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Ecuador’s niche cacao business 
looks to expand
Ecuador, the birthplace of  cacao, produces some 
of  the world’s very best cacao for producing pre-
mium chocolate. But with only a sliver of  market 
share how the business expands in the future is a 
vexing question.

(NICHE – continued on 
page 3)

By Matt Miller, AJOT

At the picture-postcard 
perfect Hacienda Victoria, 
about an hour’s drive south-
west of the Ecuadorian port 
city of Guayaquil, row upon 
row of cacao trees line a roll-
ing terrain. Workers pick and 
gather the ripened cacao pods, 
which come in warm hues 
of yellow, red and purple, 
depending on the variety. 
Laborers husk the pods, then 
carry sacks of cacao beans 
to and from sheds where 
exacting fermentation takes 
place in large wooden crates. 
Finally, the beans are dried in 
the tropical sun.

These beans will shortly 
be shipped by container from 
Guayaquil to Yokohama or 
Amsterdam where they will 
be roasted and ground, form-
ing the foundation of some 
of the world’s most upscale 
chocolate.

Victoria grows only “Aruba 
Nacional.” This distinctly 
Ecuadorian variety is clas-
sified as “cacao fino de 
aroma,” by cocoa’s interna-
tional governing body. Fine 
cacao constitutes only about 
5% of global production and 
is considered the world’s top 
quality beans. They attract 
enormous premiums, as 
much as double the price of 
the mass-grown cacao. One 
industry estimate a few years 
back asserted that Ecuador 
accounts for almost two-
thirds of fine aroma beans in 
the world. 

Ecuadorian cacao

With 700 hectares pro-
ducing 1,400 tons annually, 
the decade-old Hacienda 
Victoria is Ecuador’s single 
biggest producer of Nacional 
and its single biggest exporter 
of this prized variety.

“This is the future of 
cacao,” said Andres Guzman, 
Victoria’s co-founder and 
executive director, as he sur-
veys the farm from an open-
air pavilion overlooking a 
small lake.

ThE FuTurE and ThE PasT

Ecuador is the birthplace 
of cacao, tracing a heritage 
back more than 5,000 years. 
This South American coun-
try that straddles the Equator 
was cacao’s global epicenter 
until the early 1900s, when 
disease ravaged the trees. 
Bananas eventually replaced 
cacao as the country’s main 
agricultural export. 

Meanwhile, Ivory Coast 
and Ghana came to dominate 
the cacao trade. These two 
West African nations now 
produce some 60% of global 
supply, which amounts to 

about 4.5 million tons annu-
ally. It’s a $15 billion com-
modity, while chocolate itself 
is a $100 billion industry.

However, when it comes 
to quality, there’s no contest. 
Ecuadorian cacao is far supe-
rior to that found in Africa.

“West African cocoa 
has only a couple of differ-
ent varieties, while in Latin 
America, there are hundreds,” 
explained Marika van Sant-
voort, who heads the Amster-
dam-based cocoa consultancy 

latin america trade 
bi-annual

Laborers prepare sacks of cocoa beans for drying in the tropical sun at Hacienda Victoria in Southwest Ecuador.
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(L to r) Francisco aray roca, Victoria’s avuncular director of agriculture; andres Guzman, Victoria’s co-founder 
and executive director

and logistics firm Moving 
Cocoa. “Those varieties are 
very complex. The flavor is 
much more complicated and 
layered.” 

In recent years, Ecuador-
ian cacao has made a come-
back. Ecuador is now the 
world’s third ranking cacao 
exporter. Over the past 1 1/2 
decades, Ecuador’s cacao 
output tripled. Acreage was 
added, primarily through 
conversion from other crops, 
most notably bananas, where 
there’s a cap on acreage and 
fear of fungal threat, but also 
rubber and palm oil plan-
tations. Cacao yields have 
greatly heightened as well, 
increasing from 0.2 or 0.3 
tons per hectare to as much as 
1.5 or 2.0 tons.

There are many elements 
necessary if Ecuador wants to 
increase the underlying worth 
of its exports. Nacional is one 
important factor. So, too, is 
the professionalization and 
sustainability of farms.

Local agro-businesses are 
improving everything from 
growing techniques to pack-
aging. They are looking into 
novel new uses for the plant, 
including juice from the pulp, 
and even toothpaste from the 
bean shells.

“Ecuador is the mecca of 
technology and innovation in 
cacao,” maintained Guzman, 
whose own farm is a model 
of modern agronomy, social 
responsibility and exacting 
technical standards.

Supply chains have been 
strengthened and solidified. 
Highways have been built 
and continue to be well-
maintained. 

cacao shiPPing 
Methods of packing and 

shipping to insure minimal 
spoilage have improved. Haci-
enda Victoria, for one, per-
forms sophisticated lab testing 
to guarantee no chemical or 
heavy metal residues that cli-
ents don’t want, notably cad-
mium, which is now prohibited 
by the European Union.

Ecuadorian ports are 
now vying for cacao busi-
ness. The port of Guaya-
quil, which has served as 
Ecuador’s primary port, now 
has competition, includ-
ing Manta, on the country’s 
central coast. Most notably, 
DP World built a $540 mil-
lion greenfield container 
port at Posorja, southwest 
of Guayaquil. With an initial 
capacity of 750,000 TEUs, it 
began operations in August. 
Featuring a 54-foot naviga-
tion channel, Posarja can 
accommodate post-panamax 
ships and should make ship-
ping rates more competitive.

At the same time, markets 
for fine cacao are expand-
ing and diversifying from 
the traditional destinations of 
Europe and Japan. Guzman 
cited the US market as one 
that is poised to grow sub-

stantially. He believes China, 
the Mideast and Russia are 
markets of the future for pre-
mium cacao

In addition to better qual-
ity beans, Ecuador offers 
itself as a more humane and 
equitable farming environ-
ment compared to Africa, 
which carries the continued 
stigma of abject poverty, 
child labor and even slavery.

“The industry is turn-
ing to Ecuador” from Africa, 
said van Santvoort. At the 
same time, “Ecuador is really 
promoting itself as a cocoa 
growing country. They’re 
saying ‘we were the first to 
grow this. We have the best 
beans.’”

Adds Francisco Miranda, 
the sustainability manager at 
the Guayaquil-based cacao 
company Agricola Guan-
gala and the head of Aneca-
cao, the association of cacao 

(NICHE – continued on 
page 4)

(NICHE – continued from 
page 2)
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Gourmet chocolate, a sweet business 
for Ecuador

By Matt Miller, AJOT

In a small hotel lounge in the Ecuador-
ian capital of Quito one bright morning a few 
weeks back, Mario Ramache poured small 
disks of chocolate into bowls and laid them 
out in front of two appreciative visitors. Ram-
ache, a sushi chef by training, now works for 
the Quito-based chocolate maker Conexion. 
Among other responsibilities, he concocts 
new varieties of dark chocolate bars, infused 
with such novel ingredients as wasabi, corian-
der and anise. During the demonstrations, he 
waxed poetically about the subtle differences 
in flavor between bars made from cacao of 
various regions in Ecuador, urging samples 
to first be snapped and sniffed, before popped 
into mouths and savored. 

“What notes can you detect?” he coaxed 
from the guests, using the language of wine 
tasting. “Passion fruit,” one responded. Rem-
ache smiled broadly, then explained that 
this particular chocolate is made from cacao 
planted between several varieties of tropical 
fruit trees.

Conexion calls its products “from farmer 
to bar,” part of what’s globally called a “beans-
to-bar gourmet chocolate offering.” Conexion 
goes one step further and offers not just Nacio-
nal, or the Ecuadorian variety of fine aroma 
cacao, but single-origin chocolate sourced 
from cacao-growing cooperatives in particular 
Ecuadorian provinces. It’s akin to wine from a 
particular location in France or Italy. 

The bars typically contain at least 60% cacao. 
(Mass produced chocolate, by contrast, contain as 

little as 6% cacao.) They come with a stiff price 
tag. A 50-grams bar sells for about $9.

But that’s nothing compared to To’ak, an 
Ecuadorian brand whose luxury chocolate bars 
range in price from $25 to an astounding $210, 
where each bar is numbered and packed in a 
handcrafted wooden box. To’ak uses only ancient 
or heirloom cacao, the purest form of Nacional.

These local chocolate makers and others 
like them offer their products locally and 
overseas. Conexion, for example, sells in New 
York, Brazil, Hong Kong and several coun-
tries in Europe. They are attempting to har-
ness their success to Ecuador’s reputation as 
the source of highly-prized cacao beans, while 
adding enormous value to the commodity. 
To put this in perspective, the highest priced 
To’ak 50-grams bar costs about as much as 50 
kilos of Nacional beans. 

“Ecuador is moving from a country that’s 
solely exporting the raw material to one that’s 
actually doing the full value add and finished 
products in country,” said James Le Compte, 
To’ak’s CEO. “There’s a lot of potential.”

It’s a tough slog, however. While Ecua-
dor’s cacao has a global reputation for the top 
quality, its chocolate makers struggle to estab-
lish themselves as international players. It’s 
also become highly competitive. A decade ago, 
there were only two quality chocolate makers 
in Ecuador, Pacari and Republica del Cacao. 
Now, there are upwards of two dozen, with 
large-scale cacao growers such as Agricola 

(SWEET – continued on page 6)

exporters in Ecuador: “The 
[international] market has 
embraced all cacao coming 
out of the country for flavor 
profile, for quality of excel-
lence and for improved stan-
dards of sustainability.”

Meanwhile, a growing 
number of Ecuadorian entre-
preneurs are focusing on 
finished products, notably 
upscale chocolate. (See side-
bar on this page) They “have 
started experimenting with 
different fermentation tech-
niques and different cocoa 
varieties,” said Miranda. 
“They’re expanding into 
different areas and getting 
stronger as companies year 
by year, which is great for 
everybody, not just for the 
export market.”

WhaT’s nExT For 
Ecuadorian cacao?

There are disagreements 
within Ecuador’s industry 
on what direction to go. For 
one, a sizable percentage 
of cacao grown in Ecuador 
— the exact percentage is 
a matter of debate — isn’t 
Nacional at all, but a hybrid 
variety known as CCN-51. 
Developed by an Ecuador-
ian agronomist in the 1960s, 
this plant is resistant to many 
of the common diseases that 

plague cacao, and has ele-
ments of Nacional. But its 
flavor profile is nowhere 
near that of the premium 
bean. It usually garners the 
same price as mass-grown 
African cacao.

Most larger-scale farms 
in Ecuador to date prefer 
CCN-51, because yields are 
so great. When Victoria first 
planted its Nacional trees, 
other producers “thought we 
were crazy,” said Francisco 
Aray Roca, Victoria’s avun-
cular director of Agriculture.

Ecuador is wrestling with 
a dilemma common among 
commodity producing coun-
tries: Do they gain share 
through simply ramping up 
production of the most durable 
and easy-to-grow plants, grab-
bing what the market offers, or 
do they attempt to add value in 
other ways, such as focusing on 
premium varieties or more pro-
cessed products?

“There is a tension between 
increasing the volume of 
export vs. the quality and 
price paid per ton,” said 
James Le Compte, CEO of 
the super-premium Ecuador-
ian chocolate maker To’ak.

This issue is heightened 
because cacao production in 
Ecuador has stagnated over 
the past three years, at around 

(NICHE – continued on 
page 5)

(NICHE – continued from 
page 3)
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300,000 tons. But the country 
has ambitious plans to up that 
output to 500,000 tons over 
the next five to ten years. 

Some worry that in a 
race to gain market share, the 
quality of Ecuadorian cacao 
will suffer. 

“There’s concern in the 
industry that if we keep 
focusing principally on the 
CCN 51 strategy, Ecuador 
risks losing that comparative 
advantage based around qual-
ity,” said Le Compte.

Guzman disagrees. He 
believes big investments will 
drive development and new 
farms will be designed more 
along the lines of Hacienda 
Victoria model. He also cites 
two new varieties of highly 
productive, fine flavor cacao 
that the Ecuadorian govern-
ment launched last year, with 
another two varieties due to 
be offered over the next year. 

Uncertainty has grown as 
the coronavirus spreads. The 
worldwide price of cacao has 
plummeted over the past six 
weeks. Premium quality choc-
olate has been hard hit as well 
(see sidebar on page 4). Ecua-
dor, and especially Guayaquil, 
has been walloped by the 
pandemic, with afternoon and 
nighttime curfews to enforce 
shutdown orders. 

(Hacienda Victoria, for 
one, initiated a self-quaran-
tine within the farm. Those 
above 60 were moved out. 
Other workers agreed to stay 
on the farm for 60 days, with 
food and lodging provided to 
them. According to Guzman, 
his farm was able to ship con-
tainers to Yokohama, Amster-
dam and Oakland.) 

global cacao TradE

The global cacao trade 
remains highly dependent 
on multinational behemoths 
who dominate purchasing. 
Three companies — traders 
Cargill and Olam and Swiss 
cocoa giant Barry Callebaut 
constitute some 60% of the 
global marketplace. They 
are taking advantage of low 
prices to stockpile inventory, 
which means that the cacao 
trade might stay depressed 
for some time.

Even in the best of times, 
a transformation to value add 
and quality isn’t easy, either. 
Among persistent difficulties: 
Most farms in Ecuador are 
small, with its impoverished 
farmers still wholly dependent 
on a series of middlemen. 

At the other end of the 
value chain: Competition 
among high-end chocolatiers 
for marketshare is fierce. The 
equipment to process cacao 
is expensive, with success 
dependent on economies of 
scale. Ecuador must compete 
not only with the giant global 
cocoa processors, but with 
countries such as Malaysia 
and Indonesia, where govern-
ments have subsidized equip-
ment costs.

Some large-scale grow-
ers of CCN-51 maintain that 
they can add value, as well, 
although not to the degree 
Nacional brings, and export 
in far greater quantities. 
“What is achievable is to 
differentiate the production 
of these very uniform, very 
transformative beans into 
something that’s very good,” 
said Miranda, whose opera-
tion grows CCN-51.

One differentiator, said 
Miranda, is an emphasis on 
exacting fermentation and 
drying processes, which 
increase the value of the 
beans. Another is the focus on 
environmentally and socially 
sound growing practices. 

“As demand for sustain-
able cocoa has been growing 
in the world, we have found 
our niche,” said Miranda. This 
“gives it a value add com-
pared to what West Africa is 
currently doing.”

Better working conditions 

mean that farmers and their 
families gain more income, 
become better educated, and 
benefit from improved infra-
structure, said Miranda.

The diversity of the Nacio-
nal bean makes for deep, 
complex flavors so prized by 
chocolate connoisseurs, can 
be problematic for larger-scale 
chocolate makers. The Port 
of Guayaquil offers container 
consolidation for beans coming 
in from smaller shippers. 
Guzman estimates it could 
take 70 small-scale growers to 
fill up one 20-foot container. 
In theory, that could mean 70 
different varieties of Nacional, 
since the bean is actually not 
one genetic variety, but a com-
bination of hundreds. What 
Victoria offers, Guzman con-
tinued, is uniformity of bean 
type as well as quality. “We’re 
giving the chocolate makers 
consistency,” he said, then 
adds: “Single estate cacao is 
the future.”

(NICHE – continued from 
page 4)

Cacao pods come in warm hues of yellow, red and purple.



6 American Journal of Transportation  ajot.com

Guangala joining the fray.
The export process is dif-

ficult as well. “The export and 
logistics are really expensive 
on a per unit level because 
there aren’t much economies 
of scale,” said Le Compte. 
“We also face challenges 
because of the fact that we’re 
exporting a finished product 
from Ecuador, and that’s not 
so common.”

These days, the entire 
global industry is in turmoil, 
as the coronavirus endemic 
has hammered high qual-
ity chocolatiers worldwide. 
“Bean-to-bar makers cannot 
sell their chocolates to con-
sumers because nobody is 
doing shopping anymore, 
they’re not going to stores,” 
said Marika van Santvoort, 
who heads the Amsterdam-
based cocoa consultancy and 
logistics firm Moving Cocoa. 
“That business has been 

blown away.”
Just getting established 

in the local market isn’t easy, 
where cheap, sugar-heavy 
chocolate still dominates 
and where premium remains 
for many synonymous with 
foreign. But several of the 
high-end chocolate makers 
including Conexion and To’ak 
have grabbed international 
awards for their bars and 
they’re slowly gaining trac-
tion with retailers overseas.

Moving into premium 
chocolate making adds value 
in other ways. Businesses 
such as Conexion and To’ak 
offers top dollar for the best 
cacao.

“The amount of money 
these guys pay the farmers 
is great and they are getting 
the best beans in the country 
hands down,” said Francisco 
Miranda Guangala’s sustain-
ability manager. “No foreign 
buyer or local exporter can 
match the prices they pay.”

(SWEET – continued from 
page 4)Keeping American grocery stores stocked 

is a team effort
Most of us, by now, have 

found while visiting or order-
ing from our local super-
markets that despite the 
COVID-19 pandemic, aisles 
remain stocked with fresh 
fruits and vegetables. It may 
surprise some to learn that 
nearly half of all U.S. pro-
duce is imported from other 
countries. Some of the larg-
est producers of these fruits 
and vegetables are located in 
Central and South America.

For nearly four decades, 
Seaboard Marine has played 
a pivotal role in facilitating 
trade between Latin Amer-
ica and the United States. 
As the year-round demand 
for fresh produce in the U.S. 
has steadily risen, Seaboard 
has continually upgraded, 
expanded, and reinvested in 
services, equipment, and infra-
structure. These investments 
have allowed loyal custom-
ers, such as J&C Tropicals, 
to also expand their offerings 
as demand adjusts due to the 
COVID-19 situation.  

Headquartered in Home-
stead, Florida, J&C Tropi-
cals is a major importer and 
distributor of quality tropi-
cal roots, fruits, and vegeta-
bles throughout the United 
States. Luis Cintron, Direc-
tor of Sales and Procurement 
at J&C Tropicals, said, “A 
key part of our supply chain 
is supported by refrigerated 
containerized shipping. We 
rely heavily on Seaboard 
Marine’s direct, weekly ser-
vices throughout Latin Amer-
ica to provide a steady supply 
of quality produce. They 
have continued with reliable 
sailings and available equip-
ment. Amid this crisis and 
from a public health perspec-
tive, the increasing availabil-
ity of nutritional year-round 
fruits and vegetables is of 
great benefit to consumers in 
these stressful times.”

Jose Concepcion, Sea-
board Marine’s Vice Presi-
dent of Central America, said, 
“The reality that we expanded 
the size of our container fleet 
and continually reinvested 
in our services really regis-
ters in times like these where 
perishables must be quickly 
delivered. At our PortMi-
ami terminal alone, we have 
increased our refrigerated 
power capacity to 430 con-
tainer plugs while adding a 
cold chamber for inspections 
and transfers. These improve-
ments, along with the commit-
ment of the dedicated staff at 
CBP, help fresh produce reach 
consumers faster.”

With comparable capabili-
ties throughout the U.S. Gulf 
and East Coasts, including 
Savannah, Philadelphia, and 
Brooklyn, Seaboard Marine 
was prepared for the sudden 
urgency in the speedy transpor-
tation of refrigerated cargo. For 
example, our partners at Penn 

Terminals in Philadelphia and 
Red Hook Container Termi-
nals in Brooklyn are similarly 
equipped with superior refrig-
erated cargo handling capabili-
ties and preventative measures 
to ensure continued uninter-
rupted service.

Mike Stamatis, President 
of Red Hook Container Ter-
minals, said, “The situation 
locally here in New York 
is tragic, but we are deter-
mined to keep moving cargo 
to supply stores in the region 
with bananas, pineapples, and 
other fruits and vegetables. 
Walking into a supermarket 
can be a bit nerve-wracking 
for folks these days, but it 
comforts people to always 
see ample fresh produce on 
the shelves. Seaboard Marine 
continues to deliver on its 
commitment to maintain-

ing reliable services. Their 
vessels consistently arrive 
on-time with essential car-
goes. Our team at Red Hook 
is proud to unload them and 
safely work with the local 
truckers to get food where it 
is needed promptly.”

One benefit of difficult 
times is the deepening of 
partnerships. We’ve part-
nered with our customers on 
schedule adjustments, strat-
egy, even the development 
of new standard operating 
procedures, which, in the 
end, helps customers, such as 
Exp. Group LLC, keep stores 
throughout the U.S. stocked 
with healthy produce.

Exp. Group LLC is a mul-
tinational group of importers 
and distributors of tropical 
fruits and vegetables from 
Central and South America. 
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Altering apparel supply chains?
With supply-chain risk mounting, industry and 
technology developments point to more near-shor-
ing and on-shoring production possibilities.

By Peter Buxbaum, AJOT

Around February 10, 
factories in China began to 
resume production, as corona-
virus quarantines ended and 
workers began return-
ing to their jobs. By late 
March, conservative esti-
mates showed factories 
running over 60% of 
capacity. Presumably, 
the United States 
economy will also 
once again be open 
for business—hopefully in the 
not-too-distant future.

Cargo operations in China 
were reported to be run-
ning smoothly, with normal 
operations at ports, airports, 
trucking networks, and cargo 
terminals. The bigger problem 
has been the availability of 
transportation capacity to and 
from China as ocean carriers 
cancel sailings and airlines 
drop flights. 

With China, the original 
epicenter of the pandemic and 
the largest source of apparel 
sold in the US, accounting 
for 42% of imports, some 
are speculating about how 
apparel supply chains may 
change post-virus. The fact is 
that they are already in a state 
of flux—with other Asian 
nations being the primary 
beneficiaries of that trend—
but that recent business and 
technological developments 
could point to more near-
shoring of production as well 
as more domestic sourcing.

Still, “Asia as a whole 
continues to lead as the dom-
inant sourcing base for U.S. 
fashion companies,” said 
Sheng Lu, an associate pro-
fessor in the Department of 
Fashion & Apparel Studies at 
the University of Delaware.

rEThinking china

Investment portfolios ben-
efit from diversification, and 
supply chain investments are 
no different. Apparel com-
panies were rethinking their 
reliance on China as a manu-
facturing base well before 
COVID-19 struck, and that 
process accelerated once 
President Donald Trump and 
his tariffs came on the scene. 

According to Lu, “China 
plus Vietnam plus many” is 
the sourcing mantra for many 
in the U.S. apparel industry, 
with those two, plus India, 
being the top three sourc-
ing origins. According to a 
study conducted by Lu on 
behalf of the United States 
Fashion Industry Association 
(USFIA), well over half of 
the companies source from 
ten or more countries, and 
a quarter source more from 
Vietnam than from China. But 
China continues in its role as 
the world’s biggest exporter 
of textiles and apparel—

including fabrics for garment 
makers in places like Vietnam 
and Bangladesh.

Bangladesh, Cambodia, 
the Philippines, Indone-
sia, Malaysia, and Paki-
stan are some of the other 
Asian countries high on 
the list of manufactur-
ers seeking to diversify 

their supply chains. 
Workers earn as little 
as $63 per month in 

Bangladesh.
Bangladesh is the number-

six sourcing destination for 
U.S. companies, according 
to Lu’s study. But despite 
(ALTERING – continued on 

page 8)

Garments, Apparel 
& Footwear 2020
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price advantages, Bangladesh 
doesn’t offer the speed to 
market and production flexi-
bility many are looking for—
and also features heightened 
compliance risk. The study 
also indicated waning enthusi-
asm for sourcing from Africa.

It’s also worth noting 
that, as of late March, the 
Bangladesh government kept 
apparel factories open despite 
the spreading coronavirus—
and even as it suspended 
safety inspections.

The coronavirus pandemic 
underscores the production and 
logistics risks associated with 
apparel manufacturing, leading 
to the question of whether new 
sourcing opportunities in the 
U.S. are in the cards. In 2019, 
the U.S. ranked as the num-
ber-ten sourcing base for the 
domestic apparel industry, with 
43% usage, according to Lu.

MadE in ThE usa 

Many American consum-
ers favor Made in the USA 
products and are willing to 
pay a premium for them, 
according to a survey by Con-
sumer Reports, but apparel 
insiders see high prices, limi-
tations in fabric options, and 
a shortage of skilled labor as 
disadvantages to domestic 
sourcing. On the other hand, 
some industry and technology 
developments could militate 
in favor of more on-shore or 
near-shore sourcing options. 
Those include demands for 
speedy procurements and 
deliveries, the drive to reduce 
inventories by producing 
smaller batches, and the appli-
cation of hi-tech solutions to 
apparel manufacturing. 

“Smaller batches lower 
inventory levels and total cost,” 
said Harry Moser, president 
of the Reshoring Initiative. 
“Increased flexibility offers 
mass customization, easier 
style changes, and speed to 
market for faster fashion.”

Buck Mason, a 2013 
menswear startup, chose to 
manufacture shirts and jeans in 
Los Angeles, completing their 
first batch of t-shirts for what 
it would have cost to travel 
overseas to research offshore 
options. According to Moser, 
the company “determined that 
close proximity made produc-
tion easier to manage.”

nEW TEchnologiEs

The application of advanced 
technologies such as robot-
ics and 3D printing to apparel 
manufacturing could also lead 
some companies to source 
more domestically. “Automa-
tion reduces labor-intensive 
tasks,” noted Moser.

A 2019 McKinsey study 
concluded that production 
is more likely to shift to the 
U.S. as automation improves, 
and, according to that survey, 
the industry believes that 
is exactly where things are 
headed. Over 80% of respon-
dents believed that produc-

tion of simple garments 
will be fully automated by 
2025, creating an 80% labor 
reduction. Seventy percent 
believed complex garments, 
such as dresses and jackets, 
will be significantly auto-
mated, resulting in a 40% 
labor reduction.

“Within five to 10 years,” 
the study said, “suppliers with 
fully automated factories 
could enable full on-shor-
ing. More complex silhou-
ettes will be semi-automated 
within a decade and to such 
a degree that companies can 
scale up new, high-margin 
business models that include 
customization.”

In the nearer term, human 
labor will still be required to 
sew apparel, but finishing 
products can be automated. 
Under that scenario, raw 
materials may be cut and sewn 
in Asia, while the final work 
could be done by machines at 
a fraction of the time and cost 

in the U.S. or Mexico.

coronavirus and aPParEl 
suPPly chain

The coronavirus outbreak 
has been tough on apparel 
supply chains, given the indus-
try’s heavy reliance on produc-
tion in China. But sourcing 
diversification is about reduc-
ing risk, not fleeing a particular 
location, whether because of 
disease or tariffs. 

Even before the corona-
virus—or the tariffs, for that 
matter—hit, some experts 
opined that as much as 25% 
of Chinese production capac-
ity will shift elsewhere over a 
period of a few years. On the 
other hand, China currently 
offers a degree of scale and 
quality that some companies 
won’t be able to find elsewhere. 
While apparel supply chains 
may be shifting, it’s still safe 
to say that much of the world’s 
apparel will still be sourced 
from China for years to come.

(ALTERING – continued 
from page 7) Global fashion brands 

face EU crackdown 
to clean up textiles

Europe’s fashionwear man-
ufacturers and importers may 
face stricter environmental 
rules under a push to clean up 
textiles production.

In a fresh sign of the 
European Union’s ambitions 
to expand its green regula-
tory footprint around the 
globe, the bloc’s environment 
chief vowed to zero in on the 
apparel industry to ensure 
that it avoids using harmful 
chemicals and wasting water.

Environment Commis-
sioner Virginijus Sinkevi-
cius called textiles the “new 
plastic” when it comes to 
trash. Draft EU rules will 
aim to require information 
on clothing labels about the 
resources used in manufactur-

ing and set sustainability obli-
gations for producers seeking 
access to the 500 billion-
euro ($567 billion) European 
single market for textiles and 
apparel, he said.

“We’ll definitely go 
into labeling,” Sinkevicius 
said in an interview in Brus-
sels where he announced a 
wide-ranging action plan. 
“But a major thing is product 
policy—what is sold on the 
EU market.”

Already vowing to lead the 
worldwide fight against green-
house gases blamed for climate 
change, Europe is gearing up 
for a parallel crackdown on 
earthbound pollution.
(CRACKDOWN – continued 

on page 24)
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An 
incredibly 
satisfied 
customer 
was here. 

Less congestion. More opportunity. 
All at the speed of business. This is 
North Carolina Ports.  Having the 
fastest turn times on the East Coast is 
just part of our story. We’re also known 
for unbeatable service and unparalleled 
effi ciencies. With a wider turning basin 
that allows vessels up to 14,000 TEUs and 
expanded refrigerated container capacity, 
we’ve grown to help you do the same. 
We’re never done fi nding better ways 
to help you discover the power 
of DONE. Learn more. 

Welcome to done.

800.213.4430
NCPorts.com
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A doyen of globalization makes 
its final retreat

Few companies symbol-
ized the zenith of globaliza-
tion more than Li & Fung 
Ltd. Few events are more 
emblematic of its perceived 
retreat than the company’s 
decision to go private.

Once feted as the ulti-
mate middleman between 
the consumer markets of the 
West and the supply chains of 
Asia, the Hong Kong-based 
company enjoyed its heyday 
during the years after China 
joined the World Trade Orga-
nization in 2001, when the 
country’s exports boomed. 
Those glory days are long 
gone. The founding Fung 
family and GLP Pte of Sin-
gapore has offered HK$1.25 
per share in cash to take the 
company private.

In immediate terms, the 
HK$7.22 billion ($930 mil-
lion) offer is attractive, rep-
resenting a 150% premium 
to the stock’s closing price 
before the bid was made 
public. Long-term share-
holders who kept faith in the 
company’s plans to restruc-
ture, digitize its operations 
and diversify sourcing away 
from China are unlikely to 
be impressed. Li & Fung 
shares have fallen 98% 
from their 2011 high. The 
offer premium pares that 
loss to 94%.

As the world’s biggest 
supplier of consumer goods, 
Li & Fung designs, sources 
and transports products 
from Asia to retailers such 
as Walmart Inc. and Nike 
Inc. There are many factors 
behind its long decline, from 
rising factory wages in China 
to the “retail apocalypse” 
hollowing out American 
main streets. The U.S.-China 
trade war dealt another griev-
ous blow to a business model 
that depended on linking fac-
tories in Asia with American 
retailers. The coronavirus, 
which shut down swathes of 
China’s economy and threat-
ens to drive the world into 
recession, may have been the 
final straw.

The biggest driver of Li 
& Fung’s downfall, though, 
may be the rise of e-com-
merce and, specifically, of 
Alibaba Group Holding Ltd. 
Jack Ma’s internet behemoth 
connected Chinese producers 
with overseas buyers directly, 
finally obviating the need 
for a comprador-type service 
to negotiate the pitfalls on 
behalf of foreign companies. 
At the same time, the tighten-
ing grip of e-commerce retail-
ers in the U.S., principally 
Amazon.com Inc., has under-
mined the bricks-and-mortars 
retailers such as Macy’s Inc. 
and Kohl’s Corp. on which Li 
& Fung relied.

Chief Executive Officer 
Spencer Fung, whose great-
grandfather founded the 

company more than a cen-
tury ago, and GLP, a logistics 
firm that was taken private 
in 2018 in a private equity-
backed management buyout, 
will now seek a revival away 
from the glare of the public 
markets. It’s not the first time 
Li & Fung has gone private, 
having withdrawn in the 
1980s before listing again 
in 1992, as Vinicy Chan and 
Daniela Wei of Bloomberg 
News wrote.

Repeating the trick will 
be more difficult this time. 
Unlike the privatization of 
another storied Hong Kong 
business, the real estate com-
pany Wheelock & Co., this 
isn’t a purchase of under-
valued tangible assets that 
can (arguably) be expected 
to revive with a turn in the 

market cycle. Li & Fung 
has long prided itself on its 
“asset light” model. As a 
result, the company has typi-
cally traded at high multiples 
of its book value — averag-
ing 7.3 times in the decade 
through 2010. Even in its 
present depressed state, Li & 
Fung is being taken private 
at a premium to book.

Li & Fung’s value lies 
in intangibles such as its net-
work of relationships with 
factories and buyers. What 
are these worth now, after 
the whole model has been 
upended? The company has 
pushed into the higher-mar-
gin logistics business. This, 
though, made up only 10% 
of revenue last year, insig-
nificant beside the 77% that 
sourcing contributed.

European retailers scrap 
$1.5b of Bangladesh orders

European and U.S. buyers 
including Primark, the budget 
fashion chain owned by Asso-
ciated British Foods Plc, have 
canceled about $1.5 billion of 
Bangladesh garment orders 
as the coronavirus outbreak 
roils demand.

As many as 1,089 Ban-
gladesh garment factories 
have seen orders getting 
scrapped, Rubana Huq, presi-
dent of the Bangladesh Gar-
ment Manufacturers and 
Exporters Association said on 
LinkedIn. That’s impacting 
lives of 1.2 million workers, 
she said.

While Bangladesh, the 
world’s biggest garment 
exporter after China, has been 
relatively unscathed with 27 
virus infections, order cancel-
lations may hit the economy 
hard. Readymade clothing 

factories employ more than 4 
million people and the indus-
try accounts for 13% of the 
South Asian nation’s gross 
domestic product.

“I urge you all to kindly 
steer through this crisis 
together,” Huq wrote in a 
letter to retailers urging them 
not to cancel orders. “Let the 
production go on. In case 
of urgency, we can accept 
deferred payment.”

The order cancellations 
are a setback for Bangla-
desh, which has been making 
steady economic gains with 
growth set to expand more 
than 7% for the fifth straight 
year, as per pre-virus fore-
cast from the International 
Monetary Fund. The admin-
istration headed by Prime 

(SCRAP – continued on 
page 24)
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SUCCESS STARTS WITH A WINNING TEAM!

FOR MORE INFORMATION 
CONTACT US AT:

J.H. STEVEDORING, INC. 
2147 South Columbus Blvd. 
Philadelphia, PA 19148
TEL: 215-218-3060
FAX: 215-218-3078
WEB: www.jhstevedoring.com

PENN WAREHOUSING & DISTRIBUTION, INC. 
2147 South Columbus Blvd. 
Philadelphia, PA 19148
TEL: 215-218-3000
FAX: 215-218-3043
WEB: www.pennwarehousing.com

HORIZON STEVEDORING, INC. 
2201 South Columbus Boulevard
Pier 82 South 
Philadelphia, PA 19148
TEL: 215-218-3081
FAX:215-218-3043
WEB: www.horizonstevedoring.com

Since our establishment in 1920, we have 
been providing our global customers a 
premier level of service through superior 
handling and performance, technological 
advancements, and a perpetual eye  
on customer satisfaction. Also, we offer one 
of the most cost effective and reliable labor 
forces in the North Atlantic. 

We have the ability to accommodate a 
variety of automobile, breakbulk, bulk, 
container, forestry products, and perishables. 
Our distinction, is based on our ability 
to closely coordinate your Stevedoring, 
Warehousing and Distribution Logistics. 

WE OFFER OUR CUSTOMERS:
•  On-site Storage and Multi-modal  

Distribution Services
•  Customer Access to 24 hour Inventory Tracking
•  Standard Berths and Ro-Ro Ramps are available
•  Specially engineered Lifting Gear
•  Container Transloading from / to Rail or Truck
•  6 individually Temperature Controlled Rooms, 

with 100% Humidification
•  On-site service provided by 2 Class I  

Rail Carriers
•  Efficient Distribution to Two Thirds of the 

United States and Canadian populations within 
48 - 72 Hours 

northeast ports 2020
Ports and trade in the time of Covid-19

(TIME – continued on page 11)

By George Lauriat, AJOT

The Northeast Corridor of the 
United States, running from Maine 
to Washington DC with a population 
of over 56 million and a GDP of 
approximately $5 trillion, is the 
largest economic region on the 
planet. To put the numbers in a 
global perspective, the Northeast 
region has a GDP slightly larger 
than Germany – the world’s 
fourth largest economy. It’s 
been described as the first 
“Megalopolis” referring to 
the almost contiguous swath of cities.

New York City is the economic 
heart of this modern megalopolis. 
The metropolitan New York region 
is home to over a thousand-corporate 
headquarters including 52 fortune 500 
companies. In normal times, NYC’s 
economic activity radiates throughout 
the Northeast and beyond. The finan-
cial whirring of the wheels of Wall 
Street, and the throb of Times Square 
– the buzz of the vast network of res-
taurants and retailers large and small, 
ripples out from the Manhattan epicen-
ter of this massive economic spread. 

There are also numerous satel-
lite cities that are regional economic 
engines in their own right. Boston, 
MA, the “Hub” of New England, Phil-
adelphia, PA, Baltimore, MD, Hart-
ford, CT, Providence, RI, Portland, 
ME, Albany, NY, Newark, NJ and 
Washington DC, just to name a few. 

But these days are far from 
normal. The concrete canyons of 
New York are quiet as the City is the 
epicenter, not of trade and finance 
but of the Covid-19 pandemic. The 
seriousness of Covid-19 hit home 
on March 9th when it was announced 
Rick Cotton, Executive Director of 
the Port Authority of New York and 
New Jersey (PANYNJ) had tested 
positive for the Coronavirus. With 
“shelter-in-place” orders in virtually 
every State [and Canada as well] in 
the Northeast Corridor, Dow Jones is 
down, business is muted, unemploy-
ment is reaching new highs, and inter-
national trade has slowed to a trickle. 
The world’s intricate supply chains 
are twisted and knotted in ways we 
haven’t seen since the Great Reces-
sion of 2009. Covid-19 is arguably 
a greater challenge in all manner to 
NYC, the Northeast Corridor and the 
nation than even the tragedy of 9/11. 

But in the words of an ancient 
Persian adage, “This too will pass”.  
How long it will take to recover both 
physically and economically is dif-
ficult to determine at this juncture. 
But the gears of industry are still 
turning, albeit much slower. And as 
before, there is a great deal of pent 
up demand that at some point will be 
unleashed and another “new normal” 
will emerge. 

To a large degree the seeds of the 
recovery have already been planted 
and can be seen in the planning already 
underway by various ports and other 
entities in the Northeast Corridor.

nEW England – ProsPEcTs in 
oFFshorE Wind

For New England, this muted 
Spring has slowed but plans are still 
being developed, although with fewer 
direct meetings and more video con-
ferencing and conference calls. 

For example, in Portland, Maine, 
it was announced that a waterfront 

cold-storage facility is once again on 
the to do list for the Port. In late Feb-
ruary, Icelandic-owned Eimskip USA, 

Yarmouth, Maine based Treadwell 
Franklin Infrastructure and U.K.-
based Amber Infrastructure 
filed plans with the City’s plan-
ning board to build a cold stor-
age facility, named “the Maine 

International Cold Storage 
Facility” in the application.

The Port interests have 
long sought a waterfront 

cold storage facility to serve the sta-
tion for the seafood, blueberries and 
potatoes and other perishable exports. 
Back in 2017 it was expected that 
Americold would build the facility 
but the company pulled out of the 
project in June of 2018. 

Under the reported terms, Treadwell 
Franklin and Amber would lease the 
land from the Maine Port Authority 

aerial view of the port of albany
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Y O U R  G A T E W A Y  T O  T H E 
N O R T H E A S T

Gateway Terminal is centrally 
located in Connecticut’s New 
Haven and New London Harbors 
just 78 miles Northeast of New York 
City and 135 miles  Southwest of 
Boston, MA. Located within 1/4 mile 
of Interstates 91 and 95, we of fer 
our customers overnight delivery 
within the Northeast corridor 
and eastern Canada via truck. We 
provide true intermodal service 
from our facility via truck and rail 
to anywhere in the Northeast, 
Midwest and Eastern Canada; 
and via barge to the Northeast, 
Eastern seaboard, Gulf of Mexico 
and parts of the Caribbean.

T H E  G A T E W A Y  A D V A N T A G E

• Foreign Trade Zone covering 57 acres, three warehouses totaling 156,000 
sq. ft., a 25,000 sq. ft. covered storage structure, and seven aboveground 
liquid storage tanks for 632,000 barrels

• Breakbulk, drybulk, and liquid bulk handling by truck, rail, or marine
• Full time labor force handling both stevedoring and terminal operations

G A T E W A Y  T E R M I N A L
N E W  H A V E N ,  C T N E W  L O N D O N ,  C T

AN

for 30-years with two 10-year exten-
sions. According to press reports, the 
Port is targeting annual compensa-
tion of about $ 500,000 depending 
on cargo volumes. The finished facil-
ity will encompass 120,000 sq. ft., 
with a maximum height of 75 feet, 
12 loading dock bays and space for 
20,000 pallets. 

The Port of Searsport Maine, 
is also vying for a slice of the wind 
business. The Sprague facility has 
two wharves with one handling 
liquid bulk (largely for the power 
plant) and the other dry bulk/break-
bulk. Maine Aqua Ventus, which is 
vying to deploy the first floating off-
shore wind power facility, wants to 
use Searsport to assemble the hull 
which would be towed to the Monhe-
gan Island test site. The project is a 
collaboration between Cianbro Corp. 
and the University of Maine and the 
Advanced Composites Center. If suc-
cessful, the project could open up 
large offshore tracts of the East Coast 
to wind generation.

Ports, large and small, throughout 
the Northeast are all looking at the 
promise of wind power – both land-
side and offshore - as a potentially tril-
lion-dollar industry which will have a 
transforming impact. In May of 2019 
the Port of Portsmouth New Hamp-
shire, [part of the Pease International 
Tradeport] handled its first shipment 
(second shipment overall) of wind 
power components – sections of eight 
wind turbines – destined for a wind 
farm being constructed in Antrim, 
New Hampshire. In 2018 the Port of 
Portsmouth was awarded $7.5 million 
federal grant (which gave the Port a 
war chest of $12.5 million) to reha-
bilitate the main wharf at the Market 
Street Terminal which is scheduled 
for completion in 2021. But with the 
new pier, the Port has been angling 
for new breakbulk/project work like 
the Antrim wind farm project.

The New England port that is 
already established in the offshore 
wind power sector is the Port of 
Davisville, RI located within the 
Quonset Development Corp business 
park. The Port of Davisville, although 
not well-known nationally because of 
the country’s container-centric port 
view, is nonetheless one of the most 
successful autoports in the nation – 
consistently ranking in the top ten.

The Port of Davisville, which 
has been called the “biggest, small 
port in the US,” had a banner year in 
2019. The Port posted a new record 
of 338,447 automobiles imported 
by ship, rail or truck as compared 
with the previous record of 280,387 
in 2018. Additionally, Quonset 
saw 185,083 sq. ft. of space leased 
throughout the park. But as important 
as the auto industry is to the Port, the 
Port is ramping up to handle more off-
shore and onshore wind power project 
freight as well. The Port of Davisville 
established itself as the staging area 
for Deepwater Wind’s Block Island 
offshore 30-megawatt wind farm – 
the first in the country. A bond refer-
endum was overwhelmingly approved 
by voters and the “Pier 2 project” was 
started which included construction 
of a new steel bulkhead for the north, 
south and east faces of the pier, dredg-
ing Narragansett Bay to accommodate 
larger ships, and extending Pier 2 by 
232 feet to the north – creating a third 
berthing space at the port for unload-
ing cars and other cargo.

Last year, Deepwater Wind was 
bought by Ørsted for $510 million and 
the company has proposed building a 
400-megawatt wind farm in Rhode 
Island Sound. 

With a potential boom in wind 
power on the horizon and the ever-
increasing auto business, RI Gover-
nor Gina Raimondo in her proposed 
budget included $20 million for 
upgrading the Port of Davisville. 
According to Steven King, Quonset’s 
managing director, the “$20 million 
bond measure will be used to finance 
part of the Port Master Plan, creat-
ing the capacity for increased off-
shore wind logistics and staging while 
maintaining the infrastructure to con-
tinue the booming international auto 
import business.”

Rhode Island isn’t the only New 
England state pushing their chips into 
the center of the table on the promise 
of offshore wind power. Neighboring 
Connecticut is making a major invest-
ment in the Port of New London to 

transform the Port into a major stag-
ing site for offshore (and potentially 
onshore) wind power business. Last 
year, Gateway Terminal, which oper-

ates the terminals in the Port of New 
Haven, was picked by the Connecti-
cut Port Authority (CPA) to run the 

(TIME – continued on page 14)

(TIME – continued from page 10)
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Dear Shippers,
 

Think Outside of the Big Box Ports
 

With locations in Wilmington, DE and Fairless Hills, PA, Port Contractors
offers two convenient alternatives to the ports of New York, New Jersey, and
Philadelphia. Specializing in bulk, break bulk, and project cargoes, we'll take

care of everything from the stevedoring, inventory control, and terminal
handling services to be a one-stop shop for all your cargo management needs. 

Your friend and future stevedore,

P.S. For more information on all of our locations, visit www.portcontractors.com

Port of New York/New Jersey 
unveils new master plan 

Even as Covid-19 wreaks 
havoc in the region, it is worth 
noting just how well the Port 
performed in 2019 and what 
the future might be as the Port 
Authority of New York and 
New Jersey envisions it in the 
new “Port Master Plan 2050.”

In 2019 the bi-state Port 
moved into the number two 
slot in the nation (ahead of 
Long Beach) posting over 7.5 
million TEUs and an impres-
sive tally of over 5.2 million 
loaded TEUs. While 2020 
will likely fall short of 2019, 
the performance bolsters the 
need to plan for the future. 

According to PANYNJ’s 
release on the plan, the new 
framework will build on a pre-
vious master plan which saw 
the Bayonne Bridge raised, 
port channels deepened to 
50 feet, container terminals 
expanded, roadway capacity 
increased and the ship-to-rail 
network completed.

The new plan makes 
some interesting (but flexible) 
assessments of the future. 

The document points out 
that 70% of the Port’s acre-
age is dedicated to the box 
business and “with container 
volumes projected to double 
or triple over the next 30-year 
time frame, it is critical for the 
Port Authority to assess the 
location and the distribution 
of future container capacity.”

The document analyzes 
and details the anticipated 
volumes for the Port’s busi-
ness sectors such as Express-
Rail [intermodal], Auto 
and Container for the next 
30-years:
• “With 2018 intermodal rail 
lifts at 646,000, and built 
capacity of 1.5M lifts in the 
ExpressRail System, a net-
work of four on-or near-dock 
rail facilities, the Port Author-
ity facilities have significant 
capacity available to promote 
intermodal rail share and con-
tinue to serve inland regions.”
• “Auto demand through the 
Port is projected to increase 
from 573,000 vehicle units 
(CEU) in 2018 to a range 
of approximately between 
800,000 to 1.3 million units 
by 2050. Average annual 
growth ranges from 1.6% 
under low forecast assump-
tions to 3.3% under high 
forecast assumptions.”
• “Container demand at Port 

Authority facilities is pro-
jected to increase from 7.2 
million twenty-foot equiva-
lent units (TEU) in 2018 to 
between 12 million and 17 
million TEU by 2050. Aver-
age annual growth ranges 
from 2.1% under low fore-
cast assumptions to 3.4% 
under high forecast assump-
tions. Approximately 85% 
of inbound container activity 
is currently destined for the 
local truck market. Achieving 
long-term growth above and 
beyond the organic growth in 
local consumption (12 mil-
lion) hinges on capturing a 
larger share of imports des-
tined for inland distribution 
centers. To accomplish this, 
Port Authority facilities must 
compete on price and service 
reliability with other Atlantic 
Coast ports “

The Port Master Plan 2050 
intention is to take a “holistic 
view” of the Port’s interests 
going forward. According to 
reports, the plan was result of 
an extensive 2½ year review 
of more than 3,000 acres of 
port property and included 
more than 45 presentations 
to regional stakeholders and 
community groups, including 
more than 50 planning work-
shops, and interaction with 
nearly 500 stakeholders.

port of New York and New Jersey’s port Newark Container Terminal

Mid Atlantic range – Versatile ports produce
The Mid-Atlantic ports probably handle 

a diverse portfolio of ships and cargos of any 
region in the country. For example, The Helen 
Delich Bentley Port of Baltimore Maryland 
is arguably the most complete ro-ro port in the 
country. In 2019, the Port handled 857,890 
vehicles – up over 7,000 vehicles from the 
2018 record – ranking first among all U.S. 
ports for the ninth year in a row. But ro-ro in 
Baltimore is more than just vehicles and con-
tributes to the general cargo numbers which hit 
a record 43.6 million tons in 2019 (both pri-
vate and public terminals).

The Port also set a record for container 
throughput with a tally of 1,073,749 TEU in 
2019 compared to the 2018 total of 1,023,152 
TEU. The U.S. Environmental Protection 
Agency (EPA) awarded the Port $1.8 million 
in Diesel Emissions Reduction Act (DERA) 
funds to replace older diesel-powered equip-
ment with newer, cleaner versions. The grant 
covers around 44 trucks, and four pieces of 
cargo-handling equipment such as forklifts, 
yard tractors and other heavy cargo machin-
ery. The federal grant dovetails with the Port’s 
own Diesel Equipment Upgrade Program 
which is designed to replace or retrofit older 
equipment with newer and more emission-
efficient technology.

Additionally, work is underway on a second 

50-foot-deep berth, and four additional super-
sized cranes are expected to be in place and 
operational in 2021.

And perhaps there finally is light at the 
end of the tunnel for the long-sought after 
rebuild of the Howard Street Tunnel. The 
Howard Street Tunnel has long been a bottle-
neck as the tunnel lacks the clearances neces-
sary for double stack container rail car traffic 
that would connect to Seagirt Marine Terminal 
– the main container facility at the Port. Last 
summer, the State was able to secure $125 
million as Federal Government’s Infrastruc-
ture for Rebuilding America (INFRA) Grant 
Program and Maryland’s adding another $103 
million to complete the funding.

It’s expected the construction will start in 
2021 and that the project will be completed 
in 2024. With the ability to handle double 
stack rail containers the Port should be able to 
handle another 100,000 TEU in volume.

The Covid-19 pandemic has taken its toll 
on the Port of Baltimore as the slowdown in 
China initiated closures at the Seagirt termi-
nal, which like other Northeast ports, will 
undoubtedly post a drop-in throughput for 
2020. But the tunnel project and new berths 
should open up volumes in the future.

Another Baltimore facility that’s building 

ro-ro in Baltimore is more than just vehicles and contributes to the general cargo numbers which hit 
a record 43.6 million tons in 2019.

(VERSATILE – continued on page 13)
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for the future is Tradepoint 
Atlantic. Tradepoint Atlan-
tic acquired the old Sparrows 
Point shipyard for $33.5 mil-
lion and has been building the 
site out as one of the region’s 
most comprehensive logistic-
distribution hubs. Recently, 
the facility announced that 
Volkswagen was going to 
open their new processing 
facility for their luxury brands 
of Audi, Bentley and Porsche. 
The facility is around 115 
acres and includes 166,000 
sq. ft. of processing facilities. 
Volkswagen is anticipating the 
facility will handle the import 
of around 120,000 vehicles 
per year from European and 
Mexican production facilities.

Last year, Tradepoint also 
signed a deal to become 
Maryland’s official staging 
site for the State’s first off-
shore wind power project. 
Tradepoint and its partner 
Orsted US Offshore Wind 
plan to develop 50 acres 
of the 3,000 on the site, to 
receive, assemble and trans-
fer wind turbine components 
for the Skipjack Wind Farm. 
The Skipjack Wind Farm is 
located just over 19.5 miles 
off the Maryland coast. The 
site will require strength-
ening the ground to enable 
heavy lift cranes and compo-
nents weighing upwards of 
2,000 lbs. to be safely han-
dled. Orsted plans to begin 
construction in 2021 and for 
1290 MW Skipjack to be 
commissioned by 2022.

The Port of Philadel-
phia, like other Mid-Atlantic 
ports has a wide and versatile 
portfolio of piers for han-
dling various cargos. And the 
Port’s investment strategy 
is to emphasize niche com-
modities. And the percentage 
breakdown in tons from 2018 
shows just how diverse:
• Auto 3%
• Cocoa Beans 2%
• Steel 4%
• Forest Products 13%
• Reefer Containers 27%
• Dry Containers 29%
• Liquid Bulk 22%

This isn’t to say that con-
tainer business (which total 
56%) isn’t important – in 
2020 the Port handled more 
than 600,000 TEU. Still it is 
easy to see from the container 
statistics that a nearly even 
split between reefers and dry 
containers is highly unusual 

and illustrates the importance 
of perishables to the Port. 

But more to the point, this 
is a highly diverse mix and the 
Port is investing in continu-
ing to build the cargo mix. 
For example, in September of 
2019 PhilaPort broke ground 
on a $12 million on-the-dock 
warehouse at its Tioga Marine 
Terminal (TMT) – a facility 
operated by Delaware River 
Stevedores. The 100,000 sq. 

ft. is designed to handle forest 
products and is equipped with 
a number of special features 
including indoor rail load-
ing for ten rail cars and truck 
loading docks, clear span 
staging areas with extra high 
ceilings. The Port already 
handles a million tons a year 
of forest products, which runs 
the gamut from lumber, wood, 
moldings, high-grade paper 
for packaging and wood pulp 
used in a variety of tissue 
products – currently in high 
demand. Since 2014, TMT 
has handled wood pulp from 
Brazil with much of it destined 
for U.S. manufacturing plants 
in Pennsylvania and through-
out the U.S. Northeast.

Another niche market for 
PhilaPort is auto processing. 
In October of 2019, PhilaPort 
opened its new $110 million, 
245-acre SouthPort Auto Ter-
minal. The SouthPort Auto 
Terminal includes  188,000 
sq. ft. of VPC (Vehicle Pro-
cessing Center), two deep 

water berths, a terminal yard 
which was raised above the 
100-yard flood plain and 
ample capacity for additional 
OEMs in the future.

In March, Glovis America 
has started operations at Nor-
folk Southern’s (NS) South 
Philadelphia Navy Yard facil-
ity. The 140-acre NS facility, 
directly adjacent to PhilaPort’s 
SouthPort Auto Terminal will 

receive domestically manufac-
tured Hyundai and Kia cars. 
These vehicles are being trans-
ported from West Point, GA 
(Kia) and Montgomery, AL 
(Hyundai) via Norfolk South-
ern. The new daily rail service 
will facilitate the central dis-
tribution of 40,000 domesti-
cally produced cars with over 

philaport broke ground on a $12 million on-the-dock warehouse at its 
Tioga Marine Terminal – a facility operated by Delaware river Stevedores.

(VERSATILE – continued 
on page 18)

(VERSATILE – continued 
from page 12)
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Massport looks ahead 
with Berth 10 project

Massport’s Port of Boston 
facilities had been on a nice 
run over the past decade. The 
Port has been able to clear the 
300,000 TEU mark, has been 
handling vessels in the 8,000 
TEU range and has worked 
at updating the terminal and 
dredging the fairways and 
berths. But 2020 has already 
started out as a glass half 
full-half empty type of year. 
The Alliance ship call is pull-
ing out of the Port of Boston. 
The reason is that Hyundai 
Merchant Marine (HMM) 
became a full member of The 
Alliance (Yang Ming, Hapag 
Lloyd and Ocean Express 
Network “ONE”) on April 
1st – formerly it was part of 
the 2MM (Maersk/MSC) and 
as such is deploying its own 
13,000/14,000 TEU ships as 
part of the EC2 rotation from 
Asia via the Panama Canal. 
The larger ships would be too 
big to currently call at the Port 
Boston’s Conley Terminal. 
The Port also handles calls 
from the rival Ocean Alli-
ance (CMA-CGM, COSCO, 
OOCL and Evergreen) on the 
AWE1 Transpacific service 
via the Panama Canal but 
as with any carrier alliance 
there are only so many slots 
available at each call and for 
now, Boston’s slot share isn’t 
going up. 

But there are a number of 
bright spots for the Port. The 
first is a container barge ser-
vice will begin in mid-May 
between Boston’s Conley 
Terminal and GCT in Bay-
onne, New Jersey for The 
Alliance carriers. Columbia 
Coastal will operate a 912 
TEU barge, which plans to 
load New England imports 
on Sundays at GCT Bayonne 
and arrive in Boston for a 
start time of 0800 on Tues-

days. The barge will then 
transport exports and emp-
ties back to GCT Bayonne 
for vessels loading the fol-
lowing weekend. While the 
barge won’t be able to handle 
the average 1,000 plus boxes 
that were being lifted (largely 
prior to the Covid-19 crisis), 
it will provide a measure of 
all-water space that would 
otherwise be moved either by 
truck or truck/rail. Decades 
ago, the barge service was 
a mainstay of box business 
between Boston and New 
York (with a stop in Ports-
mouth, NH). And interest in 
short sea shipping either by 
barge or feeder ship between 
New England’s ports and 
NY/NJ is still a hot topic with 
the region’s port officials.

Besides the barge service, 
channel dredging to 47 feet 
is ongoing, adding RTGs to 
bring the fleet to 16, adding 
three new ship-to-shore 
cranes, 205-feet high with 
an outreach of 22 containers 
wide and the building of Berth 
10 is underway. And Berth 10 
is in many ways a key project 
for the Port. When the berth is 
complete – probably in a little 
over a year from now – the 
port will be able to handle the 
14,000 TEU line haul ships. 
And with the capability of 
handling 14,000 TEU vessels 
the chances of adding another 
string (or renewing a lost one) 
significantly increases. 

In the meantime, Mass-
port is under financial pres-
sure, due to the lost revenue to 
the Covid-19 crisis and subse-
quent drop in passenger and 
freight traffic at Logan Inter-
national Airport is impossible 
to makeup in the short-term 
and impacts are being felt 
throughout the entire quasi-
public organization.

New London facility – out-
bidding the Montreal-based 
company Logistec which had 
run the terminal for 22-years.

In February, Governor Ned 
Lamont announced the State 
of Connecticut (through the 
CPA) and Gateway Terminal, 
Ørsted, and Eversource had 
reached a final agreement on 

a harbor development plan 
for State Pier in New London. 

The CPA, the state’s 
quasi-public agency respon-
sible for promoting and 
coordinating the develop-
ment of the state’s ports and 
maritime industry, along with 
terminal operator Gateway 
Terminal, and joint venture 
partners Ørsted and Ever-
source notched an agreement 
to redevelop New London’s 
State Pier into a state-of-
the-art port facility through 
a combined public-private 
investment of $157 million.

Andrew Lavigne in an 
interview with the AJOT 
noted, “We [CPA] are in the 
very early stages of a two-
year construction process…
and to date, there are no 
changes to the construction 
as a result of this new land-
scape we find ourselves in.” 

The first phase of con-
struction is designed to 
complete the facility infra-
structure upgrades to meet 
the heavy-lift requirements 
of Ørsted and Eversource’s 
offshore wind components. 
This will begin in early 2021 
and continue through August 

The BBC Plata advancing up the Hudson river to the port of albany.

(TIME – continued on 
page 15)

(TIME – continued from 
page 11)
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Canadian East Coast box ports 
see cargo numbers decline

By Leo Ryan, AJOT

Amidst the COVID-19 pandemic, Cana-
dian ports, categorized by the federal 
authorities among essential services, have 
remained opened for business while 
taking all the necessary measures to pro-
tect the health and safety of their employ-
ees. Ports on the East Coast are no 
exception. For the most part, traffic 
trends have been on a downward 
path since March – but major expan-
sion projects, notably on the con-
tainer front at the ports of Montreal, Halifax 
and Quebec, remain on track.

Freight transport operations are running at 
full capacity at the Port of Montreal. At Can-

ada’s biggest eastern gateway and second 
largest container port after Vancouver, 
no sailing cancellations by carriers have 
reportedly occurred, and rail transport 

continues as scheduled.
“Road transport and terminal 

operations are ongoing,” the port 
has indicated. “We will continue to 
follow Transport Canada guidelines 

and monitor the impact of COVID-19 on Port 

Montreal Gateway Terminals facility at port of Montreal

(DECLINE – continued on page 16)

2022. The CPA will oversee 
the project while working 
closely and in collaboration 
with Ørsted and Eversource 
throughout the permitting 
and construction process. 
Permitting and site investi-
gations have been underway 
since 2019, and the contractor 
selection process will begin 
in late 2020. Barry Whelan, 
chief commercial officer, in 
a telephone interview with 
AJOT said, all cargo has 
been removed from the port 
adding, “Ships are no longer 
coming to New London…
and as a terminal operator, 
we [Gateway Terminals] are 
waiting for the port to reopen 
after two years.”

When the infrastructure 
upgrade project is complete, 
the Ørsted and Eversource 
joint venture company will 
enter into a ten-year lease 
agreement, which will allow 
it to use State Pier for wind 
turbine generator pre-assem-
bly and staging to power 
their Revolution Wind, Sun-
rise Wind, and South Fork 
Wind projects – projects 
totaling more than 1,700 
megawatts.

The CPA also inked a 
recent deal with New Eng-
land Central Railroad, Inc. 
(NECR), a subsidiary of 
Connecticut-based Genesee 
& Wyoming Inc., a five-acre 
parcel to enable the handling 
of wind turbine components 

when the wind power busi-
ness gets up and running.

Another port position-
ing itself for a slice of the 
offshore (and potentially 
onshore) wind power is the 
Port of Albany, New York.  
Rich Hendrick, general man-
ager at the Port explained 
to the AJOT, that the Port 
has been doing well in the 
early months of 2020 with 
some business coming from 
unexpected quarters. Hen-
drick said in the first quarter 
“the number of ships have 
just about doubled and man-
hours have been good.” For 
example, the Port handled 
two scrap metal ships des-
tined for Turkey…and metal 
scrap loading is man-hour 
intensive. Hendrick said, 
“For years we’ve lived off 
heavy lift and project cargo 
but it’s a slow market.” 
Because of the Covid-19 
pandemic, the demand for 
toilet paper and personal 
care products has boomed 
and the Port has been send-
ing “truckloads nonstop” and 
even railcars full of wood 
pulp to processing plants. 
The Port has also been used 
for staging for the construc-
tion of a 750,000 sq. ft. phar-
maceutical warehouse. The 
US-made steel was delivered 
by rail to the Port and later 
shipped to the construction 
site. The Port is also send-
ing out for construction bid a 

(TIME – continued from 
page 14)

(TIME – continued on 
page 16)



16 American Journal of Transportation  ajot.com

www.jfmoran.com  :  800.944.1041

customs brokers & freight forwarders
www.jfmoran.com  :  800.944.1041

customs brokers & freight forwarders

All Seminars begin at 1:30 pm EDT  
Just $29 for CONECT members, and $37 for non-members. 

NCBFAA CCS/CES points will be awarded.

 For agenda details and speakers,   
 go to: www.conect.org/events

REGISTER NOW  
AT CONECT.ORG

DON’T MISS CONECT’S TIMELY

WEBINAR SERIES

The Coronavirus Effect: Real-Life Strategies for Mitigating  
Its Impact 
Consultant Dan Gardner, President/Co-founder, Trade Facilitators Inc.,  
and Steve Ferreira, Founder/CEO, Ocean Audit Inc.

China Tariffs Mediation: Section 301 Exclusions and Country  
of Origin Strategies 
Trade attorneys Paula Connelly, Member, Sandler, Travis and 
Rosenberg PA, and Andrea Abraham, Attorney, Meeks, Sheppard,  
Leo & Pillsbury

Staying Compliant in a Time of Supply Chain Disruption 
Pete Mento, Managing Director Global Customs and Duties,  
Crowe LLP

The Trade Wars and Minimizing Duties 
Customs attorneys Robert Silverman and Arthur Bodek, Partners  
at Grunfeld, Desiderio, Lebowitz, Silverman & Klestadt LLP, and 
Matthew Bock, Partner, Middleton, Shrull & Bock LLC

Presented by industry experts, CONECT’s well-priced series of webinars will keep you up 
to date and ahead of the curve in responding to current concerns for international traders: 

CONECT.org  •  11 Main Street, Southborough, MA 01772  •  508-481-0424

CONECT
WEBINAR

TUESDAY, 
APRIL 14

TUESDAY, 
APRIL 28

TUESDAY, 
MAY 12

TUESDAY, 
JUNE 9

CONECT_webinars_AJOT.indd   1 3/26/20   12:17 PM

operations.”

EasT coasT PorTs FarE bETTEr

Whereas cargo numbers are down 
up to 20% at West Coast ports due 
to the plunging trade with Asia-led 
China, volumes may be contracting to 
a lesser degree at key Canadian ports 
on the eastern seaboard.

“Some container vessels from 
Europe are even coming in full, though 
we are expecting an overall decline 
this year that is still difficult to esti-
mate,” Tony Boemi, vice-president of 
growth and development for the Mon-
treal Port Authority, told AJOT. “Our 
January and February numbers were 
even up several percentage points 
over last year.”

In 2019, container traffic at the 
Port of Montreal increased by 4.4% to 
a record 1.75 million TEUs.

After tentatively forecasting that 
cargo volumes will diminish in March 
and April, he said the main factor was 
an anticipated drop in exports to Asia 
because shippers were having diffi-
culty booking space on trans-Atlantic 
services to Europe, where exports 
would normally be transshipped onto 
vessels destined for Asia. Blank sail-
ings have markedly reduced capacity 
on Europe-Asia routes.

Highlights on port infrastructure 
projects include the work to begin 
this year on expanding the Viau con-
tainer terminal by 250,000 TEUs. 
If completed as scheduled, it will 
be operational by 2023. The capac-
ity of the port’s rail network will be 
enlarged by 20%. Funding has been 
received from the federal govern-

ment to improve truck and rail fluid-
ity within the port area.

Plans for a major container ter-
minal project at Contrecoeur with 
capacity of 1.15 million TEUs some 
25 miles downstream from Mon-
treal on the St. Lawrence River 
were given a significant boost last 
December through the commitment 
of up to C$300 million in financing 
announced by the Canada Infrastruc-
ture Bank. The environmental per-
mits are expected to be received in 
2020, which would open the path to 
the beginning of construction. 

EasT coasT PorT invEsTMEnTs

At the Port of Halifax, which 
handled about 546,000 TEUs in 
2019, port spokesman Lane Fargu-
son told AJOT: “While the Port of 
Halifax has had no blanked voyages, 
there has been some decline in both 
import and export cargo as a result of 
COVID-19. It is too early to say what 
the total impact will be. In the short 
term, all marine partners are together 
working very hard to maintain supply 
chain fluidity and keep cargo moving 
through our international gateway.”

The deep-water Nova Scotia port 
is targeting the big ships market on 
North America’s East Coast, hoping 
to capture some Midwest business 
from formidable U.S. competitors 
who have also deepened their facili-
ties. In late March, Halifax received 
its largest vessel to date, the 14,414 –
TEU CMA CGM T. Jefferson.

Recently succeeding Karen Old-
field as chief executive was Capt. Alan 
Gray. Previously general manager and 
harbour master at Freemantle Ports 

port of Halifax for shot showing call of CMA CGM T. Jefferson, biggest ship to call 
at the port of Halifax (photo credit: Steve Farmer)

in Australia, Capt. Gray sees growth 
opportunities with Asia as well as with 
traditional markets in Europe.

Through strategic planning, the 
Halifax Port Authority is investing 
$35 million to extend the main pier at 
what is today PSA Halifax (formerly 
Halterm) to handle two ultra-large 
containerships simultaneously.

Meanwhile, the Port of Quebec, 
which handled some 28 million metric 

tons of bulk cargo in 2019, has report-
edly not experienced a major decline 
so far this year thanks to a robust busi-
ness with vessels trading on the Great 
Lakes and on international routes. Still 
awaiting a final financing package 
and regulatory approval from federal 
environmental authorities is the ambi-
tious, C$775 million Laurentia inter-
modal container terminal – involving 
a partnership between CN, the Port 
of Quebec and Hutchison Ports, with 
opening slated for spring 2024. 

(DECLINE – continued from page 15)

60,000 sq. ft. warehouse project – the 
Port has been working on the design 
for the last nine months and hopes to 
complete the project in 2020. The Port 
is also resurfacing the marine termi-
nal which will make it capable of han-
dling heavy trucks.

Which leads up to the big news 
for the Port of Albany. “Two years 
ago we purchased 80 acres of land 
on the water just south of the existing 
terminal and we are looking at devel-
oping that as an offshore wind manu-
facturing site,” Hendrick said. The 
Port has been talking with a number 
of potential wind power manufactur-
ers but has non-disclosure agreements 
in place. Hendrick noted that the Port 
is waiting on the generic environmen-
tal statement (GES) to be approved by 
the town of Bethlehem. If the approv-
als are expedient, then the Port hopes 
to move on the project in the Fall and 
start construction by the end of 2020.

(TIME – continued from page 15)
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John S. Connor Global Logistics 
acquires Terminal Shipping Co.

John S. Connor, Inc., a provider 
of customs brokerage, supply chain 
transportation, and logistics services 
for global importers and shippers, 
has announced the acquisition of 
Terminal Shipping Company, Inc., a 
vessel agency operating in U.S. ports 
for over 200 years. With the com-
bined expertise, Connor will provide 
expanded vessel agency services to 
all USEC ports from Maine to Flor-
ida. The combined team will be led by 
Rob Herb, Director of Vessel Agency 

and Pat Connor, General Manager.
In addition to current vessel agency 

offices in Baltimore, MD, Newark, NJ, 
Philadelphia, PA, Portsmouth, NH, 
and Norfolk, VA, this acquisition will 
add three Terminal Shipping offices 
to our footprint in Wilmington, NC, 
Charleston, SC and Savannah, GA. 
with increased presence in the Phila-
delphia port. This business acquisition 
will further enhance the highest level 
of service that John S. Connor has pro-
vided for more than a century. 

Port of Halifax cargo operations 
remain fluid

Port of Baltimore handled 
most cargo ever in 2019

The Helen Delich Bentley 
Port of Baltimore recorded another 
record-breaking year in 2019. Fig-
ures released recently show new 
high marks for cargo tonnage pass-
ing through the Port’s public and pri-
vate marine terminals, as well as new 
benchmarks for containers and the 
number of cars and light trucks han-
dled. Among the highlights, the Port 
of Baltimore handled a new record 
43.6 million tons of cargo, including 
more than 11 million tons of general 
cargo at the state-owned public termi-
nals for the first time ever. In addition, 
the number of vehicles – 857,890 – 
ranked first among all U.S. ports in 
that category for the ninth consecu-
tive year.

“There’s no better example of 
Maryland being open for business 
than the Port of Baltimore,” said 
Governor Larry Hogan. “The Port 
has never been more productive, and 
this record-breaking year shows its 
tremendous value as a regional eco-
nomic engine creating good-paying, 
family-supporting jobs for tens of 
thousands of Marylanders.” Details of 
the records set at the Port of Baltimore 
in 2019: 
• Total International Cargo – 43.6 mil-
lion tons at the public and private marine 
terminals, surpassing the previous record 
of 43 million tons set in 2018. 

• General Cargo – 11.1 million tons at 
the public marine terminals, surpass-
ing the previous record of 10.9 mil-
lion tons set in 2018. 
• Cars/Light Trucks – 857,890 vehi-
cles at the public and private marine 
terminals, surpassing last year’s 
record of 850,147 vehicles. 
• Containers – 657,059 units handled at 
the public marine terminals, surpass-
ing last year’s record of 626,046. The 
Port also handled a record 1,073,749 
Twenty-foot Equivalent Units (TEUs) 
in 2019, surpassing the previous 
year’s total of 1,023,152. In addition 
to providing stellar numbers for cargo 
and containers, 2019 included signifi-
cant achievements for the Port of Bal-
timore involving growth, security and 
environmental stewardship. 
• Howard Street Tunnel Moving For-
ward: The Hogan Administration’s 
success in identifying funding sources 
will help lift the Port of Baltimore 
over a longtime hurdle: the lack of 
rail capability to handle double-stack 
containers. Construction is expected 
to begin in 2021 to renovate the 
Howard Street Tunnel in Baltimore to 
accommodate double-stack container 
rail cars, with completion targeted for 
2024. The project will create thou-
sands of construction jobs, plus addi-
tional jobs to handle the anticipated 

The movement of containerized 
cargo vessels through the Port of 
Halifax has not been affected by the 
COVID-19 pandemic outbreak.

“Right now, all marine partners 
in the Port of Halifax are together 
working very hard to maintain supply 
chain fluidity and keep cargo moving 
through our international gateway,” 
said Captain Allan Gray, President 
and CEO, Halifax Port Authority.

Each member of the Halifax 
Port Community has taken steps to 
adjust their routines in accordance 
with recent guidance from Transport 
Canada and Public Health Agency of 
Canada. The marine sector will con-

tinue to follow Transport Canada and 
the Public Health Agency of Canada’s 
guidelines for COVID-19. 

“The employers who make up 
the Port of Halifax community place 
safety of workers above all else and 
are taking all appropriate steps to 
follow protocols to protect work-
ers under the current conditions,” 
said Captain Gray. The Halifax Port 
Authority and all Canadian Port 
Authorities continue to work with 
Federal, Provincial and Municipal 
governments and the Association of 
Canadian Port Authorities on plans 
and responses associated with the 
COVID-19 pandemic. (MOST – continued on page 24)
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200,000 automobiles produced in South 
Korea and Mexico. Combining domes-
tic and international processing and 
distribution at one location will create 
operational efficiencies. The daily rail 
service for both domestic and inter-
national OEMs (Original Equipment 
Manufacturers) from the new facility 
is strong draw for the Port in the highly 
competitive vehicle sector.

The Port has also added another 
arrow to the auto quiver with the Decem-
ber opening of a center for the contain-
erized shipping of autos near the Packer 
Marine Terminal. Freight forwarder 
CFR, a specialist in containerized auto 
shipping, and warehouse and logistics 
provider GWSI, created the facility to 
serve the niche of high-volume export-
ers buying vehicles in bulk at auto auc-
tions in the U.S. The facility will be able 
to handle the “high security storage” of 
up to 1200 vehicles.

souTh JErsEy PorT corP

The South Jersey Port Corporation 
(SJPC) owns and operates a number of 
terminals and facilities located on the 
New Jersey side of Delaware River. The 
SJPC owns and operates the Joseph A. 
Balzano and Broadway Marine Termi-
nals in the Port of Camden, the Salem 
Marine Terminal at the Port of Salem, 
and the Paulsboro Marine Terminal at 
the Port of Paulsboro.

Like other ports on the Delaware 
River, the SJPC has had a diverse port-

(VERSATILE – continued from 
page 13)

folio. Most of the business at the ter-
minals is bulk [sand] and breakbulk. 
But the Port is looking to both expand 
existing lines of business and find new 
opportunities for the diverse facilities.  

The Paulsboro Marine Terminal 
(PMT) was formerly a 190-acre BP 
petroleum storage facility that was 
redeveloped and is located on the Del-
aware River opposite the Philadelphia 
International Airport – another local 
facility looking to expand.

PMT’s 50-acre Phase 1 is now 
complete and phase II of the develop-
ment is underway and is expected to 
be completed in 2021. It includes two 
more wharfs, infrastructure improve-
ments and warehouses. At the moment, 
the terminal is largely handling Rus-
sian steel – in 2019 it handled 1.1 mil-
lion tons – but SJPC believes there will 
be more opportunities for the terminal 
when it is complete. SJPC also has 
completed maintenance dredging for 
berths at Balzano and Broadway Ter-
minals, both in Camden. The work was 
done by Weeks Marine, and the dredg-
ing made all berths navigable to their 
certified depths of between 30 ft.-40 ft.

The literally billion-dollar ques-
tion for the SJPC – and virtually all 
ports and terminals on the Delaware 
River  – is how much business will 
be generated by the offshore wind 
generation boom. In July 2019, The 
New Jersey Board of Public Utilities 
has granted the State’s first award for 
offshore wind to Ocean Wind, an off-
shore wind energy project proposed 

SJpC’s Joseph a. Balzano Terminal at the port of Camden

by Ørsted with support from PSEG, 
to develop an 1,100 MW offshore 
wind farm, which will be located 15 
miles off the coast of Atlantic City, 
New Jersey. Construction is expected 
to commence in the early 2020s, with 
the wind farm operational in 2024. 

For the SJPC, the project would 
be a nice fit for PMT after the comple-
tion of Phase II.  

PorT WilMingTon dElaWarE

Back in 2018, the State of Dela-
ware chose Emirati terminal opera-

tor Gulftainer (GT) to take over the 
running of the Port of Wilmington, 
Delaware. GT signed a 50-year lease 
the with State to operate the Port  –  
paying a royalty to the State’s Dia-
mond State Port Corp which formerly 
operated the Port of Wilmington. 
(According to press reports GT has so 
far made quarterly payments totaling 
$7.1 million to Diamond State Port 
Corp. based on the amount of cargo 
that moves through the port.)

Under the deal, GT outlined the 
plans for $600 million in improve-
ments and expansion of the existing 
terminal and the construction of a new 
1.2 million TEU terminal.

At the signing the rough break-
down of the $600 million invest-
ment was $410 million for the new 
container terminal, $85 million for a 
badly needed new cold storage dis-
tribution center and $73 million to 
upgrade the existing infrastructure.

Since the signing, a $100 mil-
lion investment has been added in new 
cranes, tractors, forklifts, other equip-
ment and infrastructure as the transfor-
mation of the Port is well underway and 
could be completed by the end of 2020.

But the big-ticket item that has 
drawn attention up and down the East 
coast – the new container terminal – 
is quietly gathering momentum. The 
new terminal is planned to be built on 
the site of the former DuPont plant in 
Edgemoor. GT is now in the process 
of seeking federal, state and local per-
mits for the Edgemoor port. As part of 
the plan, the Edgemoor berths would 
be dredged to 45 feet and would be 
able to handle two 14,500 TEU box-
ships simultaneously. 
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Cutoff Friday Cutoff Thursday Cutoff Monday

FROM NEW YORK LOLO RORO LOLO LOLO
TO Transit Time Transit Time Transit Time Transit Time

ANTWERP 16 20 18 –
DUBLIN 12 – – –
BELFAST 13 – – –
GÖTEBORG 21 – – –
HAMBURG 13 17 15 22
LE HAVRE – – – 17
LIVERPOOL 9 13 – –
LONDON GATEWAY – – 20 19
ROTTERDAM – – 11 20

RORO Customer Service
877-918-7676

Export Customer Service
800-225-1235

Export Documentation 
888-802-0401

Import Customer Service
888-802-0403

Logistics
866-821-7449

Credit & Collections
888-225-7747

ONE SHIP.
Containers, RORO, Breakbulk Cargo
ONE SHIP.
Containers, RORO, Breakbulk Cargo
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Port of LB, stakeholders 
expedite shipments of 
medical equipment

The Port of Long Beach is 
working with medical supply 
companies, ocean carriers, marine 
terminal operators, dockwork-
ers and truckers to expedite the 
importation of crucial health 
equipment during the COVID-
19 pandemic.

The shipments, including 
medical gowns, gloves and 
other infection-control apparel 
and personal protective equip-
ment manufactured in Asia, are 
being shepherded through sev-
eral marine terminals at Long 
Beach. Terminal operators are 
staging the priority containers 
for special pick-up to rush them 
to distribution centers in Cali-
fornia and beyond.

“It’s encouraging that in these 
challenging times, when Port staff 
members reached out to our stake-
holders about expediting medi-
cal supply shipments, they found 
a great deal of willingness to 
quickly band together and ensure 
rapid and early delivery,” said Port 
of Long Beach Executive Director 

Mario Cordero.
“This demonstrates how 

crucial our Port and its stake-
holders are to the city, state and 
nation as we weather this crisis 
together,” said Long Beach 
Board of Harbor Commission-
ers President Bonnie Lowenthal. 
“Port companies and dockwork-
ers are already working every 
day to help fuel the economy, 
and now they have gone above 
and beyond to help prevent the 
spread of the coronavirus.”

The Port of Long Beach’s 
Business Development team has 
been working directly with Car-
dinal Health, a global, integrated 
healthcare services and products 
company to bring these products 
through the port.

Patrick Halloran, Director of 
Global Trade Logistics for Car-
dinal Health, credited the Port, 
shipping lines, terminal opera-
tors, dockworkers and truckers 
with pitching in to reduce the 
time of delivery of the much-
needed medical supplies. 

Crowley tugs work together to load LP Odyssey 
launch platform for offshore ship transfer

Five Crowley tugboats recently worked 
together to load the LP Odyssey, a self-propelled, 
semi-submersible mobile spacecraft launch plat-
form, onto a heavy-lift ship for Barber Moss Ship 
Management on behalf of Sea Launch/S7 Space. In 
less than 48 hours, Crowley tugs Master, Leader, 
Admiral, Veteran and Scout were successfully 
mobilized for this unique job, complied with cus-
tomer and regulatory requirements, and began 
towing the platform from Los Angeles Harbor to an 
outside anchorage near Long Beach.

Once at anchorage, the 436-foot long by 220-foot 
wide platform, which called the Port of Long Beach 
home for more than 20 years, was to be floated onto 
the Xin Guang Hua heavy transport ship for final 
transport to the eastern coast of Russia, just south of 
Port of Vladivostok. Unfortunately, weather condi-
tions and resulting sea swells at anchorage delayed the 
final set down of the platform onto the ship.

The Crowley tugs continued on stand by while 
authorities and Crowley’s operations team devel-
oped an alternative solution. Shortly thereafter, it 

was determined that the best course of action was to 
move the platform and heavy-lift ship back inside 
the harbor break water to a suitable depth of water 
for the operation. In close coordination with local 
authorities and the U.S. Coast Guard, Crowley’s 
operations team formulated a plan for a loading 
window that would minimize interruptions to other 
port traffic in the busiest port in the United States.

Two days after the initial attempt, the heavy-
lift vessel was staged inside the break water under 
a Crowley tug escort, while the other four Crowley 
tugs positioned the LP Odyssey over the heavy-lift 
vessel, and the customer’s operations team de-bal-
lasted and fastened the LP Odyssey for transport.

“We are very proud of our crew, who did an 
excellent job of exceeding our customer’s expec-
tations despite the challenges of the operation and 
maintaining the highest level of flexible and safe 
operations,” said Josh Ellis, vice president of opera-
tions and engineering, Crowley’s marine services 
group. “Thanks to our excellent team, we were able 

Crowley tugboats work together to load the LP Odyssey, a self-propelled, semi-submersible mobile spacecraft launch 
platform, onto a heavy-lift ship for Barber Moss Ship Management.

(TUGS – continued on page 20)

Commissioner Dye leading 
FMC initiative to address urgent 
COVID-19 supply chain impacts

The Federal Maritime Com-
mission has issued an order autho-
rizing Commissioner Rebecca 
Dye to identify operational solu-
tions to cargo delivery system 
challenges related to COVID-19.

The Order notes that “Recent 
global events have only high-
lighted the economic urgency 
of responsive port and terminal 
operations to the effectiveness 
of the United States international 
freight delivery system. Given 
the Commission’s mandate to 
ensure an efficient and economic 
transportation system for ocean 
commerce, the Commission has a 
clear and compelling responsibil-
ity to actively respond to current 
challenges impacting the global 
supply chain and the American 
economy. Accordingly, the Com-
mission has determined there is a 
compelling need to convene new 
Supply Chain Innovation Teams 
to address these challenges.”

In addition to authorizing 
Commissioner Dye as the Inves-
tigating Officer for “Fact Find-
ing No. 29 International Ocean 
Transportation Supply Chain 
Engagement”, the Order allows 
her to form one or more FMC 
Supply Chain Innovation Teams 
to support the efforts.

“The United States depends 
on reliable international ocean 
freight delivery to support 
the economic security of our 
country. The maritime supply 
chain extends upstream and 
downstream from the ports 
and closely located logistics 

centers to American exporters 
and importers and keeping the 
system functioning is a priority 
of national importance. This ini-
tiative is an effort by the Com-
mission to do everything we can 
to eliminate pressing problems 
in the freight delivery system,” 
said Commissioner Dye.

Commissioner Dye will 
engage key executives to par-
ticipate on the Innovation Teams. 
These industry leaders will repre-
sent all facets of the ocean cargo 
system including public port 
authorities, marine terminal opera-
tors, beneficial cargo owners, 
ocean transportation intermedi-
aries, liner shipping companies, 
drayage trucking companies, long-
shore labor representatives, rail 
officials, and chassis providers.

Commissioner Dye will com-
mence her work by interviewing 
port directors to determine what 
steps they can identify to mitigate 
critical supply chain challenges.

“Small and medium-sized 
shippers are especially affected 
by a lack of cargo storage space 
and are running out of options 
of where to send shipments 
once offloaded and I applaud 
this contribution. The Pacific 
Northwest Seaport Alliance has 
identified sites in their complex 
that can be used to stage cargo 
and containers off terminals. I 
applaud their initiative. We are 
calling on everyone engaged in 
moving ocean cargo to do what 
they can in this effort,” said 
Commissioner Dye.
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to activate our vessels and posi-
tion them onsite for this unique 
job very quickly. Our team, from 
shore to office, performed seam-
lessly together in the safe loading 
of the LP Odyssey onto the Xin 
Guang Hua.”

Crowley’s Master, Leader, 
Admiral, and Scout are 105-
foot, U.S.-flagged, Harbor Class 
tractor tugs. They feature Voith 
Schneider, twin-cycloidal pro-
pulsion and a hydrofoil-shaped 

skeg that provides for greatly 
improved steering, control and 
seakeeping ability when the 
vessel runs at high speeds in the 
skeg-first direction. In addition, 
the unique hydrodynamics of 
the hull result in increased tons 
of steering and braking force, 
which are available to assist or 
control a vessel at higher speeds.

Crowley tug Veteran is one 
of two highly maneuverable, 
Valor Class tugs suitable for ship 
assist, tanker escort and general 
towing service. 

(TUGS – continued from 
page 19)

Panama Canal sends 
thousands of workers home

The gatekeepers of global 
trade routes are trying to 
keep goods moving through a 
wounded world economy while 
trying to minimize health threats 
to their own workers.

A prime example is the 
Panama Canal Authority, which 
has sent thousands of employees 
home and rolled out contingency 
plans to keep trade flowing amid 
the region’s worst outbreak of 
the new coronavirus.

The canal said it is now 
operating with a staff of 3,600, 
versus the normal 9,000. Work-
ers not dealing directly with ship 
transits were given two weeks of 
vacation.

As a country, Panama has 
1,075 confirmed cases of the ill-
ness, the most in Central Amer-
ica, and about the same number 
as Mexico, which has a popula-
tion about 30 times as large. At 
least seven canal employees have 
tested positive for the disease.

Before the pandemic shut 
down large parts of the Euro-
pean and North American econ-
omies in March, the number of 
ships transiting the waterway 

rose 6% in February from a 
year earlier. The canal is look-
ing out for signs of a slowdown 
at American ports which might 
indicate reduced traffic on the 
most important route — from 
the U.S. East Coast to Asia.

At the same time, the 
rebuilding of inventories in 
Asia as Chinese industry recov-
ers is potentially a positive sign 
for the canal.

“We still haven’t received 
the full market impact,” the 
authority said, in reply to written 
questions. “That will depend on 
how quickly our clients’ econo-
mies recover.”

From tugboat captain Ivan de 
la Guardia’s vantage point, traf-
fic fell in March, though work for 
some has increased due to longer 
shifts and some colleagues being 
in quarantine. Shipping has also 
been affected by the introduction 
of draft restrictions due to low 
water levels.

The canal authority is in 
talks with unions to increase 
shift lengths and reduce rotation 
to reduce contact and prevent 
contagion.

Shipping container pileup could shut 
Philippines’ biggest port

The Philippines’ largest port could shut in less 
than a week if shipping containers aren’t moved to 
free up space for new cargo amid a lockdown that’s 
preventing businesses from retrieving freight.

A quarantine on 60 million people to keep the 
coronavirus from spreading has suspended public 
transport and shut businesses including most banks, 
making it difficult for importers to pay shipping 
fees as well as keep warehouses and trucking ser-
vices staffed. Fourteen ships are waiting for berths 
or reefer slots with another 25 vessels expected to 
arrive this week, Philippine Ports Authority Gen-
eral Manager Jay Santiago said by phone.

Crucial medical supplies that will help fight 
the virus are scheduled to arrive next week.

Usually businesses retrieve about 4,000 con-
tainers a day from the Manila International Con-
tainer Port, but that has slowed to about 1,600 since 

the lockdown began, according to Santiago. The 
international yard is operating at as much as 98% 
of capacity, he said.

Manila is the 28th busiest container port in the 
world, handling about 5 million twenty-foot equiv-
alent units in 2018, according to the World Ship-
ping Council. 

If shippers can’t retrieve their cargo soon they 
may lose it. Under draft rules expected to be issued 
this week, all cargo that has been discharged from 
vessels for more than a month will be declared 
abandoned if not withdrawn in five days, according 
to the Transport Department. Cargo discharged for 
less than a month will be given 10 days.

The government could also cut down the free 
storage period to 5 days from 7 days, Santiago 
said. Beyond that, cargo owners will incur charges 
and penalties.

Mobile Container Terminal Phase 3 complete 
allowing ships simultaneous berth

Alabama’s seaport modernization program 
continues to complete important milestones to meet 
shipper demand and accommodate larger vessels. 
The Alabama Port Authority completed its 400-
foot container dock extension at the APM Termi-
nals Mobile facility on March 20th, and three days 
later, the terminal for the first time simultaneously 
handled two container ships at the newly expanded 
berth. The berth extension now enables two x 
8,000-10,000 TEU be safely and easily handled 
simultaneously. The quay extension was part of a 
$50 million Phase 3 expansion that increased ter-
minal capacity and productivity at the 10-year old 
APM Terminals Mobile intermodal container com-
plex at the Port of Mobile.

The BELITA with a length overall of 1,096 
feet (334.1m) and the COSCO SANTOS with a 
length overall of 856 feet (261.1m) utilized about 
2100 feet of berth on the newly finished quay. With 
weekly Post-Panamax container ship calls at the 
APM Terminals-operated facility, the Port Author-
ity quickly invested to remove possible vessel berth 
conflicts at the terminal. The dock enhancement 
project also beefed up the mooring and fender sys-
tems to accommodate Super Post-Panamax vessels. 
The terminal is already equipped with two (2) Super 
Post-Panamax and two (2) Post-Panamax ship-to-
shore gantry cranes to service the larger container 
class vessels already calling the port.

The APM Terminals Mobile Phase 3 modern-
ization project complements prior investments by 

the Alabama State Port Authority and APM Termi-
nals totaling $450 million in marine and rail con-
tainer intermodal terminals. Investments to date 
will soon be enhanced by the recent U.S. Army 
Corps of Engineers issued permit and receipt of full 
federal and state funding to take the Mobile Harbor 
to -50 feet draft by 2024. Construction on the chan-
nel and harbor improvements is expected to begin 
later this year.

“We continue to seek out and implement inno-
vation and world class infrastructure to meet the 
needs of our carriers and shippers,” said Jimmy 
Lyons, director and chief executive officer for the 
Alabama State Port Authority. “We’re very pleased 
with both carrier and shipper confidence in our pro-
gram as they continue to introduce larger ships, add 
capacity and increase volumes through the Port.”

The new dock is also capable of housing more 
cranes – which allows more cranes to be added in 
the future. Other recent improvements include an 
expanded outbound gate (from four to six lanes) 
and an expanded Intermodal Rail Facility (by ten 
acres). Across the street from the terminal, a nearly 
300,000 square foot refrigerated warehouse facil-
ity, is being built by MCT Logistics and is aimed 
for completion later this year. APM Terminals 
Mobile currently has four direct all-water weekly 
services from Asia, calling various Ports in China 
and Southeast Asia; three of them make direct calls 
in Busan as well. The facility handled 419,316 
TEU in 2019. 

The COSCO SANTOS with a length overall of 856 feet and the BELITA with a length overall of 1,096 feet, 
utilized about 2100 feet of berth on the newly finished quay. 

The tugs have Rolls Royce 
Aquamaster Z-drive units and 
can generate over 90 tons of 
direct bollard pull. The deep 
forward-skeg design of the hull 
results in excellent directional 
stability as well as provid-
ing additional indirect-pull for 
assist and escort operations. 
The Markey DEPC 52 bow 
winch has full render/recover 
capability, maximizing ship 
handling versatility and safety 
as well as allowing for full 
wheelhouse control.

Canadian farmers feed the world 
via the Port of Thunder Bay

Dozens of ships are expected 
to arrive at the Port of Thunder 
Bay over the next few weeks 
as demand for food staples like 
wheat and durum increases around 
the world.

Canadian vessels have already 
loaded 200,000 metric tons of 
grain, twice the average volume 
for March. The Montreal to 
Lake Ontario section of the St. 
Lawrence Seaway opens today 
allowing Canadian vessels to 
travel the entire Great Lakes-
St. Lawrence River waterway 
to deliver Prairie grain from the 
Port of Thunder Bay to Quebec 
where it will be transloaded onto 
ocean-going vessels destined for 
overseas markets. International 
vessels will also start arriving 
mid-April in Thunder Bay to 
pick up grain. “Right now, we 
expect April grain volumes to be 
above normal. We currently have 
650,000 metric tons of grain in 
storage ready to go out and we 
are receiving more rail deliver-
ies. The port can store more than 
a million metric tons of grain 
at a time and has the fastest rail 
turn-around times, so we are 
well-positioned to help Canadian 
farmers supply their markets,” 
says Tim Heney, CEO of the 
Thunder Bay Port Authority.

“We are seeing strong demand 
for food staples like Canadian 
wheat and durum with produc-
tion up at flour mills and pasta 
plants around the world. Demand 
was already up in countries like 
Italy which had a smaller crop 
last year but with the COVID-
19 pandemic, some countries are 
ordering extra wheat and durum to 
increase their reserves and satisfy 
this new demand,” says Carsten 
Bredin, Vice-president of Grain 
Merchandising for Richardson 
International Limited, “Great 
Lakes-St. Lawrence shipping 
is going to be a critical part of 
the supply chain to move grain 
to markets in Europe, Northern 
Africa and the Middle East. “

The marine sector has adopted 
stringent protective measures 
over the past few weeks to keep 
workers and the public safe 
including screening and report-
ing requirements for ship crews, 
extra cleaning procedures, hand 
washing, sanitizing frequently 
touched surfaces, limiting shore 
side interactions, keeping physi-
cal distancing in the workplace 
and using protective gear.

Bruce Burrows, President 
and CEO of the Chamber of 
Marine Commerce, says: “The 
entire marine supply chain has 
worked together with govern-
ment and public health agen-
cies to develop measures that 
protect the health and safety of 
our employees and stakeholders. 
We are proud of our ship crews 
and port-side stakeholders who 
have quickly mobilized to adapt 
their operations to support the 
Canadian economy and ensure 
essential products continue to be 
delivered in this time of crisis.”

Keeping supply chains oper-
ating as efficiently as possible is 
particularly important, adds Wade 
Sobkowich, the Executive Direc-
tor of the Western Grain Eleva-
tor Association, an association of 
major grain businesses operat-
ing in Canada which collectively 
handle in excess of 95% of west-
ern Canada’s bulk grain exports.

Sobkowich says: “The grain 
sector has been hit particularly 
hard this year. It started with a 
late harvest and variable qual-
ity, and moved to railway labour 
action, mudslides, and finally 
blockades. Now we are in the 
midst of trying to move grains, 
oilseeds and pulse crops to 
our customers in the midst of 
a global pandemic. The silver 
lining is that strong demand 
exists with our trading partners 
over the Atlantic in Europe and 
Africa, and the recognition by 
governments that it is essential 
for the grain supply chain to 
continue to function. 
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Intermodal & 
logIstIcs news

HTA’S LaBar says terminals and trucking companies 
collaborate on protective gear and sanitary supplies 
for drivers

At the ports of Los Angeles and Long Beach, 
Weston LaBar, president of the Harbor Trucking Asso-
ciation says that there have been no reported COVID-
19 cases among drivers and that marine 
terminals and trucking companies have been 
working together to source protective gear 
and sanitary supplies for drivers.

ilWu disPaTchEr TEsTs PosiTivE 
For coronavirus

However, on April 1st, two Interna-
tional Longshore and Warehouse Union (ILWU) 
Local 13 dispatch halls were closed when a dis-
patcher tested positive for the Coronavirus, accord-
ing to Stephen Hennessey, Chief Operating Officer 
of the Pacific Maritime Association.

He issued the following statement on April 
1: “Dispatch halls for ILWU Local 13 longshore 
workers at the Ports of L.A. and Long Beach have 
been temporarily closed after a dispatcher tested 
positive for the coronavirus. As a result, the only 
ships working in the ports tonight are those that 
worked last night as well. Both halls are being 
sanitized this evening with the goal of resuming 
dispatch operations tomorrow, April 2. PMA and 
Local 13 are working cooperatively together so 
these essential workers can return to their vital ter-
minal operations as quickly as possible to continue 
supporting our local and national economies during 
this challenging time.”

Everything was back to normal on Thursday 
April 2, when PMA tweeted: “LA/LB Dispatch 
Hall update: Thanks to a cooperative effort between 
ILWU Local 13 and the PMA, the dispatch halls 
opened this morning after comprehensive clean-
ing measures were implemented and all jobs were 
filled. Dispatch concluded at 8:10 a.m.”

Trucking coMPaniEs and TErMinals 
Working TogEThEr

LaBar told AJOT that the Coronavirus threat 
has prompted trucking companies and marine ter-
minals to take the following measures:

Terminals and trucking companies have deliv-

ered masks and other protective gear to drivers up and 
down the Pacific coast: “We have actively worked 
with PMA (Pacific Maritime Association) on sug-

gested coast wide protocols and are actively 
working with the NWSA, POLA, POLB, 
and Oakland in addition to constant commu-
nications with PMSA…”

“The terminals have switched out 
call boxes so drivers don’t have to touch 
anything when they arrive at the (marine 
terminal) gate, which avoids one possible 

contamination point.”
“We have tried to go as paperless as possible 

at the terminals so drivers don’t have to touch any-
thing that might be contaminated.”

“A number of companies have been donating 
supplies to make sure drivers are protected.”

“We have daily conference calls with the ter-
minals updating us on current conditions.”

At our (HTA) office, we moved our staff to 
work remotely three weeks ago, so we haven’t had 
any one test positive for the virus.”

“The decision by (California) Governor 
Newsom and California cities to order employees 
to stay home so far seems to be minimizing cases.”

Some drivers have parked their trucks out of 
concern for the virus but this has not impacted the 
availability of drivers to pick up and deliver con-
tainers at marine terminals.

The imposition of a two-hour cleaning time 
between the first and second shifts at marine ter-
minals is reducing contamination threats to long-
shore workers: “Not everyone has a second shift. 
I believe it is for all terminals who have a second 
shift. I know it was mandated for all PierPass termi-
nals (POLA & POLB).” However, the time delay is 
causing truckers, who would normally access ter-
minals during the shift change, to have to wait until 
the terminals open up again. At the ports of Los 
Angeles and Long Beach, the two-hour shutdown 
sometimes results in lines that stretch to the nearby 
710 freeway and go north several miles to the 405 
freeway. Fortunately, LaBar says “there’s hardly 
anyone on the freeways these days.”

By Stas Margananis, AJOT

Roadrunner announces sale 
of Stagecoach Cartage 
and Distribution

DB Schenker transports more than 
500 pallets of Italian pasta for ALDI

With a short lead time, DB Schenker supports 
ALDI in sourcing several hundred tons of pasta for 
more than 650 branches of the discount chain in 
southern Germany. Split up onto more than 500 
europallets, the freight is carried directly from the 
supplier’s production in Italy to Germany. It is a 
multimodal transport solution involving trucks and 
cargo trains.

The first 300 pallets with a total of around 
400,000 packages of pasta arrived at the railport 
of DB Schenker Transa in Nuremberg, Germany. 
A video shows how the cross-docking for more 
than 200 tons of pasta takes place: https://youtu.be/
ZUmcDSf2Pjc. 

Christian Drenthen, Board Member for Land 
Transport at DB Schenker, explains: “We ensure 
that supply chains in Europe are kept up and run-
ning. This is what we are doing all the time. The 
current Coronavirus pandemic emphasizes the 
importance of reliable supply chains. Logistics 
keeps the world running, as demonstrated by our 
solution for ALDI to transport pasta from Italy to 
Germany on short notice. We ensure that empty 
supermarket shelves are being refilled.” 

Store-brand Cucina pasta is produced in Nola, 
near Naples, southern Italy. In particular spaghetti, 
but also significant volumes of penne and fusilli, 
are transported via truck from the production site to 

Anagni by DB Schenker. From there, the products 
are transported to Nuremberg with freight trains 
from DB Cargo. After cross-docking, the pasta 
continues its journey via trucks to 10 regional dis-
tribution centers of ALDI. Each of these serve 50 to 
70 discount supermarkets. 

Andreas Kremer, Director Supply Chain Man-
agement of ALDI SÜD says: “Due to our part-
nership with DB Schenker we are able to react to 
capacity shortages with flexibility. Our suppliers 
can rely on us to take their products and our cus-
tomers can rely on replenishments. When it comes 
to pasta, there is no need for panic buying.” 

As a leading global logistics service provider, 
DB Schenker transports tens of thousands of tons 
of nutritional and everyday products every week, 
including many durable articles like canned food 
and articles for personal hygiene. The transport 
volume in this segment has increased significantly 
since the outbreak of Corona. Lisa Klonk, Euro-
pean Regional Account manager of DB Schenker, 
coordinates the current pasta shipments: “Thanks to 
our network of more than 430 land transport hubs 
in 38 countries in Europe alone, we remain fully 
operable. This pays out during a crisis, because we 
can react to temporary constraints with flexibility. 
We can reroute traffic when necessary to ensure it 
always reaches our customers.” 

Overflowing oil tanks have traders 
eyeing rail cars for storage

Oil companies are turning 
to rail cars to stash the crude 
they can’t sell, as the world runs 
out of places to store a growing 
glut of cheap barrels.

North American produc-
ers, refiners and traders are 
now looking to store excess 
oil in rail yards in Texas, 
Saskatchewan and Manitoba 
amid the crude market’s his-
toric plunge and collapsing 
demand, according to people 
familiar with the matter.

With oil for May deliv-
ery trading at a steep discount 
to future months—a structure 
known as contango—more firms 
are hoarding barrels rather than 
sell at a loss. But crude tanks 
and supertankers are filling up 
fast, with the world projected to 
run out of storage space by the 
middle of the year, according to 
IHS Markit. In Canada, tank-
tops could be breached within 
two to three weeks, Goldman 
Sachs Group said, while U.S. 
stockpiles last week rose for the 
10th week, increasing by the 
most in three years.

“Rail certainly is an eco-
nomic option to store crude 
while the contango is at historic 
levels,” said Sandy Fielden, 
director of research for Morn-
ingstar Inc. “A trader has to 
mitigate risks associated with 
quality and location because 
rail yards may not be located in 
major oil trading hubs.”

A decade ago, transporting 
crude by rail was rare, while 
stowing oil in a tank car was 
virtually unheard of. But as the 
shale boom unleashed record 
volumes of crude, overwhelm-
ing pipeline capacity, produc-
ers have increasingly come 
to rely on rail to move barrels 
from one point to another. Now, 
crude-by-rail service provid-
ers and terminal operators are 
fielding inquiries about leas-
ing cars for storage.

The situation is particularly 
dire in the land-locked Canadian 
province of Alberta, where local 
heavy crude is trading at less 
than $10 a barrel, according to 
NE2 Group. In some parts of the 

U.S., prices for physical barrels 
have gone negative.

Although no contracts are 
finalized, some companies have 
inquired about using the cars 
for 3 months to a year, said the 
people, who asked to remain 
anonymous because the talks 
are private.

The last time rail cars were 
used to store crude was during 
the 2016 price rout when the 
market structure was similarly 
bearish, according to Ernie 
Barsamian, chief executive offi-
cer of The Tank Tiger, a terminal 
storage clearinghouse. “And it 
was an exception rather than a 
rule,” he added.

chEaP cars

This time around, market 
dynamics are even more favor-
able to storage and rail cars 
are, for now, a viable option. 
Leasing costs have declined 
from around $1,200 a few 
months ago to less than $700 
now, as demand for shipping 
crude has dwindled amid the 
price rout, the people said.

Storing a loaded rail car 
would cost $300-$450 a 
month, putting the total bill 
at around $1.50 a barrel per 
month, Barsamian said. “If 
you can get the crude cheap 
enough, it’s game on.”

But crude-laden tank cars 
can’t be stored just anywhere. 
In the U.S., they can only be 
stashed on private tracks due 
to Federal Railroad Adminis-
tration rules governing hazard-
ous materials. Rail yards must 
also be equipped with addi-
tional security and adequate 
fire protection equipment, said 
one person.

Under proper conditions, 
rail cars are a safe alternative 
to more conventional modes of 
storage. But getting large vol-
umes of oil to rail yards raises 
concerns about leaks and spills, 
according Jared Margolis, a 
senior attorney at the Center for 
Biological Diversity.

“That’s the big risk,” he 
said. “Moving it around in order 
to store it.”

Roadrunner Transportation 
Systems, Inc., a leading asset-
right transportation and asset-
light logistics service provider, 
has announced the sale of a Dry 
Van business unit, Stagecoach 
Cartage and Distribution, LLC 
(“Stagecoach”) to J.H. Rose 
Logistics, LLC of Santa Teresa, 
New Mexico. Terms of the trans-
action were not disclosed.

Stagecoach, based in El 
Paso, Texas provides reliable 
dry van over-the-road and local 

cartage as well as warehous-
ing services to a broad range of 
customers in the bulk resin and 
general freight markets. The 
business was part of the com-
pany’s truckload segment. “The 
divestiture of our Stagecoach 
business unit is another step for-
ward in our strategy to simplify 
our portfolio by focusing on our 
value-added logistics and asset-
light LTL segments,” said Curt 
Stoelting, Chief Executive Offi-
cer of Roadrunner.
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Mnuchin asks airlines to propose 
financial stake in aid bid

Airlines will be required to propose 
up-front how the federal government could 
retain financial stakes in their companies 
in exchange for a share of $61 billion in 
coronavirus aid designated for the indus-
try, according to guidelines released by the 
Treasury Department.

The assistance is 
aimed at helping U.S. 
carriers stay afloat and 
continue to pay work-
ers, as companies strug-
gle with a near 90% 
drop in passenger traffic 
because of the widening 
pandemic.

Instructions for 
applying for aid were 
posted by the Treasury 
just days after President 
Donald Trump signed 
the $2.2 trillion stimu-
lus package into law.

The legislation 
negotiated by Trea-
sury Secretary Steven 
Mnuchin with top U.S. lawmakers 
includes as much as $32 billion in pay-
ments for airlines to keep employees on 
their payrolls.

Under the guidelines, recipients must 
refrain from making any furloughs or 
layoffs before Sept. 30 of this year. The 
measure also offers $29 billion in loans to 
carriers to help fund their operations.

The guidelines say applicants should 
submit details of existing debt and credit 
lines with outstanding balances, sched-
uled debt service for three years and 
employment levels.

“Each borrower will be required to 
identify the financial instruments it pro-
poses to issue to the Treasury Depart-
ment,” the agency says in what it calls 
preliminary guidelines.

With the coronavirus pandemic 
shrinking the number of passengers, some 
U.S. airlines have announced plans to 
cut as many as eight out of 10 flights in 
coming months. American Airlines Group 

Inc. said it would apply for about billions 
in federal assistance.

Under the guidelines, carriers must 
maintain service on any routes that the 
U.S. Transportation Department deems 
necessary.

Airlines must also submit:
• Evidence that they 
have no access to credit 
elsewhere
• A description of cov-
ered losses
• How they will use the 
loan proceeds
• An operating plan for 
the rest of 2020
• Cost restructuring plans

The department did 
not set a deadline but 
said it would continue to 
update the guidelines.

Treasury also issued 
details for airlines seek-
ing payroll support. 
The pandemic rescue 
program authorizes 

Mnuchin to provide $25 billion to passenger 
airlines, $4 billion for cargo air carriers and 
$3 billion for contractors in payroll support.

Applications are due April 3. Loan 
conditions, which were laid out by Con-
gress, include:
• Companies use funds for employee 
wages and benefits
• Refraining from layoffs, furloughs or 
reduced wages until Sept. 30
• No stock buybacks or dividends paid to 
shareholders until September 2021

The 10-page guidelines for airlines 
points out that the Treasury’s inspector 
general might audit applicants, and that the 
agency would report its loans to Congress. 
The Treasury will decline payroll support 
for applicants “currently evaluating any 
action to commence a bankruptcy.”

The application, posted on the Trea-
sury Department’s website, includes a 
section to note the value of “proposed 
financial instruments” to compensate the 
government for payroll support.

Pelosi joins critics of Mnuchin’s 
airline stock-for-aid plan

Leading House Democrats criti-
cized the conditions the U.S. Treasury 
Department has proposed for providing 
emergency payroll-
assistance grants to air-
lines, joining a growing 
backlash by industry 
and union groups.

Speaker Nancy Pelosi 
and Representative Peter 
DeFazio, chairman of 
the House Transporta-
tion and Infrastructure 
Committee, said that any 
demand for airline equity 
stakes in exchange for 
the $25 billion in grants 
designed to save jobs 
are onerous and could 
prompt carriers to decline the help. The 
industry faces steep declines in travel due to 
the Covid-19 pandemic.

The Treasury released guidelines for 
how airlines could apply for grants and 
loans, but stopped short of saying what 
the minimum stakes would be. It said air-

lines will be required to propose up-front 
how the government could retain stakes 
in their companies, possibly with stock, 

options or warrants.
“We do want them 

to honor what our con-
versation was” during 
negotiations on the $2 
trillion bill signed into 
law last week, Pelosi 
said at a press confer-
ence.

The grants were 
intended to save jobs, 
she said. “It goes to the 
airlines and then quickly 
to the employee,” she 
said. “We were very 
proud of that. We just 

don’t want to hold that up.”

‘Poison Pill’
The two lawmakers echoed com-

ments from a regional airlines trade 
group and flight-attendant unions. If the 

Treasury Secretary Steven Mnuchin

(CRITICS – continued on page 23)

Speaker Nancy pelosi

Southwest offers first cargo-only 
flights in its history

Southwest Airlines Co. will offer the 
first all-cargo flights in its 48-year history 
as passenger demand keeps sliding amid 
the spread of the new coronavirus.

The flights will be offered on a char-
ter basis, and only pilots and other needed 
crew members will be on board, the air-
line said in a blog post. Unlike some larger 
carriers, Southwest will confine freight to 
the bellies of its Boeing Co. 737 aircraft 
instead of converting planes for cargo.

Southwest is joining American Air-
lines Group Inc., Delta Air Lines Inc. and 
United Airlines Holdings Inc. in offering 
cargo-only operations to help offset the 
decline in travel that has left many flights 
with only a handful of passengers.

“For many of our cargo customers, 
time is of the essence as we often carry 

life-critical medical treatments, medical 
supplies and even food products,” the air-
line said. “Additionally, we carry many 
e-commerce goods that you’re purchas-
ing online.”

Southwest’s announcement came as 
it disclosed plans to cut flying capacity by 
more than 40% starting in May, reducing 
operations to about 2,000 daily flights. 
The carrier trimmed operations by about 
1,500 departures a day starting March 27.

Chief Executive Officer Gary Kelly 
said recently that the Dallas-based car-
rier wouldn’t convert aircraft to carry 
only cargo because it might not be prof-
itable. Such conversions would require 
pulling out seats, creating “a real distrac-
tion” as Southwest focuses on slashing 
costs, he said.

American Airlines Cargo remains 
key partner for global trade

American Airlines is continuing to 
operate international widebody service to 
key locations around the globe, serving as 
a vital partner for freight forwarders and 
supporting global trade in the face of the 
coronavirus (COVID-19) pandemic.

The world’s largest airline will fly 
long-haul widebody passenger flights car-
rying cargo this week to locations includ-
ing Auckland Airport (AKL), São Paulo 
International Airport (GRU) and Hono-
lulu International Airport (HNL). These 
flights are in addition to existing pas-
senger flights which continue to operate 
daily between Dallas-Fort Worth Interna-
tional Airport (DFW) and London Heath-
row (LHR), Miami International Airport 

(MIA) and LHR, and three times weekly 
between DFW and Narita International 
Airport (NRT). American is also expand-
ing its cargo capacity with more roundtrip 
flights between DFW and Frankfurt Air-
port (FRA) beginning March 26 – bringing 
a total of more than 40 widebody flights 
operating this week across the globe.

American’s network is augmented by 
its global trucking routes, offering addi-
tional opportunities for cargo capacity 
around the world. “The air cargo industry 
plays a vital role in supporting the world’s 
economy and it’s more important than 
ever before that we continue to find solu-
tions to serve our customers,” said Roger 
Samways, Vice President Cargo Sales.
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Southwest to become second US airline 
applying for relief

Southwest Airlines Co. intends to apply 
for federal aid, becoming the second U.S. 
carrier saying it will seek government 
assistance after being battered by a col-
lapse in travel demand.

The airline will file an application “to 
discuss the specific details regarding pos-
sible grants that could boost liquidity and 
provide job security for its employees,” 
according to a U.S. regulatory filing. The 

Dallas-based carrier joins American Air-
lines Group Inc., which has said it would 
apply for as much as $12 billion in aid.

U.S. airlines have slashed flying 
capacity, parked planes, frozen hiring and 
taken other steps to cut spending as the 
virus’s spread has cut travel by more than 
90%. Southwest is “in intensive care” and 
losing money on every flight, Chief Exec-
utive Officer Gary Kelly told employees. 
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government requires airlines to give up 
large equity stakes, it would amount to “a 
poison pill” that will lead to job losses, 
three unions said in a letter to Treasury 
Secretary Steven Mnuchin.

Pelosi and DeFazio agreed there 
should be strict conditions on the sepa-
rate $25 billion in loans authorized in the 
legislation for passenger carriers, such as 
putting up collateral or giving the govern-
ment a financial interest in companies. 
But the grants were designed to cover 
airline payrolls through September and 
shouldn’t face such restrictions.

The stimulus package included pro-
visions for grants of $25 billion to pas-
senger carriers, $4 billion for air-cargo 
haulers and $3 billion for contractors such 
as meal providers. They were designed to 
limit layoffs, and businesses that accepted 
them had to agree not to cut pay or trim 
staff through September. The Treasury 
was authorized to receive “financial 
instruments” such as equity in exchange.

‘I’ve been very clear, this is not an 
airline bailout, OK, and that the taxpayers 
need to be compensated for relief they’re 
giving to airlines,” Mnuchin said in a Fox 
Business interview.

A separate pool of $29 billion, includ-
ing $4 billion for cargo carriers, was set 
aside for loans.

sErvicE condiTions

The Transportation Department pro-
posed requiring airlines that take govern-
ment aid continue basic levels of service, 
but the framework allows for significant 
cuts in flights.

“We aren’t asking small businesses 
for warrants,” DeFazio said, comparing 
conditions being imposed on airlines to 
those by the Small Business Administra-
tion. “We’re not going to own a part of 
every small business in America.”

The Oregon lawmaker said he looked 
at the market capitalization of one major 
carrier and said the government would end 
up owning a 54% share if it takes warrants 
equal to its payroll through September.

“I don’t think the airline will pay 
their people under those conditions,” 
DeFazio said.

The large carriers’ trade group, Air-
lines for America, had no immediate 
comment on the issue but noted its March 
27 statement calling for the government 
to release the rescue funds “with as few 
restrictions as possible.”

The Treasury Department didn’t 
immediately respond to a request for 
comment. In an interview on CNBC, 
Mnuchin said he is trying to get the aid 
out as quickly as he can.

“These are going to be optional pro-
grams—we’re not forcing airlines to do 
these deals,” he said. “We’ll make these 
available to the airlines, if they want to 
take them, they’ll take them.”

Three unions representing about 
94,000 flight attendants said in the letter 
sent Wednesday that if airlines had to 
pay back the entire $25 billion with an 
equity position, it would give the gov-
ernment the equivalent of a 40% stake in 
their businesses.

“This effectively renders the payroll 
grants a poison pill that will cost us our 
jobs and push us onto taxpayer-funded 
unemployment insurance—the oppo-
site of what this bipartisan agreement 
intended,” the unions said in the letter.

The Regional Airline Association, 
which represents smaller carriers such 
as SkyWest Inc. and Air Wisconsin Inc., 
argued in a letter to Mnuchin and Trans-
portation Secretary Elaine Chao that its 
members also need access to the federal 
grants and many can’t offer the govern-
ment stock warrants, notes or other forms 
of an equity stake.

(CRITICS – continued from page 22)

Trump may restrict flights 
from New York over virus

President Donald Trump said his 
administration is weighing whether to 
halt flights from some of the cities hardest 
hit by the coronavirus outbreak—includ-
ing New York and Miami—but is wary of 
further harming the airline industry.

“We’re certainly looking at it but 
once you do that you really are clamping 
down on an industry that is desperately 
needed,” Trump said at a press briefing.

“I am looking where flights are going 
into hot spots.” Trump said when asked if 

he was considering a temporary ban on all 
domestic flights. “Some of those flights I 
didn’t like from the beginning, but closing 
up every single flight on every single air-
line, that’s a very, very, very rough deci-
sion. But we are thinking about hot spots, 
where you go from spot to spot, both hot. 
And we’ll let you know fairly soon.”

Trump did not specify which cities 
would be affected. The White House did 
not immediately respond to a request for 
more information.

Australia to charter planes full 
of lobster, beef to key markets

Australia’s government will help 
charter hundreds of planes full of prod-
ucts such as rock lobster, beef and dairy to 
key markets including China and Japan, 
after the coronavirus pandemic led to the 
cancellation of most commercial flights 
that usually carry fresh produce.

The government will provide A$110 
million ($68 million) to get Australian 
products to key markets, starting with 
the United Arab Emirates, China, Japan, 
Hong Kong and Singapore, the govern-
ment said in a statement. The flights will 
leave from Melbourne, Sydney, Brisbane 
and Perth.

Recent international flight ground-
ings by airlines including Qantas Airways 
Ltd. and Virgin Australia Holdings Ltd. 
have made it impossible to get products 
including chilled seafood, red meat, dairy 
products and some fruit and vegetables to 
offshore markets.

“Getting our export sector back on 
its feet is crucial to reduce job losses 
through the crisis and a critical part of 
the ultimate economic recovery,” Trade 
Minister Simon Birmingham said. The 
planes will have capacity to carry medi-

cal supplies, medicines and equipment 
back to Australia.

The support comes as demand for 
Australian produce in China and some 
other key Asian markets has started to 
recover as restaurants reopen after months 
of shutdowns. The drop in demand from 
China as well as the flight disruptions had 
pummeled global producers, causing U.S. 
lobster prices to fall to the lowest in at 
least four years and prompting New Zea-
land to release catches back into the wild.

The freight plan is part of an overall 
A$170 million support package, which 
also includes marketing grants and fee 
waivers for commercial fishers.

Brad Adams, CEO of the Western 
Australia-based company Ocean Grown 
Abalone Ltd, said there had been a small 
uptick in appetite from China, Hong Kong 
and Singapore, adding the company had 
sent a small shipment on a commercial 
flight to Hong Kong last weekend.

“We’ve gone from no demand to 
some demand,” he said. “We’ve got some 
orders for the next few months, at greatly 
reduced volumes compared to what we’re 
capable of doing.”

Dachser Mexico international charter 
airlifts over 3 million surgical and 
respiratory masks to Germany

Dachser de México S.A. de C.V. 
(Dachser Mexico), a global logistics 
provider, announced that it provided air 
transportation of more than three mil-
lion surgical and respiratory masks to 
Germany to help combat the spread of 
COVID-19. The fully loaded B787/9 air-
liner represents Dachser Mexico’s first-
ever international charter flight.

On March 24, in the wake of this 
unprecedented health emergency, Dachser 
Mexico transported the critically needed 
masks from a charter flight in Mexico 
City to Frankfurt., where it was distrib-
uted throughout Germany via Dachser’s 
land transport network.

“The team at Dachser Mexico worked 
tirelessly to collect this vital merchandise 
over a six-day period. We are very proud 

of this group of dedicated individuals, 
who consistently strive to be part of the 
solution—for our customers as well as 
mankind,” said Edgardo Hamon, Manag-
ing Director, Dachser Mexico. 

Thanks to Dachser Mexico, healthcare 
workers in Germany will be able to protect 
themselves and others against COVID-19. 
These masks play a critical role in keep-
ing people safe as they provide respiratory 
protection by reducing the wearer’s expo-
sure to airborne particles.

“Stepping up during an emergency 
is nothing new for our Dachser Mexico 
team. From ashclouds to earthquakes to 
pandemics, this group is ready to swiftly 
respond with innovative solutions,” 
said Enrico Boehme, Head of Airfreight 
Mexico/Latin America. 

Dachser Mexico provided air transportation for three million surgical and respiratory masks.
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The EU announced in 
December an unprecedented 
“Green Deal” to become the 
first climate-neutral continent 
through an economic overhaul 
that will affect industries rang-
ing from energy to agriculture.

The new “circular econ-
omy” initiative covers indus-
tries ranging from textiles 
and construction to electron-
ics and batteries. It sets the 
stage for months of work by 
the European Commission, 
the EU’s regulatory arm, on 
detailed proposals that EU 
lawmakers would need to 
approve in a process lasting 
many more months.

The portion of the plan 
dealing with textiles has the 
potential to affect numerous 
apparel companies that rely 
on low-cost Asian countries 
including China, Vietnam 
and Bangladesh as produc-
tion sites.

soFT PoWEr

It would be a further 
example of how the EU, the 
world’s most lucrative single 
market, deploys its rule-mak-
ing authority to exert soft 
power over businesses across 
the globe. A previous land-
mark example of this occurred 
in the mid-2000s when, 
during three years of delibera-
tions, the EU pushed through 
tougher chemical rules over 
the resistance of the industry 
and trade partners.

The 29-year-old Sinkev-
icius downplayed the pros-
pect of conflict with textile 
manufacturers and import-
ers, saying many companies 
now see business opportuni-
ties in tighter environmental 
regulation.

“We will need to work 
with the companies and work 
with their value chains,” he 
said. “Companies need to 
change their value chains. 
That’s the most important.”

Sinkevicius, who comes 
from Lithuania, said that EU 
national governments would 
have to step up enforcement 
of any new environmental 
legislation covering the tex-
tiles industry to ensure the 
bloc’s credibility. “The com-
mission will be very vocal 
on implementation—on fill-
ing the implementation gap,” 
he said.

Sinkevicius signaled that the 
future EU labeling framework 
for textiles would resemble 
decade-old European “eco-
design” legislation for improv-
ing the energy efficiency of 
household appliances like 
refrigerators and televisions. 
These rules, which include 
labeling requirements, have 
helped cut EU electricity con-
sumption by the amount of 
power that Italy uses annually, 
he said.

“Many companies claim 
that they give you green textiles 
and so on, but we will try to say 
what is really green,” Sinkevi-
cius said. “It’s about consumers 
making smart choices.”

(CRACKDOWN – continued 
from page 8)

Minister Sheikh Hasina has 
spearheaded policies that had 
boosted per-capita income—
estimated by the IMF to 
$1,906 last year—was almost 
on par with India’s $2,172.

“Brands who were part-
ners last month have all 
turned into strangers,” Huq 
said on LinkedIn. “We call 
upon the international com-
munity to surface with a 
renewed pledge to support 
the workers of Bangladesh, if 
not just the businesses.”

Primark which has no 
online sales, is using a force 
majeure clause in its con-
tracts to cancel orders, Brit-
ain’s Sunday Times reported 
citing Chief Executive Offi-
cer Paul Marchant. Primark 
operates 376 stores in 12 
countries.

“For Bangladesh, the 
main exposure is reliance on 
exports to Europe and the 
U.S., which are likely to slow 
sharply,” Moody’s Investors 
Service said in a statement 
keeping the nation’s credit 
rating at Ba3, a junk rating. 
“However, Moody’s expects 
the shock to be temporary, 
with supply chains and 
demand starting to recover 
later this year.”

The global number of 
coronavirus cases doubled in 
a week to more than 300,000, 
with about 13,000 dead.

The slowdown in the U.S. 
– JPMorgan Chase & Co. 
expects gross domestic prod-
uct to shrink at an annualized 
rate of 14% in the April-June 
period—and Europe may 
delay Bangladesh’s goal of 
doubling total exports to $72 
billion by 2024.

(SCRAP – continued from 
page 9)

100,000 additional contain-
ers that could come through 
the Port. 
• Largest Ship Ever Visits 
Port: In May, the Port wel-
comed its largest visiting 
ship ever, the Evergreen 
Triton, which can handle 
14,424 TEU containers. The 
massive vessel was able to 
call Baltimore because of the 
Port’s 50-foot-deep channel 
and supersized Neo-Pana-
max cranes. 
• Top Security Rating: The 
Port’s public marine termi-
nals received a top rating for 
the 11th consecutive year in 
a security assessment per-
formed by the U.S. Coast 
Guard. Each year Coast 
Guard Sector Maryland con-
ducts an inspection to ensure 
compliance of federal secu-

rity regulations. 
• Mid-Chesapeake Bay Island 
Restoration: An agreement 
reached in 2019 between 
the Maryland Department 
of Transportation Maryland 
Port Administration (MDOT 
MPA) and the U.S. Army 
Corps of Engineers, Balti-
more District, will restore 
two long-eroded islands 
and provide about 90 mil-
lion cubic yards of dredged 
sediment placement over a 
30-year period. 
• Reducing Emissions: The 
U.S. Environmental Protec-
tion Agency awarded the Port 
of Baltimore $1.8 million 
in Diesel Emissions Reduc-
tion Act (DERA) funding to 
replace older diesel-powered 
equipment with newer, cleaner 
versions in approximately 44 
dray trucks and four pieces of 
cargo-handling equipment. 

(MOST – continued from 
page 17)


