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Florida’s Atlantic Coast ports 
boosting infrastructure to 
handle cargo growth

By Paul Scott Abbott, AJOT

Already handling record 
cargo volumes, ports along 
the Atlantic Coast of Florida 
are making extensive 
investments, includ-
ing in deeper chan-
nels and larger cranes, 
to support efficient 
movement of even 
more business.

In addition to 
enhancements to capa-
bilities for handling bigger 
cruise ships at several ports 
– led by PortMiami as the 
longtime Cruise Capital of the 
World and Port Everglades and 
Port Canaveral – Florida Atlan-
tic seaports have been bringing 
online billions of dollars worth 
of leading-edge infrastructure 
to accommodate increasingly 
large containerships, including 
those transiting the expanded 
Panama Canal. 

Starting in South Flor-
ida’s Miami-Dade County 
and proceeding northward up 
the Atlantic Seaboard to just 
south of the Florida-Georgia 
line, here’s the lowdown 
on what’s going on at ports 
along the Sunshine State’s 
East Coast:

PortMiaMi

Having completed more 
than $1 billion of capital proj-
ects over the past few years, 
Miami Dade County’s Port-
Miami is setting records while 
being called upon by a grow-
ing number of post-Panamax 
vessels deployed by global 
ocean carrier alliances. 

In its fiscal year ended 
Sept. 30, 2018, the port 
handled an all-time high of 
nearly 1.1 million 20-foot-
equivalent units of contain-
erized cargo. Since bringing 
its channel depth to 50 feet 
(plus 2 feet of overdredge) 
in 2015, the port has worked 
more than 270 megacontain-
erships that could not have 
been accommodated prior to 
completion of the new infra-
structure, which also includes 
a direct tunnel link to the 
Interstate highway system, 
upgraded on-dock rail and 
additional super-post-Pana-
max container cranes.

Numerous improvements 
have been made at Seaboard 
Marine’s dedicated facility, 
while a cargo densification 
project has just gotten under 
way at the South Florida Con-
tainer Terminal. Further proj-
ects now advancing include 
enhanced gate technology, 
more refrigerated cargo racks 
and three or four additional 
super-post-Panamax cranes, 
to join the six such big gan-
tries that currently are part of 
PortMiami’s contingent of 13 
ship-to-shore cranes.

Port of MiaMi river

Providing longstanding 

links to shallow-draft ports 
throughout the Caribbean 
region, including the Domini-

can Republic and Haiti, 
the several private ter-
minals along the Miami 
River’s 15-foot-deep 
navigational channel 
look to benefit from 
new drawbridge infra-
structure and opera-
tional procedures.

The venerable Tamiami 
Canal swing bridge has 
been replaced by a bascule 
span with wider roadway 
approaches, while the U.S. 
Coast Guard has affirmed 
federal regulations offering 
open access to the working 

Island-situated PortMiami is attracting calls from a growing number of megacontainerships of carrier alliances 
following completion of its channel-deepening project.

(BOOSTING – continued on 
page 7)
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Florida Gulf Coast ports benefit 
from diverse range of activities 

Containers filled with fruit for longtime Port Manatee tenant Del Monte Fresh Produce are 
offloaded from the m/v Antwerp Trader.

By Paul Scott Abbott, AJOT

Continuing a tradition of support-
ing a broad spectrum of functions, 
ports along the Gulf Coast of Florida 
are reaping benefits of increasing 
cargo activity in containerized, break-
bulk and bulk sectors while serving as 
home base for such unusual activities 
as training of sailing crews and future 
landings of reusable space rockets.  

Although the Sunshine State’s 
Central Panhandle suffered substan-
tial damage as a result of last Octo-
ber’s Hurricane Michael, most of the 
region was fortunate to have not been 
significantly impacted by the third-
most-intense Atlantic hurricane to 
ever make U.S. landfall.

Beginning in the Tampa Bay area 
and progressing northward, then west 
along the Panhandle, here’s the latest 
skinny on what’s taking place at ports 
of Florida’s Gulf Coast:

Port Manatee

Situated near Tampa Bay’s 
entrance, Port Manatee is sustaining 
growth in cargo volumes, including 
handling a record 385,247 container-
ized tons in the fiscal year ended Sept. 
30, 2018, up 6.1 percent over the pre-
ceding 12-month period.

Del Monte Fresh Produce, which 
has been operating at Port Manatee 
for more than three decades, keeps 
looking to Port Manatee as a hub for 
imports from Costa Rica and other 
Latin American countries of bananas, 
pineapples and melons destined for 
consumers throughout the U.S. South-
east. Meanwhile, World Direct Ship-
ping, with global headquarters at Port 
Manatee, has entered its fifth year 
of service across the Gulf of Mexico 
between the states of Veracruz and 
Tamaulipas and Port Manatee. And 
Port Manatee is preparing to effi-
ciently handle even more boxes for 
existing and new customers.

The diverse port also enjoyed 
record liquid bulk, dry bulk and break-
bulk activity last year. In February, 
its newest tenant, Carver Maritime 
Manatee LLC, which has renovated a 
10-acre cargo facility, brought its first 
shipment to Port Manatee, importing 
from Europe nearly 50,000 tons of raw 
material for cement manufacturing.

Port taMPa Bay

At Port Tampa Bay, Florida’s 
longtime leading tonnage port, con-
tainerized cargo action is kicking into 
high gear with the initiation of weekly 
service by Beijing-based China Ocean 

Shipping (Group) Co. bringing the 
port its first regular direct calls from 

(DIVERSE – continued on page 6)

Expanded Panama Canal 
is surpassing expectations

By Paul Scott Abbott, AJOT

The recent Panama Canal expan-
sion project is delivering better-
than-anticipated benefits, according 
to an official with a 
third of a century of 
experience with the 
Central American 
isthmus waterway.

The third set of 
locks opened in mid-
2016 has proven so 
advantageous that 
a fourth new set is 
being contemplated 
and other additional 
infrastructure is already 
being developed, 
according to Esteban 
G. Sáenz, who held the 
position of vice presi-
dent for transit business at the Panama 
Canal Authority when he spoke at an 

American Association of Port Authori-
ties conference in Tampa, FL.

“We’re doing much better than we 
expected,” Sáenz said 
Jan. 31, before retiring 
the following week 
after having worked 
at the Panama Canal 
since coming aboard 
as a civil and hydrau-
lics engineer in 1985.

Total tonnage pass-
ing through the Panama 
Canal, as measured 
by toll assessment 
levels, is projected 
to be “very close” 
to 500 million in the 
fiscal year to end 
Sept. 30, 2020, Sáenz 

said, with traffic in the current fiscal 
(EXPANDED – continued on page 10)

Esteban G. Sáenz, in one of his final 
duties as VP for transit business for 
the Panama Canal Authority, speaks 
ebulliently at the AAPA Planning for 

Shifting Trade Conference. (Photo by Paul 
Scott Abbott, AJOT)
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Asia. Amidst much fanfare, 
the m/v COSCO Piraeus 
arrived Jan. 29 at Port Tampa 
Bay’s container terminal, 
operated by Ports America 
under a long-term agreement, 
and discharged boxes filled 
with such goods as furniture, 
construction materials, foods, 
beverages and textiles.

Port Tampa Bay officials 
say COSCO’s trans-Panama 
Canal service should facilitate 
savings of time and money 
for companies bringing goods 
from China to the dynamic 
Central Florida market, where 
distribution centers continue 

as 37 feet, while the site on 
which Arizona Chemicals 
closed its plant 10 years ago 

employees were reported to 
have been physically injured. 
Also, the port’s cranes and 

GE Wind Energy nacelles are stored on-dock at Port Pensacola, which is finding success on a wide range of fronts.

The January call of the m/v COSCO Piraeus initiates China Ocean Shipping (Group) Co. service to Port Tampa Bay. 

Within one week of 
Michael’s landfall, Port 
Panama City was able to 
resume vessel activity and ini-
tiate limited cargo-handling 
operations. Within two weeks, 
port employees and contrac-
tors had managed to make 
temporary repairs needed to 
resume full terminal services. 
The port is now operating at 
pre-storm levels of vessel and 
cargo activity.

Despite the hurricane-
related challenges, Port 
Panama City was able to secure 
federal funding for its East 
Channel deepening project. 
It is also moving ahead with 
the construction of additional 
warehouse space at the new 
East Terminal, where a $10.8 
million contract is advancing 
construction of a new 900-foot-

New warehousing is under construction at Port Panama City’s East Terminal.

long bulkhead and berth.

Port Pensacola

At the far west end of the 
Florida Panhandle, city-owned 
Port Pensacola was spared from 
Hurricane Michael destruction 
and continues to progress on a 
host of fronts.

World Direct Shipping is 
enjoying success with weekly 
containership service from 
Mexico that it brought to 
Port Pensacola in early 2018, 
while breakbulk and bulk 
cargo activity is reported to 
be on a modest upswing. A 
$2 million warehouse modi-
fication project to enhance 
heavylift service and fabrica-
tion capabilities for the off-
shore energy vessel industry 
was recently finished, and the 
first $2.5 million of repairs to 
the port’s Berth 6 are moving 
toward targeted midsummer 
completion as part of an over-
all $10 million to $12 million 
rehabilitation undertaking at 
that berth.

In addition, Port Pensac-
ola has received a 600-foot-
long vessel that is slated to 
begin serving by 2020 as a 
landing platform for reus-
able space rockets of Jeff 
Bezos’ Blue Origin, and the 
port is providing a train-
ing compound for the New 
York Yacht Club’s American 
Magic sailboat racing team.

to sprout along the Interstate 
4 corridor between Tampa and 
Orlando. On-port warehous-
ing also has gotten a recent 
boost at Port Tampa Bay, 
with the opening last year of a 
135,000-square-foot on-dock 
chilled storage facility by 
Tampa-based Port Logistics 
Refrigerated Services.

The heightened boxship 
activity buttresses Port Tampa 
Bay’s ongoing strength in han-
dling of bulk and breakbulk 
commodities, including phos-
phates and steel, as well as 
home-porting of cruise vessels.

Port of Port st. Joe

Just as plans for rejuve-
nation of the Port of Port St. 
Joe seemed to be finally gath-
ering momentum, Hurricane 
Michael slammed the Flor-
ida Panhandle in October, 
further delaying efforts that 
have been inching forward 
since the closure two decades 
ago of the St. Joe Co. paper 
mill and box plant that long 
served as anchor of the local 
economy.

Port St. Joe Port Author-
ity officials, who on a positive 
note see the storm as having 
brought international atten-
tion to the Central Panhandle, 
remain hopeful that Panama 
City, Florida-based Eastern 
Shipbuilding Group Inc. will 
be able to move forward with 
erection of a floating dry dock 
at Port St. Joe, aided by the 
Triumph Gulf Coast oil spill 
settlement fund established 
following the 2010 Deepwater 
Horizon explosion.

Permits have been secured 
for a dredging project to 
bring the depth of the Port 
St. Joe channel to as many 

has been leased for hurricane 
recovery efforts centered 
on rebuilding of the area’s 
hurricane-ravaged electric 
power infrastructure.

Port PanaMa city

Port Panama City contin-
ues recovering from last fall’s 
Hurricane Michael impacts, 
with contracts in place to 
complete $15.5 million in 
permanent repairs over the 
next six months. While the 
storm damaged all of the 
Panama City Port Author-
ity’s cargo warehouses and 
a number of its other build-
ings, plus many workers 
lost homes, no port or tenant 

bulkheads were not harmed 
by the 150-mph winds.

(DIVERSE – continued from 
page 4)

visit us today at portcontractors.com
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river for cargo vessels and 
has approved a test plan for 
adjusting drawbridge oper-
ating schedules. Also, the 
Miami River Marine Group, 
a not-for-profit alliance of 
river shipping interests, is 
working with the U.S. Army 
Corps of Engineers on a 
study of storm surge risks and 
potential responses.

The latest Miami River 
terminal improvements have 
recently been completed by 
century-old Betty K Agen-
cies, which has significantly 
expanded its footprint by 
adding more than 80,000 
square feet of dockside ware-
house and office space at its 
new East Terminal. Also, 
Betty K has broadened its 
Caribbean reach from Nassau 
in the Bahamas to include 
weekly service to Providen-
ciales in the Turks and Caicos 
archipelago. 

Port everglades

Broward County’s Port 
Everglades has nearly $900 mil-
lion in infrastructure endeavors 
planned for the next five years, 
as part of a broader $1.6 billion 
capital investment initiative. A 
$471 million berth expansion 
– the largest infrastructure proj-
ect in the port’s history – aims 
to add new cargo berths by 
lengthening the port’s existing 
Southport Turning Notch to 
2,400 feet from 900 feet. This 
effort includes installing crane 
rail infrastructure for support of 
new super-post-Panamax gan-
tries. Three such ship-to-shore 
cranes are in manufacture for 
the port, which has an option to 
purchase three additional simi-
lar gantries within five years.

The U.S. Army Corps of 
Engineers is in the precon-
struction engineering and 
design phase of deepening 
the port’s navigation chan-
nels to between 48 feet and 
50 feet from the present 42 
feet, as well as widening nar-
rower sections of the chan-
nel for facilitation of safer 
vessel passage.

These projects, once com-
pleted and fully functional, 
should significantly boost 
already-impressive activity 
levels at Port Everglades, which 
handled a record containerized 
cargo volume of more than 1.1 
million TEUs in its fiscal year 

ended Sept. 30, 2018.

Port of PalM Beach 

At the Port of Palm Beach, 
in Riviera Beach, a new Berth 
17 minislip debuted in Novem-
ber, allowing stern-in mooring 
of a 350-foot-long vessel con-
ducting roll-on/roll-off opera-

Broward County’s expanding Port Everglades continues to set containerized 
cargo records. (Photo by Capt. Sam Stephenson, Port Everglades Pilots Association)

Cargo activity at the Port of Palm Beach is benefiting from late 2018 completion of a new Berth 17 minislip.

tions. That should help keep 
activity on the upswing at the 
port, which handled nearly 
2.6 million tons of cargo in 
its fiscal year ended Sept. 30, 
2018, up 3.3 percent from the 
preceding 12-month period, 
while enjoying movement of 

292,304 TEUs of container-
ized cargo, up 3.6 percent 
from fiscal 2017.

The Port of Palm Beach 
has completed expansion of 
on-port intermodal rail capa-
bilities and looks to finish by 
later this year development of 

a refrigerated container lay-
down area for use by Riviera 
Beach-based regional carrier 
Tropical Shipping – the port’s 
longtime leading tenant – on 
a 3.5-acre tract where an 
(BOOSTING – continued on 

page 9)

(BOOSTING – continued 
from page 2)
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Bridgestone Americas’ Blizzard sees 
Jacksonville enabling logistics gains

Brad Blizzard never seems to tire of his work as Bridgestone Americas Inc.’s executive director 
of logistics and president of Bridgestone Americas Fleet Operations LLC.

For Bridgestone Americas logis-
tics executive Brad Blizzard, Jackson-
ville provides a key supply chain cog 
supporting business goals that keep 
the world’s largest tire and 
rubber company on the road 
to success.

Blizzard, who holds dual 
titles of Bridgestone Ameri-
cas Inc.’s executive director 
of logistics and president of 
Bridgestone Americas Fleet 
Operations LLC, sees both 
the Port of Jacksonville and 
the 1 million-square-foot Bridgestone 
distribution center opened in 2008 
in the Northeast Florida city’s Cecil 
Commerce Center as facilitators of 
supply chain efficiencies critical to 

collaboratively and responsively serv-
ing customers.

In a wide-ranging interview from 
his office at Bridgestone Americas’ 

headquarters in Nashville, Tennessee, 
Blizzard, now in his fourth decade 
in the business of supply chain and 
logistics, shares with AJOT readers 

By Paul Scott Abbott, AJOT

Industry 
Profile

(PROFILE – continued on page 10)
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Worldwide Terminals launches 
new vessel service 
at the Port of Fernandina, FL

Worldwide Terminals Fernandina 
LLC (Worldwide) has announced they 
have concluded a deal to launch a new 
monthly vessel service at the Port of Fer-
nandina. The new service will be oper-
ated by SDW Shipping BV, a private 
shipping company based in the Neth-
erlands. The first vessel call at Fernan-
dina will commence in April of 2019.

The service will feature gen-
eral cargo vessels of approximately 
15,000 gross tons, encompassing 
break-bulk, project and heavy lift 
cargo and containers.

The service will originate in 
Uddevalla, Sweden, and call Bilbao, 
Spain before making its way into Fer-
nandina for discharge of lumber and 
steel. It will then load back cargo, 
potentially call at ports in Guatemala 
or Costa Rica, and then transit the 
Panama Canal destined for the West 
Coast of South America. Ports of call 
will include Buenaventura, Columbia, 
Callao, Peru and Arica and Iquique 
in Chile, where it will discharge and 
load back cargoes for Fernandina.

Christopher T. Ragucci, Chief 
Executive of Worldwide Terminals 
Fernandina remarked, “We are excited 
about this new service as it renews the 
historical connection between Fer-
nandina and Europe. Equally impor-
tant, this agreement allows us to build 
upon our niche as a “mini-hub” for 

Central and South American trade to-
and-from North Florida and the entire 
Southeast Atlantic region.”

Ragucci also cited other recent 
accomplishments at the Port, includ-
ing the successful negotiation of a 
34-year Operating Agreement with 
the Ocean Highway Port Author-
ity (“OHPA”) in November of 2018 
and the acquisition of the Liebherr 
Mobile Harbor Crane (the “Crane”). 
The Crane, which was delivered to 
the Port in January 2018, supports 
“the continued growth and expansion 
of the Port’s operations and is clear 
evidence that Worldwide has already 
commenced its long-term capital 
improvement plan for the Port.”

The Port of Fernandina’s Operator, 
Nassau Terminals, LLC was acquired 
by Worldwide Terminals Fernandina, 
LLC in February 2018.

The terminal currently handles 
paper and forest products exported 
to the Caribbean, Central and South 
America by companies such as Barnett 
Paper, WestRock and Caribbean Forest 
Carriers as well as project cargo and 
containerized cargo. It also serves as 
homeport for Somers Isle Shipping’s 
containerized service to Bermuda, now 
in its 33nd year. The terminal handles 
imported forest products from Asia, 
Brazil and Scandinavia, as well as cer-
tain bulk commodities.
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obsolete office building has 
already been demolished.

Another project, to rede-
velop the port’s more-than-
half-century-old Berth 1, is 
moving forward as well. Kim-
ley-Horn has been selected to 
handle design and construc-
tion documents and bidding 
services for that undertaking, 
for which the port is solicit-
ing bids for sheet piles and 
bulkhead replacement, with 
construction bids to follow.

Port canaveral

Activity at Central Flor-
ida’s Port Canaveral reached 
pinnacles in the fiscal year 
ended Sept. 30, 2018, includ-
ing handling of more than 
6.4 million cargo tons, up 
6.9 percent over the preced-
ing 12-month span, driven by 
regional demand for lumber, 
aggregates and other con-
struction materials, as well as 
a healthy car rental market.

Port Canaveral completed 
nearly $25 million in capital 
projects in fiscal 2018, while 
Gulftainer unit GT USA con-
tinues to make investments in 
its Canaveral Cargo Terminal.

The 270-foot-tall Lieb-
herr LHM 600 mobile harbor 
crane that arrived in January is 
being billed by Canaveral Port 
Authority officials as the larg-
est unit of its kind in the United 
States. Also on the cargo infra-
structure front, Port Canaveral 
has finished extensive mod-
ernization of its North Cargo 
Berths 1 and 2 and is target-
ing completion this summer 
of an $18.5 million project to 
develop North Cargo Berth 8 
as a multipurpose facility for 
handling diverse heavy cargos, 
including space rocket compo-
nents, with ability to accommo-
date vessels as long as 850 feet 
with 35 feet of draft. Access 
roadway improvements are 
advancing, too.

Port of Jacksonville

Cementing its position 
as Florida’s busiest contain-
erport complex, the Port of 
Jacksonville – where work 
has begun on deepening the 
harbor to 47 feet – handled a 
record of nearly 1.3 million 
TEUs in the fiscal year ended 
Sept. 30, 2018, a 23 percent 
increase over fiscal 2017, 
fueled by continuing growth 
in Asian trade.

Container volumes should 
keep rising with the addition 

last October of ZIM Integrated 
Shipping Services Ltd. to the 
roster of ocean carriers call-
ing Jacksonville Port Author-
ity facilities. With the calls of 
ZIM ships in Asia and Jamaica 
service at JAXPORT’s Blount 
Island Marine Terminal, Jack-
sonville now offers service via 
more than 40 ocean carriers, 
including 10 of the world’s top 

The new mobile harbor crane at Port Canaveral is being touted as largest 
of its kind in the uS.

With addition of calls by ZIM, the Port of Jacksonville looks to keep breaking cargo marks.
(BOOSTING – continued on 

page 11)

(BOOSTING – continued 
from page 7)

Strategically located just 45 minutes from Orlando, 
Port Canaveral is a convenient, cost effective gateway 
to a booming, high-demand, high-consuming Central 
Florida region. Come see how Port Canaveral can 
help your business set sail to higher profits. For more 
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his views on meeting chal-
lenges in a socially respon-
sible manner, bringing on 
the next generation of supply 
chain professionals and, not 
that he ever tires of his work, 
unwinding in his garden.

How have the roles of 
the Port of Jacksonville and 
Bridgestone’s Jacksonville dis-
tribution center grown over the 
past decade since your Cecil 
Commerce Center facility’s 
opening?

Bridgestone has a long-
standing history in Jacksonville 
and is invested in the continued 
success of our teammates and 
the local community. 

The Port of Jacksonville 
has played an important role 
in our growth by enabling 
Bridgestone to increase our 
unit volume significantly 
over the last decade. This is a 
major contributor to the over-
all expansion of our business 

as well as the changes to our 
distribution network strategy.

To that end, the Jackson-
ville distribution center has 
also experienced double-digit 
growth over the past several 
years. Both the Port of Jack-
sonville and the [Jacksonville] 
Port Authority have played 
key roles in supporting the 
growth of our business and 
teammates in Florida.

What challenges are being 
faced today in terms of truck-
ing and other aspects of logis-
tics, and how is your company 
addressing them?

The commercial tire 
market remains very compet-
itive in North America as the 
economy has grown and the 
demand for shipped goods 
has increased. 

As has been well-doc-
umented and discussed, the 
chronic driver shortage and 
recent legislation – including 
the electronic logging [ELD] 
mandate for heavy duty 

trucks – has led to heightened 
attention to cost and efficient 
service across all industries.

Bridgestone Americas has 
addressed these issues in sev-
eral ways.

One way is by invest-
ing in new technology and 
designing business practices 
to enable more effective col-
laboration across functions 
and with customers.

Another means is via 
transparent communication 
with carriers regarding future 
shipping volumes to help 
them build their networks 
around Bridgestone shipping 
lanes and help foster more 
effective relationships.

Thirdly, we engage in 
ongoing collaboration with 
Bridgestone business leaders 
to evaluate – and positively 
impact – processes and deci-
sions across functions that 
might result in inefficiencies 
for our supply chain.

As your background prior 

(PROFILE – continued from 
page 8)

(PROFILE – continued on 
page 11)

to joining Bridgestone in May 
2015 includes 8 1/2 years with 
Colgate-Palmolive Co., pre-
ceded by five years with Coca-
Cola Enterprises and, before 
that, 12 years with the Quaker 
Oats Co. (now a PepsiCo sub-
sidiary), can you describe how 
keys to efficient logistics apply 
whether what being shipped is 
tires or toothpaste, soda pop 
or oatmeal?

Efficiency is the name of 
the game in logistics manage-
ment. During my time with 
these global companies, one 
theme remains true: It’s criti-
cal for the logistics organiza-
tion to understand – and link 
– to overall business strate-
gies and goals. 

By understanding Bridge-
stone business strategies, our 
supply chain and logistics 
team is better equipped to 
develop processes and capa-
bilities to impact and achieve 

year also anticipated to sig-
nificantly exceed original 
prognostications. Traffic in 
the fiscal year ended Sept. 
30, 2018, reached a record 
441 million Panama Canal 
tonnage units.

On a typical day, Sáenz 
said, eight vessels, primar-
ily megacontainerships, pass 
through the newest locks, 
while between 25 and 30 
ships transit the older, smaller 
locks, but Panama Canal 
Authority income between the 
two passage options comes 
out to about a 50-50 split.

Over the past 2 1/2 years, 
the transit time through the 
large new locks has been 
reduced to 2 1/2 hours from 3 
1/2 hours, and, as Sáenz noted, 
“We are improving every day.”

Whereas the CMA CGM 
Theodore Roosevelt, with a 
capacity of 14,863 twenty-
foot-equivalent container units, 
which transited the new locks in 
August 2017, remains the larg-
est containership to go through 
the Panama Canal, Sáenz said 
shipbuilders are working on 
vessels with capacities of more 
than 15,000 TEUs that have 
dimensions allowing them to 
transit the new locks.

And Panamanian officials 
are studying construction of 
yet another set of locks capable 
of accommodating still-larger 
ships, according to Sáenz, who 
commented, “We are already 
thinking about a fourth set of 
locks in years to come.”

As was the case back 
in 1914 when the original 
Panama Canal opened for 
business, the United States 
remains the No. 1 user of the 
waterway, with more than 
two-thirds of current transits 
beginning or ending at a U.S. 
port, Sáenz said. It is followed 
on that list by China, Chile, 
Mexico (propelled by Mexi-
can exports of liquefied natu-
ral gas) and Japan. Sáenz said 
he anticipates that, by 2020, 
the number of LNG vessels 
going through the canal on 
a typical day will double to 
two from the current one. 
The greatest share of Panama 
Canal Authority income 
comes from container vessels 
heading from Northeast Asia 
to the U.S. East Coast.

The Panama Canal’s worth 
goes beyond facilitating pas-
sage of ships between Pacific 
and Atlantic oceans, accord-
ing to Sáenz.

“The canal is all about 
reliability, connectivity and 
value-added services,” Sáenz.
said, citing plans for adding to 
the container and roll-on-roll-
off cargo terminals already 
in place at either end of the 
waterway, as well as an LNG 
terminal under study for the 
Pacific side, logistics park 
development, facilities for 
generation of electric power, 
and bunkering and pipeline 
installations. A third bridge 
across the canal is on target 
for completion by mid-2019.

(EXPANDED – continued 
from page 4)

JACKSONVILLE’S ONLY 
OFF PORT STEVEDORE

STRATEGICALLY LOCATED LESS THAN 
5-MILES FROM JAXPORT

FOREIGN TRADE ZONE & 
U.S. CUSTOMS BONDED

300 TON LIFT CAPACITY

250,000 SFT OF HIGH-SECURITY 
WAREHOUSE SPACE

19-ACRE OUTDOOR FTZ STORAGE YARD

DEDICATED DRAYAGE FLEET

A Family of Companies Dedicated 
To Your Logistics Needs

CY & CFS CAPABILITIES

INDOOR CSX 
RAIL SIDING

for quotes:
info@northfloridawarehouseftz.com

904.674.6893

FULL SUITE OF DOMESTIC & INTERNATIONAL 
SUPPLY CHAIN SOLUTIONS OFFERED BY 
OTHER JZ EXPEDITED COMPANIES
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CONNECTABILITY  
THAT YOU CONTROL

1.877.775.7447  |  totemaritime.com

Shipments at Your Fingertips
At TOTE Maritime, we give you the confidence of consistently meeting your customers’ 
needs by keeping you connected. You can create, change and monitor your shipments 
at the click of a button through our next-generation web portal. You can also access 
information about your shipment no matter where you are with our new mobile app. 
This technology is supported by one of the best customer service teams in the industry. 
Experience the TOTE Maritime difference – contact us today.

 

Jacksonville Puerto Rico

(PROFILE – continued from 
page 10)

11 global lines.
Höegh Autoliners last year 

increased its JAXPORT pres-
ence with monthly calls in a 
new service covering ports in 
New Zealand and Australia. 
Jacksonville, already one of the 
busiest U.S. ports for handling 
vehicles, has begun a multi-
year project to increase such 
capacity by 25 percent, includ-
ing with addition of a new 
automobile processing facility 
on JAXPORT’s Dames Point 
Marine Terminal.

Port of fernandina

Florida’s northernmost port, 
the Port of Fernandina, added 
three new services with G2 
Ocean and Spliethoff in 2018 
and has just announced an 
April start for monthly SDW 
Shipping BV service con-
necting Sweden and Spain 
to the West Coast of South 
America through Fernandina.

With January arrival of a Liebherr mobile harbor crane, Northeast Florida’s 
Port of Fernandina is positioning for further cargo gains.

The port is positioning 
to achieve further gains fol-
lowing arrival in January of 
a Liebherr LHM 400 mobile 
harbor crane, augmenting a 
pair of recently refurbished 
cranes already in place.

Last October, the Ocean 
Highway and Port Author-
ity entered into a 35-year 
extension to its operating 
agreement with Worldwide 
Terminals Fernandina LLC, 
which earlier in the year took 

over terminal operations from 
longtime operator Nassau Ter-
minals LLC, a unit of Kinder 
Morgan Port Terminals LLC. 
Officials of Worldwide and 
its equity sponsor, New York-
based Four Wood Capital 
Partners LLC, say the long-
term pact, which runs through 
the end of 2053, facilitates 
sustained capital investments 
to bring in new business and 

(BOOSTING – continued 
from page 9)

(PROFILE – continued on 
page 20)

business goals. At the same 
time, we strive to be as effi-
cient as possible so that we 
can help fund necessary 
investments for our company.

It is also critical for 
logistics organizations to be 
obsessive about reducing 
waste. Our logistics organiza-
tion at Bridgestone publishes 
a waste management report 
each month that tracks how 
successful we are at reducing 
our environmental footprint, 
while also serving to educate 
other functions about their 
impact in reducing or creat-
ing waste. As a company, 
Bridgestone is committed to 
working toward a sustainable 
society as a part of our global 
corporate social responsibil-
ity effort, Our Way to Serve. 
Our local efforts in Jackson-
ville are just one of the many 
ways Bridgestone is work-
ing to help ensure a healthy 
environment for current and 
future generations.

Which do you prefer to 
drink: Coke or Pepsi?

Having worked for both 
Coke and Pepsi-brand com-
panies, I can say that I hon-
estly enjoy both products 
very much.

What is the importance of 
a collaborative team effort in 
controlling logistics costs while 
meeting customer demands?

The Bridgestone mis-
sion – Serving Society with 
Superior Quality – drives the 
company’s commitment to 
understanding the needs of 
our customers and delivering 
the best products and services 
to meet future and emerging 
mobility needs.

We understand the impor-
tance of having the right prod-
ucts, at the right place, at the 
right time, and are constantly 
evolving with the market to 
deliver for our customers 
when they need it most.

To evolve, Bridgestone 
has invested in integrated 
business planning processes 
that allow us to better under-
stand customer and market 
demands and link those to 
our supply and distribution 
network. This investment 
has allowed us to be more 
responsive in the market to 
better serve our consumers.

Additionally, communi-
cation, planning and trans-
parency with our carriers 
have improved as our supply 
planning and manufacturing 
teams are becoming more 
integrated with the logistics 
team. This makes sourcing, 
cost and capacity decisions 
much more effective. We 
also have key performance 
indicators [KPIs] in place to 
make sure Bridgestone and 
our carriers live up to their 
respective commitments to 
each other, especially related 
to capacity and costs.

As you are involved with 
several industry organiza-
tions, can you please explain 
why you are so engaged, 

including what is being done 
to bring on the next genera-
tion of logistics leaders?

As with any industry, 
business strategies are rapidly 
changing and create opportu-
nities to improve operations 
and become more efficient. 

Bridgestone is invested in 
teammates’ personal growth 
and education, and membership 
within industry organizations is 
encouraged. These organiza-
tions provide teammates with 
opportunities to engage with 
and learn from some of the best 
supply and logistics profes-
sionals in the world. 

I am personally engaged 
in several industry organi-
zations to stay abreast of 
industry best practices, better 
understand relevant trends and 
apply these learnings to the 
logistics strategy at Bridge-
stone to help us continue to 
improve our operations.

(BOOSTING – continued on 
page 18)
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Port Tampa Bay, Ports America team to sponsor reception at AAPA event
By Paul Scott Abbott, AJOT

Just as Port Tampa Bay and Ports America go hand-in-hand in providing cargo-
handling expertise at the Central Florida Gulf Coast port, their collaboration naturally 
makes sense when it comes to reception sponsorship as well.

The two entities teamed to put on an early evening reception Jan. 30 at the Westin 

Tampa Waterside, following the first day of business sessions of the American Associa-
tion of Port Authorities’ Planning for Shifting Trade Conference.

Many of the more than 100 port industry leaders from Florida and beyond took the 
opportunity to pose in front of the AJOT lens. 

(For reports on conference business sessions, see next page.) (Photos by Paul Scott 
Abbott, AJOT)

(L to r) ram Kancharla – Port Tampa Bay,  Juan Flores – Jacobs, 
Doug Wheeler – Florida Ports Council, Jim Pyburn – Port Everglades, Eric Olafson – PortMiami, 

Matty Appice – Port Manatee, Torrey Chambliss – Port Tampa Bay

(L to r) Jim Quinn – Port Saint John, Andrew Dixon – Port Saint John, 
Evan Matthews – Connecticut Port Authority, Dominic Scurti – Maryland Port Administration, 

Dave Thomas – Maryland Port Administration

(L to r) Mike Williamson – Cambridge Systematics Inc., Greg Lovelace – Port Tampa Bay, 
Brian Tanberg – WSP, Brian Diehl – Pennoni

(L to r) Cathie Vick – Virginia Port Authority, Jason Miura – Port Freeport, 
Dustin rinehart – Virginia Port Authority.

(L to r) Wade Elliott – Port Tampa Bay, Joanne Sudler – 
Mediterranean Shipping Co., Doug Wray – Ports America

(L to r) Edward Mortimer – u.S. Chamber of Commerce, 
Brian Pallasch – American Society of Civil Engineers, 

Bill Sullivan – American Trucking Associations

(L to r) ryan rhoads – Moffatt & Nichol, Clay Nichol – Moffatt 
& Nichol, Kevin Laffey – Massachusetts Port Authority

(L to r) Erick Stromberg – Lamar university Center for Port 
Management, Mary Beth Long – American Association of Port 

Authorities, Christopher Moyer – SME Solutions Group Inc.

(L to r) Clark Merritt – Port of Pensacola, Virginia Bailey – ZIM 
Integrated Shipping Services, Charles Klug – Port Tampa Bay

(L to r) Scott Brotemarkle – Transportation research Board, 
Capt. John Murray – Canaveral Port Authority, 

Eric Smith – hendry Marine Industries Inc.
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Tampa forum attendees urged 
to push for infrastructure, 
free trade and innovation

By Paul Scott Abbott, AJOT

Ports must champion 
infrastructure revitaliza-
tion and unshackled global 
trade while collaborating 
on innovative approaches 
to keeping rising cargo vol-
umes moving efficiently.

That was among key 
takeaways from the American 
Association of Port Authori-
ties’ Planning for Shifting 
Trade Conference held Jan. 
30-31 in Tampa, Florida.

Joshua Hurwitz, a senior 
consultant based in the Walnut 
Creek, California, office of 
Moffatt & Nichol Commer-
cial and Technical Advisory 
Services, said he believes 
U.S. containerized cargo trade 
growth will continue to sig-
nificantly outstrip the nation’s 
overall economic gains. He 
said the 5.1 percent increase in 
U.S. ports’ combined container 
count from 2017 to 2018 when 
compared with a 2.93 percent 
boost in the American gross 
domestic product over the 
same period is consistent with 
the 1.8-to-1 ratio he anticipates 
will be sustained.

The U.S. East Coast, par-
ticularly the Southeast, due to 
regional demographic trends, 
is expected to lead the way 
in port activity escalation, 
Hurwitz said, adding that the 
U.S. Gulf Coast also should 
outperform the national aver-
age as West Coast ports con-
tinue to lose market share.

U.S. ports should step up 
their support of reinvigorat-
ing infrastructure, according 
to Hurwitz.

Juan Kuryla, port direc-
tor and chief executive offi-
cer of PortMiami, said such 
analytics are being looked at 
for deployment at his South 
Florida port, including in 
getting a handle on trucks as 
they approach the port so as 
to improve turn times at con-
tainer terminals.

Kuryla said trucking has 
kept a similar operating model 
for decades, commenting, 
“When does that start chang-
ing? We need some new ideas 
on trucking.”

Jim J. Pelliccio, executive 
vice president of operations at 
leading U.S. terminal opera-
tor and stevedoring firm Ports 

Joshua hurwitz, senior consultant 
with Moffatt & Nichol, sees u.S. 

Southeast ports continuing to lead 
growth in containerized cargo 

activity that should keep outpacing 
overall economic gains. (Photo by 

Paul Scott Abbott, AJOT)

“Port are, and should be, 
champions of infrastructure 
development,” Hurwitz said.

A panel discussion on 
market outlook from port, ter-
minal operator and ocean car-
rier perspectives brought calls 
for use of innovative technolo-
gies to help move goods swiftly 
and proficiently through the 
U.S. transportation system.

“We’re working really 
hard on our predictive ana-
lytics,” said Karen Oldfield, 
president and chief executive 
officer of the Halifax Port 
Authority, adding that collab-
oration on technology is a pri-
ority at her Nova Scotia port.

(PUSH – continued on 
page 19)

1101 CHANNELSIDE DRIVE,  TAMPA, FLORIDA 33602

WWW.PORTTB.COM  |  800-741-2297

• New on-dock 135,000 square foot state-of-the-art  cold storage facility

• Big ship Post-Panamax capability

• Global container connections including new direct Asia services and 
expanded service to Mexico

• Significant savings in logistics/distribution costs

Save millions with immediate access to Florida’s largest and fastest growing consumer market. 
The Tampa Bay/Orlando I-4 corridor region is home to Florida’s largest concentration of 
distribution centers and its hub for the retail and food/beverage sector. 

NEW ASIA-DIRECT SERVICES
GET YOU CLOSER TO YOUR CUSTOMERS

fmtcargo.com | 704.714.4644

Albany, NY
Burns Harbor, IN

Eastport, ME
Hamilton, ON

Lake Charles, LA
Milwaukee, WI

Port Manatee, FL
Tampa, FL Thorold, ON

CARING FOR  
YOUR CARGO  

FOR 50+ YEARS
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China and US play out 
Let’s Make Deal

(DEAL – continued on 
page 16)

By George Lauriat, AJOT

At this writing (February 
19th) a Chinese delegation has 
come to Washington to meet 
with U.S. trade represen-
tatives with the hopes of 
making a deal to end the 
trade war between China 
and the United States. 
The aim is for the par-
ties to agree to and 
sign a memorandum 
of understanding 
(MOU) outlining a 
way back from the tariff war 
and a path forward to an equi-
table economic relationship.

Blast froM the Past

Back in the early 1960s 
a gameshow “Let’s Make 
a Deal” rose in popularity 
hosted by Monty Hall. The 
concept of the show was to 
challenge the guests in the 
audience to trade something 
they brought with them for a 
mystery item. Generally, the 
mystery item hidden behind 
the curtain was a high-end 
household appliance like a 
washing machine or refriger-
ator – products then manufac-
tured in the U.S…. and now 
often imported from China.

Therein lies the rub. 
President Trump remembers 
(and cherishes) the U.S. post- 
World War II industrialization 
period and imported washing 
machines, refrigerators and 
smartphones from Peoples 
Republic of China (PRC) is 
anathema to that vision. 

The monetary manifesta-
tion of China’s export drive 
is the growing trade deficit 
in goods the U.S. has with 
China – topping $380 billion 
through November of 2018. 
Easily, the largest goods 
deficit the U.S. has with any 
trade partner. 

Somewhat buried in the 
recent rhetoric between China 
and the U.S. (and indeed 
China and virtually all its 
trade partners in the devel-
oped world) is the willing 
collaboration (and invest-
ment) in the industrial rise 
of China. Without Walmart 
and other mega-retailers in 
the beginning, or Apple and 
other mega-technology com-
panies in more recent times, 
would China have grown so 
fast? The marriage of foreign 
markets with foreign invest-
ment in Chinese manufactur-
ing that made it all possible 
– starting in the 1980s China’s 
GDP soared as increasingly 
sophisticated consumer goods 
flooded the shelves of stores 
around the globe. The suc-
cess of being “factory to the 
world” created a dichotomy in 
the PRC’s approach to trade – 
on one hand China wished to 
be treated as a “developing” 
nation for trade preferences 
and a “developed” nation on 
the other occasions the status 

provided a commercial edge. 
When the PRC joined the 

World Trade Organization in 
2001, it was given “devel-

oping country” status. 
This enabled China 
to levy high tariffs on 
imports from developed 
nations like the U.S. 

and EU (to protect 
nascent domestic 
industries) while 
benefiting from low 

duties on its own exports. As 
the economy grew, China was 
expected to embrace market-
based economic principles 
– essentially to trade like 
other “developed” nations. 
That never happened, giving 



The Port of NY & NJ is the largest port on the East Coast and the third largest in 

the U.S. It’s the gateway to one of the most concentrated consumer markets in the 

world, with access to more than 125 million consumers in the Northeast, Midwest, 

and Canada by truck or rail; a capacity for 1.5 million rail lifts annually; and 1 billion sq. ft. 

dedicated to warehousing and distribution space within the region. With the Port of 

NY & NJ, your goods are destined to reach a vast market. 

Visit www.portnynj.com to learn more.

125M consumers. 
1.5M rail lifts.
1B sq. ft. of industrial space. 
Only here.

The Port is a facility of 
the Port Authority of NY & NJ
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credence to the “bad player” moniker 
China has in global trade. The quintes-
sential example is autos. After joining 
the WTO, China imposed a 21%-25% 
tariff on imported autos. In compari-
son, the U.S. tariff on Chinese vehicles 
is only 2.5%. In December (2018), the 
PRC agreed to temporarily reduce the 
tariff to 15%.

MultilateralisM vs BilateralisM

Trump’s not the first at taking 
exception to China’s three decades 
long export blitz but the Trump 
Administration is the first to shun mul-
tilateralism for a bilateral approach. 
There is some true irony in this flip 
flop. For years, the U.S. fostered a 
multilateral approach to international 
trade relations through the World 
Trade Organization (WTO). Various 
administrations adopting the view-
point that an orderly trading environ-
ment was preferable to one where 
developing economies (i.e. China) 
undermined other trading partners to 
the detriment of all. The PRC was the 
giant outlier among the world’s trad-

ing nations until joining the WTO on 
December 11th 2001. 

Now with the U.S. taking the 
bilateral approach, China has been 
forced into an uneasy embrace of the 
WTO trading regime – an organiza-
tion whose trading rules it regularly 
flaunted. And unsurprisingly, Beijing 
has found few nations coming to its 
side in the squabble with the U.S. The 
European Union (EU) sharing the 
U.S. view that the PRC’s abuse of the 
global trading mechanism was a con-
tributor to the current fiasco, while 
disagreeing with the Trump Adminis-
tration over the remedy – preferring a 
multilateral solution to Washington’s 
lone wolf agenda.

how to start a trade war

The Trump Administration’s 
approach to trade put China and the 
U.S. on a collision course long before 
the inauguration crowd had dispersed 
from the front of the Capital Build-
ing in early January of 2017. In an 
April 6-7 2016, China’s President Xi 
Jinping visited to President Trump at 

Taiwan’s cargo sector finds 
ICAO membership denial 
“unfair and suffocating”

By Manik Mehta, AJOT

During a recent visit to Taipei, 
the capital of Taiwan, journalists got 
glimpses of the island’s international 
isolation; barred from interna-
tional organizations, the island 
is denied important informa-
tion on security and safety 
standards for running a coun-
try’s air-transportation system.  

Despite its non-recogni-
tion by the United Nations 
and other international orga-
nizations, Taiwan is a de 
facto functioning state with all the vital 
organs of a thriving democracy and a 
vibrant economy.  According to the 
International Monetary Fund (IMF), 
Taiwan is the world’s 23rd largest econ-
omy in GDP terms with the fifth larg-
est forex reserves of $456.7 billion. 

“It’s unfair and suffocating that 
Taiwan is denied access to important 
information on international safety 
standards laid down by the Interna-
tional Civil Aviation Organization 
(ICAO) whose behavior is not in line 
with the UN’s much-touted spirit of 
developing friendly relations among 
all nations based on mutual respect 
and the principle of equal rights and 
self-determination.  The UN pro-
fesses to represent all the people of 
our planet, yet Taiwan with its 23 mil-
lion population is denied ICAO mem-
bership because of political pressure 
from a certain source,” laments a Tai-
pei-based air-cargo agent who prefers 
to remain anonymous because of his 
company’s business interests.  

That “certain source” is China 
which considers Taiwan a breakaway 
province and uses its clout to exclude 
Taiwan from international organiza-
tions, including the ICAO, a UN regu-
latory agency that sets global aviation 
standards.  Taiwan vacated its UN 
Security Council seat to make way 
for China in 1971.  The “one China” 
policy has become a euphemism for 
isolating Taiwan and forcing it to 
return to the “motherland’s fold”. 

taiwan air traffic

At its last conference in Mon-
treal in September 2016, the ICAO 
slammed the door in Taiwan’s face, 
although Taiwan had participated in 
the 2013 ICAO assembly.  Speaking 
to AFN, Taiwanese cargo-handling 
agents vented their dissatisfaction over 
Taiwan’s exclusion from the ICAO.  

Taiwan has emerged as a key 
aviation hub of the region in its own 
right. Taoyuan Airport, one of the 
two airports in Taipei, is the world’s 
fifth busiest international cargo air-
port and 11th busiest for international 
air-passenger traffic, as per the Avia-
tion Council International ranking. 
Taiwan’s four international airports 
maintain cargo and passenger air-con-
nectivity worldwide. 

Flights originating from Taiwan 
land in more than 130 cities world-
wide. The flight density will grow 
further because of the traffic expan-
sion at its main international airport 
which is expected to get a third ter-
minal in about a year’s time to pro-
vide relief to the first two which have 

already reached full capacity. 
Without ICAO membership, 

Taiwan cannot make a contribution 
in formulating global practices in 

commercial aviation, though it 
could provide useful informa-
tion and intelligence, for exam-
ple, about typhoons and storms 

that frequently visit the island, 
and help the aviation sector of 

other countries.
China’s attitude to 

Taiwan has hardened since 
the election of President Tsai Ing-wen 
of the Democratic Progressive Party 
in May 2016; prior to that, China 
appeared more accommodating to 

(DENIAL – continued on page 17) (DEAL – continued on page 20)

(DEAL – continued from page 14)
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COSCO’s Finkel says rates still too low 
as AAPA opens Tampa trade conference

howard S. Finkel, executive vice president of 
COSCO Container Lines America, addresses 
the American Association of Port Authorities’ 

Planning for Shifting Trade Conference in 
Tampa, Florida. (Photo by Paul Scott Abbott, AJOT)

By Paul Scott Abbott, AJOT

Longtime ocean carrier executive 
Howard S. Finkel believes rates are still too 
low, a message he delivered in getting the 
American Association of Port Authorities’ 
12th annual Planning for Shifting Trade 
Conference under way in Tampa, Florida.

“I’d rather not talk about rates,” 
Finkel, executive vice president of 
COSCO Container Lines America Inc., 
the Secaucus, New Jersey-based arm of 
China Ocean Shipping (Group) Co , said 
Jan. 30 in response to a question from 
AJOT. “It’s low. It’s better than it was.”

a good contracting season.
“They’re called service contracts, but 

most aren’t about service, they’re about 
pricing,” he said, “and most of the prices 
are actually too low right now.”

U.S. trucking remains a significant 
concern in quoting intermodal rates that 
incorporate over-the-road transport, Finkel 
said, noting that COSCO is unable to ink 
full-year pacts pinning down truck costs.

Ship fuel expenses also are an issue, 
he said, and they are poised to further 
rise with implementation of stricter 
emissions standards.

“Bunker is something we have to be 
concerned about,” Finkel said, noting that 
most ocean carriers that saw losses in the 
past year failed to fully capture the rise in 
bunker fuel costs, which skyrocketed 45.2 
percent from October 2017 to October 2018.

Finkel said he believes global carrier 
alliances, which now dominate the mar-
ketplace, can provide numerous benefits, 
including cost savings, enhanced opera-
tional efficiencies and optimized fleet 
development.

COSCO is one of four carriers in the 
OCEAN Alliance, which also includes 
CMA CGM, Evergreen and OOCL, the 
latter of which is now owned by COSCO.

Joining the hemispherewide AAPA 
in presenting the conference were the 
National Academies of Sciences, Engi-
neering and Medicine’s Transportation 
Research Board. Offered in cooperation 
with the U.S. Maritime Administration, 
the event was hosted by Port Tampa Bay 
at the Westin Tampa Waterside.

In opening the conference, A. Paul 
Anderson, Port Tampa Bay’s president 
and chief executive officer, said he antici-
pates further gains in container services at 
his Florida Gulf Coast port, commenting, 
“There’s more to come for us.”

The rate for a dry container from Asia to 
the United States needs to be in the range of  
$2,100 to $2,200 “for lines to be healthy,” 
said Finkel, who has spent the past 24 
years of his nearly four-decade industry 
career with COSCO, which the same week 
began direct calls from Asia at Port Tampa 
Bay. Finkel added that typical present rates 
haven’t yet returned to that mark – obvi-
ously a far cry from the $5,000 to $6,000 
for such a box when he began in the busi-
ness with Sealand in 1981.

That said, Finkel remains optimistic, 
noting “fairly good” recent spot rates, 
adding, “I’m hoping we’re going to have 

(WELCOMES – continued on page 20)

Port Tampa Bay welcomes 
new CMA CGM container service

Port Tampa Bay is pleased to wel-
come the announcement by the CMA 
CGM Group, a leading worldwide ship-
ping group, that it will begin serving 
Port Tampa Bay in late May 2019 on its 
Pacific Express 3, or PEX3 service.  With 
a presence in 160 countries and a fleet of 
506 vessels, CMA CGM serves over 420 
ports across the globe and is a member 
of the Ocean Alliance.  The PEX3 port 
service rotation will be as follows: Singa-
pore – Vung Tau – Hong Kong – Shekou 
– Ningbo – Shanghai - Busan – Panama 
Canal - Houston – Mobile – New Orleans 
– Tampa – Miami – Singapore.

“We are delighted with this announce-
ment by CMA CGM,” said Paul Anderson, 
Port Tampa Bay President and CEO.  “This 
is a further testament to the growth of the 
US Gulf market and the significance of the 
Tampa Bay/I-4 Corridor region, home to 
the state’s largest concentration of distribu-
tion centers, which has become the heart-
beat of Florida’s international trade. These 
days, it’s critically important that you get 
as close to the customer as you possibly 
can.   With this development, CMA CGM 
is doing exactly that.”

“The PEX3 offers an outstanding ser-

vice to and from Asia, and now shippers in 
Central Florida will have enhanced access 
to it,” said Nick Fafoutis, Senior Vice 
President and Chief Commercial Officer 
at CMA CGM America. “With this new 
call to Port Tampa Bay, the CMA CGM 
Group  is pleased to provide an invalu-
able routing option between critical Asian 
markets and a growing population base in 
Central Florida and the greater Southeast 
region. With the recent addition of Vung 
Tau on PEX3, the Tampa call will also be 
the first ever direct connection between 
the booming Vietnam market and Central 
Florida. These changes to PEX3 exem-
plify the customer-centric strategy that 
has propelled the CMA CGM Group to be 
the number 1 carrier in the U.S.”

Port Tampa Bay is the closest port 
to Florida’s fastest growing region and 
its largest consumer market – the Tampa 
Bay/Orlando I-4 Corridor. As trucking 
costs have increased, Port Tampa Bay’s 
location is recognized as offering the 
lowest delivery cost solution for exporters 
and importers.  Home to almost half the 
state’s population of more than 21 mil-
lion residents, and welcoming a majority 

Taiwan under the government of Presi-
dent Ma Ying-jeou (2008-2016) of the 
Kuomintang party.  

icao’s decision disaPPointing 
Aviation safety is of paramount 

importance to the international commu-
nity, including Taiwan, particularly after 
ICAO’s heightened international aviation 
safety measures following the September 
11 terrorist attacks. 

Taiwan’s role in aviation safety is 
equally vital for the U.S. because a large 
number of Americans – about 400,000 – 
travel each year to Taiwan for business 
and other reasons.   The U.S. Congress, 
the European Parliament and the Austra-
lian Parliament have supported Taiwan’s 
bid for ICAO membership.

Ho Shu-ping, the deputy director 
general of Taiwan’s Civil Aeronautics 
Administration, the island’s nodal avia-
tion authority, told the AFN that Taiwan 
faced a “big disadvantage” because of the 
ICAO decision to deny Taiwan important 
information on aviation safety.  “Taiwan 
maintains aviation agreements with 57 
countries of the world.  Taiwan’s strategic 
location enables international passenger 
and cargo carriers to land in Taiwan and 
fly further to other destinations,” she said. 

Ho said it was “very disappointing” 
that Taiwan is not given ICAO member-
ship although it voluntarily complies with 

ICAO standards”.  After all, she argued, 
international airlines, including from 
China, operated flights to Taiwan. 

Taiwan, she emphasized, is “very keen” 
to implement the latest Standards And Rec-
ommended Practices (SARPs), the techni-
cal specifications adopted by the Council 
of ICAO, aimed at achieving the highest 
practicable degree of uniformity in regu-
lations, standards, procedures and orga-
nization relating to aircraft, personnel, 
airways and auxiliary services in all mat-
ters in which such uniformity will facili-
tate and improve air navigation.  Denied 
ICAO membership, Taiwan cannot imple-
ment the SARPs requirements, and must 
rely on other countries, NGOs and pri-
vate sources to get information - a time-
consuming and expensive exercise that 
also defies the spirit of universality which 
ICAO represents.

Over 47 airlines operate flights from 
Taipei to over 100 international desti-
nations across Asia, Europe and North 
America.  Indeed, Taiwan’s airspace is 
among the busiest in the world, clearing 
annually over 40 million air-passengers 
arriving or departing.  

Taiwan’s foreign minister Jaush-
ieh Joseph Wu, addressing journalists at 
the ministry of foreign affairs, said that 
Taiwan could become an important ICAO 
member. “With its modern and sophisti-
cated aviation sector, Taiwan can play a 
constructive role in the ICAO and other 

(DENIAL – continued from page 16)
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(L to r) Carlos Lopez – Aqua Gulf,
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Michael Nicholson – Tote

www.jfmoran.com  :  800.944.1041

customs brokers & freight forwarders
www.jfmoran.com  :  800.944.1041

customs brokers & freight forwarders

Aqua Gulf celebrated the grand opening of its state-of-the-art temperature-controlled 
facility in Jacksonville, Florida with partners and team members. 

Aqua Gulf celebrates grand opening 
of new temperature-controlled facility

Obit: Arnoldus Itz 
Arnoldus Itz, 91, of Hanover, died on 

February 5, 2019, at the Colonial Rehabili-
tation and Nursing Center in Weymouth. 
He was the loving husband for sixty-eight 
years to Barbara (Young) Itz. He was born 
December 2, 1927, in Brunssum, the Neth-
erlands, to the late Hendrikus and Anna 
(Devtekom) Itz. Raised and educated in 
the Netherlands, Arnold attended the Mari-
time Academy in Amsterdam and came to 
the United States in 1956. He became a 
legal U.S. Citizen in 1961. Arnold worked 
as a Port Captain for P & O Containers. He 

was a member of the Port of Boston Pro-
peller Club, the Marine Society of Boston 
and the Seafarer’s Friends. Arnold enjoyed 
woodworking, traveling with his wife, 

Arnold Itz
spending time with his children and grand-
children. He was quite the home handy-
man. Along with his wife Barbara, Arnold 
was the father of Charles D. and his wife 
Kimberley Itz of Topsfield, George and 
his wife Patricia Itz of Weymouth, Alice L. 
and her husband Kent Siderwitch of N.H., 
Evelyn F. and her husband Phillip Duffty 
of Haverhill and the late Helen Itz. He was 
the brother of the late Sierk Itz, George Itz, 
Henk Itz and Nars Itz. Arnold is also sur-
vived by his eight grandchildren and one 
great-grandchild. 

better serve customers. Somers Isles Ship-
ping Ltd. is celebrating a third of a century 
of providing containership service between 
the Port of Fernandina and Bermuda.            

(BOOSTING – continued from page 11)
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JIT Warehousing & Logistics is a proven leader 
in the warehousing and distribution industry. JIT 
operates throughout the United States moving 
various commodities including steel and metal 
products, machinery, wood products, palletized
cargo, and more.

Our Savannah, Georgia warehousing facilities 
consist of over a million square feet of inside 
storage and an additional 10 acres of outside 
storage. We are located only a half mile from the 
Georgia Port Authority’s Ocean Terminal and 3.5 
miles from Garden City Terminal.

Over a quarter of a century in the 
import/export industry, JIT offers world class 
warehousing, trucking, shipside delivery, 
intermodal services, specialty hauling, crane 
services, cross docking, escort services and so 
much more. All Company owned equipment! 
JIT is your turn key, J ust- In- Time operator.

Now offering two three state of the art rail 
logistics complexes serving Norfolk Southern and 
CSX to meet all your logistics needs!

Simply World Class

866-522-2200
216 East Lathrop Ave. • PO Box 861 • Savannah, GA 31402  • 912-201-0050 • Fax: 912-201-0307 • quotes@jitwhse.com 
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From left, yael Bernholz D’Angeli, global head of strategic accounts for ZIM American Integrated 
Shipping Services; Jim J. Pelliccio, executive VP of operations at Ports America; Karen Oldfield, 
president and CEO of the halifax Port Authority; moderator William D. Friedman, president and 
CEO of the Port of Cleveland and chairman of the board of the AAPA; Juan Kuryla, port director 

and CEO of PortMiami (Photo by Paul Scott Abbott, AJOT)

America, said enhanced relationships 
between beneficial cargo owners, truck-
ers and terminals are being pursued.

“We have to think outside the box,” 
Pelliccio said, “We are at that point 
where something must happen, and it 
will happen.”

Yael Bernholz D’Angeli, global 
head of strategic accounts for indepen-
dent ocean carrier firm ZIM American 
Integrated Shipping Services Co. LLC, 
said that, in an era when many port termi-
nals are “congested like hell,” she would 
encourage beneficial cargo owners to 
supply their own chassis. 

Technologies such as blockchain 
bode to improve the communication of 
crucial information, she said, adding that 
she anticipates a positive year for ZIM in 
2019, “but not a good year for trucking.”

The American Trucking Associa-
tions’ executive vice president of advo-
cacy, Bill Sullivan, speaking on another 
panel, said he believes fixing sorry Amer-
ican transportation infrastructure can go a 
long way to easing trucking woes.

“We are turning 20th century infra-
structure into 18th century infrastruc-
ture,” Sullivan said in condemning 
neglect of deteriorating highways and 
bridges. He said ATA is supporting a 
20-cents-per-gallon increase in federal 
fuels taxes to support a nationwide infra-
structure renewal program.

Brian T. Pallasch, managing director 
of government relations and infrastruc-
ture initiatives at the American Society of 
Civil Engineers, said lagging infrastruc-
ture is in the midst costing the United 
States $3.9 trillion in unrealized GDP 
growth from 2016 through 2025.

“We’ve really taken a generation off 
of investing in our infrastructure,” Pal-
lasch said. “By underinvesting in infra-
structure, we are hurting our economy.”

A third speaker on the panel, Jim 
Tymon, executive director of the Ameri-
can Association of State Highway and 
Transportation Officials, said he believes 
it will take “a menu of options” beyond 
simply a fuels tax hike to sufficiently fund 
needed repairs as well as vital new sur-
face transportation projects.

Meanwhile, speakers in a session on 
trade policy challenges concurred in decry-
ing Trump administration implementations 
of large tariffs on imported goods.

“We’ve never seen a trade war won 
with tariffs,” said Edward L. Mortimer, 
executive director for transportation infra-
structure at the U.S. Chamber of Com-
merce, calling for removal of retaliatory 
tariffs and advancement of trade pacts, 
including the U.S.-Mexico-Canada Agree-
ment that awaits congressional approval.

“Getting it [the USMCA] ratified in 
2019 is going to be critical,” Mortimer 
said, adding that he sees ratification as “a 
real challenge.”

Sharing anti-tariff sentiments was 
Scott Sigman, transport and export infra-
structure lead at the Illinois Soybean 
Association, who said the share of U.S. 
soy sales going to Asia plummeted to 36 
percent in 2018 from 85 percent in 2017.

“Trade tariffs have hurt producers 
from the start,” Sigman said.

Stephen Lamar, executive vice presi-

percent and more compared with an aver-
age of 1.4 percent for all commodities – 
that his association is urging its members 
to move sourcing from China, which has 
been the largest single supplier of such 
goods to American consumers.

In another session, a CSX market-
ing executive said the Jacksonville, FL-
based firm has done a meritorious job of 
putting its precision scheduled railroad-
ing approach into practice.

Arthur L. Adams Jr., head of marketing 
services at CSX, said he believes the meth-
odology has been improperly characterized 
as “slash and burn” by some observers.

“Scheduled railroading has gotten a 
bad rap,” Adams said, citing record low 
dwell times and best-ever velocities as 
examples of improvements to efficiency 
and network fluidity achieved through 
upgraded business practices.

Actions taken at CSX, he said, have 
included cutting the number of high-
powered classification facilities, known 
as hump yards, to five from 12; consoli-
dation of nine dispatch offices into one; 
removal from the CSX system of more 
than 1,100 locomotives and 28,000 rail-

dent of the American Apparel & Footwear 
Association, said “chaos” is the best word 
to describe U.S. trade policy over the past 
two years. He termed tariff-related actions 
“one massive inflationary play.”

Lamar said tariffs on imported 
apparel and footwear are “so bloody 
high” – in the range of 10.5 percent to 15 

(PUSH – continued from page 13)

cars; and reduction of the company’s 
workforce by more than 4,000.

“We’ve been successful,” Adams said, 
noting that he has worked for CSX for a 
dozen years. “I didn’t think it was possible. 
Are we all the way there yet? Absolutely 
not. But our service scores have improved 
sequentially over the last four quarters.” 
(See page 12 for AAPA Tampa conference 
reception photos.)

Arthur L. Adams Jr., head of marketing 
services at CSX, says his company has been 

successful in implementing its precision 
scheduled railroading approach. (Photo by Paul 

Scott Abbott, AJOT)
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To identify and bring in 
new talent, Bridgestone is active 
on several university campuses, 
working closely with their supply 
chain programs to identify indi-
viduals who strive to lead. Many 
individuals have built a career at 
Bridgestone because of the com-
pany’s commitment to recog-
nizing performance, promoting 
growth and working together to 
elevate what it means to work at 
and be Bridgestone.

To that end, Bridgestone 
started its first supply chain 
internship program last year 
in Nashville to invest in and 
develop talent.

OK, Mr. Blizzard, has anyone 
ever asked if you specialize in 
snow tires or have ever worked for 
Dairy Queen?

While my name is uncan-
nily similar, I cannot take credit 
for developing our flagship 
Bridgestone Blizzak tire line. I 
also cannot take any credit for 
Dairy Queen products but do 
enjoy the pecan chocolate cara-
mel Blizzard.

Is it correct that you have 
quite a green thumb? And what 
other nonwork interests do you 
enjoy?

Yes, it is true that I have a 
green thumb. I enjoy gardening 
and landscaping as my opportu-
nity to unplug and connect with 
the environment.

Recently, my wife and I 
became empty nesters, and we’re 
spending a lot of our time explor-
ing the exciting city of Nashville.

(PROFILE – continued from 
page 11)

of the 120 million tourists who 
visit Florida every year, the I-4 
Corridor has the largest concen-
tration of distribution centers in 
the state.  From this central loca-
tion in the middle of the Florida 
peninsula, importers and export-
ers achieve significant savings 
in their truck delivery costs to 
serve the entire state, as well as 
reaching into markets through-
out the Southeast and beyond.  
For companies involved in retail 
distribution, e-commerce, food 
and beverage, and manufactur-
ing, the demands for same-day 
service, tighter delivery win-
dows and shorter lead times are 
driving this shift in supply chain 
strategy.  Ongoing pressures on 
trucking caused by driver short-
ages, hours of service, ELD 
mandate and rising fuel costs, 
continue to enhance Port Tampa 
Bay’s preferred location and 
proximity to Florida’s largest 
consumer market. 

Port Tampa Bay’s posi-
tion on the eastern Gulf coast 
complements the western and 
central Gulf ports of Houston 
and Mobile and the three ports, 
together with the Panama Canal, 
have been jointly promoting 
the advantages of the all-water 
Asia-Gulf route and the growing 
markets along the Gulf coast.

Together with container 
terminal operator partner Ports 
America, Port Tampa Bay is con-
tinuing to expand and upgrade 
facilities, having recently added 
two new post-Panamax cranes 
to complement its existing three 
gantry cranes and implementing 
a phased build-out plan to qua-
druple capacity over the next 
few years as business continues 
to grow. The Port is also invest-
ing in new facilities to continue 
to diversify its service offerings 
and cargo mix, which includes 
a new state of the art on-dock 
cold storage warehouse recently 
opened by Port Logistics Refrig-
erated Services.  

“Ports America is proud to 
partner with the Port in welcom-
ing CMA CGM,” said Mark 
Montgomery, President & CEO of 
Ports America, container terminal 
operator at Port Tampa Bay. 

(WELCOMES – continued 
from page 17)

his Mar-a-Lago estate, where 
they agreed to set up a 100-Day 
Action Plan to address their trade 
differences. But the program 
never really gained any trac-
tion with either party - President 
Trump, who had said during the 
campaign “We can’t continue to 
allow China to rape our country 
and that’s what they’re doing. It’s 
the greatest theft in the history of 
the world,” wasn’t interested in 
any policy that didn’t address the 
deficit and President Xi saw no 
compelling reason to offer any-

thing substantially different than 
the assurances that China would 
buy more U.S. goods. 

That all changed when on 
June 15th 2018, a Section 301 
25% tariff plan on $50 bil-
lions of Chinese goods was 
announced. The same day 
China retaliated with their 
25% tariff on $50 million U.S. 
goods. Subsequently, the U.S. 
and China have exchanged vol-
leys of tariffs and retaliatory 
tariffs with Trump setting a 
March 2nd 2019 deadline for the 
next major blow.

With a March 2nd deadline 
(although President Trump has 
suggested it might be extended) 
on the U.S. raising the tariff 
from 10% to 25% on $200 bil-
lion in Chinese imports there is 
some urgency on both sides to 
make a deal. 

On Friday February 15th, 
a delegation led by U.S. Trade 
Representative (USTR) Robert 
Lighthizer and Secretary of 
the Treasury Steven Mnunchin 
held talks with Chinese Pre-
mier Lui He and later met with 
Chinese President Xi Jinping 
before returning to the U.S. The 
talks were an extension of the 
meeting at the G-20 Summit in 
Argentina between President 
Trump and Xi Jinping and paved 
the way for the current meeting 
in Washington.

so, let’s Make a deal

As the delegates sit down 
in Washington, there are com-
pelling reasons for both sides to 
sign a Memorandum of Under-
standing (MOU).

For the U.S., the tariff battle 
with China has hit soybean 
farmers and other exporters to 
the China market very hard. 
China’s retaliatory tariff has 
placed U.S. exports (especially 
agricultural products) at a huge 
disadvantage. Thus far the U.S. 
consumers have been spared the 
worse – but tariffs are ultimately 
paid by the consumers. 

The tariff war hasn’t been 
easy on the PRC either. With 
growth slowing, the trade war 
with the U.S. and the EU is 
throwing a monkey wrench into 
Xi’s economic plans. Xi would 
like to concentrate on domestic 

growth and China’s December 
numbers show the first real signs 
of the impact. China’s overall 
December exports dropped 4.4% 
(y-o-y), the largest monthly 
drop in two years. Imports also 
unexpectedly dropped  7.6% in 
December – the largest decrease 
since July 2016.

And from the global perspec-
tive, the U.S.-China dust up along 
with other international trade 
issues, could trigger a global slow-
ing if not checked soon.

Xi has already expressed 
a willingness to buy more U.S. 
goods like soybeans and semi-
conductors to reduce the defi-
cit. Through November of 2018 
(latest available statistics) the 
goods trade deficit with China 
rose to $382.3 billion, so there 
is a lot of room for negotiations. 
What is more problematical are 
issues like Intellectual Property 
(IP) and investment. Dr. Barbara 
Lauriat points out that China is 
moving from being an IP con-
sumer to an IP producer (see 
Dr. Barbara Lauriat article on IP, 

AJOT issue 02-11-2019).
Xi reportedly told the U.S. 

delegation that China is willing 
to “cooperate” but added the 
caveat “[but]cooperation has 
principles.” 

Exactly what those “prin-
ciples” are is still a matter of 
conjecture but likely it means 
Beijing would be unwilling to 
alter the centralist economic 
structure.

Shortly, after the announce-
ment of the new round of meet-
ings, US-China Business Council 
(USCBC) President Craig Allen 
said, “It’s excellent that the two 
sides are drafting specific lan-
guage in the form of an MOU. 
This process is not abstract and 
any agreement must be detailed, 
enforceable, time-bound, and 
result in market-access improve-
ments that have a meaningful 
impact for American companies, 
workers, and farmers.”

And Allen’s remarks pretty 
much sum up what would make 
a desirable top prize for this 
round of Let’s Make a Deal. 

(DEAL – continued from 
page 16)
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30th Annual Tampa Steel Conference hosted 
at Tampa Marriott Waterside

Port Tampa Bay hosted its 30th annual Tampa Steel Conference February 12-13, 2019 at the downtown Tampa Marriott Waterside. The two day conference included presenta-
tions from Port Tampa Bay president Paul Anderson and panel discussions on U.S. trade policy, tariffs and other issues affecting national and international steel trade. 

(L to r) Nick Michelin – Nucor, Doug rife – Nucor, Donnie holder – Webco Industries, 
Mike Barker – ram Steel Framing, John Tomazin – Nucor Steel

(L to r) Ed Slish – Majestic Steel, Matthew Leebow – Majestic Steel, 
George Kubat – Phillips Manufacturing, Patrick Wise – Majestic Steel

(L to r) Alvin Faett – Duferco Steel, Scot Kalchbrenner – 
Duferco Steel, Garrett Sparacio – CSN, ron Fultz – CSN

(L to r) Matty Appice – Port Manatee, Cole Patterson – Carver Co., 
Malcolm Edwards – Port Manatee, Tim Konrath – Silk road Translink

(L to r) Jeff Powers, Leesa Bianculli, Carter Bova 
(all from Trademark Metals recycling)

(L to r) Chris Lewis – Cooper/Ports America, 
Doug Wray – Ports America

Ben Goldberg, Anna Lockwood 
(both from JIT Warehousing & Logistics)

 (L to r) Eric hansen – Cooper Consolidated, 
rene Bleckwehl – American Shipping & Chartering

 (L to r) Johnnie Greene, rob hooper 
(both from Atlantic Logistics)

 (L to r) Alice Ancona – Florida Chamber Commerce, Paul Nathanson – Bracewell, 
Lisa reisman – Metal Miner, Philip Bell – Steel Mfgr Association, 

Paul Anderson – Port Tampa Bay, Jean Carroll Kemp – Steel Mfgr Association, 
richard Chris – American Institute International Steel, John Packard – Steel Market update, 

Chris Casey – Independent Steel Alliance, Todd Leebow – Majestic Steel
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Flying flowers with love 
on AIR FRANCE KLM MARTINAIR Cargo

Once again this year, AIR FRANCE 
KLM MARTINAIR Cargo (AFKLMP 
Cargo) reaffirmed its commitment to the 
flower market, meeting seasonal peak 
flower demand for Valentine’s Day with 
resounding success.

For Valentine’s Day and true to tradi-
tion, AFKLMP Cargo shipped about 3,300 
tons (+10% compared to 2018) of flowers 
to Europe from leading production and 
export countries such as Kenya, Ecuador, 
and Colombia over a two-week period 
in January and February. These included 
Kenya’s famous roses, known as Rhodos. 
The additional 1,100 tons for Valentine’s 
Day consist of some 57,500,000 stems.

Using its Boeing 747-400 full-
freighter and combi-aircraft, they were 
able to generate ample main deck capac-
ity to and from our three main flower 
starting points of Nairobi, Quito, and 
Bogotá. For the first time, they rerouted 
four Air France B777 freighter flights 
from Nairobi to Paris via Amsterdam 
to support the demand for flowers and 
Dutch trade. What’s more, the bellies of 
the long-haul passenger aircraft and inter-
line partners are well suited to carrying 
flowers to Europe. The greatest share of 
the capacity is mainly intended to supply 
the European – primarily Dutch, English, 
Italian, French and Russian – and Asian, 
most notably Japanese, markets.

In 2018, AFKLMP Cargo shipped 
more than 84,000 tons of flowers from 

Africa and Latin America to Amsterdam 
Airport Schiphol.

“We met seasonal peak flower 
demand for this year’s Valentine’s Day 
with enormous success. We are proud to 
show our strong commitment and pro-
fessional dedication to the international 
flower business, which has a proven his-
tory over so many decades,” said Marcel 
de Nooijer, Executive Vice President AIR 
FRANCE KLM MARTINAIR Cargo.

Transporting flowers is a delicate 
process. The quicker they are handled 
throughout the chain, the longer they will 
maintain their beauty. The ideal situa-
tion is a stable logistics ‘cold chain’ that 
ensures quick and efficient transportation 
to keep the flowers as fresh as possible. 
During the flight on board the aircraft, we 
respect their delicate nature by constantly 
maintaining them within optimal temper-
ature range.

To move flowers and plants seam-
lessly from grower to wholesaler, Royal 
FloraHolland, Schiphol Cargo, and 
AFKLMP Cargo have initiated the Hol-
land Flower Alliance, an ambitious group 
of floricultural logistics professionals 
dedicated to the pursuit of innovation and 
sustainability in the floral supply chain. 
Amsterdam remains Europe’s logistics 
centre for the flower market, with Schi-
phol Airport as the world’s preferred 
Flower Hub, connecting all key produc-
tion and consumer markets. 

CBP Boston ensures flowers are 
pest free ahead of Valentine’s Day

U.S. Customs and Border Protection 
(CBP) agriculture specialists at Boston 
Logan International Airport (BOS) pro-
cess millions of Valentine’s Day flow-
ers annually to ensure they are pest and 
disease-free.

Imported flowers may carry hitchhiking 
pests and diseases that could cause millions 
of dollars in damage to the U.S. economy. 
While the vast majority of flowers entering 
the country are safe, even one hitchhiking 
pest or plant disease can cause significant 
damage to American agriculture.  

“I am proud of the work of our agri-
culture specialists,” said Linda Brown, 
Area Port Director for the Port of Boston. 
“It’s critically important not only to con-
sumers, but to the vitality of the U.S. 
economy that cut flower imports are care-
fully inspected by CBP.”  

During the 2018 Valentine’s Day 
season, CBP agriculture specialists nation-
wide intercepted 2,992 pests that could 

have caused serious damage to America’s 
crops, livestock, and the environment. In 
the same period, approximately 1.4 bil-
lion cut flower stems were processed com-
pared to 1.09 billion stems during the 2017 
season, an increase of 33 percent. 

Historically, Valentine’s Day is the 
second busiest time for cut flower impor-
tations. Mother’s Day is the busiest.  

If pests or diseases are found, the 
shipments may be treated and released, re-
exported or destroyed. Examples of past 
interceptions found on flowers by Boston 
CBP agriculture specialists include spe-
cies of Margarodidae, Arion and Miridae, 
commonly known as mealy bugs, slugs, 
and plant or leaf bugs, respectively. 

The top three types of flower shipments 
in the U.S. during the Valentine’s season last 
year were roses, mixed bouquets and rose 
bouquets. Most of the flower shipments are 
imported from South America, primarily 
Colombia and Ecuador.

AFKLMP Cargo shipped more than 84,000 tons of flowers to Amsterdam Airport Schiphol.

FAA makes major drone 
ID marking change

The Federal Aviation Administra-
tion (FAA) has posted a rule in the Fed-
eral Register requiring small drone owners 
to display the FAA-issued registration 
number on an outside surface of the air-
craft. Owners and operators may no longer 
place or write registration numbers in an 
interior compartment. The rule is effective 
on February 23. The markings must be in 
place for any flight after that date.

When the FAA first required registra-
tion of small drones in 2015, the agency 
mandated that the registration marking be 
readily accessible and maintained in read-
able condition. The rule granted some 
flexibility by permitting the marking to be 
placed in an enclosed compartment, such 
as a battery case, if it could be accessed 
without the use of tools. 

Subsequently, law enforcement offi-
cials and the FAA’s interagency security 
partners have expressed concerns about the 
risk a concealed explosive device might 
pose to first responders upon opening a 
compartment to find a drone’s registra-
tion number. The FAA believes this action 
will enhance safety and security by allow-
ing a person to view the unique identifier 

directly without handling the drone. 
This interim final rule does not 

change the original acceptable methods 
of external marking, nor does it specify 
a particular external surface on which the 
registration number must be placed. The 
requirement is that it can be seen upon 
visual inspection of the aircraft’s exterior. 

The FAA has issued this requirement 
as an Interim Final Rule—a rule that takes 
effect while also inviting public com-
ment. The FAA issues interim final rules 
when delaying implementation of the rule 
would be impractical, unnecessary, or 
contrary to the public interest. In this case, 
the agency has determined the importance 
of mitigating the risk to first responders 
outweighs the minimal inconvenience 
this change may impose on small drone 
owners, and justifies implementation 
without a prior public comment period. 

The FAA will consider comments 
from the public on this Interim Final 
Rule, and will then review any submis-
sions to determine if the provisions of the 
ultimate Final Rule should be changed. 
The 30-day comment period will end on 
March 15, 2019. 
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SteelRiver Infrastructure pursues 
sale of Patriot Rail

SteelRiver Infrastructure Partners 
is seeking a buyer for Patriot Rail Co., a 
transportation company that could fetch 
more than $600 million, according to 
people with knowledge of the matter.

The infrastructure firm is working 
with an adviser ahead of a potential sale of 
the Jacksonville, Florida-based company, 
said the people, who asked not to be named 
because the matter is private. Representa-
tives for SteelRiver and Patriot Rail didn’t 
respond to requests for comment.

Patriot Rail owns and operates 12 
short-line railroads in 14 states including 
Tennessee, Texas, Louisiana and Utah, 
according to its website. Its customers use 

the lines to transport grain, crude oil and 
other items, including lumber and wood 
products, plastic pellets and steel. Steel-
River has owned Patriot Rail since 2012.

SteelRiver, a firm with offices in 
Sausalito, California and New York City, 
that was formed by a management buyout 
after Babcock & Brown LP’s 2009 shut-
tering, has been shedding companies from 
its portfolio. In November, SteelRiver 
agreed to sell Trans Bay Cable LLC, 
for about $1 billion to a unit of NextEra 
Energy Inc., and in October, a consortium 
led by SteelRiver agreed to sell gas utility 
Peoples to Aqua America Inc. for almost 
$4.28 billion.

Brexit truck permits spark stampede 
as hauliers fear no-deal

The U.K. has been inundated with 
requests for permits giving truckers unim-
peded access to the European Union in 
the event of a hard Brexit, highlighting 
mounting fears among hauliers that their 
business could be curbed.

Britain’s Department of Transport has 
received more than 11,000 applications 
for the 984 passes. The so-called ECMT 
permits weren’t meant to be a backstop 
for a no-deal split, having been created 
to help EU nations trade with neighbors 
like Turkey and Ukraine, but may end up 
as a last resort for U.K. truckers to range 
freely within the bloc if negotiations don’t 
bear fruit before March 29.

While the focus of concern about 
potential disruption to vital supply chains 
has been on customs delays at Dover, 
Britain’s biggest ferry port, truckers say 
they’re equally anxious that a backstop 
deal meant to safeguard trade in a no-deal 
scenario would limit their operations on 
the continent.

“Our members are getting many very 
concerned calls from their customers 
asking them if they are in the position to 
deliver on their contracts after March 29,” 
said Sarah Laouadi, policy manager at the 
Freight Transport Association, which rep-
resents firms that own more than half of 
the U.K. trucking fleet.

Because of the limited trade flows 
and length of journeys between Britain 
and locations beyond the EU for which 
the ECMT permits were originally dis-
tributed, only a relatively small number 
were ever issued, though the government 
might be able to increase the total from 
next year.

The DfT is distributing the passes 
based on how many international trips a 
company made in the past 12 months and 
what percentage of its business is inter-
national. A further 2,832 short-term per-
mits will start to be allocated by March, a 
spokesman said by email.

The outline backstop agreed between 
the U.K. and European Commission would 
run for the nine months from March 29 
through the end of the year. While the deal 
pledges to maintain basic connectivity, 
U.K. hauliers say it will limit their ability 
to deliver and pickup goods in a range of 
countries on the same trip, or even make 
multiple stops in the same country.

EU moves to keep 
channel tunnel 
open if there’s a 
no-deal Brexit

The European Union has a plan to 
keep the Channel Tunnel open even if 
the U.K. crashes out of the bloc without 
a Brexit deal.

Rail services—carrying passengers, 
cars and freight—will continue through 
the tunnel that connects the U.K. to main-
land Europe for three months if Britain 
leaves on March 29 without approving the 
Brexit divorce agreement, the European 
Commission said.

There’s a catch though: The U.K. must 
maintain existing EU safety standards and 
comply with EU rules such as those that 
cover train-driver licenses. The measure is 
“temporary in nature, limited in scope and 
will be adopted unilaterally by the EU.”

The bloc is keen that its no-deal prep-
arations don’t look like a series of mini-
agreements that would soften the blow 
of leaving without an overarching agree-
ment. The EU has also taken measures 
to prevent the most catastrophic conse-
quences in areas where it would be hard-
est hit by a no-deal exit, such as finance 
and aviation. But it hasn’t done anything 
to mitigate bottlenecks that could threaten 
food supplies into Britain.

The Commission said the three-
month period for rail services would allow 
the two sides to come up with longer-term 
solutions. The proposal still needs to be 
endorsed by the European Parliament and 
the EU’s 27 remaining governments.
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