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Seabulk Towing Neutralizes 
CO2 Footprint

This is the equivalent of...

Seabulk is displacing a total of 

metric tons of CO2

through this program.24,395

SEABULKGROUP.COM

We are proud to announce our investment in a U.S.-based carbon offset project 
to neutralize carbon emissions from Seabulk’s harbor towing services in 2020. 
We have offset carbon emissions caused by our Harbor assists in Port Arthur, 
Lake Charles, Mobile, Tampa, Miami, Port Everglades, and Port Canaveral.

As a responsible and environmentally conscious marine solutions provider, 
this investment is part of our ongoing commitment to adopt cutting-edge 
technologies and reduce our carbon footprint over the long-term.

GHG = Greenhouse Gas, C02GHG = Greenhouse Gas, C02GHG = Greenhouse Gas, C0  = Carbon Dioxide2 = Carbon Dioxide2

Calculated by the U.S. EPA Greenhouse Gas Equivalencies Calculator 
and internal estimates
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As the leading Terminal Operator and Stevedore in the U.S.,
we bring you closer to your customers with 80 locations at
42 ports across all 3 coasts.  

GLOBALLY CONNECTED,
LOCALLY INVESTED. 

www.portsamerica.com

Lone Star State ports setting records, 
enhancing diverse cargo infrastructure

By Paul Scott Abbott, AJOT

(RECORDS – continued on page 8)

With record cargo volumes seem-
ingly becoming commonplace, 
ports throughout Texas are 
assertively forging ahead with 
a multitude of infrastructure 
enhancements to handle even 
more activity in the future.

Recent developments include 
not only expansions of on-ter-
minal capabilities but also, in 
a number of cases, the advancement 
of deeper, wider ship channels.

Beginning with Port Houston, the 
longtime No. 1 U.S. foreign tonnage 

port, then heading east to the Sabine-
Neches Waterway facilities 
of Port Arthur and Beaumont 
before taking a southwest-
ward jaunt along the Texas 
Gulf Coast to just north of 
the Mexico border, here’s the 
latest going on at key ports of 
the Lone Star State:

Port Houston

Marking a fourth consecutive year 
of double-digit growth in containerized 

gulf 
coast 
ports 2020

Louisiana ports enjoying growth mode, 
fueled by energy industries, byproducts

By Paul Scott Abbott, AJOT

Facility expansions and enhance-
ments are the order of the era at ports of 
Louisiana, with energy industries and 
byproducts (think petrochemical resins) 
fueling much of the growth scenario.

A number of Louisiana ports are 
extending their footprints, or at least 
aiming to do so, while also looking to 
make the most out of existing acreages.

Starting in New Orleans, with 
Louisiana’s busiest containerport, and 
then moving a wee bit downriver along 

the Mighty Mississippi before taking a 
generally westward swing, this is the 
lowdown on ports of the Pelican State:

Port of new orleans 

Marketed as Port NOLA, the Port 
of New Orleans attributes continu-
ing double-digit growth in container 
volumes to factors including Panama 
Canal expansion, booming petro-
chemical resin exports and growing 

already moving record volumes, the port of New Orleans’ Napoleon avenue container Terminal 
is poised for a major capacity expansion.

(MODE – continued on page 4)
port houston’s Bayport container Terminal is a hub of activity at the leading foreign tonnage port 

in the United States.
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IT ALL STARTS WITH 
DREDGING®

GREAT LAKES DREDGE & DOCK COMPANY, LLC

market demand for imports. 
The record 648,538 twenty-
foot-equivalent units moved 
in 2019 represented a 10 per-
cent increase over 2018.

A $100 million expansion 
plan is advancing to double 
throughput capability at the 
Napoleon Avenue Container 
Terminal, to include four new 
100-foot-gauge gantries to 
efficiently work vessels in the 
8,000-to-9,500-TEU-capac-
ity range. The cranes are 
expected to be operational in 
mid-2021.

At the same time, Port 
NOLA is furthering progress 
on plans to build a second 
container terminal downriver, 
with intent to partner with top 
carriers and terminal opera-
tor Ports America. Officials 
hope this will broaden options 
to serve carriers and shippers 
of all sizes while providing 
ample space for value-added 
logistics services.

The port features 12 
weekly container services from 
three major global alliances as 
well as independent carriers. 
Latest additions include Medi-
terranean Shipping Co.’s Lone 
Star Express, in which Maersk 
and Zim Integrated Shipping 
Services partner – the port’s 
second direct Asia service, in 
addition to CMA CGM’s PEX 
3, with partners COSCO, Ever-

green and OOCL. In February, 
Seaboard Marine launched a 
new all-water offering con-
necting North Central America 
with New Orleans.

Port NOLA has enhanced 
intermodal efficacies fol-
lowing 2018 acquisition 
of the New Orleans Public 
Belt Railroad short line, it is 
enjoying continuing success 
of container-on-barge ser-
vice links with upriver Baton 

Rouge and Memphis ports, 
and it is further buoyed by 
the February announcement 
of inclusion in the U.S. Army 
Corps of Engineers 2020 
work plan of more than $85 
million to initiate deepening 
the lower Mississippi River 
channel to 50 feet.

st. Bernard Port 

Just 9 miles downriver 
from Port NOLA’s Napoleon 

Avenue Container Terminal, 
the Chalmette Slip of the St. 
Bernard Port, Harbor & Ter-
minal District is getting a 
much-needed rehabilitation. 
A summer reconstruction 
start is scheduled at the slip, 
which dates back more than a 
century. The $33 million proj-
ect is getting a jumpstart from 
a $13 million federal Trans-
portation Investment Gen-
erating Economic Recovery 

grant awarded in 2018, with 
state and port district coffers 
and terminal operator Associ-
ated Terminals combining to 
cover the rest of the cost.

St. Bernard Port officials 
also are looking to grow the 
216-acre Chalmette footprint, 
with 12 adjacent acres having 
been acquired and additional 
land being eyed for future 
expansion, including for 
logistics for sugar refinery 
operations and other ware-
housing. In addition, port 
leadership is negotiating with 
ASR Group, formerly known 
as American Sugar Refin-
ing Co., related to build-
ing of new warehouse space 
at Chalmette for storage of 
refined sugar products.

Meanwhile, St. Bernard 
Port’s four berths and four 
midstream mooring buoys 
are remaining busy with han-
dling a broad spectrum of 
bulk materials, from fertiliz-
ers to metals.

Port MancHac

The South Tangipahoa 
Parish Port Commission’s 
Port Manchac is looking to 
complete this year the $3 
million redevelopment of its 
140-acre intermodal terminal 
on the northwestern shore of 
Lake Pontchartrain, north-
west of New Orleans. The 

The St. Bernard port, harbor & Terminal District’s chalmette Slip keeps busy while on the verge of rehabilitation.

(MODE – continued on 
page 9)

(MODE – continued from 
page 3)



Success of SEACOR AMH, LLC’s container-on-barge services at 
the Port leads to major expansion of container storage capacity.

The public/private partnership between the Port of Greater Baton Rouge and SEACOR AMH, LLC 

continues to produce increases in the number of containers handled at the Inland Rivers Marine 

Terminal at the Port’s North Line Road facility.  In 2017, SEACOR AMH handled 8,018 containers 

there. In 2018, that number increased to 13,685 and continued to rise in 2019 to 14,000 containers.    

Due to this increase in container movement, the Port has undertaken an expansion of the 

Inland Rivers Marine Terminal’s container storage yard. The expansion is estimated to cost 

approximately $4.5 million and will include 3.5 acres of concrete poured to expand the Port’s 

container storage capacity.  

Port Executive Director Jay Hardman said, “We are excited about the success of the COB 

service and the opportunity to expand our capacity. Every container that goes down the 

Mississippi River to New Orleans for export is one less 18-wheel truck on our roads and bridges.” 

For more information, contact Greg Johnson: 225-342-1660.

2425 Ernest Wilson Drive • P.O. Box 380 • Port Allen, LA 70767-0380
PH: (225) 342.1660 • FAX: (225) 342.1666 www.portgbr.com
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OUR
CONNECTIONS

RUN DEEP
Port of New Orleans is a modern Gateway connecting 

inland U.S. and Canada to global markets. Our 
unique geographical location, unparalleled inland 
connections and multimodal capabilities deliver 

integrated and seamless logistics solutions 
between river, rail and road.

Learn more at portnola.com.

 » Twice-weekly Container-on-Barge service.
 » Alignment with New Orleans Public 

Belt Railroad, connecting us to six Class I 
railroads.
 » Clarence Henry Truckway, a dedicated 

roadway on Port property, makes fast 
transit times even faster.

LaGrange enthusiastic as ever 
about US Gulf ports – and life
With a spiritual reawak-

ening following a successful 
liver transplant, Gulf region 
port industry icon Gary 
LaGrange has, at 74, as much 
love for life as ever.

In a candid, intimate chat 
with AJOT, the self-described 
“blue-collar port director” 
reflects on lessons learned 
throughout more than four 
decades of U.S. Gulf port 
leadership – and far more.

The native Louisianan 
served from 2001 through 
2017 as president and chief 
executive officer of the Port 
of New Orleans, including 
spearheading the port’s swift 
2005 bounceback from Hur-
ricane Katrina. Prior to that, 
beginning in 1975, he helmed 
three other Gulf ports – Loui-
siana’s Port of West St. Mary, 
the Port of South Louisiana 
and the Mississippi State Port 
Authority’s Port of Gulfport. 
He has led numerous indus-
try organizations, including 
chairing the hemispherewide 
American Association of Port 
Authorities in 2004-2005.

From his home in Baton 
Rouge, LaGrange contin-
ues active with consulting 
and relishes hanging out 
with Fozzie, a 12-year-old 
Louisiana Catahoula that 
worked with inmates at Loui-
siana State Penitentiary at 
Angola for eight years before 
becoming LaGrange’s side-
kick. (Fozzie is short for the 
Wizard of Foz, a fitting name 
for the dog of a lifelong Car-
dinals fan who once threw 
out a ceremonial first pitch 
before a game in St. Louis.)

Having been chief execu-
tive of four U.S. Gulf ports, 
can you explain what makes 
the Gulf region and its ports 
so special?

It’s the people, first and 
foremost. The people down 
South have a work ethic 
about them that goes back 
many years. There’s just a 
great wealth of pride built 
into the people on the Gulf 
Coast. The people provide 
diversification and a well-
trained workforce, plus the 
cost of living is less than 
many other places.

The southern states are 
very aggressive when it comes 
to work incentives, and good, 
God-given natural resources 
are abundant – the oil and 
gas, availability of natural gas, 
which contributes to our boom-
ing LNG industry. And thank 
God for the Mississippi River 

and the ability to export over 
60 percent of the grain from 
the United States. And there 
are raw petrochemical prod-
ucts and, on the inbound side, 
importation of steel for manu-

facturing of 
autos and 
appliances.

L e a d -
ing to all of 
that is inter-
modal con-
nec t iv i ty, 
with rail-
roads, high-

ways, air, inland waterways 
with the MR&T – Mississippi 
River and Tributaries – and the 
pipelines. 

I think climate has a lot 
to do with it, having four 
seasons, and, finally, geog-

(PROFILE – continued on 
page 10)

Industry 
Profile
By Paul Scott Abbott, AJOT

raphy and the expansion of 
the Panama Canal combined 
with the over-congestion of 
some of your more traditional 
ports of entry.

Overall, it’s people, diver-
sification, geography, inter-
modality, natural resources, 
climate, workforce, incen-
tives and cost of living, all of 
those combined.

What do you see as the 
future for ports along the 
U.S. Gulf?

Naturally, growth. I see 
a lot of growth, with ability 
to establish and grow natural 
corridors. The Gulf ports are 
connected with a market area 
of 33 states.

The future rests in a growth 
“Blue-collar port director” Gary laGrange is right at home with his louisiana 
catahoula sidekick, Fozzie. (photo by monica Ezell & caroline Gilmore, special for AJOT)



We take care of your cargo – no matter what, where, how much

or how often you ship with us. We’re bringing the personal touch 

to container shipping, with first-class customer service and the 

unmatched cargo expertise we’ve built our reputation on. Any

questions? Just ask our sales experts, who are near you at

more than 250 locations in over 100 countries.

www.hamburgsud-line.com

No matter what.

Hamburg Süd – what we say, we do.
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New State of the Art 
Infrastructure

46’ Deepwater 
Channel

Foreign-Trade 
Zone

Landlord Business 
Partnership

With millions of dollars invested in infrastructure, Port Freeport continues to improve its 

capabilities and expand its services to provide accessibility, efficiency, and safety, both to its 

partners as well as for Brazoria County and surrounding communities.

www.PortFreeport.com
1.800.362.5743© 1999-2019 Port Freeport

trans∙port
When TRANSFORMATION and PORT FREEPORT come together.  

cargo volume, Port Houston handled a 
record 2,987,291 twenty-foot-equiva-
lent units in 2019 while adding three 
new container services and two general 
cargo liner services. Loaded container 
exports, buoyed by shipments of poly-
ethylene resins, led the way with a 17 
percent year-over-year increase.

Overall tonnage moving through 
Port Houston public facilities also 
reached an all-time high last year, rising 
5 percent over the preceding 12-month 
period, to 37.8 million tons. More than 
4 million tons of that was steel moving 
through multipurpose facilities.

The No. 1 infrastructure priority 
for Port Houston is the Houston Ship 
Channel expansion, known as Proj-
ect 11, with the completed feasibility 
study having been forwarded to U.S.  
Army Corps of Engineers headquar-
ters for a chief’s report. Port officials 
continue to engage weekly with indus-
try stakeholders to maintain a coordi-
nated effort for approval, advocacy 
and financing for expedited construc-
tion of the deepening and widening.

Port Houston awarded $179 mil-
lion in contracts for facility invest-
ments in 2019, including for projects 
to enhance wharves, fenders, access 
gates, pavement, rail and drainage. 
Last year saw Port Houston complete 
procurement of 17 rubber-tired gan-
tries and three ship-to-shore cranes, 
while three additional ship-to-shore 
cranes were commissioned at the Bay-
port Container Terminal, where the 
port is adding 73 acres of container 
yard and initiating construction of a rail 
spur. Intermodal expansion at Bayport 
is getting a $21.84 million boost from 
a Port Infrastructure Development Pro-
gram grant announced in February by 
the U.S. Maritime Administration.

Also, the port is breaking ground 

on a new entry gate facility at the ven-
erable Barbours Cut Container Termi-
nal, and a major upgrade of the port’s 
Navis terminal operating system has 
been completed.

Port of Port artHur

Handling more cargo than it has 
in a decade, the Port of Port Arthur 
is enjoying diverse inbound and out-
bound activity as it continues expan-
sion and looks to derive additional 
benefits, including project cargo 
moves, from several billion dollars of 
petrochemical industry projects taking 
place in the Golden Triangle region.

Leading the way on the import 
side are forest products, including 
dimensional lumber from Romania 
and Russia, as well as aluminum from 
Argentina. Hot exports from Port 
Arthur include steel pipe to Africa and 
wood pellets and kraft linerboard to 
Europe, plus low-sulphur diesel fuel 
and military cargos.

The project to expand Berth 5, 
creating 600 additional feet of berth 
space plus more backlands for out-
door storage, is progressing on target 
for fall completion. Meanwhile, 
design of a new Berth 6, with a 1,000-
foot berth and related infrastructure, 
is 90 percent complete and positioned 
to advance next, with the $55 million 
endeavor supported in part by a $20 
million federal grant. And Port of Port 
Arthur officials are actively seeking 
to secure additional land to accommo-
date even more future growth.

Port of BeauMont

A bit farther up the Sabine-Neches 
Waterway, the Port of Beaumont real-
ized record cargo throughput of more 
than 6.5 million tons in its fiscal year 
ended Aug. 31, 2019, up nearly 72 

propitiously positioned along the Sabine-Neches Waterway, the expanding port of port arthur 
is enjoying diverse inbound and outbound cargo activity.

The bustling port of Beaumont is handling record cargo volumes while advancing multiple 
projects to enhance infrastructure, resiliency and security.

(RECORDS – continued from page 3)

(RECORDS – continued on page 14)
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objective is to create a safe, efficient 
inland location for storage and trans-
load of bulk, breakbulk, neobulk and 
containerized cargos, taking advan-
tage of barge, rail and truck/highway 
assets in a relatively uncongested area.

Initial completed aspects of the 
redevelopment project include bulk-
head, dredging, internal roadway, rail 
and drainage improvements, while those 
now being finished include storm surge 
protection barrier expansion, barge 
dock work and further paving, drain-
age and safety lighting enhancements. 
The redeveloped facility features a new 
25,000-square-foot laydown storage 
pad – acclaimed for its use of permeable 
pavers – designed to handle anticipated 
future container transshipments from the 
Port of New Orleans and other Missis-
sippi River installations. 

Port Manchac officials are team-
ing with Canadian National Railway 
counterparts in marketing the site, 
which adjoins the CN mainline as 
well as Interstate 55, to leaders of the 
polymer pellet and resin manufactur-
ing industry for storage and transload-
ing operations.

Port of soutH louisiana 
Long-recognized as the No. 1 total 

tonnage port in the Western Hemi-
sphere, the Port of South Louisiana, 
which encompasses 54 miles along 
both sides of the Mississippi River 
upriver from New Orleans, is advanc-
ing several projects at its Globalplex 
Intermodal Terminal and at other port-
run sites, including a regional execu-
tive airport.

Efforts include addressing a need 
for more Globalplex warehouse space, 
with the 1950s-vintage Building 71 
undergoing an exterior and interior 
makeover and 142,000-square-foot 
Building 11 – a former Pepsi bottling 
plant site acquired by the port in 2013 
– having gotten an upgraded roof and 
now in the process of interior rework.

The port got good news in Febru-
ary from the U.S. Maritime Adminis-
tration with announcement of a $13.4 
million Port Infrastructure Development 
Program grant for adding multimodal 
connections and enhancing operational 
efficiencies at the 335-acre Global-
plex maritime industrial park. Also, the 
port is moving forward with a new rail 
yard to be leased to The Dow Chemical 
Co., which ships plastic materials via 
the Union Pacific Railroad from its St. 
Charles plant on the West Bank of the 
Mississippi River.

Port fourcHon

The Greater Lafourche Port Commis-
sion’s Port Fourchon, celebrating its 

60th year as the southernmost port of 
Louisiana, is continuing the approval-
seeking process in hopes of eventu-
ally deepening the Belle Pass channel 
area serving the port to 50 feet. Such 
depth would open the door for devel-
opment of a deepwater rig repair and (MODE – continued on page 11)

(MODE – continued from page 4)

infrastructure improvements at the port of South louisiana’s Globalplex intermodal Terminal 
include an upgraded roof on Building 11.

port Fourchon serves Gulf of mexico deepwater energy production industry interests 
with its sprawling facilities.

refurbishment facility, which is seen 
as also spurring further investments in 
the port and Lafourche Parish.

Port Fourchon, a primary hub for 
servicing the dynamic Gulf of Mexico 
deepwater energy production indus-
try, is also seeing a future $900 million 

Energy World USA liquefied natural 
gas production and export facility 
“inch closer” to reality, according to 
port officials.

With the help of a $16.4 million 
federal Better Utilizing Investments 
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Florida Gulf Coast ports 
featured in Feb. 24 AJOT

As detailed in the Feb. 24 Florida ports edition of AJOT, 
seaports of the Sunshine State’s Gulf Coast are expanding 
service offerings and facilities.

On Tampa Bay, Port Manatee is seeing World Direct 
Shipping augmenting its service from Mexico, while Port 
Tampa Bay has added three new direct weekly containership 
services from Asia over the past year or so.

Along the Florida Panhandle, Port Panama City has fin-
ished the first phase of its new East Terminal and the Port 
of Pensacola is advancing berth restoration and other work. 
Meanwhile, the Port of Port St. Joe continues rebound efforts.

Please refer to the Feb. 24 issue of AJOT for full reports 
on each Florida Gulf Coast port.

mode. I don’t see any of the 
26 ports being deficient or 
dying on the vine. I’ve always 
noticed along the Gulf a very 
diversified group of ports, 
with hardly any overlap on 
the competitive side. 

I noticed it at New 
Orleans with Houston. Every-
body thought Houston was 
our natural competitor. There 
was no competition whatso-
ever between Houston and 
New Orleans. They were two 
totally different market areas. 
Eighty percent of everything 
going into Houston was con-
sumed in the great state of 
Texas and surrounding areas. 
Eighty percent of everything 
going into New Orleans left 
Louisiana and went upriver, 
to those other 33 states.

Mobile, a new and fast-
comer, Tampa, all different 
ports and different markets, 
different focuses. It’s a group 
of ports that get along like in 
no other area I can see, almost 
a family-type situation.

It’s been a pleasure work-
ing in the Gulf with all of 
these folks and just really, 
really good people. 

What I see developing is 
a new and larger supply chain, 
with great opportunities.

What are you doing with 
yourself these days, both pro-
fessionally and personally?

I’ve been taking care of 
myself healthwise, number 
one. I created Gary P. 
LaGrange & Associates LLC 
and was in the process of pick-
ing up some interesting work 
with several groups. includ-
ing an Italian river transport 
group named Fagioli, but that 
was short-lived because of 
health conditions that com-
manded my full time.

I literally spent the next 
18 to 24 months concen-
trating on health issues and 
keeping my foot in the door 
with projects at the Port of 
Plaquemines, at the mouth of 
the Mississippi River, which 
I represented in helping 
develop container-on-barge 
and other new concepts, and 
with Port Manchac on Lake 
Pontchartrain, as an intermo-
dal logistics transfer point 
for points on the Mississippi 
River. I’ve done all that while 
I was being treated. 

I had a liver transplant – 
cancer of the liver. I had two 
options, pure and simply, and 
that was get a transplant or 
face the consequences, and you 
know what those would have 
been. That second consequence 
is not in my vocabulary. 

I love life too much. 
I enjoy living and I enjoy 
mainly contributing and 
giving back. That’s basically 
my foundation of everything 
I do in life is giving back. 

I tell people – half joking 
and half serious – that I’m not 
one to sit at home. People ask 
me what I do for a hobby. I 
don’t play golf or hunt or fish. 
I love working with people. 

I love people, and, if there’s 
any way I can help, here’s 
my card, and I’ll tell people 
– half jokingly, half serious – 
I’ll work pretty cheap; in fact, 
I’ll work for nothing just to 
contribute somewhere. 

What am I doing with 
myself? I guess you could call 
it the Three F’s – spending my 
time with family, friends and 
Fozzie – and trying to develop 
Gary LaGrange & Associates 
LLC. It’s a matter of getting 
out there and letting people 
know you’re not dead.

How has overcoming 
major health issues changed 
your personal outlook?

More than anything else, it 
has led to a spiritual reawakening.  
Early on, I went to parochial 
elementary school and paro-
chial high school – Catholic – 
and my upbringing was very 
oriented to Christianity and 
belief in God. As we tend to 
meander through life, trying 
to climb the corporate ladder, 

I never lost sight of it, but I 
just wasn’t as active for quite 
some time. And I think I’m 
back there now.

I think the spiritual reawak-
ening has provided me with a 
path and an opportunity to 
become reacquainted with 
God and our Lord and Savior 
and accept the graces and to 
continue to meander through 
the paths of life understand-
ing it’s not perfect. You’re 
going to have pitfalls, but you 
still make the best of it.

I think I really began to do 
that prior to retirement, with 
Hurricane Katrina, accepting 
what was and knowing it was 
much bigger than any man or 
mankind itself, that whatever 
we came out of Katrina with 
was going to be God’s wish 
and we were going to have to 
make the best of it and live 
through it.

I remember a good friend 
of mine, a coworker, [now-
retired Port of New Orleans 

operations director] Paul Zim-
merman, one night late, after 
working 18-19 hours, during 
the early days of recovering 
from Katrina, onboard the 
[U.S. Military Sealift Com-
mand] Cape Kennedy, which 
is where we lived for months 
after the hurricane, asked me, 
‘What are we going to do?’ 

We were looking out a little 
porthole at a pitch-dark city 
at explosions going off from 
erupting natural gas lines. 
I said, ‘Paul,’ and I chuck-
led, ‘we’ve got two choices. 
We can laugh or we can 
cry. I choose to laugh. Let’s 

(PROFILE – continued on 
page 13)

(PROFILE – continued from 
page 6)
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The MSPA remains 
in the process of working 
through development of an 
operating agreement with 

 

Port of 
Pascagoula

The

PortofPascagoula.com

Main Office - 228-762-4041   Miami Office - 305-254-3117

Mexico

South America

Caribbean

Central America

Mississippi, Alabama ports adding facilities 
to meet spectrum of needs

By Paul Scott Abbott, AJOT

(NEEDS – continued on 
page 12)

Ports of the mid-Gulf area 
encompassing Mississippi and 
Alabama are augmenting facil-
ities with additions of varied 
infrastructure befitting of the 
broad-ranging nature of the 
region’s commerce.

From an ocean resources 
center in Gulfport to a wood 
pellets export facility in Pas-
cagoula to a vehicle terminal 
in Mobile, the current under-
takings span a wide spectrum 
of functions.

Here are some more details 
on what’s happening at the trio 
of major ports of the Magnolia 
State and Yellowhammer State:
MississiPPi state Port 
autHority

Quickly becoming a micro-
cosm of South Mississippi’s 
economy with shipbuilding, 
manufacturing, tourism, edu-
cation and cargo operations, 
the Mississippi State Port 
Authority’s Port of Gulfport 
continues to grow its diverse 
business mix after completion 
of its federally backed restora-
tion following 2005 destruc-
tion by Hurricane Katrina.

Late 2019 saw ground-
breaking for the Roger F. 
Wicker Center for Ocean 
Enterprise, a 62,000-square-
foot installation targeted for 
completion in 2021 as the 
catalyst for Mississippi’s 
“Blue Economy.” The center 
is projected to house facilities 
of the U.S. Navy, National 
Oceanic and Atmospheric 
Administration and private-
sector businesses associated 
with water-based unmanned 
systems, as well as facilitate 
expansion for The Univer-
sity of Southern Mississippi’s 
School of Ocean Science and 
Engineering, which currently 
occupies the port’s Marine 
Research Center.  

Utilization of the Port of 
Gulfport by the military con-
tinues at a solid pace, with 
the past year seeing the port 
serve as the site for a joint 
readiness exercise of the U.S. 
Army Forces Command. As 
one of 17 U.S. strategic ports, 
Gulfport looks to sustain 
scheduling for such activi-
ties, augmenting strong com-
mercial throughput.

military cargos are a key part of the diverse cargo mix at the mississippi State port authority’s port of Gulfport.

Turkey-based Yilport Hold-
ings, which operates in more 

The port of morgan city looks forward to resumption of import and export 
activities upon successful completion of channel-dredging efforts.

to Leverage Development grant, 
the port is progressing with 
its design-bid-build model for 
construction of a $35 million 
bridge and highway corridor 
project to offer an enhanced 
connection with Port Four-
chon’s airport and eventually 
an industrial park on that same 
footprint. Additional grants 
that have been applied for are 

being eyed for bringing to fru-
ition additional highway and 
bridge endeavors.

Port of Morgan city

Challenging times con-
tinue for the Morgan City 
Harbor and Terminal Dis-
trict’s Port of Morgan City, 
located at the confluence of 
the Atchafalaya River and the 

(MODE – continued on 
page 16)

(MODE – continued from 
page 9)
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than 20 terminals throughout 
the world but none yet on 
U.S. soil. Yilport is currently 
engaged in the Committee 
on Foreign Investment in the 
United States process, with 
projected completion of the 
application review expected 
in the second half of 2020.

Port authority officials 
believe an agreement with 
Yilport would launch Gulf-
port’s next stage of expansive 
growth in facilities and cargo 
offerings, bringing new routes 
and delivering more options 
for shippers. Leadership also 
is looking to advance the 
port’s cruise industry status.

Port of Pascagoula

Also in Mississippi, about 
40 miles east of Gulfport, near 
the Alabama line, the Jackson 
County Port Authority’s Port 
of Pascagoula looks to build 
upon its legacy of forest prod-
ucts shipment prominence 
with addition of a deepwa-
ter export facility of Enviva 
Holdings LP, the world’s 
largest producer of industrial 
wood pellets, a globally popu-

lar clean energy source. Con-
struction began in January on 
a multidomed wood pellets 
export terminal in the port’s 
Bayou Casotte Harbor, as well 
as on an Enviva production 
plant in Lucedale in neighbor-
ing George County, with each 
expected to take 15 months to 
bring to completion.

Meanwhile, a major rail 
project is nearing completion 
at the Port of Pascagoula. 
That undertaking involves a 
new interchange yard and 3 
miles of fresh tracks for the 
Mississippi Export Railroad 
short line, to provide a north-
south connection, including 
unit train capabilities, link-
ing to CSX and Canadian 
National lines.

In addition, improvements 
continue at Pascagoula’s South 
Terminal. A bulkhead rehab and 
repair project is getting under 
way at the terminal, which has 
an 825-foot berth supporting 
operations on a 50-acre site.

alaBaMa state Port 
autHority

The Alabama State Port 
Authority’s Port of Mobile has 
completed a 400-foot dock 

construction is beginning on a $60 million finished automobile logistics terminal at the port of mobile, al.

The port of pascagoula’s Bayou casotte harbor anticipates build upon its 
forest products legacy with a wood pellet export facility.

extension at its container-
handling facility, operated 
by APM Terminals, allowing 

simultaneous berthing of two 
post-Panamax vessels. The 
extension was part of a $50 

million, third-phase expan-
sion adding 20 acres of new 
yard space, fender upgrades 
and additional outbound gates 
at the container terminal.

The container terminal, 
as well as two other lower 
harbor Port of Mobile termi-
nals serving steel and coal 
shippers, are to soon have 
alongside depths lowered by 
5 feet to 50 feet as part of a 
$274.3 million channel deep-
ening and widening endeavor. 
The U.S. Army Corps of 
Engineers is to let contracts 
later this year for the project, 
which is advancing with fed-
eral and state funding.

Early this year, the ASPA 
and AutoMOBILE Inter-
national Terminal – a joint 
venture of interests based in 
Argentina and Chile – signed 
a concession agreement for 
a $60 million, 57-acre fin-
ished automobile roll-on/
roll-off terminal at the port’s 
main multimodal complex. 
Its annual throughput is 
designed to be 150,000 units. 
Construction is under way, 
with completion scheduled 
for early 2021.

(NEEDS – continued from 
page 11)
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develop a sense of humor.’ 
Quite honestly, I think that’s 
the only way we got through 
it, knowing we were in the 
hands of the Lord and He was 
going to make sure the right 
thing was done, and He led 
us and guided us on a day-by-
day basis.

That’s the story of Katrina, 
but it’s also the story of life.

The biggest personal 
change in me when I found out 
I had the health issue was, well, 
it’s another hurdle and the race 
is certainly not over. Thank 
God, the race is not over; we’re 
still in it and, I think, living 
every day to its fullest.

There was the odyssey of 
eight hospitals in four states 
over 18 months, but I never 
lost sight of the fact that the 
secret to success was belief 
in the Lord, family, friends, 
a great medical team and, 
finally, a positive and upbeat 
attitude… Life is great, live it.

Of the many recognitions 
you have received, which one 
do you hold most dear and 
why?

So many people have 
been so great, and I’m totally 
beholden to all of them. I feel 
sometimes like Garfield, the 
cat, ‘I’m not worthy.’

But I’ll name three. Cer-
tainly one was receiving the 
[2006 International Mari-
time] Hall of Fame Award 
at the United Nations and 
another was in Dubuque, 
Iowa, at the National Rivers 
Hall of Fame.

But the one that really 
stands out most was the 
Eugene Schreiber Award 
[from the World Trade Center 
of New Orleans]. Gene [the 
center’s longtime manag-
ing director] was a personal 
friend of mine, and we trav-
eled and worked in the inter-
national trade and economic 
development world together. 
Before we became friends, 
I was an admirer of Gene. I 
thought, if I could emulate 
anybody, it would be some-
body like Gene Schreiber. 
I’m still friends with his son 
and widow and daughter. 
Gene was a graduate of the 
very first Peace Corps class 
back in 1961, and he wore 
that on his sleeve. He was the 
epitome of a diplomat, and 
he was the man I patterned 
and molded myself off of. He 
was the ultimate marketer in 
international trade and put-
ting New Orleans on the map.

Gene found out he had 
leukemia shortly after his 
retirement [in 2010] and died 
way, way too young [in 2011 
at 73]. He sent me an email 
from a hospital room and he 
was elated. He said, ‘I’ve got 
a great room looking out the 
window at the Mississippi 
River. What could be better?’ 

How important have you 
found it to live by the credo 
you learned as a Boy Scout of 
Be Prepared?

You go through life and 

lessons learned, and Katrina’s 
the epitome of learning to 
be prepared. In the case of 
Katrina, it was what to do as 
well as what not to do.

We had the absolute best 
hurricane preparedness plan 
money could buy, and we 
rehearsed it and drilled it year 
in and year out. When Katrina 
hit, were we prepared? Yeah. 
We had the best preparation 
plan in the world. Where we 
weren’t prepared was we 
didn’t have a recovery plan. 
That was a lesson learned I 
later wrote about in my 180-
page PPM – [American Asso-
ciation of Port Authorities] 
Professional Port Manager 
– paper. That was the lesson 
learned: We weren’t prepared 
for if one really hit.

Another one was the 
[2003] embargo on steel 
imports into the United 
States. At first, it meant noth-
ing to me, until we started 
looking at our P&L [profit-

and-loss] sheets that showed 
steel representing 37 percent 
of the revenue of the Port of 
New Orleans. We were not 
prepared, but that told me 
we needed to diversify, that 
we had too many eggs in 
one basket. That’s when we 
decided to develop the cruise 
industry and to build a new 
container terminal, which has 
grown six-fold.

Is there anything you 
wish you had done more of – 
or less of – in your life?

I can honestly answer, 
no, I did it my way, and that 
was the only way I knew 
how. And that was by under-
standing we’re not going to 
be perfect. We’re going to 
make mistakes, but as long as 
the overall goal is achieving 
something that’s beneficial 
to mankind and other people 
who inhabit this earth, that’s 
the overwhelming priority. 
That’s always been the case 
with me.

Any of the major issues 
that could have caved some-
body’s career, I just chose 
not to let it. I did it my way, 
knowing that, at the end of 
the day, the goal was to do 
more things right than wrong. 
If you can do that, chances 
are you’ll come out at the 
upper end of the score.

I did it the way I knew 
how, and that was doing my 
level honest and earnest best 
I could on a day-to-day basis. 

I was challenged in 1975 
and 1976 to build a port 
[West St. Mary] where there 
was none. That was a chal-
lenge to find a location and 
to build a port, and I did, 
with the help of a lot of other 
people, and that’s paramount. 
This is not a Gary deal; it’s a 
Gary-involved deal. 

Another was taking a 
port [South Louisiana] that 
was unheard of and letting 
the world know it is, in fact, 
as occurred to me one day, 

the largest tonnage port in the 
Western Hemisphere. Let’s 
let the world know that.

Then going over to another 
port [Gulfport] and diversify-
ing it into more than bananas.

Then, finally, diversifying 
another port [New Orleans] to 
something beyond an importer 
of steel, growing the container 
business and creating a cruise 
ship business. The Port of New 
Orleans is now the sixth-largest 
cruise port in the United States.

Not being perfect. Not 
being the best. Not neces-
sarily being No. 1. But being 
accountable.

What do you see as your 
legacy?

I don’t know about a 
legacy. I’m not going to beat 
my chest or say there’s a 
legacy, but if people remem-
ber me in any way, I’d like 
them to probably remem-
ber me as the blue-collar 

(PROFILE – continued on 
page 24)

(PROFILE – continued from 
page 10)
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percent from the preceding 
12-month period.

As part of its comprehen-
sive capital improvement pro-
gram, the Port of Beaumont is 
most immediately working to 
complete $458 million in proj-
ects to ramp up infrastructure, 
resiliency and security. The 
port is benefiting from mul-
tiple federal grants, including, 
most recently, an $18 million 
Better Utilizing Investments 
to Leverage Development 
award announced in Novem-
ber by the U.S. Maritime 
Administration, to be used 
toward Main Street Terminal 
1 dock rehabilitation, addition 
of a second rail interchange 
track and Grain Dock reha-
bilitation. The port is picking 
up the tab for $83.2 million of 
the $101.2 million total cost 
of these three undertakings.

Beaumont port officials 
are quick to point out that 

Sabine-Neches ports com-
bined to account for 54.5 per-
cent of U.S. liquefied natural 
gas exports in the fourth quar-
ter of 2019 and 26 percent of 
U.S. crude oil exports in the 
full year of 2019.

Port of galveston

Following adoption in 
December 2019 of a new 
20-year strategic master plan 
identifying more than $500 
million in potential improve-
ments for pursuit over the 
next two decades, the Port 
of Galveston is kicking off 
a five-pronged approach to 
enhancement of infrastruc-
ture described by port offi-
cials as “crumbling.”

The five primary areas 
of focus are consolidation of 
cargo operations on the west 
end of the port, including 
relocation of Pier 10 roll-on/
roll-off functions in the east 
portion of the port; prepara-
tion for construction in the 

Oversized wind energy project units are among goods moving through the facilities at the port of Galveston.
(RECORDS – continued 
from page 8)

(RECORDS – continued on 
page 15)

port Freeport plans envision post-panamax gantries at the port’s container terminal, 70 miles south of houston.

Pier 10 area of a $100 million 
Royal Caribbean cruise ter-
minal; pedestrian and vehicu-
lar traffic projects to improve 
safety and flow; drainage and 
utility improvements; and 
general repairs.

The 4 million total tons 
of cargo moving through the 
Port of Galveston in 2019 
was a similar figure to that in 
2018, but, while bulk grain 

and fertilizer tonnages dipped, 
general cargo volume rose 
more than 80 percent, thanks 
primarily to increased moves 
of wind energy project com-
ponents. The port saw moves 
of 2,200 wind energy units 
last year, up from 1,666 such 
pieces the preceding year..

Port freePort

Navigational enhance-
ments aimed at delivering the 
deepest port in Texas head 
priorities at Port Freeport. 
With engineering and design 
complete, the $295 million 
Freeport Harbor Channel 
Improvement Project – to pro-
vide depths between 51 feet 
and 56 feet – is slated to enter 
its initial construction phase 
later this year. Federal funds, 
including $19 million in the 
current U.S. Army Corps of 
Engineers work plan, are to 
cover $165 million of the 
cost, with the remaining $130 
million coming from Port 
Freeport via a voter-approved 
bond package.

Container terminal expan-
sion is advancing at Port Free-

port, under a construction 
contract awarded in late 2019, 
with plans for a 925-foot berth 
extension and ability to accom-
modate post-Panamax gantries 
along 51-foot water depth, 
providing capability to handle 
larger containerships transiting 
the expanded Panama Canal. 
Also, Port Freeport has com-
pleted the first phase of rail 
infrastructure expansion.

Sustained growth in cargo 
volumes, including exports of 
plastic resins, is bolstering 
activity for CMA CGM as it 
enters its second year calling 
Port Freeport with its Brazex 
service, offering as direct link 
with Brazil and extensive 
transshipment opportunities.

calHoun Port autHority

Officials of the Calhoun 
Port Authority, encompassing 
terminals at Point Comfort and 
Port Lavaca, are stoked about 
advancement of a $218.3 mil-
lion project to deepen the fed-
eral Matagorda Ship Channel 
and berthing areas to 47 feet 
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mean lower low water from 
the present 38 feet, as well as 
widen the main channel to 350 
feet from 200 feet, to allow 
transit of vessels of more than 
110,000 deadweight tons and 
carrying as many as 720,000 
barrels of liquid bulk. The 
November 2019 signing of 
a U.S. Army Corps of Engi-
neers chief’s report culmi-
nated a three-year, $3 million 
feasibility study.

Meanwhile, plans are 
moving forward for the port’s 
South Peninsula develop-
ment, to bring Calhoun Port 
three new deepwater berths 
and six additional barge 
berths along with creation of 
45 acres of backlands. Design 
of the first deepwater berth 
and two barge berths is com-
plete, and permitting for the 
entire project is anticipated to 
be complete by fall.

Port officials proudly cite 
a recent Martin Associates 
study showing Calhoun Port 
Authority cargo goings-on 
support more than $7.3 billion 
in Texas economic activity.

Port of corPus cHristi

Increases in exports of 
crude oil and liquefied natu-
ral gas helped propel the Port 
of Corpus Christi to move a 
record 122.2 million cargo 
tons in 2019, up 13 percent 
from 2018. Two new crude 
pipelines from the Permian 
Basin and increased LNG 
production out of Cheniere 
Energy subsidiary Corpus 
Christi Liquefaction trains 
were cited, respectively, as 
key contributors.

Last year saw commence-
ment of the long-awaited 
Corpus Christi Ship Chan-
nel improvement project, 
to deepen the main channel 
to 54 feet mean lower low 
water and widen it to 530 
feet, augmented by 200-foot-
wide barge shelves. And the 
port inked an agreement for a 
new crude export terminal to 
handle very large crude car-
riers, or VLCCs, on Harbor 
Island in Port Aransas.

Already this year, the 
port has received a $17.6 mil-
lion grant through the U.S. 
Maritime Administration to 
fund the first phase of capac-
ity expansion at its Avery 
Point petroleum products 
transload docks, plus Phillips 
66 and Trafigura Group have 
announced a joint venture for 
building of an offshore deep-
water terminal for handling 
VLCCs about 21 miles from 

the port.

Port of Brownsville

Five recently completed 
endeavors with a total price 
tag of $75.5 million are 
among latest developments 
at the Port of Brownsville, 
just north of the U.S.-Mexico 
border. They encompass bulk 
cargo dock rehabilitation; the 
new 1,300-foot-long Liquid 
Cargo Dock 6; road improve-
ments; expanded laydown 
areas for wind project cargos; 
and two new mobile harbor 

(RECORDS – continued 
from page 14)

arrival of two new mobile harbor cranes is among myriad recent developments at the port of Brownsville, Texas.

cranes, each with lifting 
capacity of 125 metric tons.

A June construction start 
is planned for a new port 
entrance and exit to connect 
with Texas State Highway 4 
near the SpaceX launch facility 
and furnish a link away from 
the urban core with the nearest 

international bridge. Also, the 
$350 million project to deepen 
the port channel to 52 feet from 
42 feet has gained U.S. Army 
Corps of Engineers megapro-
ject certification.

The Port of Browsville’s 
biggest steel customer, Ter-
nium, is commissioning a 

new mill in the Monterrey 
suburb of Pesqueria, and port 
officials, looking forward to 
partnering in development of 
a new steel terminal, expect 
that will lead to doubling of 
steel product volumes moving 
across docks, to reach 6 mil-
lion tons by 2025. 

The port of corpus christi, a crude oil and liquefied natural gas export 
leader, benefits from pipeline and liquefaction capabilities.
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Opportunities that require action.

Gulf Intracoastal Waterway, which is 
waiting upon successful completion of 
dredging activities in order to be able 
to resume import and export opera-
tions. No date has been set for such 
an announcement, according to port 
officials, who note that a navigable 
depth of 20 feet must first be reached 
along the sediment-plagued Bar Chan-
nel, where a specially built dredge has 
begun agitation to manage fluff.

The port is nonetheless proceeding 
with more than $5.9 million in termi-
nal facility improvements, with state 
funds from the Louisiana Department 
of Transportation and Development’s 
Port Priority Program footing nearly 
$4.8 million of the bill. Rail spurs 
have been repaired, a drainage canal 
filled in, and turnaround and driveway 
access finished. Dock work is targeted 
for completion before yearend.

The U.S. Coast Guard held a rib-

bon-cutting ceremony last July at the 
port’s newly built emergency opera-
tions center, where the service branch 
has embarked upon a 20-year lease 
for first-floor facilities.

Port of greater Baton rouge 

The Mississippi River container-
on-barge service linking the Port 
of Greater Baton Rouge with the 
downriver Port of New Orleans, plus 
upriver Memphis, continues to thrive, 
offering shippers of plastic resins 
in particular an efficient and envi-
ronmentally friendly option to truck 
transport. In 2019, the Seacor AMH 
operation handled 14,000 contain-
ers through the port’s 84-acre Inland 
Rivers Marine Terminal, situated on 
a canal near the intersection of the 
Gulf Intracoastal Waterway and Mis-
sissippi River. That’s almost twice the 
throughput achieved in 2017, the first 
full year for the service.

a longtime hub for traditional energy cargos, the port of lake charles is increasingly welcoming 
ships carrying wind project units.

Seacor amh container-on-barge operations are going strong 
at the inland rivers marine Terminal of the port of Greater Baton rouge.

Indeed, the service has been so 
successful that the port is proceeding 
with expansion of the terminal’s yards 
for empty containers. The $4.5 mil-
lion expansion includes 3.5 additional 
acres of concrete-paved area.

Beyond the container-on-barge 
operation, a $20 million rail project 
is moving forward to enhance trans-
fer of corn, grain, soybeans and other 
goods exported by Louis Dreyfus 
Commodities LLC, and work has 

begun on a $22 million railcar cham-
bering yard to expedite Drax BioMass 
wood pellet exports. Also, deepdraft 
dock expansion is in the design phase, 
with state funding being sought.

Port of lake cHarles 

Having for decades ably served 
such traditional energy sectors as 
oil, gas and liquefied natural gas, the 
Lake Charles Harbor & Terminal Dis-
trict’s Port of Lake Charles is now 
seeing greener as well, with a growing 
number of calls from vessels carrying 
144-foot-long blades, power-gener-
ating turbines and other overdimen-
sional components for deployment at 
the proliferate wind farms springing 
up in mid-America.

That said, LNG facilities are con-
tinuing to be announced for the region, 
largely due to the proximity to the Port 
of Lake Charles and the Calcasieu 
Ship Channel. Megaprojects totaling 
investments of more than $100 billion 
include, in varying levels of advance-
ment, those of Cameron LNG, Magno-
lia LNG and Driftwood LNG.

The Port of Lake Charles, encom-
passing 203 square miles and operat-
ing on 5,420 acres along the Calcasieu 
channel in Southwest Louisiana, 
offers 13 berths and large laydown 
areas at its recently enhanced City 
Docks marine terminal, facilitating 
loading, offloading, staging and stor-
age of project cargos near construc-
tion sites, as well as such commodities 
as aluminum, steel, forest products, 
bulk grain, agricultural food products, 
petroleum coke, barite and rutile.

(MODE – continued from page 11)
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DACHSER is expanding premium 
charter flight rotation to and from China

DACHSER Air & Sea Logistics is 
starting the next wave of its charter flight 
rotation service to China and back. The 
charter route has been scheduled to operate 
from mid-March to the end of the month.

The new coronavirus is still having 
a serious impact on capacity in the air 
freight market. Because the situation is 
so volatile, capacity planning is becom-
ing a real challenge. Now DACHSER Air 
& Sea Logistics is adding to its existing 
charter service between Frankfurt and 

China: starting March 16, the company 
will offer an air bridge between the US, 
Latin America, and the air freight gate-
way in Frankfurt for deliveries to Shang-
hai, China. DACHSER will charter 747s 
and integrate them into the rotation of 
flights from Frankfurt to Shanghai and 
vice versa. In this way, DACHSER offers 
its customers an intelligent solution for 
transport needs in transpacific trade and 
is responding to the current market situa-
tion with flexible solutions.

Kerry Logistics moves into new 
London Heathrow facility to support 
its growth in the air freight sector

Kerry Logistics Network Limited has 
moved its air freight division in the UK 
into a new facility close to London Heath-
row Airport as it continues to grow its 
air freight volumes. The new office and 
warehouse in Feltham is located at the 
Skyport Heathrow site.

Operating 24/7, the facility provides 
a fully temperature-controlled bonded 
warehouse including deep frozen stor-
age, pick and pack machinery, vacuum 
cooling and other operations to meet tight 
delivery schedules and product shelf life 
requirements. Kerry Logistics now occu-
pies 40,000 sq ft of warehouse space in the 
facility, as it gears up to manage the contin-
ued growth of its air freight division. 

In addition, the facility has achieved 
a rating of AA+ under the new BRC 
Global Standard for Food Safety Issue 8. 

David Mallinson, General Manager - 
Air Division, Kerry Logistics (UK), said, 
“Located at the heart of London Heathrow 
Airport, the new facility will allow us to 
accommodate the growth in our air freight 
volumes and help us grow our presence 
in different verticals. At the new site, we 
have access to 24/7 operations offering 
full Customs clearance, real-time track-
ing, perishable handling and cold chain 
facilities, where we are serving customers 
including a UK retailer, for whom we ship 
perishables to China.” 

Kerry Logistics has recorded strong 
growth in air freight export volume from 
the UK in 2019. With the new London 
Heathrow facility now in operation, Kerry 
Logistics is looking to continue its growth 
in pharmaceuticals and perishables, 
including shellfish and seafood.

Trump restricts travel from Europe 
for 30 days

President Donald Trump said he 
has significantly restricted travel from 
Europe to the U.S. for the next 30 days, 
the most far-reaching measure yet in the 
administration’s efforts to combat the 
spread of coronavirus.

Trump, speaking from the Oval Office, 
said the restrictions, which won’t apply to 
the U.K., will go into effect Friday at mid-
night. He blamed the European Union for 
not curbing travel from China in the early 
days of the outbreak, and credited his own 
measures with having limited the number 
of cases in the U.S.

“The European Union failed to take 
the same precautions and restrict travel 
from China and other hot spots,” Trump 
said. “As a result, a large number of new 
clusters in the United States were seeded 
by travelers from Europe.”

The president in his address laid out 
a series of fiscal measures to deal with the 
economic fallout from the rapid spread of 
a disease he labeled a “foreign virus.” But 
his remarks—in which he overstated the 
scope of the travel restrictions and mis-
spoke that he was also curtailing trade—
were met with a swift plunge in markets.

U.S. stock futures declined as Trump 
spoke and continued lower after. Con-
tracts on the S&P 500 sank as much as 

4.9%. Futures on the technology-heavy 
Nasdaq index dropped as much as 5%, 
triggering a limit-down level that doesn’t 
allow them to fall too much in a particu-
lar session. Stocks from Europe to Asia 
posted steep declines, and oil plummeted.

Following Trump’s address, Home-
land Security Secretary Chad Wolf 
clarified that the administration was sus-
pending the entry of most foreign nation-
als who have been in any of 26 European 
nations in the previous two weeks.

And while Trump said that the pro-
hibition on European travel would “not 
only apply to the tremendous amount of 
trade and cargo but various other things,” 
a White house official subsequently 
said the restrictions would only apply to 
people and not goods.

As markets tumbled, Trump offered 
further clarification in a tweet, saying 
“please remember, very important for all 
countries & businesses to know that trade 
will in no way be affected by the 30-day 
restriction on travel from Europe. The 
restriction stops people not goods.”

The restriction does not apply to 
legal permanent residents and immediate 
family members of U.S. citizens. Wolf 
said U.S. citizens arriving from Europe 

(RESTRICT – continued on page 24)

CenterPoint acquires airport-adjacent 
land site in Miami-Dade County

CenterPoint Properties has announced 
the acquisition of a 17.14-acre land site 
in the Miami-Dade County submarket. 
Located at 3200 NW 67th Avenue in 
Miami, Florida, this site is currently 100% 
leased to a leading e-commerce retailer.

Located in the highly coveted “Air-
port West” submarket of Miami-Dade 
County, the property is directly adjacent 
to Miami International Airport (MIA) 
with easy access to major thoroughfares 
including the Palmetto Expressway, the 
Dolphin Expressway and I-95. With con-
venient access to the Port of Miami and 
major population centers, the site also pro-

vides extensive parking capacity, which is 
a unique feature for the submarket.

“As high throughput and e-commerce 
tenants continue to expand their network, 
ancillary parking lots in infill markets will 
become a necessity in the last-mile supply 
chain,” said Evan Lippow, Vice President 
of Investments at CenterPoint.

CenterPoint continues to strengthen 
its presence in the South Florida market, 
investing approximately $400 million 
across 9 transactions since 2017. The Cen-
terPoint portfolio in South Florida now 
totals 3.3 million square-feet on 205 acres 
in Broward and Miami-Dade Counties.

Rhenus expands presence in the Americas 
and opens warehouse in Miami

Rhenus Logistics, a leading global 
logistics service provider, has recently 
opened its first regional headquarters 
for the Americas in Miami, Florida. The 
Germany-based logistics company, which 
currently has a strong presence in Europe, 
Asia and Africa, established its footprint 
in the Americas to expand its services in 
their new 160,000-square-foot warehouse 
that is designated as a foreign trade zone. 
The new facility currently provides ver-
tical solutions for consumer electronics, 
industrial telecommunications, high-tech-
nology, high-fashion and retail.

“Our regional headquarters for the 
Americas will serve both the North and 

South American continents,” said Jörn 
Schmersahl, CEO of Rhenus Air & 
Ocean Americas. 

The Class A warehouse is located 
across from the Miami International Airport 
and ten miles from the Port of Miami. The 
new regional headquarters will be function-
ing as an IATA-accredited air forwarder, 
licensed Non-Vessel Operating Common 
Carrier (NVOCC), Customs Bonded Ware-
house, Certified Cargo Screening Facility 
and Foreign Trade Zone (FTZ). The facil-
ity also includes an innovative proprietary 
IT platform and warehouse management 
system (WMS), 24-hour security, 59 dock 
doors and one ramp.



18 American Journal of Transportation  ajot.com

NEW ORLEANS MOBILE

JACKSON

MEMPHIS

INDIANAPOLIS

ARCADIA
CHIPPEWA FALLS

DULUTH

WINNIPEG

SASKATOON

REGINA

CALGARY

EDMONTON
PRINCE GEORGE

VANCOUVER

PRINCE RUPERT

JOLIET

MONTREAL

QUEBEC

TORONTO
DETROIT

CHICAGO

MONCTON

SAINT JOHN

HALIFAX

DECATUR

REACH
FARTHER.

3 coasts,  
15 ocean terminals,  
23 inland terminals  
and growing.

For the past 100 years CN has been at the forefront of innovative 
service and operational strategies. Looking forward is how we have 
come this far.  CN is paving the way for a future ready to handle 
growth, to help you stay competitive in the global marketplace.

Reach farther than you thought possible.  |  cn.ca

Celebrating 100 years

Railroads Post-PSR
Precision Scheduled Railroading (PSR) is 
an operating strategy, largely attributed to 
railroading legend the late Hunter Harri-
son, designed to make rail operations more 
efficient and thereby more profitable. But 
with new economic and technological chal-
lenges of  the ‘20s, what’s next for railroads?

TOP NORTH AMERICAN RAILROADS 2020

By George Lauriat, AJOT

From an investors’ perspec-
tive, North American railroads 
have had a pretty good 
run over the last thirty 
years. After decades of 
being characterized as 
inefficient, unprofitable 
and slow to adapt, rail-
roads seemingly 
overnight became 
a business-media 
darling. How did 
it happen? Well, most rail 
pundits would say it was 
attributable to three letters: 
PSR. Precision Scheduled 
Railroading or PSR was the 
brain child of the late Hunter 
Harrison – sometimes called 
the “train whisper” – who 
worked for Illinois Central 
(IC), Canadian National (CN), 
Canadian Pacific (CP) and CSX. 

Over the course of three 
plus decades, the contro-
versial Harrison developed 
a strategy – PSR – that not 
only influenced the rail com-
panies he worked for but the 
entire industry. Virtually all 
of North America’s Class 1 
railroads have adopted some 
version of PSR including 
(as would be expected) CN, 
CP, CSX along with Nor-
folk Southern (NS), Kansas 
City Southern (KCS), Union 
Pacific (UP) and to a lesser 
extent Burlington Northern 
Santa Fe (BNSF).

The idea was to cut out 
the inefficiencies of rail 
operations and to make them 
operate with “precision” – 
almost like the air integrators 
(FedEx, UPS and DHL). 

However, with economic 
shifts underway, emerging 
technologies and new com-
petition, will railroads have 
the wherewithal to adapt new 
strategies to remain competi-
tive and profitable?

tHe aBcs of Psr
Although there are many 

managerial aspects to PSR 
the basic strategy involves: 
consolidating the rail net-
works; implementing point-
to-point delivery or precision 
scheduling; increasing train 
speeds; better fuel efficiency; 
more efficient use of roll-
ing stock; and staffing to the 
optimum level. 

From Harrison’s view-
point, the results of these 
measures would be a leaner 
more efficient network that 
would deliver a better operat-
ing ratio (OR) and ultimately 
profits and value to share-
holders. [There was a recent 
book Railroader a biogra-
phy of Harrison written by 
Howard Green that outlines 

the evolution of Harrison’s 
strategy in more detail.]

The ORs were the real 
measuring stick of suc-
cess. Simply put, ORs 
are simply the amount of 
money it takes to make 
the “operation” go. The 

logic is that if $8 out 
of every $10 goes 
into operations, (as 
was the case with 

some railroads prior to PSR) 
there is very little margin for 

(RAILROADS – continued 
on page 20)
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profit. Harrison’s idea was to 
drive down the ORs to 60 or 
under (per 100 basis points).

Part of that strategy meant 
cutting services and lines that 
were inefficient and/or unprof-
itable as well as reducing staff-
ing to commensurate levels.

The result was a spinning 
off of tracks and services – a 
process often opposed by both 
customers and employees but 
applauded by investors. The 
upside was a far more efficient 
and cost effective railroad that 
could command higher freight 
rates – running against the 
grain of “transportation as a 
commodity”.

(2021), the economic under-
pinnings of lower demand for 
commodities like coal, steel 
& steel products, agricultural 
products, autos and others 
will impact rail fortunes in 
the near future.

Coal has always been the 
life blood of railroads. The 
decline in demand for coal 
shipments for power plants, 
metallurgy (steel making) 
and even for export mar-
kets has been a major factor 
in declining volumes, and 
to a lesser extent, revenues. 
According to a report by the 
EIA (Energy Information 
Agency), “The United States 
exports metallurgical coal 
and steam coal, and exports 

And with the implementa-
tion of PSR, the ORs for many 
of the railroads Class1(and 
others) has been around 60 
and railroading has for the 
most part been profitable.

Kansas City Southern 
is a good example of how 
PSR can work. According to 
the 2019 annual report, KCS 
posted revenues of $2.9 bil-
lion, an increase of 6% on a 
1% decline in carloads. The 
operating ratio was 69.1% - 
high by Harrison’s standards 
(For example, UP had an OR 
of 60.6 in 2019). But as KCS 
noted in their report, “PSR 
initiatives also contributed 
directly to operating expense 
savings of $58.0 million in 
2019, and are projected to 
deliver incremental savings 
of $61.0 million in 2020.”

tHe new landscaPe

In a recent report entitled 
Taking the Railroad Play-
book Beyond PSR the authors 
wrote, “Railroads must cope 
with headwinds arising from 
threats to demand, evolving 
customer expectations (par-
ticularly for reliability and 
transparency), and increased 
competition from trucking.”

In looking at the railroad 
financials from 2019, it is 
easy to see “trouble ahead” 
for the railroads in the 2020s. 
Demand for a number of key 
commodities is falling and 
the global fallout from the 
novel coronavirus is exac-
erbating an already shaky 
economic situation attribut-
able in part to the US-China 
trade dispute and other ongo-
ing trade spats. And while 
the current Covid-19 crisis is 
unlikely deep into next cycle 

of both decreased in 2019. 
U.S. steam coal exports were 
affected by the downturn in 
global coal demand, drop-
ping 30% in 2019 from 2018. 
Metallurgical coal had a more 
moderate decline of 12%.” 
[see charts] 

And it isn’t just coal, 
other bulk and liquid com-
modities are down as well. 
With oil dropping to the 
$30 a barrel range as Saudi 
Arabia and Russia square off 
for global market share in oil, 
higher priced US and Cana-
dian oil (largely shale oil) is 
compelled to sit on the side-
lines. The cheap oil and gas 
(which means competition 

from pipelines) also means 
that power plants are less 
likely to buy coal, pushing 

demand even lower. The good 
news is that fuel expenses are 
also lower, but the offset to 

traffic loss isn’t sufficient. 
For a little insight, it’s 

worth looking at UP’s annual 
results for 2019. For the year 
UP reported a net income of 
$5.9 billion, a one-percent 
decrease over 2018. What’s 
interesting is freight rev-
enue totaled $20.2 billion, a 
5% decrease to 2018, while 
carloadings were down 6% 
versus 2018. The reason for 
the decline was “growth in 
industrial volumes more 
than offset by fewer agri-
cultural products, premium 
and energy shipments.” So, 
despite a best ever OR of 
60.6%, a decline in bulk vol-
umes flattened the bottom 
line. With fewer carloadings 
in the future and likely a dif-
ferent mix in commodities, 
what will the bottom line 

look like in 2 years, 5 years 
or ten years from now? 

It’s an industry trend that 
throws into question just how 
far the PSR strategy will take 
the railroads. 

Psr 2.0

The economic headwinds 
aside, technologically, trucking 
is in the midst of making signif-
icant strides that will improve 
the ability for the sector to 
compete (or partner) with rail. 
The impact of other technolo-
gies, specifically a wide range 
of automated ‘drone’ delivery 
systems, have the potential 
to truly alter the landscape of 
North American transportation. 

In Taking the Railroad 
Playbook Beyond PSR, the 

(RAILROADS – continued 
on page 27)

(RAILROADS – continued 
from page 18)
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Commissioner Bentzel statement on 
maritime shipping and coronavirus

The maritime industry has been 
deeply affected as a result of the upheaval 
caused by the coronavirus and its impacts 
to Chinese manufacturing and logistics 
services. Ocean carriers have been forced 
to cancel services (“blanked sailings”) to 
and from China and the United States. The 
Federal Maritime Commission has been 
monitoring levels of blanked sailings and 
conferring with ocean carrier representa-
tives about levels of service and the poten-
tial resumption of normal trade. News 
reports have indicated that U.S. retailers 
are running low on imported goods, that 
U.S. manufacturers—such as the automo-
bile manufacturing industry—are suffer-
ing depletion of imported component parts 
necessary for production, and that U.S. 
exporters are finding logistical challenges 
exporting U.S. agricultural commodities.

Information provided from shipping 
lines involved in the trans-Pacific trades 
indicate that cargo levels and services 
are resuming to pre-coronavirus levels. 
It should be expected that coronavirus 
impacts will linger over the next few 
weeks while vessels are engaged in the 
cross-Pacific transit, and hopefully we are 
poised to achieve normalcy in the trans-

port of goods. To be clear, there may still 
be logistical challenges in processing car-
goes into United States commerce.

His statement follows: “I was heartened 
to hear that shipping lines have indicated 
that there is cargo for pickup and that truck-
ing and port operations have substantially 
resumed in China. I remain concerned that 
there will continue to be negative economic 
impacts as a result of delays, as shipments 
transit the Pacific from China. I would hope 
that the industry resists the temptation to 
take actions to price gouge or otherwise 
unfairly leverage their position.

It will be necessary for all segments of 
the transportation industry from the marine 
terminals to trucking and rail services to 
help pitch in to secure normalcy. Our abil-
ity to recover from this economic disrup-
tion through the resumption of maritime 
commerce underscores the criticality and 
importance of our maritime trade. Hopefully 
the resumption of this service can allow our 
nation to recover as rapidly as possible.”

Carl W. Bentzel is a Commissioner with 
the U.S. Federal Maritime Commission. The 
thoughts and comments expressed here are 
his own and do not necessarily represent the 
position of the Commission.

Despite coronavirus, China’s recovery 
“inevitable”SeaIntelligence’s Jensen 
says but exporters to China will suffer

Despite the impact of the Coronavi-
rus slowing growth, it is inevitable that 
the Chinese economy will recover and 
create “a spike in exports and 
imports,” but in the short-term 
U.S. and other exporters to China 
will experience uneven demand, 
higher freight rates and a short-
age of containers, maritime ana-
lyst Larsen Jensen predicted.

Also, smaller ocean carri-
ers will be more exposed to cash flow 
problems than larger ocean carriers with 
deep pockets.

cHina recovery is inevitaBle

In an interview with AJOT, Jensen, 
a partner at SeaIntelligence Consulting 
based in Copenhagen, said that China is 
slowly resuming production as the worst 
effects of the Coronavirus wane. The 
result is that China’s exports will gradu-
ally revive as well as its capacity for 
imports: “People in China and around the 
world have to work and have to eat and so 

nothing has fundamentally changed.”
Jensen said: “It is vital that people 

realize that the fundamentals of the global 
economy remain strong and that 
people shouldn’t panic. The old 
adage is still true: ‘the only thing 
we have to fear is fear itself.’”

He was referring to the 
exhortation made famous by U.S. 
President Franklin Roosevelt ral-
lying the American people during 

the Great Depression of the 1930s.

us exPorters will suffer froM 
HigHer rates & container sHortages

Jensen says he expects a gradual 
increase in economic activity that will 
see more container loads flowing to 
and from China: “The short-term prob-
lem will be that exporters to China will 
struggle with uneven demand, a shortage 
of empty containers and higher freight 
rates as ocean carriers rush to transport 
empty containers back to China to meet 

By Stas Margananis, AJOT

(INEVITABLE – continued on page 26)
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Neptune Pacific Line acquires 
Pacific Direct Line

Neptune Pacific Line (Neptune) has 
announced it has acquired Pacific Direct 
Line (PDL) from PDL’s parent hold-
ing company, Pacific International Lines 
(PIL). The combined business will seam-
lessly link transport, warehousing, depots 
and customs clearance services and fully 
integrate customers’ supply chains across 
18 South Pacific markets.

The acquisition of PDL will strengthen 
Neptune’s Melanesian and Polynesian net-
work, provide a link to Micronesia and the 
French territories, and enhance connectiv-
ity to global markets via strategic hubs in 
New Zealand and Fiji.

“This purchase supports our long-
term vision of creating the strongest and 
best regional network of shipping and 
logistics services in the Pacific Islands,” 
said Rolf Rasmussen, Managing Direc-
tor of Neptune. “By acquiring PDL, we 
can further develop our mainline shipping 
network to provide fixed-day services and 
increase the utilization of our combined 
fleet, enabling us to continue to offer 
competitive freight rates. PDL’s extensive 

logistics network will allow us to support 
our customers across their entire supply 
chain needs.”

“Our group strives to optimise our 
resources and to review our overall busi-
ness approach for new business opportu-
nities,” said Teo Siong Seng, Executive 
Chairman and Managing Director of 
PIL. “The divestment of PDL is part of 
our strategic move that enables PIL to 
focus its resources on growing in the key 
liner markets that it operates in Asia, the 
Middle East, Africa and South America. 
We will continue to improve our liner ser-
vices between Asia and Oceania includ-
ing the South Pacific Islands.”

PDL currently operates throughout 
the South Pacific region and specialises 
in providing liner shipping services from 
New Zealand and Australia to the South 
Pacific Islands. With the acquisition of 
PDL, Neptune will now have a special-
ized fleet of nine vessels dedicated to 
South Pacific Island trades and a team of 
more than 800, most of whom are based 
in supply chain services in the region.

Warning bells sound for US economy 
as virus squeezes ports

Accustomed to running at full speed 
this time of year, George Powers has 
watched as a shipping slowdown tied to 
the coronavirus sidelines more than half his 
warehouse workers at the usually bustling 
Port of Savannah on the U.S. East Coast.

“Savannah continues to boom as a 
port of entry and export, but this situa-
tion with China with most factories being 
shut down has curtailed cargo coming in,” 
said Powers, chief executive of TradePort 
Logistics LLC, which operates two ware-
houses at the Georgia seaport.

Such is the situation at some of the 
biggest ports in the U.S. and across the 
world as the virus outbreak cancels dozens 
of cargo sailings, and some dock and 
warehouse workers are being sent home. 
U.S. seaports could see a slowdown of 
as much as 20% in February, March and 
much of April, according to the Ameri-
can Association of Port Authorities. The 
biggest port in Europe, in Rotterdam, has 
already seen that level of decline in sail-
ings from Asia recently.

While the global economy is reeling 
from the spreading virus, seaports are a 
bellwether for trade because they handle 
a hefty 90% of all world shipping. The 
squeeze on ports like Los Angeles, the big-
gest in the U.S. for container traffic, illus-
trates the vast potential for economic harm 
from a virus-induced slowdown. Clothing, 
cars and an array of consumer goods from 
Asia are offloaded in Los Angeles and 
nearby Long Beach—a crucial web that 
stitches together trucks, railroads, distribu-
tion centers and showrooms.

It all follows a bumpy couple of years 
for global commerce, which was domi-
nated by supply-chain disruptions from 
the U.S-China trade war that eased this 
year with an initial deal.

“Alarm is the word,” said Jock 
O’Connell, a foreign trade consultant in 
California. “The demand for longshore 
labor has been down, but the real victims 
are the truck drivers who get paid by the 
load and the warehouse workers, who 
process goods.”

Some of the most severe effects 
can be found at Port of Los Angeles, the 
U.S.’s busiest by volume.

farM goods

Work opportunities for members of 
the International Longshore and Ware-
house Union in Los Angeles were cut by 
half recently. Meantime, shifts have com-
pletely dried up for so-called “casuals,” 
certain port workers who are not union 
members, according to ILWU.

All told, cargo vessel operators have 
canceled 40 sailings into the Port of Los 
Angeles for the period from mid-February 
through April 1, executive director Gene 
Seroka told Los Angeles City Council last 
week. Cargo volume fell 23% in Febru-
ary because of the coronavirus fallout, as 
well as the Lunar New Year holiday in 
China, the port announced Tuesday, while 
it sees volumes dropping 17% for the first 
quarter. About 10% fewer containers were 
handled at Long Beach last month.

“Perishable commodities and agri-
cultural products are stacking up at our 
ports because of those vessel sailing can-
cellations,” Seroka said.

Likewise, officials at the Rotterdam 
port estimate that coronavirus is reducing 
volume by about 2 million tons a month.

Passing assuMPtion

“We assume that this is going to pass 
and when it does we expect that produc-
tion will kick back in,” said Leon Willems, 
a spokesman for the Port of Rotterdam. 
“Whether that neutralizes the decline that 
we’re seeing now, I’m not sure.”

The Port Authority of New York and 
New Jersey expects at least 10 cancella-
tions this month out of 180 arrivals sched-
uled. And, Port Houston, which handles 
around 70% of the containers moving 

through the Gulf of Mexico, has seen 
six vessel sailings canceled this month, 
spokeswoman Lisa Ashley said.

Elsewhere in Texas, the Port of 
Corpus Christi recently surpassed Hous-
ton to become the country’s largest source 
of U.S. crude exports, but now expects 
customers to cut back after a steep drop in 
global oil prices.

As they deal with cancellations, port 
and shipping executives are coping with 
some vexing labor and logistical chal-
lenges stemming from the outbreak. The 
executive director of the Port Author-
ity of New York and New Jersey, Rick 
Cotton, caught the coronavirus and is on 
home quarantine.

In Singapore, home to the world’s 
second-busiest container port after 
Shanghai, the virus outbreak has added to 
trade-war constraints from last year. Port 
workers in the city state, which has more 
than 160 confirmed virus cases, have their 
temperature screened and don personal 
protective equipment. They work in split-
team arrangements as part of “stringent 

(SQUEEZES – continued on page 27)
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will travel through specific air-
ports where they can undergo 
screening for the virus.

Two hours after Trump’s 
address, House Democrats released 
the text of a bill they said would 
include free coronavirus testing, 
paid emergency leave for workers, 
food security assistance and other 
measures to help people weather 
the outbreak.

“We have a public health 
crisis in this country and the best 
way to help keep the American 
people safe and ensure their eco-
nomic security is for the presi-
dent to focus on fighting the 
spread of the coronavirus itself,” 
Senate Democratic leader 
Chuck Schumer and House 
Speaker Nancy Pelosi said in a 
joint statement. “Alarmingly, 
the president did not say how the 
administration will address the 
lack of coronavirus testing kits 
throughout the United States.”

As Trump spoke, compa-
nies and public officials across 
the country were taking actions 
to deal with the rapid spread of 
the virus. The NBA suspended 
games until further notice, Twit-
ter Inc. directed employees to 
work from home and governors 
and mayors restricted large gath-
erings. The State Department 
issued a Level 3 health advisory, 
urging Americans to reconsider 
travel abroad due to the virus.

Following the remarks, the 
White House announced that 
Trump was canceling travel to 
Colorado and Nevada that were 
scheduled for this week.

“This is not a financial 
crisis,” Trump said. “This is just 
a temporary moment of time that 
we will overcome as a nation 
and as a world.”

The World Health Organiza-
tion earlier Wednesday declared 
the outbreak is now a pandemic 
and urged governments to step 
up containment efforts as the 
number of worldwide cases 
topped 123,000 and deaths 
exceeded 4,500. The virus has 
spread particularly rapidly in 
Europe. In Italy, deaths jumped 
31% in a single day, rising to 
827 on Wednesday.

Trump claimed that his 
early action to restrict travel 
from China and other affected 
countries slowed the spread of 
the virus in the U.S. He said the 
administration is “monitoring 
the situation in China and South 
Korea,” and that “a possible 

early opening” could happen if 
the situation improves.

“I’m kind of astonished,” 
said J. Stephen Morrison, direc-
tor of the Global Health Policy 
Center at the Center for Strate-
gic and International Studies. 
“The idea that this is going to 
be a solution, it moves us back 
into this whole idea that we have 
an opportunity still to close off 
transmission to the United States 
and it ignores the reality that it’s 
already inside our borders.”

The travel industry was brac-
ing for additional flight restric-
tions, but had expected them to 
be limited to Germany and Italy, 
the countries with the largest out-
breaks, said Scott Solombrino, 
executive director of the Global 
Business Travel Association.

When Trump announced 
the ban for all of Europe, 
except the U.K., “everybody 
was totally caught off guard,” 
Solombrino said.

Trump also called on Con-
gress to take action to deliver 
paid sick leave to hourly work-
ers who risk their livelihoods if 
they stay home. House Demo-
crats already have included that 
among a package of measures 
set for a vote tomorrow. He 
also recommended that nursing 
homes curtail non-medically 
necessary visits.

The president said he is 
deferring tax payments for cer-
tain individuals and businesses 
affected by the virus. He said the 
deferments would provide $200 
billion in additional liquidity to 
the economy.

Business and individual 
taxpayers can already get auto-
matic six-month extensions to 
file their tax returns, but they 
have to pay by the April 15 
deadline or face interest and 
penalties on the late payments. 
Extending the due date is akin to 
the government extending those 
taxpayers an interest-free loan 
for that time.

Trump added that he is 
instructing the Small Busi-
ness Administration to provide 
emergency capital to affected 
firms. Small businesses in areas 
covered by a presidential disas-
ter declaration are eligible for 
federal loans of up to $2 mil-
lion to provide operating funds 
until those companies recover. 
In addition, the coronavirus 
funding bill enacted earlier this 
month made small businesses 
negatively affected by the out-
break eligible for the loans.

(RESTRICT – continued from 
page 17)

Largest bulk vessel to call Port of Mobile 
loads Alabama export metallurgical coal

The Alabama State Port Authority announced 
the largest bulk carrier to call the Port of Mobile 
loaded over 133,000 short tons (121,000 metric 
tons) of export metallurgical grade coal at its 
McDuffie Coal Terminal. The Newcastle Max class 
bulk carrier, MARAN COURAGE, measures 984.2 
feet (300 meters) in length overall (LOA) and has 
a width of 144.3 feet (50 meter beam). All of her 
cargo loaded at McDuffie consisted of Alabama 
metallurgical grade coal bound for Asian markets.

Jimmy Lyons, director and chief executive 
officer for the Port Authority, noted the Newcas-
tle Max call along with a steady increase in Post-
Panamax vessels at the port are due in part to past 
and ongoing infrastructure investments. “We’ve 

already made investments to service and turn these 
large ships at the port, and today, we are deepening 
the port to -50 ft. draft to leverage capacity oppor-
tunities afforded by the Post-Panamax class ship.” 
The U.S. Army Corps of Engineers is leading the 
recently permitted and fully funded harbor modern-
ization program to deepen and widen the Port of 
Mobile over the next few years. 

The Port Authority, its partners and the federal 
government have invested over $1.2 million in shore-
side and channel improvements to service growth in 
the region’s mining, manufacturing, agriculture and 
retail distribution industries. The harbor improve-
ments will serve coal and containerized shippers 
using the larger, Post-Panamax sized vessels. 

The Newcastle max class bulk carrier, MARAN COURAGE, loaded over 133,000 short tons of export metallurgical 
grade coal at mcDuffie coal Terminal, port of mobile.

port director – somebody that 
cared for all people and not just 
people in certain ivory towers 
or high places, but the littlest 
guy on the dock, the truck driv-
ers, the railroad workers, the 
stevedores, the longshoremen.

I’m a believer in the lot of 
the underdog and the little guy. 
That’s Americana. That’s what I 
stand for.

The challenge of building 
a port where there was none or 
giving a port that’s not recog-

nized recognition or helping 
another port to diversify – the 
thing that comes back to me is 
the open-door policy for every-
body, the littlest of guys, that 
makes minimum wages. The 
littlest guy, that doesn’t have a 
job, that’s looking for a job and 
is willing to do anything he can 
for himself and his family.

Finally, the thing I preach 
to people all the time, no matter 
where, even in a hospital the 
other day to a young man about 
to finish nursing school who 
wants to work in the pediatric 

ICU. He said, ‘I don’t know why, 
Mr. Gary, but it just seems to me 
to be the thing I want to do.’ And 
I told him the same thing:

If you’re not having fun, go 
do something else.

So the bottom line is: All 
of the good things you may be 
doing, all of the things you may 
be achieving, you’ve got to be 
having fun and you’ve got to 
have self-satisfaction along 
with it. Otherwise, go do some-
thing else.

That’s pretty much it. The 
blue-collar port director.

(PROFILE – continued from 
page 13)
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(l to r) Kent Thorpe – ila local 1423, lisa montague, 
ronald montague – ila local 1414

(l to r) Norman massey – Georgia Stevedor association, Jackie robinson – ila local 1414, 
John Williams – ila South atlantic & Gulf coast District, 

alan robb – ila South atlantic and Gulf District, Benjamin Bryan – ila local 1414

(l to r) Kathye pickens – ila loca 1423, 
Demetrius hardee – ila local 1423

(l to r) cherri Jaynes, Kevin Jaynes – Outsource logistics, lee Smith – Outsource logistics, 
Karen Smith

(l to r) Kristin collinal, Brandan huff – Westlake chemical, 
Samuel Diaz – a&r logistics, Kimberly Diaz

(l to r) James King – hyundai Glovis, Gary morelli – 
SSa atlantic, harry hussein – liberty Global logistics

(l to r) patrick mares – catotec, mikael Norin – catotec, 
Jamie Gwaltney – moffatt & Nichol, clay Nichol – moffatt & Nichol

(l - r) Steve chandler – roadOne intermodal logistics, Yesenia Bare, 
Judd Bare – Georgia ports, pete conroy – modern Terminals

(l to r) Greg ciggelakis – Georgia ports, 
pete Entwistle – roadOne intermodal logistics, 

Steven mcallister – roadOne intermodal logistics

(l to r) Joe phelan – liftOne, liz phelan

(l to r) John painter – port of Nansha, Joanne painter, 
Jason Evanchik – pVh corporation

(l to r) Stephanie Dammen-morrell – hussey Gay Bell, 
Truitt Eavenson – Georgia power

(l-r) chuck Davis – JiT Warehousing & logistics, 
Evelyn Goldberg-Davis – JiT Warehouse & logistics

The 52nd Annual Georgia Foreign Trade Conference was held February 2-4 at The Cloister, Sea Island, Georgia. Over 600 attended the record setting event. Georgia Governor 
Brian Kemp kicked off the event touting the deepwater ports of Savannah and Brunswick as magnets for economic development in his address. Griff Lynch, Executive Director at 
the GPA, celebrated the growth of the community and congratulated attendees in helping the port reach their 75th Anniversary milestone.

52nd Annual GFTC held at The Cloister, Sea Island, GA
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increased production.”
“The prioritization of shipping empty 

containers to China is vital because the 
higher rates per container are derived 
from transporting outbound goods. The 
carriers have their eyes on the prize …
empty containers” he explained.

Conversely, “carriers will assess 
higher freight rates for the backhaul (i.e. on 
U.S. and other export containers)” as they 
reposition empty containers back to China.

Once the capacity for Chinese pro-

ducers is back to normal, the container 
shortages and related ocean freight hikes 
should diminish, he said.

sMaller ocean carriers face 
casH flow ProBleMs

At the same time, smaller ocean car-
riers “will experience cash flow prob-
lems because they have not been able to 
invoice customers during the Coronavirus 
outbreak and when you can’t invoice, you 
can’t make money.”

Bigger carriers will fare Better

The bigger ocean carriers are in the 
best position to weather the economic 
storm:

They have deep pockets. 
The carriers were able to quickly 

reduce sailings so their exposure to the 
current downturn was minimized. 

They will have a pricing advantage as 
shippers struggle to find ships to transport 
their goods. 

The consolidation of large ocean 
carriers into a small number of alliances 
helped these carriers respond faster to the 
current economic downturn than in 2008: 
“After the 2008 downturn, it took the car-
riers months to reduce sailings whereas in 
2020 it took days to blank sailings.” 

Another silver lining for the ocean 
carriers is that shipper resistance to the 
carriers raising their rates to pay for lower 
sulfur diesel fuel, required by the 2020 
International Maritime Organization 
(IMO) mandate, has dissipated: “you can’t 
object to paying higher rates when you 
can’t find ships to carry your cargo.”

Jensen says that he expects ocean 
carriers with the biggest business in the 
inter-Asia trade to suffer the worst from 
the slowdown in China because so much 
of that trade is China dependent.

(INEVITABLE – continued from page 22)

New arrivals bring Savannah’s 
crane fleet to 36

The Port of Savannah received three 
Neo-Panamax ship-to-shore cranes recently, 
bringing its total to 36, more than any other 
single terminal in North America.

“Along with dock improvements at 
Garden City Terminal, our growing crane 
fleet will allow Savannah to serve four 
14,000-TEU vessels simultaneously by 
2023,” said Georgia Ports Authority Execu-
tive Director Griff Lynch. “We’re already 
moving containers from vessel to rail in 24 
hours, and these investments will help to 
ensure cargo fluidity as our business grows.”

The new cranes, designed by Kone-
cranes of Finland, will immediately 
undergo a commissioning process. The 

first new crane will go into service in 
approximately 12 weeks, and all three 
will be loading and unloading vessels by 
the end of June.

In December 2019, three additional 
cranes arrived in Savannah. Among the 
largest working the nation’s ports today, 
the new cranes tower 295 feet above the 
docks when fully raised and assembled.

Of the cranes that arrived in Decem-
ber, the first is already in use. The second 
crane is in its final commissioning phase 
and should be in use in the third week of 
March. The boom of the third crane was 
raised last week, and should be in opera-
tion by April.

port of Savannah receives three Neo-panamax ship-to-shore cranes.

MSC adds new calls to improve US - 
South America East Coast service

Mediterranean Shipping Co. MSC has 
announced an enhancement to its USA-
South America East Coast (USA-SAEC) 
service, starting in April with 
MSC CAROLINA voyage 13R.

The new rotation features 
a call in Cristobal, which will 
improve connections with the 
rest of MSC’s South America 
network and other services.

With the addition of calls 
at Paranagua and Philadelphia, 
MSC will further improve its 
offer from southern Brazil to 
the US East Coast, as well as 
offering a direct call at key ports for fresh 
produce in the USA. This will enable MSC 
to better serve exporters and importers of 
fresh goods in those regions.

The new port rotation will be as 
follow: Buenos Aires - Montevideo Rio 
Grande - Navegantes - Paranagua - Santos 

- Rio De Janeiro - Salvador - Suape - Cris-
tobal - Philadelphia - New York - Norfolk 
- Baltimore - Charleston - Savannah - 
Caucedo - Santos.
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US chicken flows to China as 
ports return, tariffs waived

U.S. chicken exports to China are flow-
ing freely again as logistical bottlenecks 
caused by a deadly virus dissipate and the 
Asian nation issues tariff waivers to buyers, 
according to Sanderson Farms Inc.

The U.S.’s third-largest chicken pro-
ducer has shipped 522 loads to China 
of mostly dark meat and paws, Chief 
Executive Officer Joe Sanderson Jr. said 
in a presentation. That’s up from 420 at 
the end of February, when the company 
reported earnings for the first quarter.

The coronavirus outbreak, which has 
claimed more than 4,000 lives globally, 
disrupted transport operations in China 
and left thousands of meat containers 
piling up at ports. While retaliatory tariffs 
were until recently a hurdle for U.S. ship-
ments, China is now giving duty waivers 
to buyers, Sanderson said.

“Product is moving through the ports 
and in country,” he said. “There are no 
more issues at the ports or with trucking 
in China. All that’s moving freely.”

Ban lifted

China lifted a ban on U.S. chicken 
in late November, and in December, the 
company shipped its first container of 
paws even with tariffs in place. Importing 
now has become easier as Chinese buyers 
can apply for waivers, which are valid for 
30 days, according to Sanderson.

China, the world’s largest pork con-
sumer, and many other parts of Asia are 
experiencing a severe protein shortage 
after African swine fever killed off hun-
dreds of millions of pigs. As the cheap-
est substitute for pork, chicken has been 
dubbed a winner. The closure of the wild-
animals market will also help poultry 
demand, Sanderson said.

“That means to me that, along with 
ASF, China is going to need to import 
protein for a good bit of time to come,” he 
said, commenting on trade in wild animals.

Demand from China is helping boost 
prices for dark meat, and the meat pro-
ducer is close to approaching a point where 
the company won’t have enough capacity 
to ship more to the Asian nation, which is 
currently buying drumsticks, leg quarters, 
whole legs, paws and gizzards.“We are 
getting to a point where we won’t be able 
to sell any more product to China,” Sand-
erson said. “We are not there yet, but we 
will approach that before too long.”

Shipments of just chicken paws to 
China will boost earnings before inter-
est and tax by $65 million this year, with 
the majority of the gains seen in the third 
and fourth quarters, according to the com-
pany. That’s because three of its plants 
had never packed paws and are still learn-
ing to do so.

U.S. chicken is also experiencing 
higher domestic demand as sandwich wars 
between fast food restaurants are reaching 
a fever pitch. The coronavirus hasn’t yet 
dampened the pace of food service orders 
for Sanderson Farms, and the company 
is even short this week, the CEO said. 
Wholesale breast prices have jumped more 
than 20% in the past two weeks.

Mexico has also been buying up the 
white meat. Sanderson said the compa-
ny’s weekly exports have doubled from 
about 25 loads to 50 to 55 loads, and he 
suspects competitors are doing the same.

As a bonus, Cuba is also in the market 
with a tender, Sanderson said. The nation 
hadn’t being buying as much recently as 
it’s backed by Venezuela, which is facing 
a crisis.

precautionary measures,” according to a 
spokesperson from PSA Singapore, a unit 
of PSA International Pte, the world’s big-
gest container port operator.

Los Angeles, especially, is coping 
with an overload of shipping containers 
lately and running out of places to store 
them. The outbreak has disrupted the 
usual balance of trips between the U.S. 
and Asia, with too few vessels arriving in 
L.A. to take the containers back to Asia.

Shipping giant A.P. Moller-Maersk 
A/S has pledged to help the port move 
the empty containers later this month, 
Seroka said.

(SQUEEZES – continued from page 23)

China continues its recovery, 
carriers getting ready for rebound

The coronavirus outbreak continues 
to be profoundly disruptive to the global 
supply chain, especially for importers 
heavily reliant on Chinese manufacturing.

For the latest developments and 
expert advice on how to manage freight 
during the crisis, visit the Freightos.com 
marketplace updates page. A recent analy-
sis on how this is impacting small busi-
ness importers and the trend of supplier 
diversification is available here. Here are 
the latest China-US container rates, which 
are heavily impacted by production’s 
slow recovery: 
• China-US West Coast prices (FBX01 
Daily) fell by 1% since last week to 
$1323/FEU. Rates are 10% behind last 
year’s prices for this week. 
• China-US East Coast prices (FBX03 
Daily) are unchanged at $2541/FEU. This 
rate trails last year’s by 2%. 

analysis 
Following reports that manufacturing 

is returning closer to full capacity, there 

were many additional indications this 
week of Chinese manufacturing returning 
to life. Even the city of Wuhan is taking 
initial steps back to normal. 

One interesting sign that production 
is picking up is the spike in intra-Asia 
air cargo rates – indicating that Chinese 
factories are restocking the components 
they need to manufacture the backlog 
of orders caused by the shutdown. With 
production picking up and passenger 
flights and their cargo space still severely 
limited, air cargo rates out of China to 
Europe and North America have also 
started to climb. 

Ocean freight rates out of China 
went largely unchanged this week at 
$1,323 for Transpacific 40’ containers 
to the US west coast, which is still 7% 
lower than the same time last year . But 
as production recovers, a spike in prices 
becomes more likely – and carriers are 
getting ready for this rebound. This 
week’s sharp drop in blank sailings is a 
good indication of this preparation. 

Evergreen Line launches GreenX
In fulfilling its mission to provide 

the most optimized service to its cus-
tomers, Evergreen Line has launched 
‘GreenX’ platform. Responding to the 
need for greater efficiencies through 
digitalization, GreenX allows customers 
to enjoy seamless booking capabilities 
in addition to direct access to integrated 
trade services.

GreenX provides a digital portal for 
Evergreen customers to get instant quotes 
and book secured space with prioritized 
equipment supplied by the carrier. From 
the time of its soft launch last month, 
GreenX has received nearly two thou-
sands of sign-ups via this one-stop digital 
platform, demonstrating customers’ inter-
est in executing their bookings and trade 

services digitally.
The digital platform is powered by 

BlueX Trade, a neutral freightech sup-
plier that has been involved in building 
leading ocean cargo networks, now link-
ing the shipper community with Ever-
green Line services.

GreenX benefits customers such as 
enterprise shippers (BCOs), NVOCCs 
and freight forwarders, giving them the 
ability to book within minutes directly 
with Evergreen Line; breaking the tradi-
tional rules of contract negotiation which 
needs to be carried out in advance with 
volume commitment. GreenX offers spot 
rates with secured space, giving custom-
ers the flexibility to make booking at the 
most convenient of right times.

authors suggest “Improve operations effec-
tiveness by applying digital technologies and 
advanced analytics. Railroads can use digi-
tal technology—such as Internet of Things 
applications—to enhance the reliability and 
traceability of goods and railcars and to 
integrate their traceability and tracking with 
other transport modes.” They also suggest 
using “predictive analytics to reroute assets 
more dynamically and increase speed.” 
Interestingly, CN (among others) is already 
moving in that direction: “Data is the new 
currency, proving to be the most impor-
tant strategic asset… The future is now. As 
we evolve from a traditional railway to the 
digital connected railway of the future, next 
generation technology algorithms designed 
to provide real time information to our crews 
and customers are laying the foundations of 
the digital connected railway.” 

The Post PSR study also suggests 
railroads, “Rethink core commercial 
functions by digitally managing pric-
ing and demand. Across the value chain, 
logistics players are radically changing 
their go-to-market strategies. In part, they 
are being pushed to do so by highly inno-
vative players such as Amazon, eBay, and 

Walmart. These innovative companies 
use more sophisticated buying practices 
that require faster quote turnarounds.” 

Will railroads operate more like inte-
grators in the future? Certainly, some rail-
roads have already begun developing a 
tech-based post-PSR strategy. But will the 
industry be able to keep pace with eco-
nomic, socio-political and environmental 
changes of the new roaring 20’s…and 
turn a profit? 

(RAILROADS – continued from page 20)
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Need a facility with easy 
access to a port? We can build it.

Let’s go.


