since 1993, the TEEA 
has honored over 250 suc-
cessful environmental proj-
ects and efforts. 
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United Air called on to explain 
its high rate of pet deaths

United Airlines faces a deepening 
public outcry after a dog perished in an 
overhead bin on one of its planes, prompt-
ing a U.S. senator to demand an explana-
tion for the carrier’s industry-high rate of 
animal deaths.

Eighteen of the 24 animals that died 
on a major U.S. airline last year were in 
United’s care, Louisiana Republican John 
Kennedy wrote in a letter to United Presi-
dent Scott Kirby. By comparison, Delta 
Air Lines Inc. and American Airlines 
Group Inc. each reported two deaths, 
Kennedy said.

The dog’s death is the latest incident 
putting a spotlight on United Continental 
Holdings Inc. management’s handling of 
public relations scandals. Chief Execu-
tive Officer Oscar Munoz drew scorn for 
his response last April when a passenger 
was forcibly dragged from a plane. Just 
weeks later, a giant rabbit died while in 
United’s care.

“This pattern of animal deaths and 
injuries is simply inexcusable,” Kennedy 
wrote. “For many people, pets are mem-
bers of the family. They should not be 
treated like insignificant cargo.”

United accepted responsibility and 
apologized for the pet’s death, saying the 
flight attendant wasn’t aware a dog was 
inside the crate when the passenger was 
asked to store it away for the duration of a 
Houston-to-New York flight.

no excuses

“We’re not making excuses. Any-
time an animal suffers an injury or dies in 
our care, we are devastated,” spokesman 
Charlie Hobart said.

United’s higher animal death rate can 

be explained in part by the higher number 
of animals transported on United, Hobart 
said. United transported 138,178 animals 
last year, or more than double the number 
carried on Delta or American, according 
to the U.S. Department of Transportation. 
However, Alaska Airlines carried almost 
115,000 animals last year and reported 
just two deaths and one lost animal, the 
data show.

The DOT reports consider only ani-
mals carried in planes’ cargo holds, Hobart 
said, which is the typical accommoda-
tion when an animal isn’t brought into 
the cabin. DOT requires U.S. carriers to 
report monthly on animal losses, injuries 
or deaths on flights. 

“In April we will issue bright colored 
bag tags to customers traveling with in- 
cabin pets to prevent this from happening 
again,” the company said. “This visual 
tag will further help our flight attendants 
identify pets in-cabin.”

munoz misstep

United has canceled Munoz’s expected 
elevation to chairman and linked his com-
pensation more closely to customer service.

Kirby, who was the target of Senator 
Kennedy’s letter, joined United in August 
2016 after serving as president of Ameri-
can Airlines. He is widely viewed as the 
likely successor to Munoz, who hasn’t 
disclosed any plans to leave.

DOT is looking at the dog’s death, 
though the inquiry stops short of a full 
investigation, according to an emailed 
statement from the agency. While the 
department oversees consumer issues 
involving air carriers, it doesn’t have spe-
cific regulations governing animal welfare. (THREAT – continued on page 28)

FedEx CEO sees Trump’s tariffs 
as threat to US economic growth

FedEx Corp. is worried about Presi-
dent Donald Trump’s tariffs.

Such measures are “counterpro-
ductive to economic growth,” Chief 
Executive Officer Fred Smith said on a 
conference call to discuss earnings. Smith 
said he was “concerned” that Trump’s 
plans to impose trade duties would under-
mine a broad-based global expansion and 
dent the benefits of lower U.S. corporate 
tax rates.

“The better approach is to encourage 
open markets and free exchange of prod-
ucts and services and to reduce barriers to 
trade,” Smith said on the call. He went on 
to instruct listeners to search for the dic-
tionary definition of tariff, calling it “a tax 
or a duty to be paid on a particular class of 
imports or exports.”

In assailing the president’s plans, 
Smith joined companies from Walmart 
Inc. to Amazon.com Inc. that have 
warned of economic pain from sweep-
ing trade actions. Trump, who announced 
duties on steel and aluminum imports this 
month, is planning to impose tariffs worth 
$60 billion against China as early as this 
week, according to reports in media out-
lets including the Washington Post and 
Bloomberg News.

mixed results

FedEx is a direct beneficiary of global 
commercial links. The Memphis, Tennes-
see-based courier increased its profit fore-
cast for the second straight quarter amid 
ever-expanding online purchases. While 
it’s getting a boost from higher prices 
and package volumes for ground-delivery 
services, it’s struggling to maintain profit 
margins in its Express air-freight business 

as volumes declined and costs rose.
“We view this quarter as a bit of a 

disappointment due to weakness in the 
Express business,” said Logan Purk, 
an analyst at Edward Jones. “However, 
we were pleased the company showed 
improvement in the ground business and 
maintained guidance for the TNT Express 
integration.”

FedEx acquired TNT in 2016 to secure 
a European ground network. Packages will 
flow across the combined FedEx-TNT net-
work by May 31 and global sales forces 
will be aligned in fiscal 2019, a year earlier 
than expected, the company said.

Adjusted earnings for fiscal 2018, 
which ends in May, will be $15 to $15.40 
a share, the company said. Three months 
ago, the company predicted $12.70 to 
$13.30. Even after excluding the benefit 
from U.S. tax cuts, the midpoint of the 
profit outlook was 81 cents a share higher 
than the previous forecast, Purk estimated.

The stronger outlook is based on “for-
eign tax benefits from our international 
corporate structure, the benefits from U.S. 
tax reform and improved operating per-
formance,” FedEx Chief Financial Officer 
Alan Graf said in the earnings statement.

Adjusted earnings for the fiscal third 
quarter ended Feb. 28 rose to $3.72 per 
share, compared with the $3.11 average of 
analyst estimates compiled by Bloomberg. 
Sales climbed 10 percent to $16.5 billion. 
Analysts had predicted $16.2 billion.

investment plan

FedEx reduced its capital spending 
plan by $100 million to $5.8 billion, includ-
ing $1.4 billion to complete its integration 
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The terminal can manage rail and truck transfer as well as product 
distribution. It can handle commodities including ferti l izer, mill scale, 

structural steel and shredded scrap.

The port has 35,000 sq ft of covered storage, 7.2 acres of outdoor 
storage and three load cells with docking capacity for 12 barges. 

The Port of Kansas City is an intermodal connector, near major 
international railroad intermodal yards, interstates and highways and 

Kansas City’s central business district. 

CN Rail CEO tells Wall Street 
he’s in a hurry

Trump to promote public works plan 
as lawmakers seek funding

The White House says Donald Trump 
will campaign to pass legislation this year 
to upgrade roads, bridges and other public 
works, as members of Congress from 
both parties say it will only happen with 
funding and a push from the president.

The president plans to travel around 
the country to promote his proposal ahead 
of the congressional election in Novem-
ber, White House Legislative Affairs 
Director Marc Short said in an inter-
view. An event to roll out Trump’s plan 
was canceled last month after the school 
shooting in Parkland, Florida.

“We still believe there’s time in this 
year to get it done, and you will see the 
president pushing for it,” Short said.

Transportation Secretary Elaine 
Chao, Commerce Secretary Wilbur Ross 
and three other cabinet secretaries went 
before the Senate Commerce, Science and 
Transportation Committee to advocate for 
the plan to provide at least $200 billion 
in federal funds over 10 years, mostly to 
spur at least $1.5 trillion in spending by 
states, localities and the private sector. 
The plan would also provide funding for 
rural projects, cut the process of issuing 
permits for projects to two years and seek 
to produce more trained workers.

Labor Secretary Alexander Acosta, 
Agriculture Secretary Sonny Perdue and 
Energy Secretary Rick Perry also appeared 
at the hearing.

Chao repeated her previous com-
ments that all funding options are being 
considered and that the administration 
wants to work with Congress. Democratic 
and Republican members are questioning 
the ability to deliver a bold program with-
out a dedicated funding source because 
there’s no appetite among Republican 
leaders so far to increase the federal gas 
tax or find another way to generate the 
needed money.

“Until this administration comes for-
ward with an actual concrete plan as to how 
we pay for it, let’s be honest with the Ameri-
can people: this is just smoke and mirrors 
right now,” Senator Gary Peters, a Democrat 
from Michigan, said during the hearing.

Republican Representative Bill Shus-
ter of Pennsylvania, chairman of the House 
Transportation and Infrastructure Commit-
tee, has said “it takes presidential leader-
ship to do this” and that Trump needs to be 
“out there on a weekly basis, talking about 
it, going around the country.” 

Shuster, who backs a higher gas tax 

Canadian National Railway Co.’s new 
boss is speeding up spending plans for 
new track and drivers as the carrier faces 
mounting pressure from customers to fix 
capacity shortages.

Canada’s biggest railroad will lay 
double tracks so it can run parallel trains 
on some routes, and siding rails to allow 
trains to pass on a single track. Cana-
dian National also will have 800 new 
train conductors ready for duty by July, 
interim Chief Executive Officer Jean-
Jacques Ruest said.

“We need to rebuild the capacity to 
meet the demand which is in front of us,” 
Ruest said at a JPMorgan conference in 
New York—his first public appearance 
since succeeding Luc Jobin on March 5. 
In the meantime, CN needs “to do better 
with the resources that we have.”

Track expansions will focus on 
key corridors between the West Coast 
of Canada and Chicago to handle rising 
shipments of Canadian grain, forest prod-
ucts, petrochemicals and fertilizers, he 
said. Construction will start in April and 
run through the end of the fourth quarter.

Ruest took over as CEO after the 
company struggled to cope with a surge 

in freight volumes that slowed operations 
and angered customers from farmers to 
oil producers. Canadian National recently 
earned a public rebuke from key customer 
Halliburton Co., which said rail service 
delays would hurt earnings at the oilfield-
services company.

service vows

Vowing to fix its service problems, 
Canadian National said in January it 
would boost its 2018 capital-spending 
budget to a record C$3.2 billion ($2.5 
billion). The Montreal-based company in 
December said it would buy 200 locomo-
tives –- including about 60 this year. It’s 
since leased another 130, almost all of 
which are now in service.

“We need to rebuild just a bit so that 
we can enter the next winter with enough 
capacity,” Ruest said.

Some spending that had been planned 
for early 2019 could be moved up to this 
year, Ruest also said. For instance, some 
rolling stock deliveries may be brought 
forward to December, he said, without 
being more specific.

Operations in March are showing 
(PLAN – continued from page 28) (HURRY – continued from page 28)



of TNT. FedEx accelerated the 
effort after the unit was hit by 
a cyberattack in June, boosting 
costs to mesh the companies 
from an original estimate of 
$800 million.

FedEx said in January it 
would spend $3.2 billion to 
increase wages, fund pensions 
and expand its Express hub in 
Indianapolis as a result of U.S. 
tax reform that it expects to 
boost the economy and domes-
tic investment.

Those investments were 
made without an increase in 
capital spending plans. Sepa-
rately, the company said last 
week it would invest $1 billion 
over six years to build a new 
Express hub in Memphis.
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or another way to generate rev-
enue, said at a symposium by 
the law firm Faegre Baker Dan-
iels LLP that while some ele-
ments of Trump’s plan are good, 
“there’s no money behind it,” 
Bloomberg Law reported.

Trump released his infra-
structure plan Feb. 12, and law-
makers who attended a private 
meeting two days later said he 
offered to support a 25-cent gas 
tax increase to help fund it. But 
the president has taken no public 
position, and advocates for infra-
structure spending say deliver-
ing on his campaign promise for 
a major rebuilding project with 
funding rests on Trump pushing 
it the way he did last year’s tax-
code overhaul.

“If he doesn’t push it, it’s 
not going to happen,” said Ray 
LaHood, a former Republican 
House member from Illinois and 
transportation secretary under 
President Barack Obama. “It’s 
not going to happen because 
there’s no leadership in Con-
gress for this to happen.”

Senate Republican John 
Cornyn of Texas has said it 
would be “challenging” to enact 
a bill this year. House Speaker 
Paul Ryan of Wisconsin said last 
week he won’t pursue one bill 
but five or six different pieces. 
That includes measures the 
House would consider anyway, 
such as reauthorizing the Fed-
eral Aviation Administration and 
appropriating additional funds 
for infrastructure approved as 

an improvement over last month, 
which was “really, really challeng-
ing,’’ the CEO said. Train velocity 
and dwell time—the amount of 
time that railcars sit idle in yards—
will get better now that disruptions 
from extreme cold in Western 
Canada are over, he added.

earnings guidance

For now at least, the new 
man in charge said Canadian 
National is sticking to its goal of 
boosting 2018 adjusted profit to 
at least C$5.25 a share from last 
year’s C$4.99.

“We’re not throwing in the 
towel two months after’’ issuing 
the guidance, Ruest said. “There is 
still some time. In the fourth quar-
ter we will have all the resources.’’

Canadian National’s board 
has set no specific timeline to 
find the next permanent CEO, 
Ruest added.

(PLAN – continued from 
page 27)

(HURRY – continued from 
page 27)

(THREAT – continued from 
page 26)

Chain restaurants say new 
apprenticeship program could 
ease shortage of truck drivers

The National Council of 
Chain Restaurants believes 
legislation set to be introduced 
could play a significant role 
in reducing a shortage of com-
mercial truck drivers needed 
to ensure efficient delivery of 
food and supplies to restaurants 
across the country.

“Chain restaurants and their 
thousands of small business fran-
chisees rely on a stable system of 
distribution for their food supply 
chains,” NCCR Executive Direc-
tor David French said. “Ameri-
ca’s long-haul trucking industry 
provides the vital distribution 
networks that serve the chain 
restaurant industry and so many 
other sectors of our economy, but 
they need a steady stream of new 
talent to enter the profession in 
order to function. The DRIVE-
Safe Act will go a long way 
toward addressing our nation’s 
current truck driver shortage.”

French’s comments came in 
a letter to Representative Duncan 
D. Hunter Jr., R-Calif., a senior 
member of the House Transpor-
tation and Infrastructure Com-
mittee who plans to introduce 
the DRIVE-Safe Act – short for 
Developing Responsible Individ-
uals for a Vibrant Economy.

Under regulations set by 
the Federal Motor Carrier Safety 
Administration, individuals under 
21 years old are currently prohib-
ited from driving a commercial 
motor vehicle across state lines 
even if they live in a state that 

allows them to obtain a commer-
cial driver’s license at 18.

Hunter’s legislation would 
establish a two-stage apprentice-
ship program with sequential 
probationary periods in which 
drivers between 18 and 21 would 
be required to meet progres-
sive competency requirements 
and demonstrate achievement of 
safety benchmarks. Participants 
would be accompanied by an 
experienced commercial driver’s 
license holder during all driving 
hours during the training, and 
would operate trucks equipped 
with advanced safety features 
and technology. Those who suc-
cessfully complete the program 
would then be allowed to drive 
commercial trucks in interstate 
commerce on their own.

French said the program 
would help relieve a criti-
cal shortage of drivers, citing 
American Trucking Asso-
ciations estimates that 50,000 
positions went unfilled in 2017 
and that the gap is expected 
to grow to nearly 175,000 by 
2026. Under current regula-
tions, recent high school gradu-
ates who wish to pursue a career 
in long-haul trucking are barred 
from doing so for three years, 
by which time they are often 
lost to other industries, he said.

French called the appren-
ticeship program “a smart 
approach to addressing an 
important need in a key sector of 
our economy.”

Uber death elicits warning from union 
leery of robo-truckers

NY-NJ rail project said to 
get some money in deal

As much as $541 million 
would be available for rail tunnel 
and bridge projects linking New 
Jersey and Manhattan, which 
advocates call some of the most 
important infrastructure work 
in the U.S., in a compromise 
spending deal being wrapped up 
in Congress.

The $1.3 trillion spend-
ing bill nearing release makes 
additional funding available to 
the Gateway program through 
Amtrak and grants that don’t 
require approval from the U.S. 
Department of Transportation, 
plus an extra $2.9 billion in 
discretionary grants for which 
project sponsors can apply, 
according to a person familiar 
with the details.

Project advocates, mainly 
Democratic and Republican 
lawmakers from New York 
and New Jersey, were seeking 
$900 million for Gateway. But 
President Donald Trump was 
opposed to funding the project 
and pressed congressional lead-
ers to keep it out of the spending 
compromise that has been in the 
works for more than a month.

Trump may go along 
because language in the bill spe-
cifically steering other funds to 
Gateway has been removed. 

The Gateway program is a 
series of projects that include 
a rail tunnel under the Hudson 
river and new Portal North 
Bridge to replace century-old 
infrastructure along a transpor-
tation corridor of the northeast 

U.S. Funding for the project was 
one of the major disagreements 
that delayed the spending deal to 
fund the government for the rest 
of the fiscal year. 

amtraK Funding

The plan includes additional 
money for Amtrak’s Northeast 
Corridor account, and Amtrak 
estimates it will be able to con-
tribute at least $388 million 
directly to Gateway projects, 
according to the person, who 
asked for anonymity because 
the details haven’t been pub-
licly released. There’s also $153 
million for New York and New 
Jersey in grant and formula funds 
that can be used to help cover 
expenses on Gateway-related 
projects, the person said.

Additional money also is 
being added to programs includ-
ing Capital Investment Grants 
for transit projects for which 
Gateway sponsors could apply, 
but the Trump administration has 
more control over that funding.

The Federal Transit Admin-
istration assigned a rating of 
“medium-low” to both the tunnel 
and Portal North Bridge projects 
as part of the Gateway program in 
November, putting them behind 
other U.S. projects for funding.

Transportation Secretary 
Elaine Chao has objected to 
Gateway funding on grounds that 
almost all proposed money for 
the tunnel project would be fed-
eral through either loans or grants, 
depriving other U.S. projects. 

The largest union for U.S. truck drivers, which 
has taken a cautious view of autonomous vehicles, 
called for stronger safeguards after a self-driving 
SUV operated by Uber Technologies Inc. killed a 
pedestrian in Phoenix.

In a statement, the International Brotherhood 
of Teamsters said it was “deeply concerned” with 
how self-driving vehicles are being tested on public 
roads and highways.

“It is sad and unfortunate that a life was lost in 
this collision,” the Teamsters said in the statement. 
“Steps must be taken to avoid these situations in 
the future. Driverless technology is still in a testing 
phase and there are enormous risks inherent to test-
ing unproven technologies on public roads.”

The victim, a 49-year-old woman, was cross-
ing a road outside of a crosswalk in Tempe, Arizona, 
when she was struck by an Uber sport utility vehi-
cle operating in self-driving mode around 10 p.m. 
with a human safety driver supervising the vehicle, 
according to the Tempe police. After the accident, 

Uber said it was pausing tests of all its self-driving 
vehicles on public roads in Pittsburgh, San Fran-
cisco, Toronto and the greater Phoenix area.

The Teamsters union has urged lawmakers to 
slow legislation that would preempt state laws and 
allow companies to deploy self-driving cars with-
out steering wheels, foot pedals or other features 
in greater numbers than possible now. The group 
convinced lawmakers to limit the bills’ reach to 
passenger cars and light trucks and not bigger, 
commercial trucks driven by many Teamster mem-
bers. The House passed its self-driving legislation 
last year but a similar bill has been stalled in the 
Senate by Democrats seeking tougher safety and 
oversight enhancements.

“The safety of autonomous technology is not 
proven, and there are many unanswered questions 
about how ‘driverless’ technology is supposed to 
operate,” the Teamsters said. “More than 600,000 
skilled Teamsters operate trucks and other vehicles 
and are among the safest drivers on the road.”

part of a budget deal in Decem-
ber. Shuster has suggested Con-
gress may have to wait until 
after the November election to 
act on a broader program.

The administration’s prefer-
ence is for a bolder plan, but it’s 
open to enacting several bills if 
Ryan and Senate Majority Leader 
Mitch McConnell of Kentucky 
think that’s the best way to accom-
plish the same goals, a senior 
White House official said.

Senator John Thune of 
South Dakota, chairman of the 
Commerce, Science and Trans-
portation Committee, said he 
thinks individual bills could be 
ready near the end of the year 
but also questioned the funding.

“I think it’s realistic that 
something could happen that 
would constitute sort of a down 
payment to a bigger, more 
robust bill,” Thune told report-
ers after the hearing. “I think the 
key right now is whether or not 
we have sufficient resources to 
fund an infrastructure package.”

Ross said one possible 
source of funding is “asset 
recycling,” when public assets 
are sold or leased and the pro-
ceeds used for projects that lack 
money, and that other federal 
assets could be sold and rede-
ployed. Democrats generally 
oppose that as “privatization.”

Any infrastructure bill needs 
bipartisan support to pass, and 
Democrats largely reject Trump’s 
plan as having too little federal 
investment and no funding. Senate 
Democrats released their own 
$1 trillion plan that would roll 
back tax cuts for the wealthy that 
Republicans enacted last year.

“This is real money, and it 
would be completely paid for,” 
Senator Bill Nelson of Florida, 
the top Democrat on the com-
mittee, said in his opening state-
ment. Republicans reject that 
idea as a tax increase.

Representative Peter DeFazio 
of Oregon, the top Democrat on 
the House Transportation and 
Infrastructure Committee, said he 
has taken a “show me the money” 
position on the infrastructure ini-
tiative and that there won’t be one 
without a tax increase.

“I think the president would 
like to do something real, but 
whether we can get him to focus 
on it and step out is a whole 
another issue,” DeFazio said 
at a Feb. 28 conference of the 
American Association of State 
Highway and Transportation 

Officials in Washington.

trump’s surprise

Lawmakers who attended 
the Feb. 14 meeting with Trump 
said he surprised them by back-
ing an increase in the gas tax, 
which hasn’t been raised since 
1993. Trump repeatedly brought 
up the gas tax and said he would 
spend political capital for it, said 
Senator Tom Carper of Dela-
ware, the top Democrat on the 
Environment and Public Works 
Committee.

“He said, ‘I know it’s dif-
ficult politically, difficult for 
you to do these things, but I 
will provide air cover, political 
cover, and I’ll take the slings 
and arrows,’” Carper said at the 
highway and transportation offi-
cials’ conference.

mcconnell and ryan 
oppose raising gas tax

Chao has said “everything’s 
on the table” when it comes to 
paying for a public works initia-
tive. She also told reporters last 
month that increasing the gas tax 
would have “a very regressive 
impact on the most vulnerable 
within our society,” a position 
shared by opponents.

Grover Norquist, head of the 
anti-tax group Americans for Tax 
Reform, predicted that Trump 
won’t go along with a higher levy 
because the tax would hit voters 
who backed him in 2016.
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BREAKBULK AND PROJECT CARGO.
SAVANNAH AND BRUNSWICK.
SMART MOVE.

EXPERIENCE, FLEXIBILITY AND RAPID MARKET ACCESS 
MAKE THE GEORGIA PORTS THE PERFECT HUB  

FOR BREAKBULK AND PROJECT CARGO.

• Dedicated teams well-versed in the special 
handling requirements for each type of cargo

• Direct interstate access to manufacturing points 
throughout the U.S.

• Established relationship with the Georgia 
Department of Transportation for overweight 
and dimensional cargo permitting assistance

• 355,000 sq. ft. of warehouse space at Port of 
Brunswick’s Mayor’s Point Terminal

• 1.4 million sq. ft. of warehouse space at Port of 
Savannah’s Ocean Terminal

• Rail: Brunswick - Direct CSX and Norfolk Southern 
        Savannah - Direct Norfolk Southern and  
                            CSX via Switch

For additional information, contact  
William “Bill” Jakubsen, Global Manager, RO/RO, Bulk, and General Cargo  

at (912) 964-3891, bjakubsen@gaports.com

gaports.com/breakbulk

aerial view of Deltaport at the port of Vancouver, Bc

Canadian government 
reviewing port system to 
enhance competitiveness

By Leo Ryan, AJOT

At a press conference staged 
at Deltaport, Canada’s larg-
est container terminal located 
at the Port of Vancouver, 
federal Transport Minister 
Marc Garneau announced 
a formal review of Canada 
Port Authorities to opti-
mize their role in the 
transportation system 
as strategic assets that 
support inclusive and 
sustainable growth 
and trade. Industry observers 
consider that driving the ini-
tiative to a significant degree 
was a widespread concern for 
Canadian ports to remain com-
petitive with U.S. ports heav-
ily investing in infrastructure 
improvements with less restric-
tive financing tools.

Created in 1998 to operate 
on a commercial basis at arm’s 
length from the federal gov-
ernment, the 18 Canada Port 
Authorities (CPAs), including 
Vancouver, Montreal, Halifax 
and Prince Rupert, handle more 
than 60% of Canada’s commer-
cial cargo volume.

Transport Canada is seek-
ing feedback from indigenous 
peoples, Canada Port Authori-
ties, provincial governments, 
municipalities, broader domestic 
and international marine sector 
stakeholders, and the general 
public. The review findings are 
to be released in 2019 and will 
identify desirable regulatory, leg-
islative and policy changes.

“Canada’s ports play a 
significant role in the lives 
of Canadians,” Garneau said. 
“They link our companies to 
global markets, support compet-
itiveness, and contribute to the 
economic activity of our com-
munities. Even for Canadians 
living inland, many of the jobs 
that support middle-class fami-
lies, and the products they use 
every day, depend on Canada’s 
ports and waterways.

“The current port system has 
served Canada well in supporting 
regional economic development 
and international commerce. 
However, a lot has changed since 
Canada Port Authorities were 
established 20 years ago. This 
change is expected to continue at 
an ever increasing pace. This is 
why we need to re-examine the 
Canada Port Authority system 
to ensure Canada is always well 
positioned to innovate and com-
pete for years to come.”

Responding in a comment 
to AJOT was Wendy Zatylny, 
president and CEO of the Associa-
tion of Canadian Port Authorities 
(ACPA). “In addition to greater 
funding and financial flexibility, 
CPAs are looking in a broader 
sense for support as they adapt to a 
changing global environment that 

includes such developments as the 
Trans-Pacific Partnership (TPP), 
Canada’s free trade agreement 

with the European Union, 
blockchain data management 
and artificial intelligence.”

Strict borrowing limits 
allow the CPAs to fund 

operations solely from 
their revenue streams, 
with no ability to pledge 
assets to borrow from 
financial institutions.

According to ACPA, fund-
ing from government and industry 

(REVIEWING – continued 
from page 30)
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Djibouti sees China involvement in port 
as no threat to US

Djibouti’s government will embrace greater 
Chinese involvement in the nation’s ports and 
sees no reasons for U.S. concern that its strategic 
interests may be threatened, Finance Minister Ilyas 
Dawaleh said.

Situated on a global shipping choke-point that 
links the Red Sea and Suez Canal, Djibouti has 
become increasingly important to regional and 
world powers. Smaller than the state of Massachu-
setts, it hosts the largest U.S. military base in Africa 
and China’s first such overseas facility, which was 
inaugurated in August, also in the Doraleh area.

The Horn of Africa country is embroiled in 
a dispute with DP World Ltd. over the running of 
the Doraleh Container Terminal and has struck a 
deal to boost cargo trade with a company working 
with Chinese state-owned enterprises. It would be 
“ridiculous” to imagine that China could restrict or 
deny U.S. access to Doraleh as a result of the deal, 
Dawaleh said in a phone interview.

“Djibouti’s development needs all its friends 
and strategic partners,” he said. “At the same time, 
no one can dictate to us who we should deal with.”

U.S. Africa Command General Thomas Wald-
hauser warned last week that a Chinese takeover of 
Doraleh could have “significant” consequences if 
there were restrictions on the U.S.’s ability to use 
the facility.

amBassador assured

Djiboutian officials assured the American 
ambassador there’s “no intention to eventually 
give this over to China,” Waldhauser said at a 
House Armed Services Committee hearing before 
a visit by former Secretary of State Rex Tillerson 
to Djibouti March 9. “We’ll have to wait and see. 
The key at that point is who owns the company 
and how it works.”

Societe de Gestion du Terminal a Conteneurs 
de Doraleh, a state-owned company created to take 
over the operations of DCT, signed an agreement 
March 5 with Singapore-based Pacific Interna-
tional Lines Pte Ltd. to boost cargo traffic, accord-
ing to a statement by Djibouti’s permanent mission 
to the United Nations. The deal came a fortnight 
after a presidential decree terminated DP World’s 
management of the port.

The Djiboutian government is seeking guid-
ance from DP World on what the company plans 
to do with its one-third stake in DCT, Foreign Min-
ister Mahamoud Ali Youssouf said in a March 1 
interview. The United Arab Emirates government 
denounced the “illegal seizure” and said state-
owned DP World has begun arbitration proceedings 
to protect its rights.

‘exclusive right’
“Other similar strategic players have already 

expressed their desire to be involved in the expan-

sion of DCT,” the Djiboutian mission to the UN 
said. While the government is currently only 
dealing with the management transition, if DPW 
“would like to sell, then Djibouti’s government has 
the exclusive right to buy,” Dawaleh said.

PIL has described a memorandum of under-
standing it signed with China Merchants Port Hold-
ings Co. in August as a “strategic alliance” and 
“another result” of Chinese President Xi Jinping’s 
Belt & Road Initiative, a ports and infrastructure 
project aimed at forging new links between Europe, 
Asia and Africa.

china Belt-road plan seen adding deBt 
risK From djiBouti to laos

State-owned China Merchants already has a 
stake in the DCT through Port de Djibouti SA, a 
holding company that owns a two-thirds stake in 
the container terminal, Dawaleh said.

chinese trade

PIL, an independent carrier, is “working with 
China state-owned enterprises for the Belt & Road 
Initiative,” Edward Ion, a PIL spokesman said by 
email. In 2015, PIL entered a joint venture with Sin-
gapore’s PSA International Pte Ltd. and Guangxi 
Beibu Gulf International Port Group Ltd. to operate 
a new container terminal in Qinzhou, China, on the 
Gulf of Tonkin, Ion said. PIL invested last year in a 
logistics park that will provide a channel for trade 
between Singapore, Guangxi, and western China, 
he said.

China Merchants financed the equivalent of 
a 23.5-percent stake it owns in PDSA for another 
port in the Doraleh area that became operational 
last year: the Doraleh Multi-Purpose Port that 
abuts the Chinese military facility, Dawaleh said. 
The remainder of the DMP has been funded by Dji-
bouti’s government and the PDSA, Dawaleh said.

sources of nearly two billion dollars is required to 
replace ageing Canadian port infrastructure.

Robin Silvester, president of the Port of Vancou-
ver, supported the review, stating: “While we believe 
the current structure of the Canada Port Authorities 
has worked very well to meet Canada’s trade needs, 
the Canada Marine Act is 20 years old.”

 Since the amalgamation of the ports of Van-
couver, Fraser River, and North Fraser into a single 
entity in 2008, the Port of Vancouver has bolstered 
its status as Canada’s largest port, handling 136 mil-
lion tons of bulk, general and container cargo. It is 
understood, in this regard, that the review will look 
at the governance structure of other ports. Some ana-
lysts have speculated that it could be viable to merge 
several smaller ports on the St. Lawrence River with 
the Port of Montreal.

(REVIEWING – continued from page 29)

Port of Los Angeles and Seroka 
lead the Nation

By Stas Margaronis, AJOT

Gene Seroka, executive 
director of the Port of Los Ange-
les, told AJOT that collaboration 
with General Electric on 
a new digital informa-
tion system will help 
boost productivity in 
2018 after a record 2017 
in which the Port contin-
ued to be number one in 
the United States.

Supply chain efficiencies, 
new technology use and terminal 
upgrades were cited by the Port 
for its record year in 2017 where 
it moved more cargo in 2017 than 
in any time in the Port’s 110-year 
history, racking up 9,343,192 
Twenty-Foot Equivalent Units 
(TEUs), a 5.5%, increase over 
2016’s record-breaking year. It’s 
the most cargo moved annually 
by a Western Hemisphere port.

“We are extremely proud of 
the role our workforce has played 
in achieving this cargo milestone, 
and in keeping the San Pedro 
Bay port complex the number 
one trade gateway in the U.S.,” 
said Mark Mendoza, president of 
the International Longshore and 
Warehouse Union 13.

However, Seroka expressed 
a note of caution: “Normally I 
would be able to forecast growth 
for 2018 but the uncertainties 
around trade and tariffs do not 
allow us to do so at this time. We 
have to wait and see what hap-
pens. We have to keep our eyes 
on the importance of trade. I can 
tell you we did well in the first 
two months of 2018.”

was determined to improve 
operations at the Port and reduce 
congestion. Improving data col-

laboration was the chosen 
vehicle for this change.

A Request for Pro-
posal was issued by the 
Port and General Electric 
“scored the best…We 
wanted a wider lens to 
harvest all the data flows 

that port stakeholders utilize to 
help make them more efficient.”

A Port background paper 
notes that the General Electric 
Port Optimizer aggregates key 
cargo data online to facilitate 
better cargo tracking, projec-
tions and productivity.

The Port and GE Transpor-
tation surveyed users involved in 
the initial pilot project. Results 
were overwhelmingly positive 
with most respondents agreeing 
the data in the portal is easy to 
understand and easy to access.

“This project has been a 
home run,” said John Ochs, 
senior director at APM Termi-
nals, the site of the pilot proj-
ect. “The Port of Los Angeles 
has transformed data into infor-
mation that can be utilized by 
stakeholders to optimize their 
goods movement processes.”

“The Port of Los Angeles and 
GE Transportation have become 
the global leaders on trying to 
digitize the supply chain and 
bring efficiencies to the maritime 
industry,” said Weston LaBar, 
executive director of the Harbor 
Trucking Association. “A truck-
ing dispatcher may visit up to 40 
websites a day just to coordinate 
cargo movement into the port 
complex. Having a single portal, a 
single reference point, will create 
new levels of efficiency that we’ve 
been seeking for a long time.”

The GE technology will 
allow terminals, truckers and 
railroads better forecasting data 
10 to 14 days in advance of the 
arrival of a vessel so as to plan 
container handling needs, truck-
ing requirements and the number 
of trains for rail moves.

Seroka noted that the ports 
of Los Angeles and Long Beach 
have collaborated for many 
years on environmental issues, 
safety, infrastructure and most 
recently on supply chain issues. 

Gene Seroka, executive director 
of the port of los angeles

genesis oF the general 
electric project

After the West Coast port 
slow-down of 2014-2015, Seroka (LEAD – continued on page 31)



march 26 - april 8, 2018 MaritiMe Section 31

traNSPOrt iNC.

itZohlson

itZ - OHLSON

W

PO Box 129, Topsfield, MA 01983
Tel: 617-387-1541 / Fax: 617-409-9276

E-mail: dispatch@itz-ohlson.com

www.jfmoran.com  :  800.944.1041

customs brokers & freight forwarders
www.jfmoran.com  :  800.944.1041

customs brokers & freight forwarders

Expanding the GE concept to the Port of 
Long Beach was an extension of that col-
laboration.

At the Trans Pacific Maritime confer-
ence in Long Beach, Dr. Noel Hacegaba, 
managing director for commercial opera-
tions at the Port of Long Beach said that 
the Port of Long Beach is adopting the 
GE Port Optimizer as a pilot project to 
test its benefit to its stakeholders.

deFerring the widening oF the 
710 Freeway

The Los Angeles Metropolitan Trans-

portation Authority announced on March 
1st that it was deferring the proposed 
widening of the 710 freeway, a key link 
between the two ports and Southern Cali-
fornia warehouses. Seroka responded that 
there was substantial community opposi-
tion to the freeway widening and that “we 
have to find better ways to move freight.”

trucK wait times rise

The Harbor Trucking Association 
said that wait times for trucks at the two 
San Pedro Bay ports had worsened from a 
low of 64 minutes in 2014 to 76 minutes 
in 2017. Seroka said “We have to fix this 
and make the system work better.”

This is an area where the Port Opti-
mizer will help: providing better truck 
and chassis supply forecasting before 
a ship arrives; creating an improved 
appointment system; better container 
drop off and pick time frames; and 
improved container priority pick up and 
delivery sequences at terminals.

marKet share losses

In February, the Pacific Merchant 
Shipping Association (PMSA) noted 
that U.S. West Coast ports and the two 
San Pedro Bay ports lost market share 
to Gulf and East Coast ports in 2017. 
Seroka admitted that the Gulf and East 
Coast ports have increased investment in 
their infrastructure and in cargo-handling. 
Cargo owners began to diversify their port 
choices away from the West Coast after 
the 2002 labor lock-out and again after the 
2014-2015 slowdown. In 2002, the San 
Pedro Bay ports had 50% market share of 
U.S. imports which has since decreased 
to 40%. The Port Optimizer is one way to 
improve cargo flows, continuous invest-
ment in infrastructure is another.

Ultimately, Seroka said, “We have 
to recognize that we are in a competitive 
market and that our customers have choices 
and that we cannot afford to be complacent.”

(LEAD – continued from page 30)

New tariffs threaten import growth 
at container ports

Imports at the nations’ major retail 
container ports are expected to dip slightly 
this month, but that’s the result of annual 
Asian factory shutdowns for Lunar New 
Year rather than new tariffs on steel and 
aluminum imposed this week, according 
to the monthly Global Port Tracker report 
released by the National Retail Federa-
tion and Hackett Associates. Nonetheless, 
those and other tariffs could eventually 
have an impact on the ports.

“With steel and aluminum tariffs 
already in place, new tariffs on goods from 
China being threatened and the ongoing 
threat of NAFTA withdrawal, we could 
very quickly have a trade war on our 
hands,” NRF Vice President for Supply 
Chain and Customs Policy Jonathan Gold 
said. “The immediate impact would be 
higher prices for American consumers that 
would throw away the gains of tax reform 
and put a roadblock in front of economic 
growth. But in the long term we could see 
a loss in cargo volume and all the jobs that 
depend on it, from dockworkers on down 
through the supply chain.”

“A potential trade war would have a 
negative impact on cargo growth to the 
detriment of both the consumer and U.S. 
industry,” Hackett Associates Founder 

Ben Hackett said. “The likelihood of an 
increase in exports evaporates as well, 
killing off any chance for an improvement 
in the balance of trade.”

Ports covered by Global Port Tracker 
handled 1.73 million Twenty-Foot Equiv-
alent Units in January, the latest month 
for which after-the-fact numbers are 
available. That was up 0.2 percent from 
December and up 1.8 percent from a year 
ago. A TEU is one 20-foot-long cargo 
container or its equivalent.

February was estimated at 1.66 mil-
lion TEU, up 13.7 percent year-over-year. 
March is forecast at 1.53 million TEU, 
down 1.8 percent from last year; April at 
1.7 million TEU, up 4.7 percent; May at 
1.79 million TEU, up 2.5 percent; June at 
1.8 million TEU, up 4.7 percent, and July 
at 1.88 million TEU, up 4 percent. The 
February and March numbers are skewed 
by variations in when Lunar New Year 
falls each year and Asian factories close for 
periods ranging from a week to a month.

The first half of 2018 is expected to 
total 10.2 million TEU, an increase of 4.1 
percent over the first half of 2017. The 
total for 2017 was 20.5 million TEU, up 
7.6 percent from 2016’s previous record 
of 19.1 million TEU.

Port of Oakland landmark project 
could start by summer

Construction could begin this summer 
on a landmark logistics campus at the Port 
of Oakland. Developer CenterPoint Prop-
erties said that it awaits only permits to 
start on the Port’s long-anticipated Sea-
port Logistics Complex.  The complex is 
considered the linchpin of the Port’s future 
– a distribution hub driving additional con-
tainerized cargo across Oakland docks.

Port officials met with CenterPoint 
Board members last month to tour the 
27-acre building site. Both sides have 
since expressed hope for a mid-year start 
to construction.

“We’re eager to get underway with this 
project,” said CenterPoint Chief Develop-
ment Officer Michael Murphy. “We like the 
Port’s vision and we see this partnership as 
the future of shipping and logistics.”

Industrial real estate giant CenterPoint 
is building a 440,000-square-foot facility 
at the Port. It will be adjacent to the Port’s 
new $100 million railyard.  Marine termi-
nals will be just across the street.

“In this business, fast access to 

transportation is essential,” Port of Oak-
land Executive Director Chris Lytle told 
the CenterPoint Board. “You’re so close 
you’ll be able to throw a rock to our 
marine terminals and railyard.”

Port Commissioners approved a long-
term lease for CenterPoint last December. 
The deal followed two years of negotia-
tions.  It culminated years of planning by 
the Port to develop land once used as an 
Army supply depot.

CenterPoint’s project is the first 
phase of a planned Seaport Logistics 
Complex that could eventually encom-
pass 180 acres.  The vision for the Com-
plex: modern freight distribution centers 
in the heart of the Port.  Port officials said 
no other U.S. port has the land to dupli-
cate Oakland’s marriage of transportation 
and logistics capabilities.

Lytle said the Port expects cargo 
volume to grow about 2 percent annually 
for the next five years. The forecast fac-
tors in increased business from the Sea-
port Logistics Complex, he said.
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Container-on-barge services at the Port of Greater 
Baton Rouge are providing area petrochemical 
industries with an e�icient option to move products.

Operated by SEACOR, the first leg of the service transports empty 
containers by barge into the Port where they are loaded with products 
from nearby industries. The second leg of the service transports the 
loaded containers, via the Mississippi River, to the Port of New Orleans 
where they are loaded on container ships for export. 

Benefits of container-on-barge shipping include:

 • Increased e�iciency of logistics chain by eliminating
  congestion on both ends of the surface transportation system

 • Improving port throughput by reducing dwell time

 • Accommodating industry’s 24/7 production schedules

 • Ability to load 15% more cargo than truck transportation

 • Alleviating tra�ic congestion on surface highways

For more information, contact Greg Johnson: 225-342-1660.


